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THE GENERAL ASSEMBLY OF PENNSYLVANIA
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AN ACT
Amendi ng the act of July 22, 1974 (P.L.589, No.205), entitled

"An act relating to unfair insurance practices; prohibiting

unfair nethods of conpetition and unfair or deceptive acts

and practices; and prescribing remedi es and penalties,”
further providing for unfair acts; and providing for a report
by the Insurance Departnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5 of the act of July 22, 1974 (P.L.589,
No. 205), known as the Unfair Insurance Practices Act, is anmended
by addi ng paragraphs to read:

Section 5. Unfair Methods of Conpetition and Unfair or
Deceptive Acts or Practices Defined.--(a) "Unfair nethods of
conpetition” and "unfair or deceptive acts or practices” in the

busi ness of i nsurance neans:

* * %



(15) Cancelling or denying notor vehicle i nsurance coverage

based solely on the basis of informati on obtained froma credit

rating, credit history or credit scoring nodel.

(16) Increasing the rate of a person's notor vehicle

rating, credit history or credit scori ng nbdel when a person can

denonstrate that the person's credit rating, credit history or

credit scoring nodel was caused by a |lack of credit history.

* * %
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10 Section 2. The Insurance Departnent shall report to the

11 General Assenbly within one year of the effective date of this
12 act on the inpact of credit ratings, credit history or credit

13 scoring nodels on insurance rates. Persons regul ated by the

14 I nsurance Departnent under the act shall cooperate with the

15 Insurance Departnent in the preparation of this report.

16 Section 3. The addition of section 5(a)(15) and (16) of the
17 act shall apply to insurance policy applications for issuance or
18 renewal nmade on or after the effective date of this act.

19 Section 4. This act shall take effect in 60 days.
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