SENATE AMENDED

PRI OR PRI NTER S NOS. 229, 2381, 2815 PRINTER S NO. 3160

2820

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 200 %%

| NTRODUCED BY PRI ME SPONSCR W THDREW BELARDI, BI SHOP, CAWEY,
CLYMER, CORRI GAN, COY, CRUZ, DeWEESE, FREEMAN, HARHAI,
HERSHEY, HORSEY, LAUGHLI N, McCALL, MELI O READSHAW RGSS,
RUFFI NG SCRI MENTI, STABACK, SURRA, TIGUE, WALKO, WANSACZ,
YOUNGBLOOD, PI STELLA, ROBERTS, SHANER, MANDERI NO, CURRY
Cl VERA, WASHI NGTON AND THOVAS, FEBRUARY 11, 2003

SENATE AMENDVENTS TO HOUSE AMENDVENTS, DECEMBER 20, 2003

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and

10 penal ties," further—providing.—tnsales—andusetax—For

11 dettnattons—and—tor—t+ecenses—providiag—Ha—sales—and-—use

OCO~NOUITARWNE




1 FURTHER PROVI DI NG | N SALES AND USE TAX, FOR DEFI NI TIONS, FOR <—
2 EXCLUSI ONS, FOR CREDI TS, FOR LI CENSES AND FOR TRANSFERS TO

3 PUBLI C TRANSPORTATI ON ASSI STANCE FUND; FURTHER PROVI DING I N
4 PERSONAL | NCOVE TAX, FOR DEFI NI TIONS, FOR | MPCSI TI ON, FOR

5 SPECI AL TAX PROVI SI ONS FOR POVERTY, FOR RETURNS AND LI ABI LI TY
6 AND FOR RETURNS AND RECORDS; FURTHER PROVI DI NG, | N CORPORATE
7 NET | NCOVE TAX, FOR DEFI NI TI ONS AND FOR | NTERESTS | N

8 UNI NCORPORATED ENTI TI ES; PROVI DI NG, | N CORPORATE NET | NCOVE

9 TAX, FOR ADDI TI ONAL W THHOLDI NG REQUI REMENTS; FURTHER

10 PROVI DI NG | N CAPI TAL STOCK FRANCHI SE TAX, FOR DEFI NI TI ONS

11 AND REPORTS, FOR | MPCSI TI ON AND FOR EXPI RATI ON, FURTHER

12 PROVI DI NG | N UTILITIES GROSS RECEI PTS TAX, FOR | MPCSI Tl ON;

13 FURTHER PROVI DI NG | N PUBLIC UTILITY REALTY TAX, FOR

14 SURCHARGES; PROVIDING | N PUBLIC UTILITY REALTY TAX, FOR

15 ADDI TI ONAL TAX; FURTHER PROVI DI NG | N Cl GARETTE TAX, FOR

16 | NCl DENCE AND RATE OF TAX, FOR FLOOR TAX, FOR STAWP TO

17 EVI DENCE THE TAX AND FOR COVMM SSI ONS ON SALES; ESTABLI SHI NG
18 I N RELATI ON TO Cl GARETTE TAX, THE HEALTH CARE PROVI DER

19 RETENTI ON ACCOUNT; FURTHER PROVI DI NG | N RESEARCH AND
20 DEVELOPMENT TAX CREDI T, FOR CARRYOVER, FOR LI M TATI ONS AND
21 FOR REPORTS; FURTHER PROVI DI NG | N MALT BEVERAGE TAX, FOR
22 LI M TED TAX CREDI TS; FURTHER PROVI DI NG | N | NHERI TANCE TAX
23 FOR DEFI NI TI ONS, FOR EXEMPT TRANSFERS, FOR ESTATE TAX AND FOR
24 ESTATE TAX RETURNS; FURTHER PROVI DI NG FOR THE PUBLI C
25 TRANSPORTATI ON ASSI STANCE FUND AND PROVI DI NG FOR | TS
26 ADM NI STRATI ON; FURTHER PROVI DI NG FOR ESTI MATED TAX AND FOR
27 UNDERPAYMENT OF ESTI MATED TAX; PROVI DI NG FOR AUTHORI TY TO
28 ATTACH WAGES; AND REPEALI NG PROVI SI ONS RELATI NG TO THE PUBLI C
29 TRANSPORTATI ON ASSI STANCE FUND
30 The General Assenbly of the Conmonweal th of Pennsyl vani a

31 hereby enacts as follows:
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24 TaxableYear Regular—Rate Surtax  TotalRate
25  January—1—1971ite

26 Decenber—31,—1986  10-mtls  © 10-nits
27  January—1—1987 te

28 Decenber—31,—1987  9-mitts o) 9 pitts

29  January—1— 1988 te

30 Decenber—31,—1990  9.5witls © 9.5 nits
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Pecenber 31,1998 11-miths
Janvary—1—1999—te
Pecenber 31,1999 10-99-nttls O

Janvary—1—2000—te
10 Pecenber 31,2000 8-99-mtts
11 Jandary—1—2001—te
12 Pecenber 31,2001 749 -mtts
13 [January -1, 2002 teo
14 Pecenber 31,2002 7-24-mtts
15 Janvary—1—2003—te
16 Pecenber 31,2003 6-99-mtts
17 Jandary—1—2004—to
18 Pecenber 31,2004 599 mtts
19 Janvary—1—2005—to
20 Pecenber 31,2005 4-99 -mtts
21 Janvary—1—2006—to
22 Pecenber 31,2006 3-99-mtts
23 Jandary—1—2004+—teo
24 Pecenber 31,2007 2-99-mtts
25 Janvary—1—2008—to
26 Pecenber 31,2008 1-99 -mtts
27 Janvary—1—2009—to
28 Pecenber 31,2009 —99-m-tts
29 Japdary—1—2002—te
30 Becenber 31,2003 724 -mtls
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Pecenber—31—2006 499 nmills
Jandary—1-—2007—to
Pecenber—31—2007 399 mills
Jandary—1-—2008—to
10 Pecenber—31—2008 299 mills
11 Jandary—1-—2009—to
12 Pecenber—31—2009 199 mills
13 Jandary—1-—2010—to
14 Pecenber—31-—2010 —99 mills
15 * * *
16
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Pa—C-S—§ 3002 {(+elatingtodefnitions)—
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SECTION 1. SECTION 201(D) OF THE ACT OF MARCH 4, 1971
(P.L.6, NO.2), KNOM AS THE TAX REFORM CODE OF 1971, |S ANENDED
BY ADDI NG A SUBCLAUSE AND THE SECTI ON | S AVENDED BY ADDI NG A
CLAUSE TO READ:

SECTI ON 201. DEFI NI TIONS. - - THE FOLLON NG WORDS, TERMS AND
PHRASES WHEN USED IN THI'S ARTI CLE || SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N TH' S SECTI ON, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

(D) "PROCESSING " THE PERFORVMANCE OF THE FOLLOW NG
ACTI VI TI ES WHEN ENGAGED I N AS A BUSI NESS ENTERPRI SE:

* * %

(17) THE PRODUCI NG OF MOBI LE TELECOMMUNI CATI ONS SERVI CES.

* * %

(DDD) "CALL CENTER." THE PHYSICAL LOCATION IN TH S

COMVONVEAL TH:

(1) WVHERE AT LEAST ONE HUNDRED AND FI FTY EMPLOYES ARE

EMPLOYED TO | NI TI ATE OR ANSWER TELEPHONE CALLS;

(2) VHERE THERE ARE AT LEAST TWO HUNDRED TELEPHONE LI NES;

AND

(3) VWHICH UTILIZES AN AUTOVATED CALL DI STRI BUTI ON SYSTEM FOR

CUSTOVER TELEPHONE CALLS IN ONE OR MORE OF THE FOLLOW NG

ACTI VI TI ES:

(A)  CUSTOVER SERVI CE AND SUPPORT,;

20030H0200B3160 - 42 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(B) TECHNI CAL ASSI STANCE;

(© HELP DESK SERVI CE;

(D) PROVI DI NG | NFORNVATI ON;

(E)  CONDUCTI NG SURVEYS;

(F)  REVENUE COLLECTIONS; OR

(G _RECEI VI NG ORDERS OR RESERVATI ONS.

FOR PURPOSES OF THI S CLAUSE, A PHYSI CAL_LOCATI ON MAY | NCLUDE

MULTI PLE BU LDI NGS UTI LI ZED BY A TAXPAYER LOCATED WTHIN TH' S

COMVONVEEAL TH.

SECTION 2. SECTION 204 OF THE ACT IS AMENDED BY ADDI NG A
CLAUSE TO READ:

SECTI ON 204. EXCLUSI ONS FROM TAX. --THE TAX | MPOSED BY
SECTI ON 202 SHALL NOT BE | MPOSED UPON ANY OF THE FOLLOW NG

* * %

(64) THE SALE AT RETAIL TO OR USE BY A CONSTRUCTI ON

CONTRACTOR, EMPLOYED BY A PUBLI C SCHOOL DI STRICT PURSUANT TO A

CONSTRUCTI ON CONTRACT,  OF_ANY MATERIALS AND BUI LDI NG SUPPLI ES,

VH CH, DURI NG CONSTRUCTI ON OR RECONSTRUCTI ON, ARE NMADE PART OF

ANY PUBLI C SCHOOL _BUI LDI NG UTI LI ZED FOR | NSTRUCTI ONAL CLASSROOM

EDUCATION WTHI N THI S COVMONVWEALTH, | F THE CONSTRUCTI ON OR

RECONSTRUCTI ON:

(1) IS NECESSI TATED BY A DI SASTER EMERGENCY, AS DEFINED I N

35 PA.C.S. 8§ 7102 (RELATING TO DEFINITIONS); AND

(1) TAKES PLACE DURING THE PERIGD WHEN THERE IS A

DECLARATI ON COF DI SASTER EMERCGENCY UNDER 35 PA.C.S. 8§ 7301(Q)

(RELATI NG TO GENERAL AUTHORI TY OF GOVERNCR).

SECTI ON 3. SECTION 206 OF THE ACT, AMENDED SEPTEMBER 9, 1971
(P.L.437, NO 105), IS AMENDED TO READ:

SECTI ON 206. CREDI T AGAINST TAX.--(A) A CREDI T AGAI NST THE
TAX | MPOSED BY [ THI S ACT] SECTI ON 202 SHALL BE GRANTED W TH

20030H0200B3160 - 43 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

RESPECT TO TANG BLE PERSONAL PROPERTY OR SERVI CES PURCHASED FOR
USE QUTSI DE THE COVWONWEALTH EQUAL TO THE TAX PAI D TO ANOTHER
STATE BY REASON OF THE | MPCSI TI ON BY SUCH OTHER STATE OF A TAX
SIM LAR TO THE TAX | MPCSED BY THI S ARTI CLE: PROVI DED, HOWEVER,
THAT NO SUCH CREDI T SHALL BE GRANTED UNLESS SUCH OTHER STATE
GRANTS SUBSTANTI ALLY SI'M LAR TAX RELI EF BY REASON OF THE PAYMENT
OF TAX UNDER THI S ARTI CLE OR UNDER THE TAX ACT OF 1963 FOR
EDUCATI ON.

(B) A CREDIT AGAINST THE TAX | MPCSED BY SECTI ON 202 ON

TELECOVMUNI CATI ONS SERVI CES SHALL BE GRANTED TO A CALL CENTER

FOR GROSS RECEI PTS TAX PAI D BY A TELEPHONE COVPANY ON THE

RECEI PTS DERI VED FROM THE SALE OF | NCOM NG AND OUTGO NG

| NTERSTATE TELECOMVUNI CATI ONS SERVI CES TO THE CALL CENTER UNDER

SECTI ON 1101(A)(2). THE FOLLON NG APPLY:

(1) A TELEPHONE COVPANY, UPON REQUEST, SHALL NOTIFY A CALL

CENTER OF THE AMOUNT OF GROSS RECEI PTS TAX PAI D BY THE TELEPHONE

COVPANY ON THE RECEI PTS DERI VED FROM THE SALE OF | NCOM NG AND

OUTGO NG | NTERSTATE TELECOVMUNI CATI ONS_SERVI CES TO THE CALL

(2) A CALL CENTER THAT IS ELIGBLE FOR THE CREDIT IN TH' S

SUBSECTI ON MAY APPLY FOR A TAX CREDIT AS SET FORTH IN TH' S

SUBSECTI ON.

(3) BY FEBRUARY 15, A TAXPAYER MUST SUBM T AN APPLI CATION TO

THE DEPARTMENT FOR GROSS RECEI PTS TAX PAI D ON THE RECEI PTS

DERI VED FROM THE SALE OF | NCOM NG AND OUTGO NG | NTERSTATE

TELECOVMUNI CATI ONS SERVI CES | NCURRED IN THE PRI OR CALENDAR YEAR.

(4) BY APRIL 15 OF THE CALENDAR YEAR FO.LON NG THE CLOSE OF

THE CALENDAR YEAR DURI NG VHI CH THE GROSS RECEI PTS TAX WAS

I NCURRED, THE DEPARTMENT SHALL NOTIFY THE APPLI CANT OF THE

AMOUNT_OF THE APPLI CANT' S TAX CREDI T APPROVED BY THE DEPARTIENT.

20030H0200B3160 - 44 -
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(5) THE TOTAL AMOUNT OF TAX CREDI TS PROVIDED FOR IN TH' S

SUBSECTI ON AND APPROVED BY THE DEPARTMENT SHALL NOT_ EXCEED

TH RTY MLLI ON DOLLARS ($30,000,000) IN ANY FISCAL YEAR. |F THE

TOTAL AMOUNT OF TAX CREDI TS APPLI ED FOR BY ALL APPL| CANTS

EXCEEDS THE AMOUNT ALLOCATED FOR THOSE CREDI TS, THEN THE CREDI T

TO BE RECEI VED BY EACH APPLI CANT_SHALL BE DETERM NED AS FOLLOWE:

(1) DIVIDE:

(A)  THE TAX CREDIT APPLI ED FOR BY THE APPLI CANT; BY

(B) THE TOTAL OF ALL TAX CREDI TS APPLIED FOR BY ALL

APPLI CANTS.

(1)  MILTIPLY:

(A) THE QUOTI ENT UNDER SUBPARAGRAPH (1) BY

(B) THE AMOUNT ALLOCATED FOR ALL TAX CREDI TS.

SECTI ON 4. SECTI ON 208 OF THE ACT, AMENDED AUGUST 4, 1991
(P.L.97, NO 22), JUNE 16, 1994 (P.L.279, NO 48), JUNE 30, 1995
(P.L.139, NO 21), AND JUNE 29, 2002 (P.L.559, NO 89), IS AMENDED
TO READ:

SECTI ON 208. LICENSES. --(A) EVERY PERSON MAI NTAI NI NG A
PLACE OF BUSINESS N THI S COMMONVEALTH, SELLI NG OR LEASI NG
SERVI CES OR TANG BLE PERSONAL PROPERTY, THE SALE OR USE OF WH CH
'S SUBJECT TO TAX AND WHO HAS NOT H THERTO OBTAI NED A LI CENSE
FROM THE DEPARTMENT, SHALL, PRI OR TO THE BEG NNI NG OF BUSI NESS
THEREAFTER, MAKE APPLI CATI ON TO THE DEPARTMENT, ON A FORM
PRESCRI BED BY THE DEPARTMENT, FOR A LI CENSE. |F SUCH PERSON
MAI NTAI NS MORE THAN ONE PLACE OF BUSI NESS IN THI S COMVONVEALTH,
THE LI CENSE SHALL BE | SSUED FOR THE PRI NCI PAL PLACE OF BUSI NESS
IN TH S COMVONVEALTH.

(B) THE DEPARTMENT SHALL, AFTER THE RECEI PT OF AN
APPLI CATI ON, | SSUE THE LI CENSE APPLI ED FOR UNDER SUBSECTI ON ( A)
OF TH S SECTI ON, PROVI DED SAI D APPLI CANT SHALL HAVE FI LED ALL
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REQUI RED STATE TAX REPORTS AND PAI D ANY STATE TAXES NOT SUBJECT
TO A TI MELY PERFECTED ADM NI STRATI VE OR JUDI CI AL APPEAL OR
SUBJECT TO A DULY AUTHORI ZED DEFERRED PAYMENT PLAN. SUCH LI CENSE
SHALL BE NONASSI GNABLE. ALL LI CENSEES AS OF THE EFFECTI VE DATE
OF TH S SUBSECTI ON SHALL BE REQUI RED TO FI LE FOR RENEWAL OF SAI D
LI CENSE ON OR BEFORE JANUARY 31, 1992. LI CENSES | SSUED THROUGH
APRI L 30, 1992, SHALL BE BASED ON A STAGGERED RENEWAL SYSTEM
ESTABLI SHED BY THE DEPARTMENT. THEREAFTER, ANY LI CENSE | SSUED
SHALL BE VALID FOR A PERI GD OF FI VE YEARS.

(B.1) IF AN APPLI CANT FOR A LI CENSE OR ANY PERSON HOLDI NG A
LI CENSE HAS NOT FI LED ALL REQUI RED STATE TAX REPORTS AND PAI D
ANY STATE TAXES NOT SUBJECT TO A TI MELY PERFECTED ADM NI STRATI VE
OR JUDI Cl AL APPEAL OR SUBJECT TO A DULY AUTHORI ZED DEFERRED
PAYMENT PLAN, THE DEPARTMENT MAY REFUSE TO | SSUE, MAY SUSPEND OR
MAY REVOKE SAI D LI CENSE. THE DEPARTMENT SHALL NOTI FY THE
APPLI CANT OR LI CENSEE OF ANY REFUSAL, SUSPENSI ON OR REVOCATI ON.
SUCH NOTI CE SHALL CONTAI N A STATEMENT THAT THE REFUSAL,

SUSPENSI ON OR REVOCATI ON MAY BE MADE PUBLI C. SUCH NOTI CE SHALL

BE MADE BY FI RST CLASS MAI L. AN APPLI CANT OR LI CENSEE AGGRI EVED
BY THE DETERM NATI ON OF THE DEPARTMENT MAY FI LE AN APPEAL
PURSUANT TO THE PROVI SI ONS FOR ADM NI STRATI VE APPEALS IN THI S
ARTI CLE. IN THE CASE OF A SUSPENS|I ON OR REVOCATION VHICH | S
APPEALED, THE LI CENSE SHALL REMAI N VALI D PENDI NG A FI NAL QUTCOVE
OF THE APPEALS PROCESS. NOTW THSTANDI NG SECTI ONS 274, 353(F),

408(B), 603, 702, 802, 904 AND 1102 OF THE ACT OR ANY OTHER

PROVI SION OF LAWTO THE CONTRARY, |F NO APPEAL |S TAKEN OR IF AN

APPEAL | S TAKEN AND DENI ED AT THE CONCLUSI ON OF THE APPEAL

PROCESS, THE DEPARTMENT MAY DI SCLOSE, BY PUBL| CATI ON OR

OTHERW SE, THE I DENTITY OF A PERSON AND THE FACT THAT THE

PERSON S LI CENSE HAS BEEN REFUSED, SUSPENDED OR REVOKED UNDER
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TH' S SUBSECTI ON. DI SCLOSURE MAY | NCLUDE THE BASI S FOR REFUSAL,

SUSPENSI ON OR REVOCATI ON.

