PRINTER S NO. 545

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 467 %%

| NTRODUCED BY BAKER, HENNESSEY, HUTCHI NSON, LEW S, BEBKO- JONES,
BELARDI, BROWNE, BUNT, CAPPELLI, CAWEY, CRUZ, DeWEESE
FLEAGLE, GOODVAN, GORDNER, HARHAI, HERSHEY, HORSEY, LAUGHLI N,
McGEEHAN, MELI O, M COZZIE, R M LLER, PALLONE, PISTELLA,
READSHAW SAlI NATO, SATHER, SCRI MENTI, SOLOBAY, STABACK,
T. STEVENSON, R STEVENSON, TANGRETTI, E. Z. TAYLOR, THOVAS,
TI GUE, WASHI NGTON, WOINARGCSKI, YOUNGBLOOD AND ZUG
FEBRUARY 25, 2003

REFERRED TO COWM TTEE ON VETERANS AFFAI RS AND EMERGENCY
PREPAREDNESS, FEBRUARY 25, 2003
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AN ACT
Amrending Title 35 (Health and Safety) of the Pennsylvania
Consol idated Statutes, creating an Energency Di saster
Assi stance Fund and providing for its admnistration.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Chapter 73 of Title 35 of the Pennsylvani a
Consolidated Statutes is anmended by adding a subchapter to read:
SUBCHAPTER C
EMERGENCY DI SASTER ASSI STANCE FUND
Sec.
7341. Creation of Emergency D saster Assistance Fund.
7342. Inposition of surcharge.
7343. Coll ection of surcharge.

7344. Al ocation of noneys and regul ati ons.

8§ 7341. Creation of Emergency D saster Assistance Fund.



There is hereby created a separate fund in the State Treasury
to be known as the Enmergency Di saster Assistance Fund. The fund
shall be adm nistered by the Pennsyl vani a Energency Managenent

Agency.
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5 § 7342. Inposition of surcharge.
6 (a) Surcharge inposed.--

7 (1) In order to provide funds for energency managenent,
8 prepar edness and assi stance, an annual surcharge of $2 per
9

policy shall be inposed on each of the follow ng:

10 (i) Honeowner's insurance.

11 (ii) Mobile homeowner's insurance.

12 (i1i1) Tenant honeowner's insurance.

13 (iv) Condom niumunit owner's insurance.

14 (2) To further provide funds for enmergency managenent,
15 prepar edness and assi stance, an annual surcharge of $4 shal
16 be i nmposed on every commercial fire, commercial multiple
17 peril and business owner's property insurance policy.

18 (b) Surcharge not prem um--The surcharge is not to be

19 considered part of an insured's prem um However, nonpaynment of
20 the surcharge by the insured may be a valid reason for

21 cancellation of the policy.

22 § 7343. Collection of surcharge.

23 The surcharge shall be paid by the policyholder to the

24 insurer on any policy issued or renewed on or after July 1,

25 2001. The insurer shall collect the surcharge and remt it to
26 the Departnent of Revenue, which shall collect, adm nister and
27 enforce the surcharge. Al proceeds of the surcharge shall be
28 deposited in the Emergency D saster Assistance Fund and nmay not
29 be used to supplant existing funding.

30 § 7344. Allocation of noneys and regul ati ons.
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1 (a) Allocation.--Al noneys deposited in the Energency

2 Disaster Assistance Fund are appropriated on a continuing basis
3 to the Pennsylvani a Emergency Managenent Agency. The agency

4 shall allocate the noneys in the fund as foll ows:

5 (1) No nore than 60%to inplenment and adm nister State
6 and | ocal emergency managenent prograns, including training,
7 of which 20% shall be used by the agency and 80% shal |l be

8 all ocated to | ocal emergency managenent agenci es and

9 progranms. OF this 80% at |east 80% shall be allocated to

10 counti es.

11 (2) No nore than 20%to provide for State relief

12 assi stance for nonfederally declared disasters, including,
13 but not limted to, grants and lowinterest [oans to

14 busi nesses for uninsured |losses resulting froma disaster.
15 (3) No nore than 20% for grants and | oans to State or
16 regi onal agencies, |ocal governnents and private

17 organi zations to inplement projects that will further State
18 and | ocal energency managenent objectives. These projects

19 shall include, but are not Iimted to, projects that wll
20 pronote public education on disaster preparedness and
21 recovery issues, projects that will enhance coordi nati on of
22 relief efforts of Statew de private sector organizations and
23 i nprove the training and operations capabilities of agencies
24 assigned | ead or support responsibilities in the Pennsylvani a
25 Emer gency Managenent Plan. No nore than 5% of any award made
26 pursuant to this subchapter may be used for admnistrative
27 expenses.
28 (b) Adjustnents to allocations.--The distribution formula

29 provided for in subsection (a) may be adjusted proportionally
30 when necessary to nmeet any matching requirenents inposed as a
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condition of receiving Federal disaster relief assistance or

pl anni ng funds.

(c) Regulations.--The agency shall promul gate regul ations to

al | ocate noneys fromthe Enmergency D saster Assistance Fund. The

regul ations shall include, but are not limted to:

(1) Specifying a forrmula that establishes a base grant
al l ocation and weighted factors for funds to be all ocated
over the base grant anount.

(2) Specifying matching requirenents.

(3) Preferential funding provisions to provide
incentives to political subdivisions to participate in mnutual
ai d agreenents.

Section 2. This act shall take effect in 60 days.
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