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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1692 5

| NTRODUCED BY M COZZI E, BELFANTI, BI ANCUCCI, DALEY, GOCDIVAN,
HARHAI , KI RKLAND, S. M LLER, RGCSS, SEMVEL, E. Z. TAYLOR,
J. TAYLOR AND YUDI CHAK, JUNE 24, 2003

REFERRED TO COVM TTEE ON | NSURANCE, JUNE 24, 2003

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the I aw providing for the incorporation of

4 i nsurance conpani es, and the regul ation, supervision, and

5 protection of hone and foreign insurance conpanies, Lloyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regulation and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repealing existing laws," further providing for muni ci pal
12 certificate prior to paynent of fire loss clains; and nmaki ng
13 editorial changes.

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. Section 508(d), (i) and (j) of the act of My 17,
17 1921 (P.L.682, No.284), known as The | nsurance Conpany Law of

18 1921, anended Cctober 13, 1994 (P.L.609, No.93), are anended to
19 read:

20 Section 508. Minicipal Certificate Required Prior to Paynent
21 of Fire Loss Cains.--* * *

22 (d) (1) Upon receipt of proceeds by the municipality as

23 authorized by this section, the designated officer shall place
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the proceeds in a separate fund to be used solely as security
agai nst the total cost of renoving, repairing or securing
incurred by the nunicipality. Wien transferring the funds as
required in subsection (c) of this section, an insurance
conpany, association or exchange shall provide the municipality
with the nane and address of the naned insured, whereupon the
muni ci pality shall contact the naned insured, certify that the
proceeds have been received by the nunicipality and notify the
named i nsured that the procedures under this subsection shall be
f ol | owed.

(2) The notification to the naned insured required by this

subsection shall include a copy of this section and, unl ess an

energency situation as defined in subsection (j) exists, a

detailed estimate of the total costs which may be incurred by

the nmunicipality for repairs, renoval or securing of the

bui l ding or other structure, together with the costs iten zed

under such categories as |abor, materials, inspection costs and

any other appropriate designation. The cost of preparing the

estimate shall not be considered a cost for the repair, renopva

or securing of the building or other structure as | ong as the

nanmed i nsured conpl etes the repair, renoval or securing of the

bui l ding or other structure. If no energency situati on as

defined in subsection (j) exists, a statenent shall acconpany

the notification and shall specify the ti me when the

muni ci pality will conmmence any repair, renpval or securing of

the buil ding or other structure, which tine shall not be | ess

than thirty days fromthe date the nunicipality notifies the

nanmed i nsured that procedures under this subsection shall be

followed. Nothing in this subsecti on shall preclude the naned

insured fromrepairing, renpving or securing a building or other
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structure after the thirty-day period if the naned i nsured

provides witten notice to the nunicipality and the nmunicipality

has not either comenced to renpve, repair or secure the

bui l ding or other structure or engaged another to renove, repair

or secure the building or other structure.

(3) The fund shall be returned to the named insured when
repairs, renoval or securing of the building or other structure
have been conpl eted and the required proof received by the
designated officer if the nmunicipality has not incurred any
costs for repairs, renoval or securing. If the nunicipality has
incurred costs for repairs, renoval or securing of the building
or other structure, the costs shall be paid fromthe fund, and,
if excess funds remain, the nmunicipality shall transfer the
remai ni ng funds to the naned insured. Nothing in this section
shall be construed to limt the ability of a nunicipality to
recover any deficiency. Further, nothing in this subsection
shall be construed to prohibit the nmunicipality and the naned
insured fromentering into an agreenent that permts the
transfer of funds to the naned insured if some other reasonable
di sposition of the damaged property has been negoti at ed.

* x *

(i) Wen an ordinance is first passed or adopted by a
muni ci pal ity under subsections (a) and (b) of this section or
subsections (c) and (d) of this section, or both, an exact copy
of the ordinance shall be filed with the Departnent of Comunity

[Affairs] and Economi c Devel opnent, together with the nane,

position and phone nunber of the nunicipal official responsible
for conpliance with this section. Each nunicipality enacting an
ordi nance under this section shall supply the infornmation

required by this subsection to the Departnment of Conmunity
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[Affairs] and Economi c Devel opnent as part of the inplenentation

of its ordinance. The Departnment of Conmunity [Affairs] and

Econom c Devel opnent shall periodically produce a register

listing those nunicipalities filing the ordinance. This register
shall be made avail able to i nsurance conpani es at m ni num cost.
An i nsurance conpany, association or exchange shall not be
required to conply with any municipal ordinance if the

muni cipality fails to provide a copy of the ordinance to the

Department of Community [Affairs] and Econoni c Devel opnent .

(j) The term"municipality,” as used in this section, shal

mean any city, borough, town, township or hone rule

muni ci pality. The term"treasurer,” as used in this section,
shall nean an el ected treasurer or other appropriate mnunici pal
of ficer authorized to collect real property taxes. The term

"energency situation," as used in this section, shall nean a

property which poses a threat to the health or safety of the

public unl ess repaired, renpved or secured i nmedi ately.

* * %

Section 2. This act shall take effect in 60 days.
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