(© A PERSON THAT MAI NTAINS A PLACE OF BUSINESS IN THI S
COMWONVEALTH FOR THE PURPOSE OF SELLI NG OR LEASI NG SERVI CES OR
TANG BLE PERSONAL PROPERTY, THE SALE OR USE OF WHICH | S SUBJECT
TO TAX, W THOUT HAVI NG FI RST BEEN LI CENSED BY THE DEPARTMENT
SHALL BE GUI LTY OF A SUMVARY OFFENSE AND, UPON CONVI CTI ON
THEREOF, BE SENTENCED TO PAY A FINE OF NOT' LESS THAN THREE
HUNDRED DOLLARS ($300) NOR MORE THAN ONE THOUSAND FI VE HUNDRED
($1,500) AND, I N DEFAULT THEREOF, TO UNDERGO | MPRI SONMENT OF NOT
LESS THAN FI VE DAYS NOR MORE THAN THI RTY DAYS. THE PENALTI ES
| MPOSED BY THI S SUBSECTI ON SHALL BE | N ADDI TI ON TO ANY OTHER
PENALTI ES | MPOSED BY THI S ARTI CLE. FOR PURPGSES OF THI S

SUBSECTI ON, THE OFFERI NG FOR SALE OR LEASE OF ANY SERVI CE OR

TANG BLE PERSONAL PROPERTY, THE SALE OR USE OF VWHICH | S SUBJECT

TO TAX, DURI NG ANY CALENDAR DAY, SHALL CONSTI TUTE A SEPARATE

VIOLATI ON. THE SECRETARY COF REVENUE NMAY DESI GNATE EMPLOYES OF

THE DEPARTMENT TO ENFORCE THE PROVI SIONS OF THI S SUBSECTI ON. THE

EMPLOYES SHALL EXH BI T PROOF OF AND BE WTHI N THE SCOPE _COF THE

DESI GNATI ON VWHEN | NSTI TUTI NG PROCEEDI NGS AS PROVI DED BY THE

PENNSYLVANI A RULES OF CRI M NAL PROCEDURE.

(D) FAILURE OF ANY PERSON TO OBTAIN A LI CENSE SHALL NOT
RELI EVE THAT PERSON OF LI ABILITY TO PAY THE TAX | MPOCSED BY THI S
ARTI CLE.

SECTION 5. SECTION 281.2 OF THE ACT, AMENDED COR ADDED
DECEMBER 13, 1991 (P.L.373, NO 40), AND JUNE 16, 1994 (P.L.279,
NO. 48), |'S AMENDED TO READ:

SECTI ON 281.2. TRANSFERS TO PUBLI C TRANSPORTATI ON ASSI STANCE
FUND. - - (A) ALL REVENUES RECEI VED ON OR AFTER JULY 1, 1992, FROM
THE | MPCSI TI ON OF THE TAX ON PERI CDI CALS SHALL BE TRANSFERRED TO
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THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND ACCORDI NG TO THE
FORMULA SET FORTH I N SUBSECTI ON ( B).

(B) WTH N 30 DAYS OF THE CLOSE OF ANY CALENDAR MONTH, .44
PER CENT (.0044) OF THE TAXES RECEI VED I N THE PREVI QUS MONTH
UNDER THI S ARTI CLE, LESS ANY AMOUNTS CCOLLECTED | N THAT PREVI QUS
CALENDAR MONTH UNDER FORMER 74 PA.C.S. § 1314(D) (RELATING TO
PUBLI C ASSI STANCE TRANSPORTATI ON FUND), SHALL BE TRANSFERRED TO
THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND ESTABLI SHED UNDER
ARTI CLE XXI'| I.

(© INFISCAL YEAR 1991-1992, THE SECRETARY OF REVENUE W LL
ENSURE THAT TEN M LLI ON DOLLARS ($10, 000, 000) IS DEPCSI TED I N
THE PUBLI C ASSI STANCE TRANSPORTATI ON FUND FROM THE COMVBI NATI ON
OF REVENUES RECEI VED UNDER FORMER 74 PA.C.S. § 1314(D) AND
TRANSFERS OF PERI ODI CAL TAXES RECEI VED UNDER THI S ARTI CLE.

(D) WTH N 30 DAYS OF THE CLOSE OF ANY CALENDAR MONTH, .09
PER CENT (.0009) OF THE TAXES RECEI VED I N THE PREVI QUS MONTH
UNDER THI S ARTI CLE SHALL BE TRANSFERRED TO THE PUBLI C
TRANSPORTATI ON ASSI STANCE FUND ESTABLI SHED UNDER ARTI CLE XXIII.

(E)  WTH N 30 DAYS OF THE CLOSE OF A CALENDAR MONTH, .417

PER CENT (.00417) OF THE TAXES RECEI VED I N THE PREVI OUS MONTH

UNDER THI S ARTICLE SHALL BE TRANSFERRED TO THE PUBLI C

TRANSPORTATI ON ASSI STANCE FUND ESTABLI SHED UNDER ARTI CLE XXII1I.

SECTI ON 6. SECTI ON 301(K) OF THE ACT, AMENDED DECEMBER 23,
1983 (P.L.370, NO. 90), IS AMENDED TO READ:

SECTI ON 301. DEFINITIONS. --THE FOLLOWN NG WORDS, TERMS AND
PHRASES VWHEN USED IN THI S ARTI CLE SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N TH S SECTI ON EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG, AND, UNLESS SPECI FI CALLY
PROVI DED OTHERW SE, ANY REFERENCE IN TH S ARTI CLE TO THE
| NTERNAL REVENUE CODE OF 1986 SHALL MEAN THE | NTERNAL REVENUE
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CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. § 1 ET SEQ), AS
AVENDED TO JANUARY 1, 1997:

(K) "1NCOMVE FROM SOURCES W THI N THI' S COWONVEALTH' FOR A
NONRESI DENT | NDI VI DUAL, ESTATE OR TRUST MEANS THE SAME AS
COVPENSATI ON, NET PROFITS, GAINS, DI VIDENDS, |NTEREST OR | NCOVE
ENUVERATED AND CLASSI FI ED UNDER SECTI ON 303 OF THI'S ARTI CLE TO
THE EXTENT THAT I T |'S EARNED, RECElI VED OR ACQUI RED FROM SOURCES
W THIN TH' S COVMMONVEALTH;

(1) BY REASON [OR] OF OANERSHI P OR DI SPOSI TI ON OF ANY
| NTEREST | N REAL OR TANG BLE PERSONAL PROPERTY IN THI S
COWONVEALTH, OR

(2) 1N CONNECTI ON W TH A TRADE, PROFESSI ON, OCCUPATI ON
CARRI ED ON I N THI S COWONWEALTH OR FOR THE RENDI TI ON OF PERSONAL
SERVI CES PERFORMED | N TH'S COMMONVEALTH, OR

(3) AS A DI STRIBUTI VE SHARE OF THE | NCOVE OF AN
UNI NCORPORATED BUSI NESS, PENNSYLVANI A S CORPORATI ON, PROFESSI ON,
ENTERPRI SE, UNDERTAKI NG OR OTHER ACTI VI TY AS THE RESULT OF WORK
DONE, SERVI CES RENDERED OR OTHER BUSI NESS ACTI VI TI ES CONDUCTED
IN TH'S COWONVEALTH, EXCEPT AS ALLOCATED TO ANOTHER STATE
PURSUANT TO REGULATI ONS PROMULGATED BY THE DEPARTMENT UNDER THI S
ARTI CLE; OR

(4) FROM | NTANG BLE PERSONAL PROPERTY EMPLOYED | N A TRADE,
PROFESSI ON, OCCUPATI ON OR BUSI NESS CARRI ED ON IN THI'S
COMWWONVEALTH . ];_OR

(5) AS GAMBLI NG AND LOTTERY W NNI NGS BY REASON OF A WAGER

PLACED IN TH S COMVONVEALTH, THE CONDUCT OF A GAME OF CHANCE OR

OTHER GAMBLI NG ACTIVITY LOCATED IN TH S COMVONVEALTH OR THE

REDEMPTI ON OF_A LOTTERY PRI ZE FROM A LOTTERY CONDUCTED IN THI' S

COMONVEALTH, OTHER THAN PRI ZES OF THE PENNSYLVANI A STATE
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LOTTERY.

PROVI DED, HOWEVER, THAT "1 NCOVE FROM SOURCES W THI N THI S
COMONVEALTH' FOR A NONRESI DENT | NDI VI DUAL, ESTATE OR TRUST
SHALL NOT | NCLUDE ANY | TEMS OF | NCOVE ENUMERATED ABOVE RECEI VED
OR ACQUI RED FROM AN | NVESTMENT COMPANY REGQ STERED W TH THE
FEDERAL SECURI TI ES AND EXCHANGE COWM SSI ON UNDER THE | NVESTMENT
COVPANY ACT OF 1940.

* x %

SECTION 7. SECTION 302 OF THE ACT, ADDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 302. | MPCSI TION OF TAX.--(A) EVERY RESI DENT
I NDI VI DUAL, ESTATE OR TRUST SHALL BE SUBJECT TO, AND SHALL PAY
FOR THE PRI VI LEGE OF RECEI VI NG EACH OF THE CLASSES OF | NCOMVE
HEREI NAFTER ENUMERATED | N SECTI ON 303, A TAX UPON EACH DCOLLAR OF
I NCOVE RECEI VED BY THAT RESI DENT DURI NG THAT RESI DENT' S TAXABLE
YEAR AT THE [ FOLLOW NG RATES:

(1) TWO AND ONE- TENTH PER CENT FOR TAXABLE YEARS COMVENCI NG
WTH OR W THI N CALENDAR YEAR 1987 THROUGH THE FI RST HALF OF THE
TAXABLE YEAR COMMENCI NG WTH OR W THI N CALENDAR YEAR 1991.

(2) TWO AND El GHT- TENTHS PER CENT FOR THE SECOND HALF OF THE
TAXABLE YEAR COVMENCI NG WTH OR W THI N CALENDAR YEAR 1991 AND
EACH TAXABLE YEAR THEREAFTER.

(3) A TEMPORARY ASSESSMENT EQUAL TO AN ADDI Tl ONAL THREE-
TENTHS PER CENT FOR THE SECOND HALF OF THE TAXABLE YEAR
COMVENCI NG WTH OR W THI N CALENDAR YEAR 1991 THROUGH THE FI RST
HALF OF THE TAXABLE YEAR COMMENCI NG W TH OR W THI N CALENDAR YEAR
1992] RATE OF THREE AND SEVEN HUNDREDTHS PER CENT.

(B) EVERY NONRESI DENT | NDI VI DUAL, ESTATE OR TRUST SHALL BE
SUBJECT TO AND SHALL PAY FOR THE PRI VI LEGE OF RECEI VI NG EACH OF
THE CLASSES OF | NCOVE HEREI NAFTER ENUMERATED | N SECTI ON 303 FROM
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SOURCES WTHI N TH S COMVONVEALTH, A TAX UPON EACH DOLLAR OF
| NCOVE RECEI VED BY THAT NONRESI DENT DURI NG THAT NONRESI DENT' S
TAXABLE YEAR AT THE [ FOLLOW NG RATES:

(1) TWO AND ONE- TENTH PER CENT FOR TAXABLE YEARS COMVENCI NG
WTH OR W THI N CALENDAR YEAR 1987 THROUGH THE FI RST HALF OF THE
TAXABLE YEAR COMMENCI NG WTH OR W THI N CALENDAR YEAR 1991.

(2) TWO AND El GHT- TENTHS PER CENT FOR THE SECOND HALF OF THE
TAXABLE YEAR COVMENCI NG WTH OR W THI N CALENDAR YEAR 1991 AND
EACH TAXABLE YEAR THEREAFTER.

(3) A TEMPORARY ASSESSMENT EQUAL TO AN ADDI Tl ONAL THREE-
TENTHS PER CENT FOR THE SECOND HALF OF THE TAXABLE YEAR
COMVENCI NG WTH OR W THI N CALENDAR YEAR 1991 THROUGH THE FI RST
HALF OF THE TAXABLE YEAR COMMENCI NG W TH OR W THI N CALENDAR YEAR
1992] RATE OF THREE AND SEVEN HUNDREDTHS PER CENT.

SECTI ON 8. SECTI ON 304(D) OF THE ACT, AMENDED JUNE 29, 2002
(P.L.559, NO 89), IS AVENDED TO READ:

SECTI ON 304. SPECI AL TAX PROVI SIONS FOR POVERTY. --* * *

(D) ANY CLAIM FOR SPECI AL TAX PROVI SI ONS HEREUNDER SHALL BE
DETERM NED I N ACCORDANCE W TH THE FOLLOW NG

(1) | F THE POVERTY | NCOVE CF THE CLAI MANT DURI NG AN ENTI RE
TAXABLE YEAR |'S SI X THOUSAND FI VE HUNDRED DOLLARS ($6, 500) OR
LESS, OR, IN THE CASE OF A MARRI ED CLAI MANT, |F THE JO NT
POVERTY | NCOVE OF THE CLAI MANT AND THE CLAI MANT' S SPOUSE DURI NG
AN ENTI RE TAXABLE YEAR | S THI RTEEN THOUSAND DOLLARS ($13, 000) OR
LESS, THE CLAI MANT SHALL BE ENTI TLED TO A REFUND OR FORGQ VENESS
OF ANY MONEYS WHI CH HAVE BEEN PAI D OVER TO (OR WOULD EXCEPT FOR
THE PROVI SIONS OF THI' S ACT BE PAYABLE TO) THE COMMONWEALTH UNDER
THE PROVI SIONS OF THI S ARTI CLE, W TH AN ADDI TI ONAL | NCOVE
ALLOMNCE OF [ NI NE THOUSAND DOLLARS ($9, 000)] NI NE THOUSAND FI VE

HUNDRED DOLLARS ($9,500) FOR EACH DEPENDENT OF THE CLAI MANT. FOR
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PURPOSES OF THI S SUBSECTI ON, A CLAI MANT SHALL NOT BE CONSI DERED
TO BE MARRI ED | F:

(1) THE CLAI MANT AND THE CLAI MANT' S SPOUSE FI LE SEPARATE
RETURNS; AND

(1) THE CLAI MANT AND THE CLAI MANT' S SPCUSE LI VE APART AT
ALL TI MES DURI NG THE LAST SI X MONTHS OF THE TAXABLE YEAR OR ARE
SEPARATED PURSUANT TO A VI TTEN SEPARATI ON AGREEMENT.

(2) | F THE POVERTY | NCOVE CF THE CLAI MANT DURI NG AN ENTI RE

© o0 N oo o A~ wWw N P

TAXABLE YEAR DCES NOT EXCEED THE POVERTY | NCOMVE LI M TATI ONS

=Y
o

PRESCRI BED BY CLAUSE (1) BY MORE THAN THE DOLLAR CATEGORY

=
=

CONTAI NED | N SUBCLAUSES (1), (1), (111), (IV), (V), (M),

=
N

(VI1), (MII1) OR(IX) OF THI'S CLAUSE, THE CLAI MANT SHALL BE

=
w

ENTI TLED TO A REFUND OR FORGA VENESS BASED ON THE PER CENTAGE

H
o

PRESCRI BED | N SUCH SUBCLAUSES OF ANY MONEYS WH CH HAVE BEEN PAI D

=Y
(63}

OVER TO (OR WOULD HAVE BEEN EXCEPT FOR THE PROVI SI ONS HEREI N BE

=Y
(e}

PAYABLE TO) THE COMMONWEALTH UNDER THI S ARTI CLE:

=
\l

(1) NINETY PER CENT | F NOT I N EXCESS OF TWO HUNDRED FI FTY

=Y
oo

DOLLARS ($250) .

=
O

(1'l') EICGHTY PER CENT I F NOT I N EXCESS OF FlI VE HUNDRED

N
o

DOLLARS ($500) .

N
=

(1'11) SEVENTY PER CENT | F NOT I N EXCESS OF SEVEN HUNDRED

N
N

FI FTY DOLLARS ($750).

N
w

(1'V)  SIXTY PER CENT | F NOT I N EXCESS OF ONE THOUSAND DOLLARS

N
~

($1, 000) .

N
(63}

(V) FIFTY PER CENT IF NOT I N EXCESS OF ONE THOUSAND TWO

N
(e}

HUNDRED FI FTY DOLLARS ($1, 250).

N
~

(M) FORTY PER CENT | F NOT I N EXCESS OF ONE THOUSAND FI VE

N
oo

HUNDRED DOLLARS ( $1, 500) .

N
(o]

(M) THRTY PER CENT IF NOT I N EXCESS OF ONE THOUSAND SEVEN
30 HUNDRED FI FTY DOLLARS ($1, 750).
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(VI11) TWENTY PER CENT | F NOT | N EXCESS OF TWO THOUSAND
DOLLARS ($2, 000) .

(I1X) TEN PER CENT |F NOT I N EXCESS OF TWD THOUSAND TWO
HUNDRED FI FTY DOLLARS ($2, 250) .

(3) |F AN I NDI VI DUAL HAS A TAXABLE YEAR OF LESS THAN TVELVE
MONTHS, THE POVERTY | NCOVE THEREOF SHALL BE ANNUALI ZED | N SUCH
MANNER AS THE DEPARTMENT MAY PRESCRI BE.

