SENATE ANVENDED
PRI OR PRI NTER S NOS. 226, 4780 PRINTER S NO. 4802

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 197 5%

| NTRODUCED BY DelLUCA, WHEATLEY, FRANKEL, PI STELLA, COSTA,
GERGELY AND KOTI K, FEBRUARY 11, 2003

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, NOVEMBER 20, 2004

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessnment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncome, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"
22 further providing for DELEGATI ON OF TAXI NG PONERS AND <—
23 RESTRI CTI ONS THEREON; PROVI DI NG FOR NONRESI DENT SPORTS <—
24 FACI LI TY USACGE FEE, FOR PARKI NG TAX RATES AND FOR PAYROLL
25 TAXES; FURTHER PROVI DI NG FOR LI M TATI ONS ON RATES OF SPECI FI C
26 TAXES AND FOR t he appointnment of a single collector of taxes;
27 FURTHER PROVI DI NG FOR THE APPLI CABI LI TY OF PETI TI ONS UNDER <—
28 THE ACT OF JULY 10, 1987 (P.L.246, NO 47), KNOMN AS THE
29 MUNI Cl PALI TI ES FI NANCI AL RECOVERY ACT; and meki ng a repeal
30 The General Assenbly of the Conmonweal th of Pennsyl vani a

31 hereby enacts as follows:
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SECTION 1. SECTION 2 OF THE ACT OF DECEMBER 31, 1965 <—
(P.L.1257, NO. 511), KNOMWN AS THE LOCAL TAX ENABLI NG ACT, AMENDED
DECEMBER 9, 2002 (P.L.1364, NO 166), IS AMENDED TO READ:

SECTI ON 2. DELEGATI ON OF TAXI NG PONERS AND RESTRI CTlI ONS
THEREON. - - THE DULY CONSTI TUTED AUTHORI TI ES OF THE FOLLOW NG
PCLI TI CAL SUBDI VI SI ONS, CI TI ES OF THE SECOND CLASS, CITIES OF
THE SECOND CLASS A, CITIES OF THE TH RD CLASS, BOROUGHS, TOWNS,
TOMSH PS OF THE FI RST CLASS, TOMSH PS OF THE SECOND CLASS,
SCHOCL DI STRI CTS OF THE SECOND CLASS, SCHOOL DI STRICTS OF THE
TH RD CLASS, AND SCHOOL DI STRI CTS OF THE FOURTH CLASS, | N ALL
CASES | NCLUDI NG | NDEPENDENT SCHOOL DI STRI CTS, MAY, IN THEIR
DI SCRETI ON, BY ORDI NANCE OR RESOLUTI ON, FOR GENERAL REVENUE
PURPOSES, LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE LEVYI NG
ASSESSVENT AND CCOLLECTI ON OF SUCH TAXES AS THEY SHALL DETERM NE
ON PERSONS, TRANSACTI ONS, OCCUPATI ONS, PRI VI LECGES, SUBJECTS AND
PERSONAL PROPERTY WTHI N THE LIM TS OF SUCH PCLI TI CAL
SUBDI VI SI ONS, AND UPON THE TRANSFER OF REAL PROPERTY, OR OF ANY
| NTEREST | N REAL PROPERTY, SITUATE WTH N THE PCLI TI CAL
SUBDI VI SI ON LEVYI NG AND ASSESSI NG THE TAX, REGARDLESS OF VWHERE
THE | NSTRUMENTS MAKI NG THE TRANSFERS ARE MADE, EXECUTED OR
DELI VERED OR WHERE THE ACTUAL SETTLEMENTS ON SUCH TRANSFER TAKE
PLACE. THE TAXI NG AUTHORI TY MAY PROVI DE THAT THE TRANSFEREE
SHALL REMAI'N LI ABLE FOR ANY UNPAI D REALTY TRANSFER TAXES | MPOSED
BY VIRTUE OF THI S ACT. EACH LOCAL TAXI NG AUTHORI TY MAY, BY
ORDI NANCE OR RESOLUTI ON, EXEMPT ANY PERSON WHOSE TOTAL | NCOMVE
FROM ALL SOURCES | S LESS THAN [ TEN THOUSAND DOLLARS ($10, 000)]
TWELVE THOUSAND DOLLARS ($12, 000) PER ANNUM FROM THE PER CAPI TA
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OR SI M LAR HEAD TAX, OCCUPATI ON TAX AND [ OCCUPATI ONAL PRI VI LEGE
TAX] EMERGENCY_ AND MUNI Cl PAL_SERVI CES TAX, OR EARNED | NCOVE TAX,

