PRINTER S NO. 2602

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1984 5%

I NTRODUCED BY FRANKEL, SEPTEMBER 16, 2003

REFERRED TO COWM TTEE ON FI NANCE, SEPTEMBER 16, 2003
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for
al | rmunici pal pension systens; establishing a recovery
program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,™ providing for further nodification of
actuarial funding standard.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of Decenber 18, 1984 (P.L.1005, No.205),
known as the Muinicipal Pension Plan Funding Standard and
Recovery Act, is anended by adding a section to read:

Secti on 902. Further nodification of actuarial funding

st andar d.

(a) GCeneral rule.--Notwi thstanding the nodified actuari al

fundi ng requi renents for a municipality that are specified in

secti on 901:

(1) A nunicipality shall reduce its agqgregate m ni mum

nuni ci pal obligation to its pensi on funds by $10, 970,000 in
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cal endar years 2003, 2004 and 2005. The aggregate reductio

n

in each year shall be proportionately applied to the mi ni num

muni ci pal obligation cal cul ated for each pensi on fund base

d

on the ratio of the individual m ni num nuni ci pal obligatio

n

to the total m ni num nuni ci pal obligati on.

(2) A nmunicipality shall increase its aqgqgregate m ni num

nuni ci pal obligation to its pensi on funds by $4, 461,251 fo

r

15 years commencing in cal endar year 2006 and ending in

cal endar year 2020. The aggregate i ncrease in each year sh

al |

be proportionately applied to the m ni num nuni ci pal

obligation cal cul ated for each pensi on fund based on the

rati o of the individual n ni rum nmunici pal obligation to th

e

total m ni mum nuni ci pal obli gati on.

(b) Penalty for delinquency.--1f a nunicipality is

delinguent in satisfying the total financial requirenents of

its

pensi on funds as detern ned under section 302 and nodifi ed by

this chapter, the nunicipality shall be subject to the penalty

and enforcenent provi sions specified in sections 302(e), 306

and

307.

(c) Definitions.--The words and phrases as used in this

section, shall have the same neanings given to themin sectio

n

901(f).

Section 2. This act shall take effect imediately.
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