SECTION 9. SECTI ON 330(B)(1) OF THE ACT, AVENDED MARCH 26,
1991 (P.L.5, NO 3), |'S AVENDED TO READ:

SECTI ON 330. RETURNS AND LI ABILITY.--*% * *

(B) (1) |IN THE CASE OF AN | NDI VI DUAL SERVI NG | N THE ARVED
FORCES OF THE UNI TED STATES | N AN AREA DES|I GNATED BY THE
PRES| DENT OF THE UNI TED STATES BY EXECUTI VE ORDER AS A " COVBAT
[ ZONE'] ZONE," AS DESCRI BED | N SECTI ON 7508 OF THE | NTERNAL

REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§ 7508), AS

PRESI DENT BY EXECUTI VE CRDER AS THE PERI OD OF COVBATANT
ACTIVITIES N THE COVBAT ZONE OR HOSPI TALI ZED AS A RESULT OF
I NJURY RECEI VED WH LE SERVI NG | N THE COVBAT ZONE DURI NG SUCH
TIME, OR AN I NDI VI DUAL SERVING IN A M LI TARY CAPACI TY AS A
RESULT OF A FEDERAL CALLUP TO ACTI VE DUTY OR CI VI LI AN CAPACI TY
QUTSI DE THE BOUNDARY OF THI S COMMONVEALTH I N SUPPORT OF SUCH
ARVED FORCES, THE PERI OD OF SERVI CE | N SUCH AREA, PLUS THE
PERI OD OF QUALI FI ED CONTI NUOQUS HOSPI TALI ZATI ON ATTRI BUTABLE TO
SUCH I NJURY, AND THE NEXT ONE HUNDRED El GHTY DAYS THEREAFTER
SHALL BE DI SREGARDED | N DETERM NI NG, UNDER THI S ARTI CLE, I N
RESPECT OF ANY TAX LI ABILITY, |INCLUD NG ANY | NTEREST, PENALTY,
ADDI TI ONAL AMOUNT OR ADDI TION TO THE TAX OF SUCH | NDI VI DUAL:
(1) WHETHER ANY OF THE FOLLOW NG ACTS WERE PERFORMED W THI N
THE TI ME PRESCRI BED THEREFOR:
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A)  FILING ANY RETURN OF | NCOVE TAX, EXCEPT | NCOVE TAX
W THHELD AT SOURCE;

(B) PAYMENT OF ANY | NCOVE TAX, EXCEPT | NCOVE TAX W THHELD AT
SOURCE OR ANY | NSTALLMENT THEREOF OR OF ANY OTHER LI ABILITY TO
THE COVMONWEALTH I N RESPECT THERECF,;

(© FILING A PETI TI ON FOR REDETERM NATI ON CF A DEFI Cl ENCY OR
FOR REVI EW OF A DECI SI ON RENDERED BY THE DEPARTMENT;

(D) ALLOMNCE COF A CREDIT OR REFUND COF ANY TAX;

(E) FILING A CLAIM FOR CREDIT OR REFUND OF ANY TAX;

(F) BRING NG SU T UPON ANY SUCH CLAI M FOR CREDI T,

(G ASSESSMENT OF ANY TAX;

(H G VING OR MAKI NG ANY NOTI CE OR DEMAND FOR THE PAYMENT OF
ANY TAX OR WTH RESPECT TO ANY LIABILITY TO THE COMONVEALTH I N
RESPECT OF ANY TAX;

(1) COLLECTI ON BY THE DEPARTMENT, BY LEVY OR OTHERW SE, OF
THE AMOUNT OF ANY LI ABILITY IN RESPECT OF ANY TAX;

(J) BRING NG SU T BY THE COWONVEALTH, OR ANY OFFICER ON I TS
BEHALF, | N RESPECT OF ANY LIABILITY I N RESPECT OF ANY TAX; AND

(K) ANY OTHER ACT REQUI RED OR PERM TTED UNDER THI S ARTI CLE
SPECI FI ED I N REGULATI ONS PRESCRI BED BY THE DEPARTMENT,;

(1) THE AMOUNT OF ANY CREDI T OR REFUND, | NCLUDI NG | NTEREST.

* x %

SECTI ON 10. SECTION 335 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 335. REQUI REMENTS CONCERNI NG RETURNS, NOTI CES,
RECORDS AND STATEMENTS. --* * *

(E) ANY PERSON WHO | S REQUI RED TO MAKE A FORM W 2G RETURN TO

THE SECRETARY OF THE TREASURY OF THE UNI TED STATES |IN REGARD TO

TAXABLE GAMBLI NG OR LOTTERY W NNI NGS FROM SOURCES WTHIN TH' S

COMVONVWEALTH SHALL FILE A COPY OF THE FORM W TH THE DEPARTMENT
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BY MARCH 1 OF EACH YEAR OR, IF FILED ELECTRONI CALLY, BY MARCH 31

OF _EACH YEAR

SECTION 11. SECTI ON 401(1)1 OF THE ACT, AMENDED JUNE 29,
2002 (P.L.559, NO. 89), 1S AMVENDED AND THE SECTI ON | S AVENDED BY
ADDI NG A CLAUSE TO READ:

SECTI ON 401. DEFI NI TI ONS. - - THE FOLLOW NG WORDS, TERMS, AND
PHRASES, WHEN USED I N THI' S ARTI CLE, SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG:

(1) "CORPORATION." ANY OF THE FOLLOW NG

(1) A CORPORATI ON.

(I1) A JO NT- STOCK ASSOCI ATl ON.

(I11) A BUSINESS TRUST, LIM TED LI ABI LI TY COWPANY OR OTHER
ENTI TY WHI CH FOR FEDERAL | NCOVE TAX PURPOSES | S CLASSI FI ED AS A
CORPORATI ON.

THE TERM DOES NOT | NCLUDE:

1. A BUSI NESS TRUST WHI CH QUALI FI ES AS A REAL ESTATE
| N\VESTMENT TRUST UNDER SECTI ON 856 OF THE | NTERNAL REVENUE CODE
OF 1986 (PUBLIC LAW99-514, 26 U.S.C. § 856) OR WHICH IS A
QUALI FI ED REAL ESTATE | NVESTMENT TRUST SUBSI DI ARY UNDER SECTI ON
856(1) OF THE | NTERNAL REVENUE CODE OF 1986 (26 U.S.C. §
856(1)). [OR A RELATED BUSI NESS TRUST WHI CH CONFI NES | TS
ACTIVITIES IN TH'S COWONVEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMENTS AND

ACTI VI TIES OF REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL
ESTATE | NVESTMENT TRUST SUBSI DI ARIES. A BUSI NESS TRUST WHICH I S
A QUALI FI ED REAL ESTATE | NVESTMENT TRUST SUBSI DI ARY UNDER

SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OF 1986 (26 U.S.C. §
856(1)) SHALL BE TREATED AS PART OF THE REAL ESTATE | NVESTMENT
TRUST WHI CH OANS ALL OF THE STOCK OF THE QUALI FI ED REAL ESTATE
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I NVESTMENT TRUST SUBSI DI ARY. ]

* * %

(6) "REGULATED FI NANCI AL I NSTITUTION." AN ENTITY SUBJECT TO

TAX UNDER ARTICLES VII OR XV_AND REGULATED BY THE PENNSYLVAN A

DEPARTMENT OF BANKI NG THE FEDERAL RESERVE BOARD, THE OFFI CE OF

THE COVPTROLLER OF THE CURRENCY, THE OFFICE OF THRI FT

SUPERVI SI ON, THE NATIONAL_CREDI T _UNI ON ADM NI STRATI ON OR THE

FEDERAL DEPOSI T | NSURANCE CORPORATI ON.

SECTI ON 12. SECTI ON 402.2(B) OF THE ACT, AMENDED OR ADDED
JUNE 29, 2002 (P.L.559, NO. 89), AND DECEMBER 30, 2002 (P.L.2080,
NO. 232), |'S AVENDED TO READ:

SECTI ON 402.2. | NTERESTS | N UNI NCORPORATED ENTI TI ES. --* * *

(B) SUBSECTI ON (A) DOES NOT APPLY TO A CORPORATI ON S
| NTEREST | N AN ENTI TY DESCRI BED | N SECTI ON 401(1)1 OR SECTI ON
401(1)2[.] OTHER THAN:

(1) A BUSINESS TRUST WVHICH IS A REAL ESTATE | NVESTMENT TRUST

AS DEFINED IN SECTI ON 856 _OF THE | NTERNAL REVENUE CODE OF 1986

(PUBLIC LAW99-514, 26 U.S.C. 8 856) MORE THAN FI FTY PERCENT OF

THE VOTI NG PONER OR VALUE OF THE BENEFI Cl AL | NTERESTS OR SHARES

OF WH CH ARE OMNED OR CONTROLLED, DI RECTLY OR I NDI RECTLY, BY A

SINGLE CORPORATI ON THAT 1S NOT:

(1) A REAL ESTATE | NVESTMENT TRUST AS DEFI NED I N SECTI ON 856

OF THE | NTERNAL REVENUE CODE OF 1986;

(1) A QUALIFIED REAL _ESTATE | NVESTMENT TRUST SUBSI DI ARY

UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OF 1986;

(111) A REGULATED FI NANCI AL_I NSTI TUTI ON;  OR

(1V)  FORMED AS A HOLDI NG COVPANY, SUBSI DI ARY OR AFFI LI ATE CF

A REGULATED FI NANCI AL I NSTI TUTI ON PRI OR TO DECEMBER 1, 2003.

(2) A BUSINESS TRUST VHICH IS A QUALI FI ED REAL ESTATE TRUST

SUBSI DI ARY UNDER SECTI ON 856(1) OF | NTERNAL REVENUE CODE OF 1986
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OMED, DI RECTLY OR I NDIRECTLY, BY A REAL ESTATE | NVESTMENT TRUST

AS DEFINED IN SECTI ON 856 _OF THE | NTERNAL REVENUE CODE OF 1986

MORE THAN FI FTY PERCENT OF THE VOTI NG POAER OR VALUE OF THE

BENEFI Cl AL_| NTERESTS OR SHARES OF VWH CH ARE OMNED OR CONTROLLED,

DI RECTLY OR I NDI RECTLY, BY A SINGLE CORPORATION THAT IS NOT:

(1) A REAL ESTATE | NVESTMENT TRUST AS DEFI NED I N SECTI ON 856

OF THE | NTERNAL REVENUE CODE OF 1986;

(1) A QUALIFIED REAL ESTATE | NVESTMENT TRUST SUBSI DI ARY

UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OF 1986;

(111) A REGULATED FI NANCI AL_I NSTI TUTI ON; OR

(1V)  FORMED AS A HOLDI NG COVPANY, SUBSI DI ARY OR AFFI LI ATE CF

A REGULATED FI NANCI AL I NSTI TUTI ON PRI OR TO DECEMBER 1, 2003.

SECTION 12.1. THE ACT IS AVENDED BY ADDI NG A SECTI ON TO
READ:
SECTI ON 403.2. _ADDI TI ONAL W THHOLDI NG REQUI REMENTS. - - (A)

EVERY PARTNERSHI P EXERCI SING VWHETHER IN I TS OAN NAMVE OR THROUGH

ANY PERSQON, ASSOCI ATI ON, BUSI NESS TRUST, CORPORATIQN, JO NT

VENTURE, LIMTED LIABILITY COVPANY, LIM TED PARTNERSHI P,

PARTNERSH P OR OTHER ENTITY, ANY OF THE PRI VILEGES SPECIFIED I N

SECTI ON 402(A) (1) THROUGH (4) SHALL MAKE A RETURN FOR THE

TAXABLE YEAR OF I TS NET_NONFI LI NG CORPORATE PARTNERS ~SHARES OF

I NCOVE_AND DEDUCTI ONS.

(B) A PARTNERSHI P REQUI RED TO FILE A REPORT UNDER SUBSECTI ON

(A) SHALL W THHOLD AND PAY TO THE DEPARTMENT A TAX ON BEHALF OF

| TS NONFI LI NG CORPORATE PARTNERS N AN AMOUNT EQUAL TO I TS NET

NONFI LI NG CORPORATE PARTNERS' SHARES OF | NCOVE_AND DEDUCTI ONS AS

REPORTED TO THE FEDERAL GOVERNMENT MULTI PLI ED BY THE TAX RATE

APPLI CABLE TO THE TAXABLE YEAR BEI NG REPORTED. ANY_ AMOUNT

WTHHELD AND PAID TO THE DEPARTMVENT ON BEHALF OF A NONFI LI NG

CORPORATE PARTNER SHALL BE CONSI DERED A TAX PAYMENT BY THAT
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PARTNER AND CREDI TED TO I TS ACCOUNT_AS ITF IT WAS DI RECTLY PAI D

BY THE PARTNER

(©_ IF AN AMOUNT COF TAX REQUI RED TO BE WTHHELD AND PAI D

UNDER THIS SECTION IS NOT PAID ON OR BEFORE THE DATE PRESCRI BED,

A PENALTY OF FIVE PER CENT OF THE UNDERPAYMENT FOR EACH MONTH OR

FRACTI ON OF A MONTH FROM THE DUE DATE TO THE DATE PAID SHALL BE

ADDED TO THE TAX AND PAID TO THE DEPARTMENT. THE UNDERPAYMENT

SHALL, FOR PURPOSES OF COVPUTI NG THE ADDI TI ON FOR ANY MONTH, BE

REDUCED BY THE AMOUNT OF THE PART OF THE TAX VHHCH IS PAI D BY

THE BEG NNI NG OF THAT MONTH. THE TOTAL OF THE ADDI TI ONS SHALL

NOT _EXCEED FI FTY PER CENT OF THE AMOUNT OF THE TAX.

(D) THE REPORT REQUI RED BY SUBSECTION (A) SHALL BE FILED

WTH THE DEPARTMENT |N A FORM PRESCRI BED BY THE DEPARTMENT AND

THE PAYMENT REQUI RED BY SUBSECTION (B) SHALL BE PAID TO THE

DEPARTMENT ON OR BEFORE THE FI FTEENTH DAY OF THE FOURTH MONTH

FOLLON NG THE END OF THE TAXABLE YEAR.

(E)  THE FOLLON NG WORDS, TERMS, AND PHRASES, VWHEN USED | N

TH'S SECTION, SHALL HAVE THE MEANI NG ASCRIBED TO THEM IN TH' S

SECTI ON, EXCEPT WHERE THE CONTEXT CLEARLY | NDI CATES A DI FFERENT

"NET NONFI LI NG CORPORATE PARTNERS' SHARES OF | NCOVE AND

DEDUCTI ONS AS REPORTED TO THE FEDERAL GOVERNMENT." THAT PORTI ON

OF THE I NCOMVE, LESS THE DEDUCTI ONS:

(1) REPORTED ON SCHEDULE K OF THE FEDERAL FORM 1065, RETURN

OF PARTNERSHI P | NCOVE, FILED WTH THE FEDERAL GOVERNMVENT FOR THE

TAXABLE YEAR; AND

(2) ALLOCATED ON FEDERAL SCHEDULE K-1 TO NONFI LI NG CORPORATE

PARTNERS.

| F_ THE ENTI RE BUSI NESS OF THE PARTNERSHI P | S NOT_TRANSACTED | N

TH' S COMVONVEALTH, THE AMOUNT COVPUTED UNDER THI' S DEFI NI T1 ON
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SHALL BE APPORTI ONED TO THI S COMVONVEALTH AS PROVI DED IN SECTI ON

401(3)2 AS |F THE PARTNERSHI P WERE A CORPORATI ON SUBJECT TO TAX

UNDER THI S ARTI CLE.

"NONFI LI NG CORPORATE PARTNER. " A PARTNER VHI CH:

(1) 1S A CORPORATION AS DEFINED I N SECTION 401; AND

(2) HAS NOT FILED A TAX REPORT AND PAI D THE TAX REQUI RED BY

SECTI ONS 402 AND 403 FOR THE PREVI QUS TAXABLE YEAR.

"PARTNER. " AN OMNER OF AN INTEREST IN THE PARTNERSHI P, IN

WHATEVER MANNER THAT OMNER AND OWNERSHI P | NTEREST ARE

DES| GNATED.

"PARTNERSHI P. " AN ENTITY CLASSI FI ED AS A PARTNERSHI P FOR

FEDERAL | NCOVE TAX PURPOSES.

(1) THE TERM | NCLUDES:

(1) A PARTNERSHI P, LIMTED PARTNERSH P, LIMTED LIABILITY

PARTNERSH P OR LIM TED LI ABI LI TY COVPANY; AND

(1) ANY SYNDI CATE, CGROUP, POOL, JO NT VENTURE, BUSI NESS

TRUST, ASSOCI ATI ON OR OTHER UNI NCORPORATED ORGANI ZATI ON, THROUGH

OR BY VWHI CH A BUSI NESS, FI NANCI AL OPERATI ON OR VENTURE | S

CARRI ED ON.

(2) THE TERM DOES NOT_I NCLUDE AN ENTITY THAT | S:

(1) LISTED ON A UNI TED STATES NATI ONAL STOCK EXCHANGE; OR

(1) DESCRIBED IN SECTION 401(1)1 OR 2.

SECTI ON 13. THE DEFI NI TI ON OF " CORPORATI ON' | N SECTI ON
601(A) OF THE ACT, AMENDED JUNE 29, 2002 (P.L.559, NO 89), IS
AMENDED TO READ:

SECTI ON 601. DEFI NI TIONS AND REPCRTS. --(A) THE FOLLOW NG
WORDS, TERMS AND PHRASES VWHEN USED IN TH' S ARTI CLE VI SHALL HAVE
THE MEANI NG ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE
CONTEXT CLEARLY | NDI CATES A DI FFERENT MEANI NG

* * %
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"CORPORATION." (A) ANY OF THE FOLLOW NG ENTI TI ES:

(1) A CORPORATI ON.

(2) A JO NT- STOCK ASSOCI ATl ON.

(3) A BUSI NESS TRUST.

(4) A LIMTED LIABILITY COWPANY[, OTHER THAN]. TH S CLAUSE

EXCLUDES A RESTRI CTED PROFESSI ONAL COVPANY VWHI CH | S SUBJECT TO
15 PA.C.S. CH 89 SUBCH. L (RELATING TO RESTRI CTED PROFESSI ONAL
COWANI ES)[,] AND WHICH IS DEEMED TO BE A LI M TED PARTNERSHI P
PURSUANT TO 15 PA.C.S. 8§ 8997 (RELATI NG TO TAXATI ON OF
RESTRI CTED PROFESSI ONAL COVPANI ES) .

(5) AN ENTITY WH CH FOR FEDERAL | NCOVE TAX PURPGCSES | S
CLASSI FI ED AS A CORPORATI ON.

(6) A BUSINESS TRUST WHICH IS A REAL ESTATE | NVESTMENT TRUST

AS DEFINED IN SECTI ON 856 _OF THE | NTERNAL REVENUE CODE OF 1986

(PUBLIC LAW99-514, 26 U.S.C. 8§ 856) MORE THAN FI FTY PERCENT OF

THE VOTI NG PONER OR VALUE OF THE BENEFI Cl AL | NTERESTS OR SHARES

OF WH CH ARE OMNED OR CONTROLLED, DI RECTLY OR I NDI RECTLY, BY A

SINGLE CORPORATI ON THAT |'S NOT:

(1) A REAL ESTATE | NVESTMENT TRUST AS DEFI NED I N SECTI ON 856

OF THE | NTERNAL REVENUE CODE OF 1986;

(1) A QUALIFIED REAL _ESTATE | NVESTMENT TRUST SUBSI DI ARY

UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OF 1986;

(I11) A REGULATED FI NANCI AL_| NSTI TUTI ON AS DEFI NED BY

SECTI ON 401(6) OF ARTICLE 1V; OR

(1V)  FORMED AS A HOLDI NG COVPANY, SUBSI DI ARY OR AFFI LI ATE CF

A REGULATED FI NANCI AL I NSTI TUTI ON PRI OR TO DECEMBER 1, 2003.