OR ANY PORTI ON THERECF, AND MAY ADOPT REGULATI ONS FOR THE
PROCESSI NG OF CLAI M5 FOR EXEMPTI ONS. SUCH LOCAL AUTHORI Tl ES
SHALL NOT HAVE AUTHORI TY BY VI RTUE OF TH S ACT:

(1) TO LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE LEVYI NG
ASSESSMVENT AND CCLLECTI ON OF ANY TAX ON THE TRANSFER OF REAL
PROPERTY WHEN THE TRANSFER | S BY WLL OR MORTGACGE OR THE

© o0 N oo o A~ wWw N P

| NTESTATE LAWS OF TH S COWONWEALTH OR ON A TRANSFER BY THE

=Y
o

OMER OF PREVI QUSLY OCCUPI ED RESI DENTI AL PREM SES TO A BUI LDER

=
=

OF NEW RESI DENTI AL PREM SES WHEN SUCH PREVI OQUSLY OCCUPI ED

=
N

RESI DENTI AL PREM SES | S TAKEN | N TRADE BY SUCH BUl LDER AS PART

=
w

OF THE CONSI DERATI ON FROM THE PURCHASER OF A NEW PREVI QUSLY

H
o

UNOCCCUPI ED SI NGLE FAM LY RESI DENTI AL PREM SES OR ON A TRANSFER

=Y
(63}

BETVWEEN CORPCRATI ONS OPERATI NG HOUSI NG PRQJECTS PURSUANT TO THE

=Y
(e}

HOUSI NG AND REDEVELOPMENT ASS|I STANCE LAW AND THE SHAREHOLDERS

=
\l

THERECF, OR ON A TRANSFER BETWEEN NONPROFI T | NDUSTRI AL

=Y
oo

DEVELOPMENT AGENCI ES AND | NDUSTRI AL CORPORATI ONS PURCHASI NG FROM

=
O

THEM OR ON TRANSFER TO OR FROM NONPROFI T | NDUSTRI AL DEVEL OPMENT

N
o

AGENCI ES, OR ON A TRANSFER BETWEEN HUSBAND AND W FE, OR ON A

N
=

TRANSFER BETWEEN PERSONS WHO WERE PREVI OQUSLY HUSBAND AND W FE

N
N

BUT WHO HAVE SI NCE BEEN DI VORCED, PROVI DED SUCH TRANSFER IS MADE

N
w

W TH N THREE MONTHS OF THE DATE OF THE GRANTI NG OF THE FI NAL

N
~

DECREE | N DI VORCE, OR THE DECREE OF EQUI TABLE DI STRI BUTI ON OF

N
(63}

MARI TAL PROPERTY, WH CHEVER | S LATER, AND THE PROPERTY OR

N
(e}

I NTEREST THEREI N, SUBJECT TO SUCH TRANSFER, WAS ACQUI RED BY THE

N
~

HUSBAND AND W FE, OR HUSBAND OR W FE, PRI OR TO THE GRANTI NG OF

N
oo

THE FI NAL DECREE I N DI VORCE, OR ON A TRANSFER BETWEEN PARENT AND

N
(o]

CH LD OR THE SPOUSE OF SUCH A CHI LD, OR BETWEEN PARENT AND
30 TRUSTEE FOR THE BENEFI T OF A CH LD OR THE SPOUSE OF SUCH CHI LD,
20030H0197B4802 - 3 -
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OR ON A TRANSFER BETWEEN A GRANDPARENT AND GRANDCHI LD OR THE
SPOUSE OF SUCH GRANDCHI LD, OR ON A TRANSFER BETWEEN BROTHER AND
SI STER OR BROTHER AND BROTHER OR SI STER AND SI STER OR THE SPOUSE
OF SUCH BROTHER OR SI STER, OR ON A TRANSFER TO A CONSERVANCY

