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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 966 %%

| NTRODUCED BY ROBERTS, HORSEY, MCALL, MELIO THOVAS AND
WASHI NGTON, MARCH 25, 2003

REFERRED TO COWM TTEE ON FI NANCE, MARCH 25, 2003
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AN ACT
Prohi biting school districts frominposing and collecting real
property tax; establishing a special sales and use tax for
school district funding and the Special Sales and Use Tax for

Educati on Fund; and inposing duties on the Departnent of

Educati on and the Departnent of Revenue.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Special Sales
and Use Tax for Education Act.
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Fund." The Special Sales and Use Tax for Education Fund
established by this act.

"Tax Reform Code of 1971." The act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971.

Section 3. Real property tax abolished.
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(a) GCeneral rule.--No school district shall have the power
or authority to |evy, assess or collect real property tax in any
fiscal year beginning after June 30, 2003.

(b) Construction.--This section shall not apply to the power
or authority of a school district to collect delinquent taxes
for taxes that were lawfully inposed prior to June 30, 2003.
Section 4. School district determ nation of |oss in revenue.

On or before January 1, 2003, and each year thereafter, each
school district shall certify to the Departnent of Revenue the
anount of revenue expected to be lost to the school district as
a result of the inplenentation of section 3.

Section 5. Departnment of Education duties.

(a) Report required.--The Departnent of Education shal
report the information submtted under section 4 to the
Depart ment of Revenue not |ater than March 31.

(b) Distribution funding.--On or before May 1, 2003, and
each year thereafter, the Departnent of Education shal
determ ne the percentage of the fund each school district shal
receive fromthe fund for the foll ow ng school year based on the
education cost per student Statew de. This determ nation shal
be published as a notice in the Pennsylvania Bulletin not |ater
than May 14, 2003, and each year thereafter
Section 6. Special sales and use tax for education.

(a) Inposition of tax.--In addition to the tax authorized by
Article Il of the Tax Reform Code of 1971, there is hereby
i nposed upon:

(1) Each separate sale at retail of tangi ble persona
property or services, as defined in Article Il of the Tax

Ref orm Code of 1971, a tax on the purchase price. The tax

shall be collected by the vendor fromthe purchase and shal
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be paid over to the Commonwealth as provided in Article Il of

t he Tax Reform Code of 1971.

(2) The use of tangible personal property purchased at
retail and of services purchased at retail, as defined in
Article Il of the Tax Reform Code of 1971, a tax on the
purchase price. The tax shall be paid over to the
Commonweal th by the person who nmakes the use. The tax inposed
by this paragraph shall not be paid over to the Commobnweal th
by any person who has paid the tax inposed by paragraph (1)
or has paid the tax inposed by this paragraph to the vendor
with respect to the use.

(b) Conputation of sales and use tax.--The tax inposed by
this section shall be at such rate as deternmi ned by regul ation
of the Departnment of Revenue, taking into consideration the
report submitted by the Departnment of Education in order to
col l ect sufficient revenue to conpensate for educational funding
| ost as a result of the inplenentation of section 3.

Section 7. Special Sales and Use Tax for Education Fund.

The Special Sal es and Use Tax for Education Fund is
established in the State Treasury. The fund shall consist of the
t axes collected under this act.

Section 8. Distribution to school districts.

On or before August 30 of each year, the Departnent of
Education shall make distributions fromthe fund to each schoo
district in an anount equal to the percentage determ ned for the
school district under section 5(b).

Section 9. Effective date.

This act shall take effect in 60 days.
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