(7) A BUSINESS TRUST WVHICH IS A QUALI FI ED REAL ESTATE

| N\VESTMENT _TRUST_ SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL

REVENUE CODE OF 1986 OMED, DI RECTLY OR I NDI RECTLY, BY A REAL

ESTATE | NVESTMENT TRUST AS DEFINED I'N SECTION 856 OF THE
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| NTERNAL REVENUE CODE OF 1986 MORE THAN FI FTY PERCENT OF THE

VOTI NG PONER OR VALUE OF THE BENEFI Cl AL_| NTERESTS OR SHARES OF

VH CH ARE OWNED OR CONTROLLED, DI RECTLY OR I NDI RECTLY, BY A

SINGLE CORPORATI ON THAT |'S NOT:

(1) A REAL ESTATE | NVESTMENT TRUST AS DEFI NED I N SECTI ON

856_CF THE | NTERNAL REVENUE CODE OF 1986;

(1) A QUALIFIED REAL _ESTATE | NVESTMENT TRUST SUBSI DI ARY

UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OF 1986;

(I11) A REGULATED FI NANCI AL_| NSTI TUTI ON AS DEFI NED BY

SECTI ON 401(6) OF ARTICLE 1V; OR

(1V)  FORMED AS A HOLDI NG COVPANY, SUBSI DI ARY OR AFFI LI ATE CF

A REGULATED FI NANCI AL I NSTI TUTI ON PRI OR TO DECEMBER 1, 2003.

(B) THE TERM DOES NOT | NCLUDE ANY OF THE FOLLOW NG

(1) A BUSI NESS TRUST WHI CH QUALI FI ES AS A REAL ESTATE
| N\VESTMENT TRUST UNDER SECTI ON 856 OF THE | NTERNAL REVENUE CODE
OF 1986 (26 U.S.C. § 856) OR WHICH | S A QUALI FI ED REAL ESTATE
| N\VESTMENT TRUST SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL
REVENUE CODE OF 1986 (26 U.S.C. § 856(1)). [OR A RELATED
BUSI NESS TRUST WH CH CONFINES | TS ACTIVITIES IN TH' S
COWONWEALTH TO THE MAI NTENANCE, ADM NI STRATI ON AND MANAGENENT
OF | NTANG BLE | NVESTMENTS AND ACTI VI TI ES OF REAL ESTATE
| N\VESTVMENT TRUSTS OR QUALI FI ED REAL ESTATE | NVESTMENT TRUST
SUBSI DI ARI ES. A BUSI NESS TRUST WHI CH | S A QUALI FI ED REAL ESTATE
| N\VESTMENT TRUST SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL
REVENUE CODE OF 1986 (26 U.S.C. § 856(1)) SHALL BE TREATED AS
PART OF THE REAL ESTATE | NVESTMENT TRUST WHI CH OWNS ALL OF THE
STOCK OF THE QUALI FI ED REAL ESTATE | NVESTMENT TRUST SUBSI DI ARY. |

(2) A BUSINESS TRUST WHI CH QUALI FI ES AS A REGULATED
| N\VESTVMENT COVPANY UNDER SECTI ON 851 OF THE | NTERNAL REVENUE
CODE OF 1986 (26 U.S.C. § 851) AND WH CH |'S REG STERED W TH THE
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UNI TED STATES SECURI TI ES AND EXCHANGE COMM SSI ON UNDER THE
| N\VESTMENT COMPANY ACT OF 1940 (54 STAT. 789, 15 U.S.C. § 80A-1
ET SEQ) OR A RELATED BUSI NESS TRUST WHI CH CONFI NES I TS
ACTIVITIES IN TH'S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMENTS AND

ACTI VI TIES OF REGULATED | NVESTMENT COMPANI ES.

(3) A CORPORATI ON, TRUST OR OTHER ENTITY WHI CH IS AN EXEMPT
ORGANI ZATI ON AS DEFI NED BY SECTI ON 501 OF THE | NTERNAL REVENUE
CODE OF 1986 (26 U.S.C. § 501).

(4) A CORPORATI ON, TRUST OR OTHER ENTI TY ORGANI ZED AS A NOT-
FOR- PROFI T ORGANI ZATI ON UNDER THE LAWS OF THI S COMMONVEALTH OR
THE LAWS OF ANY OTHER STATE WHI CH:

(1) WOULD QUALI FY AS AN EXEMPT ORGANI ZATI ON AS DEFI NED BY
SECTI ON 501 OF THE | NTERNAL REVENUE CODE OF 1986 (26 U.S.C. §
501) ;

(11) WOULD QUALI FY AS A HOVEOMERS ASSOCI ATI ON AS DEFI NED BY
SECTI ON 528(C) OF THE | NTERNAL REVENUE CODE OF 1986 (26 U.S.C. §
528(Q)); OR

(111) 1S A MEMBERSH P ORGANI ZATI ON SUBJECT TO THE FEDERAL
LI M TATI ONS ON DEDUCTI ONS FROM TAXABLE | NCOVE UNDER SECTI ON 277
OF THE | NTERNAL REVENUE CODE OF 1986 (26 U.S.C. § 277) BUT ONLY
| F NO PECUNI ARY GAIN OR PROFI T | NURES TO ANY MEMBER OR RELATED
ENTI TY FROM THE MEMBERSHI P ORGANI ZATI ON.

(5) A COOPERATI VE AGRI CULTURAL ASSOCI ATI ON SUBJECT TO 15
PA.C.S. CH 75 (RELATING TO COOPERATI VE AGRI CULTURAL
ASSQOCI ATI ONS) .

(6) A BUSINESS TRUST | F THE TRUST IS ALL OF THE FOLLON NG

(1) CREATED OR MANAGED BY AN ENTITY WHI CH | S SUBJECT TO THE
TAX | MPOSED BY ARTICLE VII OR XV OR WHI CH | S AN AFFI LI ATE OF THE
ENTI TY WHI CH SHARES AT LEAST El GHTY PER CENT COMMON OWNERSHI P.
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(11) CREATED AND MANAGED FOR THE PURPCSE OF FACI LI TATING THE
SECURI TI ZATI ON OF | NTANG BLE ASSETS.

(111) CLASSIFIED AS A PARTNERSHI P OR A DI SREGARDED ENTI TY
FOR FEDERAL | NCOME TAX PURPCSES.

SECTI ON 14. SECTI ONS 602(H) AND 607 OF THE ACT, ANENDED OR
ADDED JUNE 29, 2002 (P.L.559, NO.89), ARE AVENDED TO READ:

SECTI ON 602. | MPOSI TION OF TAX. --* * *

(H THE RATE OF TAX FOR PURPOSES OF THE CAPI TAL STOCK AND
FRANCHI SE TAX FOR TAXABLE YEARS BEG NNI NG W THI N THE DATES SET
FORTH SHALL BE AS FOLLOWS:

TAXABLE YEAR REGULAR RATE SURTAX  TOTAL RATE

JANUARY 1, 1971, TO

DECEMBER 31, 1986 10 MLLS 0 10 MLLS
JANUARY 1, 1987, TO

DECEMBER 31, 1987 9 MLLS 0 9 MLLS
JANUARY 1, 1988, TO

DECEMBER 31, 1990 9.5 MLLS 0 9.5 MLLS
JANUARY 1, 1991, TO

DECEMBER 31, 1991 11 MLLS 2 MLLS 13 MLLS
JANUARY 1, 1992, TO

DECEMBER 31, 1997 11 MLLS  1.75 MLLS 12.75 MLLS
JANUARY 1, 1998, TO

DECEMBER 31, 1998 11 MLLS .99 MLLS 11.99 MLLS
JANUARY 1, 1999, TO

DECEMBER 31, 1999  10.99 MLLS 0 10.99 M LLS
JANUARY 1, 2000, TO

DECEMBER 31, 2000  8.99 MLLS 0 8.99 MLLS
JANUARY 1, 2001, TO

DECEMBER 31, 2001  7.49 MLLS 0 7.49 MLLS
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[ JANUARY 1, 2002, TO

DECEMBER 31, 2002 .24 MLLS
JANUARY 1, 2003, TO

DECEMBER 31, 2003 .99 MLLS
JANUARY 1, 2004, TO

DECEMBER 31, 2004 .99 MLLS
JANUARY 1, 2005, TO

DECEMBER 31, 2005 .99 MLLS
JANUARY 1, 2006, TO

DECEMBER 31, 2006 .99 MLLS
JANUARY 1, 2007, TO

DECEMBER 31, 2007 .99 MLLS
JANUARY 1, 2008, TO

DECEMBER 31, 2008 .99 MLLS
JANUARY 1, 2009, TO

DECEMBER 31, 2009 .99 MLLS
JANUARY 1, 2002, TO

DECEMBER 31, 2003 .24 MLLS
JANUARY 1, 2004, TO

DECEMBER 31, 2004 .99 MLLS
JANUARY 1, 2005, TO

DECEMBER 31, 2005 .99 MLLS
JANUARY 1, 2006, TO

DECEMBER 31, 2006 .99 MLLS
JANUARY 1, 2007, TO

DECEMBER 31, 2007 .99 MLLS
JANUARY 1, 2008, TO

DECEMBER 31, 2008 .99 MLLS
JANUARY 1, 2009, TO

DECEMBER 31, 2009 .99 MLLS
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JANUARY 1, 2010, TO

DECEMBER 31, 2010 .99 MLLS O .99 MLLS

* * %

SECTI ON 607. EXPIRATION. --TH S ARTI CLE SHALL EXPI RE FOR
TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, [2009] 2010.

SECTI ON 15. THE HEADI NG OF ARTI CLE XI | S AMENDED TO READ:

ARTI CLE Xl
[UTI LI TIES] GROSS RECEI PTS TAX

SECTI ON 16. SECTI ON 1101(A) OF THE ACT, AMENDED MAY 24, 2000
(P.L.106, NO 23), IS AVENDED AND THE SECTION I S AMENDED BY
ADDI NG SUBSECTI ONS TO READ:

SECTI ON 1101. | MPCSI TION OF TAX. --(A) GENERAL RULE. - - EVERY
Pl PELI NE COVPANY, CONDU T COMPANY, STEAMBOAT COVPANY, CANAL
COVPANY, SLACK WATER NAVI GATI ON COVPANY, TRANSPORTATI ON COVPANY,
AND EVERY OTHER COVPANY, ASSOCI ATI ON, JOA NT- STOCK ASSOCI ATI ON,
OR LI M TED PARTNERSHI P, NOW OR HEREAFTER | NCORPORATED OR
ORGANI ZED BY OR UNDER ANY LAW OF TH S COMMONVEALTH, OR NOW OR
HEREAFTER ORGANI ZED OR | NCORPORATED BY ANY OTHER STATE OR BY THE
UNI TED STATES OR ANY FORElI GN GOVERNVENT, AND DO NG BUSI NESS | N
TH S COMONVEALTH, AND EVERY COPARTNERSHI P, PERSON OR PERSONS
OMI NG, OPERATI NG OR LEASI NG TO OR FROM ANOTHER CORPORATI ON,
COVPANY, ASSOCI ATI ON, JO NT- STOCK ASSCCI ATI ON, LI M TED
PARTNERSHI P, COPARTNERSHI P, PERSON OR PERSONS, ANY Pl PELI NE,
CONDUI T, STEAMBQOAT, CANAL, SLACK WATER NAVI GATI ON, OR OTHER
DEVI CE FOR THE TRANSPORTATI ON OF FREI GHT, PASSENGERS, BAGGAGE,
OR AL, EXCEPT MOTOR VEH CLES AND RAI LROADS, AND EVERY LI M TED
PARTNERSHI P, ASSQOCI ATI ON, JO NT- STOCK ASSOCI ATI ON, CORPORATI ON
OR COVPANY ENGACGED I N, OR HEREAFTER ENGAGED I N, THE
TRANSPORTATI ON OF FREIGHT OR O L WTH N THI' S STATE, AND EVERY
TELEPHONE COVPANY [ AND], TELEGRAPH COVPANY OR PROVI DER OF MOBILE
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TELECOVMUNI CATI ONS SERVI CES NOW OR HEREAFTER | NCORPCRATED OR

ORGANI ZED BY OR UNDER ANY LAWOF TH S COMMONVEALTH, OR NOW OR
HEREAFTER ORGANI ZED OR | NCORPORATED BY ANY OTHER STATE OR BY THE
UNI TED STATES OR ANY FORElI GN GOVERNMVENT AND DO NG BUSI NESS | N
TH' 'S COMONVEALTH, AND EVERY LI M TED PARTNERSHI P, ASSCCI ATI ON,
JA NT- STOCK ASSQOCI ATI QN, COPARTNERSHI P, PERSON OR PERSONS,
ENGAGED | N TELEPHONE OR TELEGRAPH BUSI NESS OR PROVI DI NG MOBI LE

TELECOVMUNI CATI ONS SERVI CES IN THI'S COMVONVEALTH, SHALL PAY TO

THE STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE, A TAX OF
FORTY-FI VE M LLS WTH A SURTAX EQUAL TO FIVE M LLS UPON EACH
DOLLAR OF THE CGROSS RECEI PTS OF THE CORPORATI ON, COVPANY OR
ASSCCI ATI ON, LI M TED PARTNERSHI P, JO NT- STOCK ASSCCI ATI ON,
COPARTNERSHI P, PERSON OR PERSONS, RECEI VED FROM

(1) PASSENGERS, BAGGAGE, O L AND FRElI GHT TRANSPORTED WHCLLY
WTH N THI S STATE; [ ANDJ

(2) TELEGRAPH OR TELEPHONE MESSAGES TRANSM TTED VWHOLLY
WTH N TH S STATE AND TELEGRAPH OR TELEPHONE MESSAGES

TRANSM TTED I N | NTERSTATE COVMERCE VWHERE SUCH MESSAGES ORI G NATE

OR TERM NATE IN TH S STATE AND THE CHARCGES FOR SUCH MESSAGES ARE

BILLED TO A SERVI CE ADDRESS IN TH S STATE, EXCEPT GROSS RECEI PTS

DERI VED FROM

(1) THE SALES OF ACCESS TO THE | NTERNET, AS SET FORTH I N
ARTI CLE I, MADE TO THE ULTI MATE CONSUVER, AND

(I1) THE SALES FOR RESALE TO PERSONS, PARTNERSHI PS,
ASSOCI ATI ONS, CORPORATI ONS OR POLI TI CAL SUBDI VI SI ONS SUBJECT TO
THE TAX | MPOSED BY THI S ARTI CLE UPON GROSS RECEI PTS DERI VED FROM
SUCH RESALE OF TELECOVMUNI CATI ONS SERVI CES, | NCLUDI NG:

(A) TELECOMMUNI CATI ONS EXCHANGE ACCESS TO | NTERCONNECT W TH
A LOCAL EXCHANGE CARRI ER S NETWORK; [ AND|

(B) NETWORK ELEMENTS ON AN UNBUNDLED BASI S[.]; AND
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(G SALES OF TELECOMMUNI CATI ONS SERVI CES TO | NTERCONNECT

W TH PROVI DERS OF MOBI LE TELECOVMUNI CATI ONS SERVI CES; AND

(3) MOBI LE TELECOVIVUNI CATI ONS SERVI CES MESSAGES SOURCED TO

TH' S COMVONVEALTH BASED ON THE PLACE OF PRI MARY USE STANDARD SET

FORTH IN THE MOBI LE TELECOVMUNI CATI ONS SOURCING ACT (4 U.S.C. 8

117), EXCEPT GROSS RECEI PTS DERI VED FROM

(1) THE SALES OF ACCESS TO THE | NTERNET, AS SET FORTH IN

ARTICLE I'l, MADE TO THE ULTI VATE CONSUMER; AND

(1) THE SALES FOR RESALE TO PERSONS, PARTNERSHI PS,

ASSCOCI ATI ONS, CORPORATI ONS OR POLITI CAL_SUBDI VI SI ONS_SUBJECT TO

THE TAX | MPOSED BY THI S ARTI CLE UPON GROSS RECEI PTS DERI VED FROM

SUCH RESALE OF MOBI LE TELECOVMUNI CATI ONS SERVI CES, | NCLUDI NG

SALES OF MOBI LE TELECOMVUNI CATI ONS SERVI CES TO | NTERCONNECT W TH

PROVI DERS OF TELECOMVUNI CATI ONS SERVI CES.

(A1) CREDIT.--TELEGRAPH OR TELEPHONE COVPANI ES OR PROVI DERS

OF MOBI LE TELECOVMUNI CATI ONS SERVI CES THAT PAY A GROSS RECEI PTS

TAX TO ANOTHER STATE ON MESSAGES OR SERVI CES VWH CH ARE TAXABLE

UNDER THI S ARTI CLE ARE ENTITLED TO A CREDI T AGAI NST THE TAX DUE

UNDER THIS ARTICLE. THE CREDIT ALLONED W TH RESPECT TO THE

VESSAGES OR SERVI CES SHALL NOT EXCEED THE TAX UNDER THI S ARTICLE

WTH RESPECT TO THE MESSACGES OR SERVI CES.

* * %

(C. 1) SAFE HARBOR BASE YEAR. --FOR PURPOSES OF THE ESTI MATED

TAX REQUI REMENTS UNDER SECTI ONS 3003.2 AND 3003. 3, THE "SAFE

HARBOR BASE YEAR' TAX AMOUNT FOR PROVI DERS OF MOBI LE

TELECOVMUNI CATI ONS SERVI CES SHALL BE THE AMOUNT_ THAT WOULD HAVE

BEEN REQUI RED TO BE PAI D BY THE TAXPAYER | F THE TAXPAYER HAD

BEEN SUBJECT TO THI S ARTI CLE.

* * %

(J) SCHEDULE FOR ESTI VATED PAYMENTS. - -
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(1) FOR CALENDAR YEAR 2004, THE FOLLOW NG SCHEDULE APPLI ES

TO THE PAYMENT OF THE TAX UNDER SUBSECTI ON(A) (3):

(1) FORTY PER CENT OF THE ESTI MATED TAX SHALL BE DUE ON

MARCH 15, 2004.

(1) FORTY PER CENT COF THE ESTI MATED TAX SHALL BE DUE ON

JUNE 15, 2004.

(I11) TWENTY PER CENT _OF THE ESTI MATED TAX SHALL BE DUE ON

SEPTEMBER 15, 2004.

(2) FOR CALENDAR YEARS AFTER 2004, THE PAYMENT OF THE

ESTI MATED TAX UNDER SUBSECTI ON (A)(3) SHALL BE DUE | N ACCORDANCE

W TH SECTI ON 3003. 2

(K) PENALTY FOR SUBSTANTI AL _UNDERPAYMENT OF | NI Tl AL

ESTI MATED GROSS RECEI PTS TAX. - -

(1) IF THE AMOUNT OF THE ESTI MATED GROSS RECEI PTS TAX ON

ACCOUNT OF A TAXPAYER' S FI RST APPLI CABLE TAXABLE YEAR UNDER

SUBSECTI ON (A (3) PAID BY A DUE DATE IN SUBSECTION (J) IS

UNDERPAI D, A PENALTY SHALL BE | MPOSED |IN THE AMOUNT OF FI VE PER

CENT_OF THE UNDERPAYMENT PER MONTH FOR THE PERI OD OF THE

UNDERPAYMENT, UP TO A MAXI MUM OF TVEENTY-FI VE PER CENT OF THE

UNDERPAYMENT.