VWH CH POSSESSES A TAX- EXEMPT STATUS PURSUANT TO SECTI ON

501(C) (3) OF THE | NTERNAL REVENUE CODE, AND WHI CH HAS AS I TS

PRI MARY PURPCSE THE PRESERVATI ON OF LAND FOR HI STORI C,

RECREATI ONAL, SCENI C, AGRI CULTURAL OR OPEN SPACE OPPORTUNI TI ES,
BY AND BETVWEEN A PRI NCI PAL AND STRAW PARTY FOR THE PURPOSE OF
PLACI NG A MORTGAGE OR GROUND RENT UPON THE PREM SES, OR ON A
CORRECTI ONAL DEED W THOUT CONSI DERATI ON, OR ON A TRANSFER TO THE
UNI TED STATES, THE COMVONVEALTH OF PENNSYLVANI A, OR TO ANY OF
THEI R | NSTRUMENTALI TI ES, AGENCI ES OR POLI TI CAL SUBDI VI SI ONS, BY
G FT, DEDI CATI ON OR DEED I'N LI EU OF CONDEMNATI ON, OR DEED OF
CONFI RVATI ON | N CONNECTI ON W TH CONDEMNATI ON PROCEEDI NGS, OR
RECONVEYANCE BY THE CONDEMNI NG BODY OF THE PROPERTY CONDEMNED TO
THE OMNER OF RECORD AT THE TI ME OF CONDEMNATI ON WHI CH
RECONVEYANCE MAY | NCLUDE PROPERTY LI NE ADJUSTMENTS PROVI DED SAI D
RECONVEYANCE IS MADE W THI N ONE YEAR FROM THE DATE OF

CONDEMNATI ON, LEASES, OR ON A CONVEYANCE TO A TRUSTEE UNDER A
RECORDED TRUST AGREEMENT FOR THE EXPRESS PURPCSE OF HOLDI NG
TITLE IN TRUST AS SECURI TY FOR A DEBT CONTRACTED AT THE TI ME OF
THE CONVEYANCE UNDER WHI CH THE TRUSTEE |'S NOT THE LENDER AND
REQUI RI NG THE TRUSTEE TO MAKE RECONVEYANCE TO THE GRANTOR-
BORROVNER UPON THE REPAYMENT OF THE DEBT, OR A TRANSFER WTHI N A
FAM LY FROM A SOLE PROPRI ETOR FAM LY MEMBER TO A FAM LY FARM
CORPORATI ON, OR I'N ANY SHERI FF SALE | NSTI TUTED BY A MORTGAGEE I N
VWH CH THE PURCHASER OF SAI D SHERI FF SALE | S THE MORTGAGEE VWHO

I NSTI TUTED SAI D SALE, OR ON A PRI VI LEGE, TRANSACTI ON, SUBJECT,
OCCUPATI ON OR PERSONAL PROPERTY VWHI CH IS NOW OR DOES HEREAFTER
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BECOVE SUBJECT TO A STATE TAX OR LI CENSE FEE;

(2) TO LEVY, ASSESS OR COLLECT A TAX ON THE GROSS RECEI PTS
FROM UTI LI TY SERVI CE OF ANY PERSON OR COVPANY WHOSE RATES AND
SERVI CES ARE FI XED AND REGULATED BY THE PENNSYLVANI A PUBLI C
UTILITY COMWM SSI ON OR ON ANY PUBLI C UTI LI TY SERVI CES RENDERED BY
ANY SUCH PERSON CR COMPANY COR ON ANY PRI VI LEGE OR TRANSACTI ON
I NVOLVI NG THE RENDERI NG OF ANY SUCH PUBLI C UTI LI TY SERVI CE;

(3) EXCEPT ON SALES CF ADM SSI ON TO PLACES OF AMUSEMENT OR
ON SALES OR OTHER TRANSFERS OF TI TLE OR POSSESSI ON OF PROPERTY,
TO LEVY, ASSESS OR COLLECT A TAX ON THE PRI VI LEGE OF EMPLOYI NG
SUCH TANG BLE PROPERTY AS | S NOW OR DCES HEREAFTER BECOME
SUBJECT TO A STATE TAX; AND FOR THE PURPOSES OF THI S CLAUSE,
REAL PROPERTY RENTED FOR CAMPI NG PURPOSES SHALL NOT BE
CONS| DERED A PLACE OF AMUSEMENT.

(4) TO LEVY, ASSESS AND COLLECT A TAX ON GOODS AND ARTI CLES
MANUFACTURED I'N SUCH POLI TI CAL SUBDI VI SI ON OR ON THE BY- PRODUCTS
OF MANUFACTURE, OR ON M NERALS, TIMBER, NATURAL RESOURCES AND
FARM PRODUCTS PRODUCED | N SUCH PCLI TI CAL SUBDI VI SI ON OR ON THE
PREPARATI ON OR PROCESSI NG THEREOF FOR USE OR MARKET, OR ON ANY
PRI VI LEGE, ACT OR TRANSACTI ON RELATED TO THE BUSI NESS OF
MANUFACTURI NG, THE PRODUCTI ON, PREPARATI ON OR PROCESSI NG OF
M NERALS, TI MBER AND NATURAL RESOURCES, OR FARM PRODUCTS, BY
MANUFACTURERS, BY PRODUCERS AND BY FARMVERS W TH RESPECT TO THE
GOCDS, ARTI CLES AND PRCDUCTS OF THEI R OAN MANUFACTURE,