(2) THE PENALTY | MPOSED BY THIS SUBSECTION IS IN ADDITION TO

ANY | NTEREST | MPOSED ON UNDERPAYMENTS BY SECTI ON 3003. 3.

SECTION 17. SECTION 1111-A OF THE ACT, ADDED JUNE 29, 2002
(P.L.559, NO 89), IS AVENDED TO READ:

SECTI ON 1111-A. SURCHARCE. --(A) BY AUGUST 1, 2003, AND BY
EACH AUGUST 1 THEREAFTER, THE ATTORNEY GENERAL SHALL CERTIFY TO
THE DEPARTMENT A REPORT CONTAI NI NG THE TOTAL REDUCTI ON OF
LI ABI LI TIES, PAID OR UNPAI D, TO THE COWONWEALTH VWH CH ARE THE
RESULT OF A FI NAL ADJUDI CATI ON OF LI TI GATI ON OR A SETTLEMENT OF
LI TI GATI ON ENTERED | NTO BY THE OFFI CE OF ATTORNEY GENERAL FOR
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CLAI M5 MADE UNDER THI S ARTI CLE DURI NG THE PRI OR FI SCAL YEAR

(B) BY AUGUST 1, 2003, AND BY EACH AUGUST 1 THEREAFTER, THE
STATE TREASURER SHALL CERTI FY TO THE DEPARTMENT A REPORT
CONTAI NI NG THE TOTAL REDUCTI ON OF LI ABILITIES, PAID OR UNPAI D,
TO THE COMWONVEALTH GRANTED BY THE BOARD OF FI NANCE AND REVENUE
VWH CH ARE THE RESULT OF A FI NAL ORDER NOT APPEALED BY THE
DEPARTMENT FOR CLAI MS MADE UNDER THI S ARTI CLE DURI NG THE PRI OR
FI SCAL YEAR.

(© | F THE TOTAL REDUCTI ON OF LI ABI LI TIES REPORTED TO THE
DEPARTMENT UNDER SUBSECTI ONS (A) AND (B) EXCEED FIVE M LLI ON
DOLLARS ($5, 000, 000) FOR THE FI SCAL YEAR, EACH ENTI TY SUBJECT TO
THE TAX | MPCSED BY SECTI ON 1101 SHALL PAY TO THE COMVONVWEALTH A
SURCHARGE UPON EACH DOLLAR OF THE GROSS RECEI PTS REQUI RED TO BE
REPORTED UNDER SECTI ON 1101, EXCEPT CGROSS RECEI PTS FROM

PROVI DI NG MOBI LE TELECOMVUNI CATI ONS_SERVI CES AND TELEGRAPH OR

TELEPHONE MESSAGES TRANSM TTED | N | NTERSTATE COMVERCE, AT THE

RATE DETERM NED | N ACCORDANCE W TH SUBSECTI ON (D) FOR THE
FOLLOW NG CALENDAR YEAR

(D) THE SECRETARY OF REVENUE SHALL ESTABLI SH A SURCHARGE
RATE BY ADDI NG THE TOTAL REDUCTION I N LI ABI LI TI ES REPORTED TO
THE DEPARTMENT UNDER SUBSECTI ONS (A) AND (B) AND DI VI DI NG THE
SUM BY THE TOTAL AMOUNT OF TAXABLE CGROSS RECElI PTS REPORTED TO
THE DEPARTMENT UNDER SECTI ON 1101, EXCEPT CGROSS RECEI PTS FROM

PROVI DI NG MOBI LE TELECOMVUNI CATI ONS_SERVI CES AND TELEGRAPH OR

TELEPHONE MESSAGES TRANSM TTED | N | NTERSTATE COMVERCE, FOR THE

PRI OR CALENDAR YEAR OR SETTLED BY THE DEPARTMENT AS OF AUGUST 1
IN THE YEAR THE RETURN | S DUE. THE SURCHARGE RATE SHALL BE
ROUNDED TO FOUR DECI MAL PLACES, CERTI FI ED BY THE SECRETARY OF
REVENUE TO THE APPROPRI ATI ONS COMWM TTEE OF THE SENATE AND THE
APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES AND
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PUBLI SHED BY THE DEPARTMENT BY OCTOBER 1, 2003, AND BY EACH
OCTOBER 1 THEREAFTER I N THE PENNSYLVANI A BULLETI N.

(E) IF A SURCHARGE | S | MPOSED FOR A CALENDAR YEAR, THE
SECRETARY SHALL REQUI RE ENTI TI ES SUBJECT TO THE SURCHARGE TO
FI LE A REPORT CONSI STENT W TH THE REQUI REMENTS OF SECTI ON 1101
BY MARCH 15 OF THAT CALENDAR YEAR.

(F) THE SURCHARGE | MPCSED BY SUBSECTI ON (C) SHALL BE PAID
WTH N THE TI ME PRESCRI BED BY LAW PARTS II1, IV, V, VI AND VI |
OF ARTI CLE |1V ARE | NCORPCRATED BY REFERENCE | NTO THI S SECTI ON
I NSOFAR AS THEY ARE CONSI STENT WTH THI' S SECTI ON AND APPLI CABLE
TO THE SURCHARGE | MPCSED HEREUNDER.

SECTI ON 18. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:

SECTION 1112-A. ADDI TI ONAL_TAX. - - EVERY ENTI TY REQUI RED TO

PAY THE TAX | MPOSED UNDER THI S ARTICLE SHALL, IN ADDITION TO

THAT TAX, PAY AN ADDI TI ONAL _TAX OF SEVEN AND SI X- TENTHS (7. 6)

MLLS UPON EACH DOLLAR OF THE STATE TAXABLE VALUE OF I TS UTILITY

SECTI ON 19. SECTI ONS 1206 AND 1206.1 OF THE ACT, AMENDED
JUNE 29, 2002 (P.L.559, NO 89), ARE AVENDED TO READ:

SECTI ON 1206. | NCl DENCE AND RATE OF TAX.--AN EXCI SE TAX | S
HEREBY | MPCSED AND ASSESSED UPON THE SALE OR POSSESSI ON OF
Cl GARETTES WTHI N THI S COWONWEALTH AT THE RATE OF [FI VE] SI X
AND SEVENTY- FI VE HUNDREDTHS CENTS PER Cl GARETTE.

SECTI ON 1206.1. FLOOR TAX. --(A) A PERSON WHO POSSESSES
Cl GARETTES ON WH CH THE TAX | MPOSED BY SECTI ON 1206 HAS BEEN
PAID AS OF THE EFFECTI VE DATE OF TH S SECTI ON SHALL PAY AN
ADDI TI ONAL TAX AT A RATE OF [ THREE AND FORTY- FI VE HUNDREDTHS]
ONE_AND SEVENTY- FI VE HUNDREDTHS CENTS PER Cl GARETTE. THE TAX

SHALL BE PAI D AND REPORTED ON A FORM PRESCRI BED BY THE
DEPARTMENT W THI N NI NETY DAYS OF THE EFFECTI VE DATE OF TH S
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SECTI ON.

(B) I F A Cl GARETTE DEALER FAI LS TO FI LE THE REPORT REQUI RED
BY SUBSECTION (A) OR FAILS TO PAY THE TAX | MPOSED BY SUBSECTI ON
(A), THE DEPARTMENT MAY, | N ADDI TI ON TO THE | NTEREST AND
PENALTI ES PROVI DED I N SECTI ON 1278, DO ANY OF THE FOLLOW NG

(1) |1 MPCSE AN ADM NI STRATI VE PENALTY EQUAL TO THE AMOUNT OF
TAX EVADED OR NOT PAI D. THE PENALTY SHALL BE ADDED TO THE TAX
EVADED OR NOT PAI D AND ASSESSED AND COLLECTED AT THE SAME Tl ME
AND I'N THE SAME MANNER AS THE TAX

(2) SUSPEND OR REVOKE A Cl GARETTE DEALER S LI CENSE.

(© |IN ADDI TI ON TO ANY PENALTY | MPOSED UNDER SUBSECTI ON ( B),
A PERSON WHO W LFULLY OM TS, NEGECTS OR REFUSES TO COMPLY W TH
A DUTY | MPOSED UNDER SUBSECTI ON (A) COMW TS A M SDEMEANOR AND
SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A FINE OF NOT LESS
THAN TWO THOUSAND FI VE HUNDRED DOLLARS ($2,500) NOR MORE THAN
FI VE THOUSAND DOLLARS ($5,000), TO SERVE A TERM OF | MPRI SONVENT
NOT TO EXCEED THI RTY DAYS OR BOTH.

SECTION 19.1. THE ACT IS AVENDED BY ADDI NG A SECTI ON TO
READ:

SECTION 1211. HEALTH CARE PROVI DER RETENTI ON ACCOUNT. - - THERE

| S ESTABLI SHED I N THE GENERAL FUND A SPECI AL_ACCOUNT TO BE KNOWN

AS THE HEALTH CARE PROVI DER RETENTI ON ACCOUNT. EI GHTEEN AND

FI FTY- TWO HUNDREDTHS PER CENT OF THE PROCEEDS OF THE TAX | MPOSED

BY SECTION 1206_SHALL BE DEPOSI TED IN THE ACCOUNT. FUNDS IN THE

ACCOUNT SHALL BE SUBJECT TO AN ANNUAL_ APPROPRI ATI ON AND SHALL BE

ADM NI STERED AS PROVI DED BY LAW

SECTI ON 20. SECTION 1215 OF THE ACT, AMENDED JUNE 22, 2001
(P.L.353, NO 23), IS AVENDED TO READ:

SECTI ON 1215. STAMP TO EVI DENCE THE TAX.--(A) THE
DEPARTMENT SHALL BY REGULATI ON REQUI RE EVERY Cl GARETTE STAMPI NG
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AGENCY OR ULTI MATE CONSUMER, TO USE Cl GARETTE TAX STAMPS TO
EVI DENCE THE PAYMENT OF THE TAX | MPOSED BY THI S ARTI CLE UNLESS
SUCH STAMPS HAVE BEEN AFFI XED TO THE PACKS OF Cl GARETTES AND
PROPERLY CANCELLED BEFORE SUCH Cl GARETTE STAMPI NG AGENCY OR
ULTI MATE CONSUMER RECEI VED THEM

(B) THE DEPARTMENT SHALL BY REGULATI ON AUTHORI ZE THE SALE OF
Cl GARETTE TAX STAMPS AT SUCH PLACES AND AT SUCH TIMES AS I T
DEEMS NECESSARY AND THE DEPARTMENT SHALL PRESCRI BE THE MANNER,

TI ME AND CONDI TI ONS UNDER WHI CH THE PAYMENT OF TAX SHALL BE
MADE.

(© THE DEPARTMENT SHALL ALSO PRESCRI BE THE TYPE OF
Cl GARETTE TAX STAMPS WHI CH SHALL BE USED, TO EVI DENCE PAYMENT OF
THE TAX. NOTHING IN TH S PROVI SI ON SHALL BE CONSTRUED AS A
LI M TATI ON UPON THE DEPARTMENT TO PRESCRI BE VARl QUS METHODS OF
AFFI XI NG Cl GARETTE TAX STAWMPS AND SAlI D DEPARTMENT SHALL HAVE THE
AUTHORI TY TO PRESCRI BE ONE OR MORE OF SEVERAL TYPES OF TAX
STAWMPS VH CH SHALL BE USED BY A PARTI CULAR Cl GARETTE STAMPI NG
AGENCY WHENEVER, | N THE REASONABLE EXERCI SE OF | TS POVERS, | T
SHALL BE DEEMED NECESSARY FOR THE PROTECTI ON OF THE REVENUE.

(D) UNDER NO Cl RCUMSTANCES SHALL ANY Cl GARETTE STAMPI NG
AGENCY BE PERM TTED TO SELL, TRANSFER OR DELI VER TO ANY PERSON
ANY PACKAGES OF UNSTAMPED Cl GARETTES, OR ANY UNUSED Cl GARETTE
TAX STAMPS UNLESS SPECI FI CALLY PERM TTED BY THE PROVI SI ONS OF
TH S ARTI CLE.

(E) THE DEPARTMENT SHALL BY REGULATI ON PERM T A Cl GARETTE
STAVPI NG AGENCY TO PAY FOR PURCHASES ON A DEFERRED BASI S, UPON
THE FI LI NG OF A SURETY BOND, OF THE TYPE APPROVED BY THE
DEPARTMENT, W TH THE DEPARTMENT, | N AN AMOUNT DEEMED SUFFI CI ENT
BY THE DEPARTMENT TO PROTECT THE REVENUE, SAI D BOND TO BE
EXECUTED BY THE Cl GARETTE STAMPI NG AGENCY AS PRI NClI PAL AND BY A
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CORPORATE SURETY COVPANY, DULY AUTHORI ZED TO ENGAGE | N SUCH
BUSI NESS | N THE COVMONWEALTH OF PENNSYLVANI A, AS SURETY. IN LIEU

OF THE BOND REQUI RED BY THI S SUBSECTI ON, THE DEPARTMENT SHALL

ACCEPT_OTHER FORMS OF SECURITY, SUCH AS A LINE OF CREDIT, |F THE

DEPARTMENT DEEMS THE SECURI TY SUFFI Cl ENT TO PROTECT THE REVENUE.

THE DEPARTMENT SHALL DENY DEFERRED PURCHASE PLANS TO ANY
STAVPI NG AGENCY I N ANY STATE WHERE SUCH STATE DENI ES STAMPI NG
AGENCI ES | N PENNSYLVANI A THE RI GHT TO USE DEFERRED PURCHASE
PLANS. THE DEPARTMENT MAY DENY ANY Cl GARETTE STAWMPI NG AGENT THE
Rl GHT TO PURCHASE Cl GARETTE TAX STAWMPS | F THE Cl GARETTE STAMPI NG
AGENT |I'S DELI NQUENT | N REM TTI NG Cl GARETTE TAXES OR FI NES ONED
THE COVMONWEALTH.

(F) THE DEPARTMENT SHALL, UPON APPLICATION, PERM T A

Cl GARETTE STAMPI NG AGENCY TO POST A SURETY BOND W TH THE

DEPARTMENT FOR FI FTY PER CENT OF THE AMOUNT OF THE TAX STAMP

PURCHASE, PROVI DED THAT THE AGENCY HAS A RECORD OF TIMELY

PAYMENTS OF THE TAX FOR A THREE- YEAR PERI OGD PRIOR TO

APPLI CATI ON; AND FURTHER PROVI DED THAT THE AGENCY FILES W TH THE

DEPARTMENT A FI NANCI AL_STATEMENT THAT DEMONSTRATES ASSETS

SUFFI G ENT_TO PROTECT THE REVENUES. TO PRESERVE THE DI SCOUNTED

BOND ARRANGEMENT AN AGENCY MAY BE REQUI RED TO PROVI DE AN UPDATED

FI NANCI AL STATEMENT AT THE REQUEST OF THE DEPARTMENT. |F THE

DEPARTMENT DETERM NES THE Cl GARETTE STAMPI NG AGENCY' S FI NANCI AL

CONDI T1 ON AND THE TYPE AND AMOUNT OF SECURITY POSTED BY THE

Cl GARETTE STAMPI NG AGENCY |'S I NSUFFI Cl ENT TO PROTECT THE

REVENUE, THE DEPARTMENT NMAY REQUI RE ADDI TI ONAL _SECURITY I N THE

TYPE AND AMOUNT NECESSARY TO PROTECT THE REVENUE. |F THE

Cl GARETTE STAMPI NG AGENCY FAILS TO POST THE TYPE AND AMOUNT OF

SECURI TY REQUESTED W THI N TEN DAYS OF THE MAI LI NG DATE OF THE

REQUEST, THE DEPARTMENT NAY REVOKE THE Cl GARETTE STAMPI NG
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AGENCY' S LI CENSE.

SECTI ON 21. SECTION 1216 OF THE ACT, AMENDED JUNE 29, 2002
(P.L.559, NO 89), IS AVENDED TO READ:

SECTI ON 1216. COWM SSI ONS ON SALES. -- A Cl GARETTE STAMPI NG
AGENT SHALL BE ENTI TLED TO A COW SSI ON FOR THE ACGENT' S SERVI CES
AND EXPENSES | N AFFI XI NG Cl GARETTE TAX STAMPS. THE COW SSI ON
SHALL BE EQUAL TO [ ONE AND TVENTY- FI VE HUNDREDTHS] NI NETY- El GAT

HUNDREDTHS PER CENT OF THE TOTAL VALUE OF PENNSYLVANI A Cl GARETTE
TAX STAMPS PURCHASED BY THE AGENT FROM THE DEPARTMENT OR | TS
AUTHORI ZED AGENTS TO BE USED | N THE STAMPI NG OF PACKAGES OF

Cl GARETTES FOR SALE W THI N THI S COWONWEALTH. THE Cl GARETTE
STAVPI NG AGENT MAY DEDUCT FROM THE MONEYS TO BE PAI D TO THE
DEPARTMENT OR | TS AUTHORI ZED AGENTS FOR THE STAVPS AN AMOUNT

EQUAL TO [ ONE AND TVENTY- FI VE HUNDREDTHS] NI NETY- El GHT

HUNDREDTHS PER CENT OF THE VALUE OF THE STAMPS PURCHASED. THI S
SECTI ON SHALL NOT APPLY TO PURCHASES OF STAMPS BY A Cl GARETTE
STAVPI NG AGENT | N AN AMOUNT LESS THAN ONE HUNDRED DOLLARS
($100) .

SECTI ON 22. SECTI ONS 1704-B, 1709-B(A) AND 1711-B OF THE
ACT, ADDED MAY 7, 1997 (P.L.85, NO.7), ARE AMVENDED TO READ:

SECTI ON 1704-B. CARRYOVER, CARRYBACK, REFUND AND ASSI GNVENT
OF CREDIT.--(A) [THE AMOUNT OF THE RESEARCH AND DEVELOPMENT TAX
CREDI T THAT A TAXPAYER MAY USE AGAI NST ANY ONE QUALI FI ED TAX
LI ABI LI TY DURI NG ANY YEAR MAY NOT EXCEED FI FTY PER CENT OF SUCH
QUALI FI ED TAX LI ABI LI TY FOR THAT TAXABLE YEAR ] | F THE TAXPAYER
CANNOT USE THE ENTI RE AMOUNT OF THE RESEARCH AND DEVELOPMENT TAX
CREDI T FOR THE TAXABLE YEAR | N WH CH THE RESEARCH AND
DEVELOPMENT TAX CREDI T |'S FI RST APPROVED, THEN THE EXCESS MAY BE
CARRI ED OVER TO SUCCEEDI NG TAXABLE YEARS AND USED AS A CREDI T

AGAI NST THE QUALI FI ED TAX LI ABI LI TY OF THE TAXPAYER FOR THOSE
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TAXABLE YEARS. EACH TI ME THAT THE RESEARCH AND DEVELOPMENT TAX
CREDIT I S CARRI ED OVER TO A SUCCEEDI NG TAXABLE YEAR, IT IS TO BE
REDUCED BY THE AMOUNT THAT WAS USED AS A CREDI T DURI NG THE

| MVEDI ATELY PRECEDI NG TAXABLE YEAR THE RESEARCH AND DEVELOPMENT
TAX CREDI T PROVI DED BY THI S ARTI CLE MAY BE CARRI ED OVER AND
APPLI ED TO SUCCEEDI NG TAXABLE YEARS FOR NO MORE THAN FI FTEEN
TAXABLE YEARS FOLLOW NG THE FI RST TAXABLE YEAR FOR VH CH THE
TAXPAYER WAS ENTI TLED TO CLAI M THE CREDI T.

(B) A RESEARCH AND DEVELOPMENT TAX CREDI T APPROVED BY THE
DEPARTMENT FOR PENNSYLVANI A QUALI FI ED RESEARCH AND DEVEL OPMENT
EXPENSE | N A TAXABLE YEAR FI RST SHALL BE APPLI ED AGAI NST THE
TAXPAYER S QUALI FI ED TAX LI ABI LI TY FOR THE CURRENT TAXABLE YEAR
AS OF THE DATE ON WH CH THE CREDI T WAS APPROVED BEFORE THE
RESEARCH AND DEVELOPMENT TAX CREDIT |'S APPLI ED AGAI NST ANY TAX
LI ABI LI TY UNDER SUBSECTI ON (A) .

(© A TAXPAYER IS NOT ENTI TLED TO CARRY BACK[,] OR OBTAIN A
REFUND OF [ OR ASSI GN] AN UNUSED RESEARCH AND DEVELOPMENT TAX
CREDI T.

(D) A TAXPAYER, UPON APPLI CATI ON TO AND APPROVAL BY THE

DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT, MAY SELL OR

ASSIGN, IN WHOLE OR I N PART, A RESEARCH AND DEVELOPMENT TAX

CREDI T _GRANTED TO THE TAXPAYER UNDER THI S ARTICLE | F NO CLAI M

FOR ALLOMNCE OF THE CREDIT IS FILED WTH N ONE YEAR FROM THE

DATE THE CREDIT | S APPROVED BY THE DEPARTMENT UNDER SECTI ON

1703-B. THE DEPARTMENT OF COMVUNI TY AND ECONOM C DEVEL OPMENT

SHALL ESTABLI SH GUI DELI NES FOR THE APPROVAL OF APPLI| CATI ONS

UNDER THI S SUBSECTI ON.

(E) THE PURCHASER OR ASSI GNEE OF A PORTI ON OF A RESEARCH AND

DEVELOPVENT TAX CREDI T UNDER SUBSECTION (D) SHALL | MMEDI ATELY

CLAIM THE CREDIT IN THE TAXABLE YEAR I N VWH CH THE PURCHASE OR
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ASSI GNMVENT |'S MADE. THE AMOUNT OF THE RESEARCH AND DEVEL OPMENT

CREDI T THAT A PURCHASER OR ASS|I GNEE NMAY USE AGAI NST_ANY ONE

QUALI FIED TAX LIABILITY MAY NOT EXCEED SEVENTY-FI VE PER CENT OF

SUCH QUALIFIED TAX LIABILITY FOR THE TAXABLE YEAR. THE PURCHASER

OR ASS| GNEE_VAY NOT_CARRY OVER, CARRY BACK, OBTAIN A REFUND OF

OR ASS| GN THE RESEARCH AND DEVELOPMENT TAX CREDI T. THE PURCHASER

OR ASSI GNEE SHALL NOTI FY THE DEPARTMENT OF THE SELLER OR

ASS| GNOR OF THE RESEARCH AND DEVELOPMENT TAX CREDIT IN

COVPLI ANCE W TH PROCEDURES SPECI FI ED BY THE DEPARTMENT.

SECTI ON 1709-B. LIM TATION ON CREDI TS.--(A) THE TOTAL
AMOUNT OF CREDI TS APPROVED BY THE DEPARTMENT SHALL NOT EXCEED
[ FIFTEEN M LLI ON DCLLARS ($15, 000, 000)] THIRTY M LLI ON DOLLARS

($30, 000, 000) IN ANY FI SCAL YEAR. OF THAT AMOUNT, [THREE M LLI ON

DOLLARS ($3,000,000)] SIX MLLION DOLLARS ($6,000,000) SHALL BE

ALLOCATED EXCLUSI VELY FOR SMALL BUSI NESSES. HOWEVER, | F THE
TOTAL AMOUNTS ALLOCATED TO EI THER THE GROUP OF APPLI CANTS
EXCLUSI VE OF SMALL BUSI NESSES OR THE GROUP OF SMALL BUSI NESS
APPLI CANTS |'S NOT' APPROVED | N ANY FI SCAL YEAR, THE UNUSED
PORTI ON W LL BECOVE AVAI LABLE FOR USE BY THE OTHER GROUP OF
QUALI FYI NG TAXPAYERS.

* x %

SECTI ON 1711-B. REPORT TO GENERAL ASSEMBLY. - - THE SECRETARY
SHALL SUBM T AN ANNUAL REPORT TO THE CGENERAL ASSEMBLY | NDI CATI NG
THE EFFECTI VENESS OF THE CREDI T PROVI DED BY THI S ARTI CLE NO
LATER THAN MARCH 15 FOLLOW NG THE YEAR I N WHI CH THE CREDI TS WERE
APPROVED. THE REPORT SHALL | NCLUDE THE [ NUMBER OF] NAMES CF ALL

TAXPAYERS UTI LI ZI NG THE CREDIT AS OF THE DATE OF THE REPORT AND
THE AMOUNT OF CREDI TS APPROVED AND UTI LI ZED BY EACH TAXPAYER

NOTW THSTANDI NG ANY LAW PROVI DI NG FOR THE CONFI DENTIALITY OF TAX

RECORDS, THE | NFORVATI ON CONTAI NED IN THE REPORT SHALL BE PUBLI C
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| NFORVATI ON.  THE REPORT MAY ALSO | NCLUDE ANY RECOMVENDATI ONS FOR

CHANGES | N THE CALCULATI ON OR ADM NI STRATI ON OF THE CREDI T.

SECTI ON 23. SECTION 2010 OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO 4) AND MAY 24, 2000 (P.L.2106, NO 23), IS AVENDED TO
READ:

SECTI ON 2010. LIMTED TAX CREDITS.--(A) THE CGENERAL
ASSEMBLY OF THE COVMONWEALTH, CONSCI QUS OF THE FI NANCI AL
PRESSURES FACI NG SMALL BREWERS | N PENNSYLVANI A AND THE ATTENDANT

© o0 N oo o A~ wWw N P

Rl SK OF BUSI NESS FAI LURE AND LGSS OF EMPLOYMENT OPPORTUNI TY,

=Y
o

DECLARES | T PUBLI C POLI CY THAT RENEWAL AND | MPROVEMENT OF SNALL

=
=

BREWERS BE ENCOURAGED AND ASSI STED BY A LI M TED TAX SUBSI DY TO

=
N

BE GRANTED DURI NG THE PERI GD SET FORTH IN TH S SECTI ON.

=
w

(B) AS USED IN TH' S SECTI ON:

H
o

"AMOUNTS PAID." THE PHRASE MEANS (1) AMOUNTS ACTUALLY PAI D,

=Y
(63}

OR (I1') AT THE TAXPAYER S ELECTI ON, AMOUNTS PROM SED TO BE PAI D

=Y
(e}

UNDER FI RM PURCHASE CONTRACTS ACTUALLY EXECUTED DURI NG ANY

=
\l

CALENDAR YEAR FALLI NG WTH N THE EFFECTI VE PERIGD OF THI S

=Y
oo

SECTI ON:  PROVI DED, HOWEVER, THAT THERE SHALL BE NO DUPLI CATI ON

=
O

OF "AMOUNTS PAI D' UNDER THI' S DEFI NI TI ON.

N
o

"EFFECTI VE PERI CD." THE PERI GD FROM JANUARY 1, 1974, TO

N
=

[ DECEMBER 31, 2003] DECEMBER 31, 2008, | NCLUSI VE.

N
N

"QUALI FYI NG CAPI TAL EXPENDI TURES. " AMOUNTS PAI D BY A

N
w

TAXPAYER DURI NG THE EFFECTI VE PERI OD OF THI S SECTI ON FOR THE

N
~

PURCHASE OF | TEMS OF PLANT, MACHI NERY OR EQUI PMENT FOR USE BY

N
(63}

THE TAXPAYER WTH N TH' S COMMONVEALTH | N THE MANUFACTURE AND

N
(e}

SALE OF MALT OR BREVED BEVERAGES: PROVI DED, HOWNEVER, THAT THE

N
~

TOTAL AMOUNT OF QUALI FYI NG CAPI TAL EXPENDI TURES MADE BY A

N
oo

TAXPAYER W THI N A SI NGLE CALENDAR YEAR SHALL NOT EXCEED TWO

N
(o]

HUNDRED THOUSAND DOLLARS ($200, 000) .
30 "SECRETARY." THE SECRETARY OF REVENUE OF THE COMMONVEALTH OF
20030H0200B3160 - 77 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PENNSYLVANI A WHERE NOT OTHERW SE QUALI FI ED.

"TAXPAYER " A MANUFACTURER OF MALT OR BREVED BEVERAGES
CLAIM NG A TAX CREDIT OR CREDI TS UNDER THI S SECTI ON AND HAVI NG
AN ANNUAL PRODUCTI ON OF MALT OR BREWED BEVERAGES THAT DOES NOT
EXCEED [ THREE HUNDRED THOUSAND (300, 000)] ONE M LLION FI VE

HUNDRED THOUSAND (1, 500, 000) BARRELS.

(©) A TAX CREDIT OR CREDI TS SHALL BE ALLOWED FOR EACH
CALENDAR YEAR TO A TAXPAYER, AS HEREI NAFTER PROVI DED, NOT TO
EXCEED | N TOTAL AMOUNT THE AMOUNT OF QUALI FYI NG CAPI TAL
EXPENDI TURES MADE BY THE TAXPAYER AND CERTI FI ED BY THE
SECRETARY.

(D) A TAXPAYER DESI RING TO CLAIM A TAX CREDIT OR CREDI TS
UNDER THI S SECTI ON SHALL W TH N ONE_YEAR OF THE DATE OF THE

ORI G NAL PURCHASE OF THE QUALI FYI NG CAPI TAL EXPENDI TURES, I N

ACCORDANCE W TH REGULATI ONS PROMULGATED BY THE SECRETARY, REPORT
ANNUALLY TO THE SECRETARY THE NATURE, AMOUNTS AND DATES OF

QUALI FYI NG CAPI TAL EXPENDI TURES MADE BY H M AND SUCH OTHER

I NFORVATI ON AS THE SECRETARY SHALL REQUI RE. | F SATI SFI ED AS TO
THE CORRECTNESS OF SUCH A REPCORT, THE SECRETARY SHALL | SSUE TO
THE TAXPAYER A CERTI FI CATE ESTABLI SHI NG THE AMOUNT OF QUALI FYI NG
CAPI TAL EXPENDI TURES MADE BY THE TAXPAYER AND | NCLUDED W THI N
SAl D REPORT. THE TAXPAYER SHALL ALSO PROVI DE TO THE SECRETARY
THE NUMBER OF EMPLOYES, TOTAL PRODUCTI ON OF MALT OR BREVED
BEVERAGES AND THE AMOUNT OF CAPI TAL EXPENDI TURES MADE BY THE
TAXPAYER AT EACH LOCATI ON OPERATED BY THE TAXPAYER OR A PARENT
CORPORATI ON, SUBSI DI ARY, JO NT VENTURE OR AFFI LI ATE. ALSO, THE
TAXPAYER SHALL NOTI FY THE SECRETARY OF ANY CONTRACT FOR

PRODUCTI ON HELD W TH ANOTHER MANUFACTURER. THE SECRETARY SHALL
FI LE A REPORT ANNUALLY W TH THE CH EF CLERK OF THE HOUSE OF
REPRESENTATI VES AND W TH THE SECRETARY OF THE SENATE OUTLI NI NG
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THE EMPLOYMENT, PRCDUCTI ON, EXPENDI TURES AND TAX CREDI TS
AUTHORI ZED UNDER THI S SECTI ON.

(E) UPON RECEI PT FROM A TAXPAYER OF A CERTI FI CATE FROM THE
SECRETARY | SSUED UNDER SUBSECTI ON (C), THE SECRETARY OF REVENUE
SHALL GRANT A TAX CREDIT OR CREDI TS I N THE AMOUNT CERTI FI ED
AGAI NST ANY TAX DUE UNDER THI' S ARTICLE I N THE CALENDAR YEAR | N

VH CH THE EXPENDI TURES WERE [ FI RST] | NCURRED OR [ THEREAFTER]
AGAI NST_ANY TAX BECOM NG DUE FROM THE TAXPAYER UNDER THI S

© o0 N oo o A~ wWw N P

ARTI CLE I N THE FOLLOW NG THREE CALENDAR YEARS. NO CREDI T SHALL

=Y
o

BE ALLOVNED AGAI NST ANY TAX DUE FOR ANY TAXABLE PERI OD ENDI NG

=
=

AFTER [ DECEMBER 31, 2003] DECEMBER 31, 2008.

=
N

SECTI ON 24. THE DEFI NI TI ONS OF " FEDERAL ESTATE TAX" AND

=
w

"TRANSFER OF PROPERTY FOR THE SOLE USE" I N SECTION 2102 OF THE

H
o

ACT, ADDED JUNE 29, 2002 (P.L.559, NO 89), ARE AMENDED TO READ:

=Y
(63}

SECTI ON 2102. DEFIN TI ONS. - - THE FOLLOW NG WORDS, TERMS AND

=Y
(e}

PHRASES, WHEN USED I N TH S ARTI CLE, SHALL HAVE THE MEANI NGS

=
\l

ASCRI BED TO THEM I N TH S SECTI QN, EXCEPT WHERE THE CONTEXT

=Y
oo

CLEARLY | NDI CATES A DI FFERENT MEANI N, AND, UNLESS SPECI FI CALLY

=
O

PROVI DED OTHERW SE, ANY REFERENCE IN TH S ARTI CLE TO THE

N
o

| NTERNAL REVENUE CODE OF 1986 SHALL MEAN THE | NTERNAL REVENUE

N
=

CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§ 1 ET SEQ) AS

N
N

AVENDED TO JUNE 1, 2001]:

* * %

N DN
A W

[ "FEDERAL ESTATE TAX." THE TAX | MPCSED UNDER CHAPTER 11 OF

N
(63}

THE | NTERNAL REVENUE CODE COF 1986 (PUBLIC LAW99-514, 26 U.S.C.

N
(e}

§ 2001 ET SEQ ) AND REGULATI ONS PROMULGATED THEREUNDER. ]

* * %

N N
o

"TRANSFER OF PROPERTY FOR THE SOLE USE." A TRANSFER TO OR

N
(o]

FOR THE USE OF A TRANSFEREE | F, DURI NG THE TRANSFEREE' S
30 LIFETIME, THE TRANSFEREE | S ENTI TLED TO ALL | NCOVE AND PRI NCI PAL
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DI STRI BUTI ONS FROM THE PROPERTY AND NO PERSQN, | NCLUDI NG THE
TRANSFEREE, POSSESSES [A] AN | NTER VI VOS PONER OF APPO NTMENT

OVER THE PROPERTY.

* x %

SECTI ON 25. SECTION 2111(R) OF THE ACT, AMENDED JUNE 29,
2002 (PL.559, NO. 89), IS AMENDED TO READ:

SECTI ON 2111. TRANSFERS NOT' SUBJECT TO TAX. --* * *

(R) PAYMENTS UNDER PENSI ON, STOCK BONUS, PROFI T- SHARI NG AND

© o0 N oo o A~ wWw N P

OTHER RETI REMENT PLANS, | NCLUDI NG H R 10 PLANS, | NDI VI DUAL

=Y
o

RETI REMENT ACCOUNTS, | NDI VI DUAL RETI REMENT ANNUI TI ES AND

=
=

I NDI VI DUAL RETI REMENT BONDS TO DI STRI BUTEES DESI GNATED BY THE

=
N

DECEDENT OR DESI GNATED | N ACCORDANCE W TH THE TERM5 OF THE PLAN,

=
w

ARE EXEMPT FROM | NHERI TANCE TAX TO THE EXTENT THAT THE DECEDENT

H
o

BEFORE HI S DEATH DI D NOT' OTHERW SE HAVE THE Rl GHT TO POSSESS

=Y
(63}

(1 NCLUDI NG PROPRI ETARY RI GHTS AT TERM NATI ON OF EMPLOYMENT) ,

=Y
(e}

ENJOY, ASSI GN OR ANTI CI PATE THE PAYMENT MADE. IN ADDI TI ON TO

=
\l

TH S EXEMPTI ON, WHETHER OR NOT THE DECEDENT POSSESSED ANY OF

=Y
oo

THESE RI GHTS, THE PAYMENTS ARE EXEMPT FROM | NHERI TANCE TAX TO

=
O

THE SAME EXTENT THAT THEY ARE EXEMPT FROM FEDERAL ESTATE TAX

N
o

UNDER THE PROVI SI ONS OF THE | NTERNAL REVENUE CODE OF 1986

N
=

(PUBLIC LAW99-514, 26 U.S.C. 8 1 ET SEQ ), AS AMENDED, ANY

N
N

SUPPLEMENT TO THE CODE OR ANY SIM LAR PROVISION I N EFFECT FROM

N
w

TIME TO TI ME FOR FEDERAL ESTATE TAX PURPCSES, EXCEPT THAT A

N
~

PAYMENT VH CH WOULD OTHERW SE BE EXEMPT FOR FEDERAL ESTATE TAX

N
(63}

PURPOSES |F | T HAD NOT' BEEN MADE I N A LUWP- SUM OR OTHER

N
(e}

NONEXEMPT FORM OF PAYMENT SHALL BE EXEMPT FROM | NHERI TANCE TAX

N
~

EVEN THOUGH PAID IN A LUWP- SUM OR OTHER FORM OF PAYMENT. THE

N
oo

PROCEEDS CF LI FE | NSURANCE OTHERW SE EXEMPT UNDER SUBSECTI ON ( D)

N
(o]

SHALL NOT BE SUBJECT TO | NHERI TANCE TAX BECAUSE THEY ARE PAI D
30 UNDER A PENSI ON, STOCK BONUS, PROFI T-SHARI NG H. R 10 OR OTHER
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RETI REMENT PLAN.