PRODUCTI ON OR GROMH, OR ON ANY PRI VI LEGE, ACT OR TRANSACTI ON
RELATI NG TO THE BUSI NESS OF PROCESSI NG BY- PRODUCTS OF
MANUFACTURE, OR ON THE TRANSPORTATI QN, LOADI NG UNLOADI NG OR
DUWMPI NG OR STORAGE OF SUCH GOODS, ARTI CLES, PRODUCTS OR BY-
PRODUCTS; EXCEPT THAT LOCAL AUTHORI TI ES MAY LEVY, ASSESS AND
COLLECT AN EMERCGENCY AND MUNI Cl PAL SERVI CES TAX AND TAXES ON THE

20030H0197B4802 - 5 -
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OCCUPATI ON, [ OCCUPATI ONAL PRI VI LECE, ] EMERCENCY—ANDMINICHPAL <—

FAX PER CAPI TA AND EARNED | NCOVE OR NET PROFI TS OF NATURAL
PERSONS ENGAGED | N THE ABOVE ACTI VI TI ES WHETHER DO NG BUSI NESS
AS | NDI VI DUAL PROPRI ETORSH P OR AS MEMBERS OF PARTNERSHI PS OR
OTHER ASSOCI ATI ONS;

(5) TO LEVY, ASSESS CR COLLECT A TAX ON SALARI ES, WAGES,
COW SSI ONS, COVPENSATI ON AND EARNED | NCOVE OF NONRESI DENTS OF
THE POLI TI CAL SUBDI VI SI ONS: PROVI DED, THAT THI S LI M TATI ON (5)
SHALL APPLY ONLY TO SCHOOL DI STRICTS OF THE SECOND, TH RD AND
FOURTH CLASSES;

(6) TO LEVY, ASSESS COR COLLECT A TAX ON PERSONAL PROPERTY
SUBJECT TO TAXATI ON BY COUNTI ES OR ON PERSONAL PROPERTY OWNED BY
PERSONS, ASSCOCI ATI ONS AND CORPORATI ONS SPECI FI CALLY EXEMPTED BY
LAW FROM TAXATI ON UNDER THE COUNTY PERSONAL PROPERTY TAX LAW
PROVI DED, THAT THI' S LI M TATI ON (6) SHALL NOT APPLY TO CI TIES OF
THE SECOND CLASS;

(7) TO LEVY, ASSESS CR COLLECT A TAX ON MEMBERSH P I N OR
MEMBERSHI P DUES, FEES OR ASSESSMENT OF CHARI TABLE, RELI G QUS,
BENEFI Cl AL OR NONPROFI T ORGANI ZATI ONS | NCLUDI NG BUT NOT LI M TED
TO SPORTSMENS, RECREATI ONAL, GOLF AND TENNI'S CLUBS, G RL AND BOY
SCOUT TROOPS AND COUNCI LS;

(8) TO LEVY, ASSESS CR COLLECT ANY TAX ON A MOBI LEHOVE OR
HOUSE TRAI LER SUBJECT TO A REAL PROPERTY TAX UNLESS THE SAME TAX
I'S LEVI ED, ASSESSED AND CCLLECTED ON OTHER REAL PROPERTY I N THE
PCLI TI CAL SUBDI VI SI ON.

(9) TO LEVY, ASSESS COR COLLECT ANY TAX ON | NDI VI DUALS FOR
THE PRI VI LEGE OF ENGAG NG | N AN OCCUPATI ON [ ( OCCUPATI ONAL

PRI VI LEGE TAX)] EMERGENCY-ANDMINICHPAL-SERACES—TAX (EMERGENCY  <—
AND MUNI Cl PAL_SERVI CES TAX) EXCEPT THAT SUCH A TAX MAY BE

LEVI ED, ASSESSED AND COLLECTED ONLY BY THE POLI TI CAL SUBDI VI SI ON

20030H0197B4802 - 6 -



OF THE TAXPAYER S PLACE OF EMPLOYMENT.
PAYMENT OF ANY [ OCCUPATI ONAL PRI VI LEGE TAX] EMERGENCY AND

MUNI Cl PAL_SERVI CES TAX TO ANY POLI TI CAL SUBDI VI SI ON BY ANY

PERSON PURSUANT TO AN ORDI NANCE OR RESCLUTI ON PASSED OR ADCPTED
UNDER THE AUTHORITY OF THIS ACT SHALL BE [LI M TED TO TEN DOLLARS

($10)] NO LESS THAN TEN DOLLARS ($10) NOR MORE THAN FI FTY- TWO
DOLLARS ($52) ON EACH PERSON FOR EACH CALENDAR YEAR.