SECTI ON 26. SECTI ONS 2117 AND 2145 OF THE ACT, AMENDED OR
ADDED AUGUST 4, 1991 (P.L.97, NO 22), ARE AMENDED TO READ:

SECTI ON 2117. ESTATE TAX.--(A) |IN THE EVENT THAT A FEDERAL
ESTATE TAX [WOULD BE] IS PAYABLE TO THE FEDERAL GOVERNVENT ON
THE TRANSFER OF THE TAXABLE ESTATE OF A DECEDENT WHO WAS A
RESI DENT OF TH S COMMONVEALTH AT THE TI ME OF H S DEATH, AND THE
I NHERI TANCE TAX, | F ANY, ACTUALLY PAID TO THE COMMONVEALTH BY
REASON OF THE DEATH OF THE DECEDENT ( DI SREGARDI NG | NTEREST OR
THE AMOUNT OF ANY DI SCOUNT ALLOWED UNDER SECTI ON 2142) |S LESS
THAN THE MAXI MUM CREDI T FOR STATE DEATH TAXES ALLOWMABLE UNDER
SECTI ON 2011 OF THE | NTERNAL REVENUE CODE OF 1986 ( PUBLI C LAW
99-514, 26 U.S.C. § 2011), A TAX EQUAL TO THE DI FFERENCE | S
| MPOSED. | F A RESI DENT DECEDENT OAMNED OR HAD AN | NTEREST | N REAL
PROPERTY OR TANG BLE PERSONAL PROPERTY HAVI NG A SI TUS | N ANOTHER
STATE, THE TAX SO | MPOSED SHALL BE REDUCED BY THE GREATER OF:

(1) THE AMOUNT OF DEATH TAXES ACTUALLY PAID TO THE OTHER
STATE W TH RESPECT TO THE ESTATE OF THE DECEDENT, EXCLUDI NG ANY
DEATH TAX EXPRESSLY | MPCSED TO RECEI VE THE BENEFI T OF THE CREDI T
FOR STATE DEATH TAXES ALLOWED UNDER SECTI ON 2011 OF THE | NTERNAL
REVENUE CCDE OF 1986 (26 U.S.C. § 2011); OR

(2) AN AMOUNT COVPUTED BY MULTI PLYI NG THE MAXI MUM CREDI T FOR
STATE DEATH TAXES ALLOMBLE UNDER SECTI ON 2011 OF THE | NTERNAL
REVENUE CCDE OF 1986 (26 U.S. C. § 2011) BY A FRACTION, THE
NUVERATOR OF WHICH | S THE VALUE OF THE REAL PROPERTY AND
TANG BLE PERSONAL PROPERTY TO THE EXTENT | NCLUDED I N THE
DECEDENT' S GROSS ESTATE FOR FEDERAL ESTATE TAX PURPOSES AND
HAVI NG A SITUS IN THE OTHER STATE AND THE DENOM NATOR OF WH CH
IS THE VALUE OF THE DECEDENT' S GROSS ESTATE FOR FEDERAL ESTATE
TAX PURPGCSES.

20030H0200B3160 - 81 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(B) I N THE EVENT THAT A FEDERAL ESTATE TAX [WOULD BE] 1S
PAYABLE TO THE FEDERAL GOVERNVENT ON THE TRANSFER OF THE TAXABLE
ESTATE OF A DECEDENT VWHO WAS NOT A RESI DENT OF THI S COMMONVEALTH
AT THE TIME OF H S DEATH BUT WHO OMNED OR HAD AN | NTEREST | N
REAL PROPERTY OR TANG BLE PERSONAL PROPERTY HAVI NG A SI TUS I N
TH S COMONVEALTH, A TAX IS | MPCSED I N AN AMOUNT COMPUTED BY
MULTI PLYI NG THE MAXI MUM CREDI T FOR STATE DEATH TAXES ALLOMABLE
UNDER SECTI ON 2011 OF THE | NTERNAL REVENUE CODE OF 1986 (26
U S.C § 2011) BY A FRACTION, THE NUMERATOR COF WVHICH | S THE
VALUE OF THE REAL PROPERTY AND TANG BLE PERSONAL PROPERTY TO THE
EXTENT | NCLUDED | N THE DECEDENT' S GROSS ESTATE FOR FEDERAL
ESTATE TAX PURPOSES HAVING A SITUS IN TH S COMWONVEALTH AND THE
DENOM NATOR OF WHICH | S THE VALUE OF THE DECEDENT' S GROSS ESTATE
FOR FEDERAL ESTATE TAX PURPOSES, AND DEDUCTI NG FROM THAT AMOUNT
THE | NHERI TANCE TAX, | F ANY, ACTUALLY PAID TO THE COVMONWEALTH
( DI SREGARDI NG | NTEREST OR THE AMOUNT OF ANY DI SCOUNT ALLOWED
UNDER SECTI ON 2142).

(© VHEN AN | NHERI TANCE TAX IS | MPCSED AFTER AN ESTATE TAX
| MPOSED UNDER SUBSECTI ON (A) OR (B) HAS BEEN PAI D, THE ESTATE
TAX PAI D SHALL BE CREDI TED AGAI NST ANY | NHERI TANCE TAX LATER
| MPOSED.

SECTI ON 2145. ESTATE TAX RETURN. --(A) THE PERSON OR PERSONS
REQUI RED BY SECTI ON 2136 TO MAKE THE | NHERI TANCE TAX RETURN
SHALL BE I NI TIALLY LI ABLE FOR PAYMENT OF THE ESTATE TAX

(B) THE PERSONAL REPRESENTATI VE OF EVERY DECEDENT OR, |F
THERE | S NO PERSONAL REPRESENTATI VE, ANY OTHER FI DUCI ARY [ THAT
WOULD BE CHARGEABLE] CHARGED BY LAWW TH THE DUTY OF FILING A
FEDERAL ESTATE TAX RETURN, W THI N [ TEN MONTHS AFTER THE
DECEDENT' S DEATH] ONE MONTH COF THE FILING OR RECEI PT OF THE

RETURN SHALL FILE WTH THE REA STER OR, | F THE DECEDENT WAS A

20030H0200B3160 - 82 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

NONRESI DENT, W TH THE REG STER WHO | SSUED LETTERS, |F ANY, IN
TH S COWONWEALTH, OR OTHERW SE W TH THE DEPARTMENT, A [TAX
RETURN PRESCRI BED BY THE DEPARTMENT, ANY RETURN FI LED UNDER
SECTI ON 6018 OF THE | NTERNAL REVENUE CODE OF 1986 ( PUBLI C LAW
99-514, 26 U.S.C. § 6018) AS AMENDED] COPY OF THE DECEDENT' S

FEDERAL ESTATE TAX RETURN AND OF ANY COMMUNI CATI ON FROM THE

FEDERAL GOVERNMENT MAKI NG ANY FI NAL CHANGE | N THE RETURN OR OF
THE TAX DUE. THE ASSESSMENT OF ESTATE TAX SHALL BE MADE BY THE
REG STER OR DEPARTMENT W THI N THREE MONTHS AFTER THE FI LI NG OF
THE DOCUMENTS REQUI RED TO BE FI LED AND, |F NOT SO MADE, SHALL BE
MADE W THI N AN ADDI TI ONAL PERI GD AS THE COURT, UPON APPLI CATI ON
OF ANY PARTY | N I NTEREST, | NCLUDI NG THE PERSONAL REPRESENTATI VE,
SHALL FI X

(© THE ESTATE TAX | S DUE AT THE DATE OF THE DECEDENT' S
DEATH BUT SHALL NOT BECOVE DELI NQUENT UNTI L THE EXPI RATI ON OF
NI NE MONTHS AFTER DECEDENT' S DEATH. ANY ESTATE TAX OCCAS|I ONED BY
A FI NAL CHANGE IN THE FEDERAL RETURN OR OF THE TAX DUE SHALL NOT
BECOVE DELI NQUENT UNTI L THE EXPI RATI ON OF ONE MONTH AFTER THE
PERSON OR PERSONS LI ABLE TO PAY THE TAX HAVE RECEI VED FI NAL
NOTI CE OF THE | NCREASE | N THE FEDERAL ESTATE TAX.

(D) NO DI SCOUNT SHALL BE ALLOWED I N PAYI NG THE ESTATE TAX

(E) | F THE ESTATE TAX IS NOT PAI D BEFORE THE DATE | T BECOVES
DELI NQUENT UNDER SUBSECTI ON (C), | NTEREST ON THE UNPAI D TAX
SHALL BE CHARGED AFTER THE DATE OF DELI NQUENCY AT THE RATE
ESTABLI SHED | N SECTI ON 2143.

(F) THE ESTATE TAX SHALL BE APPORTI ONED AND ULTI MATELY BORNE
I N ACCORDANCE W TH THE PROVI SIONS OF 20 PA.C.S. CH 37 (RELATING
TO APPORTI ONVENT OF DEATH TAXES) UNLESS OTHERW SE PROVI DED BY
TH' S ARTI CLE OR I N THE | NSTRUMENT OF TRANSFER.

(G VHEN THE DECEDENT WAS A RESI DENT, THE ESTATE TAX SHALL
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BE PAID TO THE REG STER WHEN THE DECEDENT WAS A NONRESI DENT,
THE ESTATE TAX SHALL BE PAI D TO THE REG STER WHO | SSUED LETTERS,
IF ANY, IN TH S COWONWEALTH, OTHERW SE, | T SHALL BE PAID TO THE
DEPARTMENT.

SECTI ON 27. SECTI ON 2301 OF THE ACT, AMENDED OR ADDED JULY
1, 1994 (P.L.413, NO 67) AND MAY 12, 1999 (P.L.26, NO 4), IS
AMENDED TO READ:

SECTI ON 2301. PUBLI C TRANSPORTATI ON ASSI STANCE FUND. - - (A)

© o0 N oo o A~ wWw N P

THERE | S HEREBY CREATED A SPECI AL FUND I N THE STATE TREASURY TO

=Y
o

BE KNOWN AS THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND. MONEYS

=
=

DEPCSI TED | NTO THE FUND AND | NTEREST WHI CH ACCRUES FROM THOSE

=
N

FUNDS SHALL BE USED FOR THE PURPOSES DELI NEATED IN 74 PA.C.S. 8§

=
w

1310 (RELATI NG TO DI STRI BUTI ON CF FUNDI NG) .

H
o

(B) FUNDS RECEI VED UNDER THE PROVI SI ONS OF THI S SECTI ON, AS

=Y
(63}

ESTI MATED AND CERTI FI ED BY THE SECRETARY OF REVENUE, SHALL BE

=Y
(e}

DEPCSI TED W THI N FI VE DAYS OF THE END OF EACH MONTH | NTO THE

=
\l

FUND. UNLESS OTHERW SE SPECI FI CALLY NOTED, THE PROVI SI ONS OF

=Y
oo

ARTI CLE I'l SHALL APPLY TO THE FEES AND TAXES | MPOSED BY

=
O

SUBSECTI ONS (C), (D) AND (E). [UNLESS OTHERW SE SPECI FI CALLY

N
o

NOTED, THE PROVI SI ONS OF ARTI CLE Xl -A SHALL APPLY TO THE TAX

N
=

| MPOSED UNDER SUBSECTI ON (F). ]

N
N

(© THERE | S HEREBY | MPOSED A FEE ON EACH SALE IN THI S

N
w

COMONVEALTH OF NEW TI RES FOR H GHWAY USE AT THE RATE OF ONE

N
~

DOLLAR ($1) PER TIRE. THE FEE SHALL BE COLLECTED BY THE SELLER

N
(63}

FROM THE PURCHASER AND REM TTED TO THE DEPARTMENT OF REVENUE. NO

N
(e}

EXCLUSI ONS OR EXEMPTI ONS, OTHER THAN THOSE FOR GOVERNVENTAL

N
~

ENTI TI ES PROVI DED UNDER ARTI CLE I, SHALL APPLY TO THE FEES AND

N
oo

TAXES | MPCSED BY THI S SECTI ON.

N
(o]

(D) (1) THERE IS HEREBY | MPOSED ON EACH LEASE OF A MOTCR
30 VEH CLE SUBJECT TO TAX UNDER ARTI CLE |1 AN ADDI Tl ONAL TAX OF
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THREE PER CENT OF THE TOTAL LEASE PRI CE CHARGED.

(2) AS USED IN THI' S SUBSECTI ON ON AND AFTER APRIL 1, 1995,
THE TERM "MOTOR VEH CLE" DOES NOT | NCLUDE TRUCKS | N CLASS 4 OR
H GHER AS DEFINED IN 75 PA.C.S. § 1916(A) (1) (RELATING TO TRUCKS
AND TRUCK TRACTORS) .

(E) THERE | S HEREBY | MPOSED ON EACH RENTAL OF A MOTOR
VEHI CLE SUBJECT TO TAX UNDER ARTICLE Il A FEE OF TWO DOLLARS
($2) FOR EACH DAY OR PART OF A DAY FOR WHICH THE VEHI CLE | S
RENTED.

[(F) EVERY ENTITY REQU RED TO PAY THE TAX | MPOSED UNDER
ARTI CLE Xl -A SHALL, | N ADDI TION TO THAT TAX, PAY AN ADDI TI ONAL
TAX OF SEVEN AND SI X- TENTHS (7.6) M LLS UPON EACH DCOLLAR OF THE
STATE TAXABLE VALUE OF I TS UTILITY REALTY. ]

SECTI ON 28. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:

SECTI ON 2302. ADM NI STRATI ON. - - FOR FI SCAL YEARS BEG NNI NG

AFTER JUNE 30, 2003, THE DEPARTMENT OF REVENUE SHALL NOT NMAKE

ANY TRANSFERS | NTO OR OQUT OF THE PUBLI C TRANSPORTATI ON

ASSI STANCE FUND TO ADJUST FOR PRI OR YEAR PAYMENTS, CREDI TS,

REFUNDS OR APPEALS.

SECTI ON 29. SECTI ON 3003. 2(A)(5), (B)(1) AND (4.2), (O)(5)
AND (G OF THE ACT, AMENDED JUNE 29, 2002 (P.L.559, NO 89), ARE
AVENDED TO READ:

SECTI ON 3003.2. ESTIMATED TAX.--(A) THE FOLLON NG TAXPAYERS
ARE REQUI RED TO PAY ESTI MATED TAX:

(5) EVERY PERSON SUBJECT TO THE TAX | MPOSED BY ARTICLE XI OF
THI'S ACT SHALL MAKE PAYMENTS OF ESTI MATED [UTI LI TIES] GROSS
RECEI PTS TAX DURI NG | TS TAXABLE YEAR

* * %

(B) THE FOLLOW NG WORDS, TERM5S AND PHRASES WHEN USED | N
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[ SECTI ONS 3003. 2 THROUGH 3003.4 OF THI S ARTI CLE] TH S SECTI ON

AND SECTI ON 3003. 3 SHALL HAVE THE FOLLOW NG MEANI NGS ASCRI BED TO

THEM

(1) "ESTIMATED TAX." ESTI MATED CORPORATE NET | NCOVE TAX,
ESTI MATED CAPI TAL STOCK AND FRANCHI SE TAX, ESTI MATED MUTUAL
THRI FT | NSTI TUTI ON TAX, ESTI MATED | NSURANCE PREM UM5 TAX,
ESTI MATED [ UTI LI TI ES] GROSS RECEI PTS TAX OR ESTI MATED PUBLI C
UTI LI TY REALTY SURCHARGE.

* x %

(4.2) "ESTIMATED [UTILITIES] GROSS RECEI PTS TAX." THE
AMOUNT WH CH THE TAXPAYER ESTI MATES AS THE AMOUNT OF TAX | MPOSED
BY SECTI ON 1101 OF ARTICLE XI FOR THE TAXABLE YEAR

* * %

(© ESTI MATED TAX SHALL BE PAI D AS FOLLOWE:

* x %

(5) PAYMENT OF THE ESTI MATED [ UTI LI TIES] GROSS RECEI PTS TAX
SHALL BE MADE IN A SINGLE | NSTALLMENT ON OR BEFORE THE FI FTEENTH
DAY OF MARCH OF THE TAXABLE YEAR THE REMAI NI NG PORTI ON OF THE
[UTI LI TIES] GROSS RECEI PTS TAX DUE, |F ANY, SHALL BE PAI D UPON
THE DATE THE ANNUAL REPORT | S REQUI RED TO BE FI LED W THOUT
REFERENCE TO ANY EXTENSI ON OF TI ME FOR FI LI NG THE REPORT.

* x %

(G FOR ALL PURPCSES OF [ SECTI ONS 3003.2 THROUGH 3003.4 OF
THI'S ARTI CLE] THI S SECTI ON AND SECTI ON 3003. 3, ESTI MATED

CORPORATE NET | NCOVE TAX, ESTI MATED CAPI TAL STOCK AND FRANCHI SE
TAX, ESTI MATED MJUTUAL THRI FT | NSTI TUTI ONS TAX, ESTI MATED

I NSURANCE PREM UMS TAX, ESTI MATED [ UTI LI TIES] GROSS RECEI PTS TAX
AND ESTI MATED PUBLI C UTI LI TY REALTY SURCHARGE SHALL BE
SEPARATELY REPORTED, DETERM NED AND TREATED.

* * %
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SECTI ON 30. SECTI ON 3003. 3(D) OF THE ACT, AMENDED MAY 7,
1997 (P.L.85, NO 7), IS AMENDED TO READ:

SECTI ON 3003. 3. UNDERPAYMENT OF ESTI MATED TAX. --* * *

(D) NOTW THSTANDI NG THE PROVI SI ONS OF THE PRECEDI NG
SUBSECTI ONS, | NTEREST W TH RESPECT TO ANY UNDERPAYMENT OF ANY
I NSTALLMENT OF ESTI MATED TAX SHALL NOT BE | MPCSED | F THE TOTAL
AMOUNT OF ALL PAYMENTS OF ESTI MATED TAX MADE ON OR BEFORE THE
LAST DATE PRESCRI BED FOR THE PAYMENT OF SUCH | NSTALLMENT EQUALS
OR EXCEEDS THE AMOUNT VWH CH WOULD HAVE BEEN REQUI RED TO BE PAI D
ON OR BEFORE SUCH DATE | F THE ESTI MATED TAX WERE AN AMOUNT EQUAL
TO THE TAX COVWPUTED AT THE RATES APPLI CABLE TO THE TAXABLE YEAR,
I NCLUDI NG ANY M NI MUM TAX | MPOSED, BUT OTHERW SE ON THE BASI S OF
THE FACTS SHOMW ON THE REPORT OF THE TAXPAYER FOR, AND THE LAW
APPLI CABLE TO, THE SAFE HARBOR BASE YEAR, ADJUSTED FOR ANY
TAXABLE YEAR, |IF A REPORT SHOWN NG A LI ABILITY FOR TAX WAS FI LED
BY THE TAXPAYER FOR THE SAFE HARBOR BASE YEAR | F THE TOTAL
AMOUNT OF ALL PAYMENTS OF ESTI MATED TAX MADE ON OR BEFORE THE
LAST DATE PRESCRI BED FOR THE PAYMENT OF SUCH | NSTALLMENT DCES
NOT EQUAL OR EXCEED THE AMOUNT REQUI RED TO BE PAI D PER THE
PRECEDI NG SENTENCE, BUT SUCH AMOUNT | S PAI D AFTER THE DATE THE
I NSTALLMENT WAS REQUI RED TO BE PAI D, THEN THE PERI OD OF
UNDERPAYMENT SHALL RUN FROM THE DATE THE | NSTALLMENT WAS
REQUI RED TO BE PAID TO THE DATE THE AMOUNT REQUI RED TO BE PAI D
PER THE PRECEDI NG SENTENCE | S PAI D. PROVI DED, THAT | F THE
SETTLED TAX FOR THE SAFE HARBOR BASE YEAR EXCEEDS THE TAX SHOWN
ON SUCH REPORT BY TEN PER CENT OR MORE, THE SETTLED TAX ADJUSTED
TO REFLECT THE CURRENT TAX RATE SHALL BE USED FOR PURPOSES OF
TH' 'S SUBSECTI ON, EXCEPT THAT, |IF THE SETTLED TAX | S SUBSEQUENTLY
RESETTLED, THE AMOUNT OF TAX AS RESETTLED SHALL BE UTI LI ZED I N
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THE APPLI CATI ON OF TH S SUBSECTI ON W THOUT THE NECESSI TY OF THE
FI LI NG OF ANY PETI TI ON BY THE DEPARTMENT OR BY THE TAXPAYER. I N
THE EVENT THAT THE SETTLED OR RESETTLED TAX FOR THE SAFE HARBOR
BASE YEAR EXCEEDS THE TAX SHOWN ON THE REPORT BY TEN PER CENT OR
MORE, | NTEREST RESULTI NG FROM THE UTI LI ZATI ON OF SUCH SETTLED OR
RESETTLED TAX | N THE APPLI CATI ON OF THE PROVI SIONS OF THI S
SUBSECTI ON SHALL NOT BE | MPCSED | F, WTHI N FORTY- FI VE DAYS OF
THE MAI LI NG DATE OF SUCH SETTLEMENT OR RESETTLEMENT, PAYMENTS
ARE MADE SUCH THAT THE TOTAL AMOUNT OF ALL PAYMENTS OF ESTI MATED
TAX EQUALS OR EXCEEDS THE AMOUNT VWH CH WOULD HAVE BEEN REQUI RED
TO BE PAID ON OR BEFCORE SUCH DATE I F THE ESTI MATED TAX WERE AN
AMOUNT EQUAL TO SUCH SETTLED OR RESETTLED TAX ADJUSTED TO
REFLECT THE CURRENT TAX RATE. I N ANY CASE IN WH CH THE TAXABLE
YEAR FOR VH CH AN UNDERPAYMENT OF ESTI MATED TAX MAY EXIST IS A
SHORT TAXABLE YEAR, | N DETERM NI NG THE TAX SHOWN ON THE REPORT
OR THE SETTLED OR RESETTLED TAX FOR THE SAFE HARBOR BASE YEAR,
THE TAX WLL BE REDUCED BY MJULTI PLYI NG I T BY THE RATI O OF THE
NUMBER OF | NSTALLMENT PAYMENTS MADE | N THE SHORT TAXABLE YEAR TO
THE NUMBER OF | NSTALLMENT PAYMENTS REQUI RED TO BE MADE FOR THE
FULL TAXABLE YEAR.

SECTION 31. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:

SECTI ON 3003.15.  AUTHORITY TO ATTACH WAGES, COWM SSI ONS_AND

OTHER EARNINGS. --(A) THE DEPARTMENT OF REVENUE MAY, UPON THE

PRESENTATI ON OF_ A WRI TTEN NOTI CE AND DEMAND CERTI FYI NG THAT THE

| NFORVATI ON CONTAINED WTHIN IS TRUE AND CORRECT AND CONTAI NI NG

THE NAMVE OF THE TAXPAYER AND THE AMOUNT OF DELI NQUENT STATE TAX

DUE PLUS THE DEPARTMENT' S COSTS, DENMAND, RECEIVE AND COLLECT THE

AMOUNT_FROM ANY ENTI TY:

(1) EMPLOYI NG PERSONS OW NG DELI NQUENT STATE TAXES; OR

(2) HAVING IN I TS POSSESSI ON UNPAI D COVM SSI ONS OR EARNI NGS
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BELONG NG TO ANY PERSON OR PERSONS OW NG DELI NQUENT STATE TAXES.

(B) SUBJECT TO THE LIM TATIONS I N SUBSECTION (C), UPON THE

RECEI PT OF A WRI TTEN NOTI CE AND DEMAND PURSUANT TO SUBSECTI ON

(A), AN ENTITY SHALL DEDUCT FROM THE WAGES CF AN | NDI VI DUAL

EMPLOYE THE AMOUNT SHOWN ON THE NOTI CE AND SHALL FORWARD THE

AMOUNT_TO THE DEPARTMVENT W THI N SI XTY DAYS AFTER RECEI PT OF THE

(G NO MORE THAN TEN PER CENT COF THE WAGES OF AN | NDI VI DUAL

EMPLOYE VWHO | S A DELI NQUENT TAXPAYER NMAY BE DEDUCTED AT ANY_ ONE

TIME FOR DELI NQUENT STATE TAXES AND COSTS. THE ENTITY IS

ENTI TLED TO DEDUCT FROM THE AMOUNT COLLECTED FROM THE | NDI VI DUAL

EMPLOYE THE COSTS | NCURRED BY THE ENTITY FOR THE EXTRA

BOOKKEEPI NG NECESSARY TO RECORD THE TRANSACTI ONS, BUT NOT_TO

EXCEED TWO PER CENT OF THE AMOUNT COLLECTED FROM THE | NDI VI DUAL

(D) _UPON THE FAILURE OF AN ENTITY TO DEDUCT OR FORWARD AN

AMOUNT_REQUI RED UNDER THI S SECTION WTHI N THE Tl ME_PERI OD

REQUI RED UNDER SUBSECTION (B), THE ENTITY SHALL PAY THE AMOUNT

OF THE DELI NQUENT STATE TAX AND COSTS FOR EACH | NDI VI DUAL

EMPLOYE VWHO | S A DELI NQUENT TAXPAYER SUBJECT TO A DENMAND | N

ADDI TION TO A PENALTY | N ACCORDANCE W TH SECTI ON 352(H). AN

ENTI TY PAYI NG DELI NQUENT TAXES, COSTS AND A PENALTY PURSUANT TO

TH' S SUBSECTI ON SHALL NOT HAVE THE BENEFI T OF ANY STAY OF

EXECUTI ON OR EXEMPTI ON LAW

(E) THE FOLLOWN NG WORDS, TERMS AND PHRASES, WHEN USED I N

TH'S SECTION, SHALL HAVE THE MEANI NG ASCRIBED TO THEM IN TH' S

SECTI ON, EXCEPT WHERE THE CONTEXT CLEARLY | NDI CATES A DI FFERENT

"ENTITY." THE UNITED STATES, THE COVMONVEALTH OR ANY OF I TS

POLI TI CAL_SUBDI VI SI ONS, A CORPORATI ON, AN ASSCOCI ATION, A
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COVPANY, A FIRM OR AN | NDI VI DUAL.

"WAGES. " ANY WAGES, COWM SSI ONS OR EARNI NGS OF AN | NDI VI DUAL

(1) WH CH ARE CURRENTLY OWED TO THE | NDI VI DUAL EMPLOYE;

(2) VH CH SHALL BECOVE DUE W THI N SI XTY DAYS OF RECEIPT OF A

VIRI TTEN NOTI CE AND DEMAND PURSUANT TO SUBSECTI ON (B);

(3) ANY UNPAID COVM SSI ONS OR EARNI NGS CF AN | NDI VI DUAL

EMPLOYE IN THE ENTITY' S POSSESSI ON;, _ OR

(4) ANY UNPAID COVM SSI ONS OR EARNI NGS CF AN | NDI VI DUAL

EMPLOYE THAT COMES | NTO THE ENTITY' S POSSESSI ON W THI N SI XTY

DAYS OF RECEIPT OF A VWRITTEN NOTI CE AND DEMAND PURSUANT TO

SUBSECTI ON (A).

SECTION 32. BY APRIL 1, 2004, THE DEPARTMENT OF REVENUE
SHALL SUBM T A DETAI LED REPORT TO THE CHAI RVAN AND M NORI TY
CHAI RVAN OF THE APPROPRI ATI ONS COMM TTEE AND THE FI NANCE
COW TTEE OF THE SENATE AND THE CHAI RVAN AND M NORI TY CHAI RVAN
OF THE APPROPRI ATI ONS COMW TTEE AND THE FI NANCE COW TTEE OF THE
HOUSE OF REPRESENTATI VES OQUTLI NI NG THE PLANS AND COSTS
CONCERNI NG A STATEW DE TAX CLEARANCE FOR LI CENSES, PERM TS AND
REG STRATI ONS. THE REPORT SHALL | NCLUDE ALL OF THE FOLLOW NG
(1) THE AMOUNT OF STATE REVENUE NECESSARY TO PERFORM TAX
CLEARANCES FOR ALL LI CENSES, PERM TS AND REGQ STRATI ONS FOR
THE DEPARTMENT, THE DEPARTMENT OF LABOR AND | NDUSTRY, THE
DEPARTMENT OF ENVI RONMENTAL PROTECTI ON, THE DEPARTMENT OF
BANKI NG THE DEPARTMENT OF STATE, THE | NSURANCE DEPARTMENT
AND THE PENNSYLVANI A SECURI TI ES COW SSI ON.  THE AMOUNT NEEDED
SHALL BE | TEM ZED AND ALL COSTS, | NCLUDI NG PERSONNEL, OFFI CE
EXPENSES, AND OTHER RELATED COSTS, SHALL BE | NCLUDED.
(2) THE NUMBER OF LI CENSES, PERM TS AND REG STRATI ONS
FOR EACH AGENCY AND THE COSTS ASSOCI ATED W TH THE PROGRAM BY
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AGENCY.

(3) THE SOURCE OF FUNDS WHI CH W LL BE UTILI ZED TO PAY
FOR THE TAX CLEARANCE PROGRAM

(4) THE LEGAL | SSUES CONCERNI NG THE PROPRI ETY OF
RESTRI CTI NG OR REVOKI NG A LI CENSE, PERM T OR REG STRATI ON DUE
TO THE DELI NQUENCY OF A TAX OWED.

(5) THE NUMBER OF OTHER STATES WH CH HAVE A SIM LAR LAW
I N EFFECT AND THE SUCCESS OR DEFI Cl ENCI ES OF THE LAW

(6) PROPOSED DRAFT LEG SLATI ON CONCERNI NG TAX CLEARANCE.

(7) A DETAILED TI METABLE ON WHEN SEPARATE TASKS MUST BE
COVPLETED FOR FULL | MPLEMENTATI ON ON AN ESTI MATED START DATE.
SECTION 33. THI'S ACT SHALL APPLY AS FOLLOMB:

(1) THE ADDI TI ON OF SECTI ON 201(D)(17) OF THE ACT SHALL
APPLY TO SALES AT RETAIL AND USES AFTER JUNE 30, 2004.

(2) THE AMVENDMENT OF SECTI ON 281.2 OF THE ACT SHALL
APPLY TO DEPCSI TS | NTO THE PUBLI C TRANSPORTATI ON ASS| STANCE
FUND MADE AFTER JUNE 30, 2003.

(3) THE AMVENDMENT OF SECTI ON 301(K) OF THE ACT SHALL
APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2003.

(4) THE AMVENDMENT OF SECTI ON 302 OF THE ACT SHALL APPLY
TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2003.

(5) THE AMVENDMENT OF SECTI ON 304(D) OF THE ACT SHALL
APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2003.

(6) THE AMVENDMENT OF SECTI ON 330 OF THE ACT SHALL APPLY
RETROACTI VELY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31,
2001.

(7) THE AMVENDMENT OF SECTI ON 335 OF THE ACT SHALL APPLY
TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2003.

(8) THE FOLLON NG SHALL APPLY:

(1)  THE DELETI ON OF THE PHRASE "OR A RELATED
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1 BUSI NESS TRUST WH CH CONFINES | TS ACTIVITIES IN TH' S
2 COWONVEALTH TO THE MAI NTENANCE, ADM NI STRATI ON, AND

3 MANAGEMENT OF | NTANG BLE | NVESTMENTS AND ACTI VI TI ES OF

4 REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL ESTATE

5 | N\VESTMENT TRUST SUBSI DI ARl ES" FROM SECTI ON 401(1)1 OF

6 THE ACT SHALL APPLY TO TAX YEARS BEG NNI NG AFTER DECEMBER
7 31, 2003.

8 (1) THE DELETI ON OF THE SENTENCE "A BUSI NESS TRUST
9 WHI CH |'S A QUALI FI ED REAL ESTATE | NVESTMENT TRUST

10 SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE
11 CODE OF 1986 (26 U.S.C. § 856(1)) SHALL BE TREATED AS

12 PART OF THE REAL ESTATE | NVESTMENT TRUST WHI CH OWNS ALL
13 OF THE STOCK OF THE QUALI FI ED REAL ESTATE | NVESTMENT

14 TRUST SUBSI DI ARY. " | N SECTI ON 401(1)1 OF THE ACT SHALL

15 APPLY RETROACTI VELY TO JUNE 29, 2002, AND SHALL BE

16 CONSI DERED AS A CODI FI CATI ON OF THE LAW THEN | N EFFECT.

17 (9) THE AMVENDMENT OF SECTI ON 402.2(B) OF THE ACT SHALL
18 APPLY TO TAX YEARS BEG NNI NG AFTER DECEMBER 31, 2003.

19 (10) THE ADDI TI ON OF SECTI ON 403.2 OF THE ACT SHALL

20 APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2003.

21 (11) THE FOLLOW NG SHALL APPLY:

22 (1) THE AVENDMENT OF CLAUSE (A)(4) IN THE DEFI NI Tl ON
23 OF " CORPORATI ON' | N SECTI ON 601(A) OF THE ACT SHALL APPLY
24 RETROACTI VELY TO JUNE 29, 2002, AND SHALL BE CONSI DERED
25 AS A CODI FI CATI ON OF THE LAW THEN | N EFFECT.

26 (11) THE ADDI TI ON OF CLAUSE (A)(6) AND (7) IN THE
27 DEFI NI TI ON OF " CORPORATI ON' | N SECTI ON 601(A) OF THE ACT
28 SHALL APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31,
29 2003.

30 (111) THE DELETI ON OF THE PHRASE "OR A RELATED
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1 BUSI NESS TRUST WH CH CONFINES | TS ACTIVITIES IN TH' S
2 COWONVEALTH TO THE MAI NTENANCE, ADM NI STRATI ON AND

3 MANAGEMENT OF | NTANG BLE | NVESTMENTS AND ACTI VI TI ES OF

4 REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL ESTATE

5 | N\VESTMENT TRUST SUBSI DI ARl ES" FROM CLAUSE (B) (1) I N THE
6 DEFI NI TI ON OF " CORPORATI ON' | N SECTI ON 601(A) OF THE ACT
7 SHALL APPLY TO TAX YEARS BEG NNI NG AFTER DECEMBER 31,

8 2003.

9 (V) THE DELETI ON OF THE SENTENCE "A BUSI NESS TRUST
10 WHI CH |'S A QUALI FI ED REAL ESTATE | NVESTMENT TRUST

11 SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE
12 CODE OF 1986 (26 U.S.C. § 856(1)) SHALL BE TREATED AS

13 PART OF THE REAL ESTATE | NVESTMENT TRUST WHI CH OWNS ALL
14 OF THE STOCK OF THE QUALI FI ED REAL ESTATE | NVESTMENT

15 TRUST SUBSI DI ARY." | N CLAUSE (B)(1) IN THE DEFI NI TI ON OF
16 " CORPORATI ON' | N SECTI ON 601(A) OF THE ACT SHALL APPLY
17 RETROACTI VELY TO JUNE 29, 2002, AND SHALL BE CONSI DERED
18 AS A CODI FI CATI ON OF THE LAW THEN | N EFFECT.

19 (12) THE AMENDMENT OF SECTI ON 1101 OF THE ACT SHALL

20 APPLY TO GROSS RECEI PTS DERI VED FROM TRANSACTI ONS OCCURRI NG
21 AFTER DECEMBER 31, 2003.

22 (12.1) THE ADDI TI ON OF SECTI ON 1112-A OF THE ACT SHALL
23 APPLY TO DEPCSI TS | NTO THE PUBLI C TRANSPORTATI ON ASS| STANCE
24 FUND MADE AFTER JUNE 30, 2003.

25 (13) THE AMENDMENT OF SECTI ON 1704- B(A) OF THE ACT SHALL
26 APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2004.

27 (14) THE AVENDVENT OR ADDI TI ON OF SECTI ON 1704-B(C), (D)
28 AND (E) OF THE ACT SHALL APPLY TO CREDI TS AWARDED AFTER

29 DECEMBER 31, 2002.

30 (15) THE AMENDMENT OF SECTI ON 1709-B(A) OF THE ACT SHALL
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1 APPLY TO CREDI TS AWARDED AFTER DECEMBER 31, 2003.

2 (16) THE AMENDMENT OF SECTION 1711-B OF THE ACT SHALL
3 APPLY TO CREDI TS AWARDED AFTER DECEMBER 31, 2003.

4 (17) THE FOLLOW NG PROVI SI ONS SHALL APPLY TO THE ESTATES
5 OF DECEDENTS WHO DI E AFTER JUNE 30, 2002:

6 (1) THE AVENDMENT OF THE DEFI NI TI ONS OF " FEDERAL

7 ESTATE TAX, " AND " TRANSFER OF PROPERTY FOR THE SOLE USE'
8 I N SECTI ON 2102 OF THE ACT.

9 (1) THE AMENDMENT OF SECTION 2111(R) OF THE ACT
10 (1) THE AMVENDVENT COF SECTION 2117 OF THE ACT

11 (1'V) THE AMENDMENT OF SECTI ON 2145 OF THE ACT

12 (18) THE AMENDMENT OF SECTI ON 2301 OF THE ACT SHALL

13 APPLY TO DEPGCSI TS | NTO THE PUBLI C TRANSPORTATI ON ASSI STANCE
14 FUND MADE AFTER JUNE 30, 200S3.

15 (19) THE ADDI TI ON OF SECTI ON 2302 OF THE ACT SHALL APPLY
16 TO DEPGCSI TS | NTO THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND
17 MADE AFTER JUNE 30, 2003.

18 SECTI ON 34. THE PROVISIONS OF 66 PA.C.S. § 2810(Q) (7)) ARE
19 REPEALED
20 SECTION 35. TH S ACT SHALL TAKE EFFECT AS FOLLOWG:
21 (1) THE AVENDMENT OR ADDI TI ON OF SECTI ONS 1206, 1206.1
22 1211, 1215 AND 1216 OF THE ACT SHALL TAKE EFFECT JANUARY 7,
23 2004.
24 (2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
25 | MVEDI ATELY.
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