THE SI TUS OF SUCH TAX SHALL BE THE PLACE OF EMPLOYMENT, BUT,
IN THE EVENT A PERSON IS ENGAGED I N MORE THAN ONE OCCUPATI ON, OR
AN OCCUPATI ON VHI CH REQUI RES HI S WORKI NG | N MORE THAN ONE
PCLI TI CAL SUBDI VI SI ON DURI NG THE CALENDAR YEAR, THE PRI ORI TY OF
CLAI M TO COLLECT SUCH [ OCCUPATI ONAL PRI VI LEGE TAX] EMERCGENCY AND

MUNI Cl PAL_SERVI CES TAX SHALL BE I N THE FOLLOW NG ORDER: FI RST,

THE POLI TI CAL SUBDI VI SI ON | N VHI CH A PERSON MAI NTAI NS H' S

PRI NCI PAL OFFI CE OR IS PRI NCl PALLY EMPLOYED, SECOND, THE

PCLI TI CAL SUBDI VI SI ON | N VH CH THE PERSON RESI DES AND WORKS, | F

SUCH A TAX | S LEVI ED BY THAT POLI TI CAL SUBDI VI SION;, THI RD, THE

PCLI TI CAL SUBDI VI SION I N WVHI CH A PERSON | S EMPLOYED AND VH CH

| MPOSES THE TAX NEAREST IN M LES TO THE PERSON S HOVE. THE PLACE

OF EMPLOYMENT SHALL BE DETERM NED AS OF THE DAY THE TAXPAYER

FI RST BECOMES SUBJECT TO THE TAX DURI NG THE CALENDAR YEAR —AND <—

IT 1S THE I NTENT OF TH' S PROVI SI ON THAT NO PERSON SHALL PAY

MORE THAN [ TEN DOLLARS ($10)] FIFTY-TWO DOLLARS ($52) I N ANY

CALENDAR YEAR AS AN [ OCCUPATI ONAL PRI VI LEGE TAX] EMERGENCY AND
MUNI Cl PAL_SERVI CES TAX | RRESPECTI VE OF THE NUMBER OF PQLI Tl CAL

SUBDI VI SIONS W THIN VWHI CH SUCH PERSON MAY BE EMPLOYED W THI N ANY

20030H0197B4802 - 7 -
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G VEN CALENDAR YEAR.

IN CASE OF DI SPUTE, A TAX RECEI PT OF THE TAXI NG AUTHORI TY FOR
THAT CALENDAR YEAR DECLARI NG THAT THE TAXPAYER HAS MADE PRI OR
PAYMENT VWH CH CONSTI TUTES PRI MA FACI E CERTI FI CATI ON OF PAYMENT
TO ALL OTHER PQOLI TI CAL SUBDI VI SI ONS.

(10) TO LEVY, ASSESS OR COLLECT A TAX ON ADM SSIONS TO
MOTI ON PI CTURE THEATRES: PROVI DED, THAT THI S LI M TATI ON ( 10)
SHALL NOT APPLY TO CI TIES OF THE SECOND CLASS.

(11) TO LEVY, ASSESS OR COLLECT A TAX ON THE CONSTRUCTI ON OF
OR | MPROVEMENT TO RESI DENTI AL DVEELLI NGS OR UPON THE APPLI CATI ON
FOR OR | SSUANCE OF PERM TS FOR THE CONSTRUCTI ON OF OR
| MPROVEMENTS TO RESI DENTI AL DWELLI NGS.

(12) TO LEVY, ASSESS AND CCOLLECT A MERCANTI LE OR BUSI NESS
PRI VI LEGE TAX ON GROSS RECEI PTS OR PART THEREOF WHI CH ARE: (1)

DI SCOUNTS ALLOVWED TO PURCHASERS AS CASH DI SCOUNTS FOR PROVPT
PAYMENT OF THEIR BILLS; (11) CHARGES ADVANCED BY A SELLER FOR
FRElI GHT, DELI VERY OR OTHER TRANSPORTATI ON FOR THE PURCHASER | N
ACCORDANCE W TH THE TERMS OF A CONTRACT OF SALE; (I111) RECEIVED
UPON THE SALE OF AN ARTI CLE OF PERSONAL PROPERTY VWH CH WAS

ACQUI RED BY THE SELLER AS A TRADE-I N TO THE EXTENT THAT THE
GRCSS RECEI PTS I N THE SALE OF THE ARTI CLE TAKEN | N TRADE DOES
NOT EXCEED THE AMOUNT OF TRADE-I N ALLOMNCE MADE | N ACQUI RI NG
SUCH ARTI CLE; (1V) REFUNDS, CREDI TS OR ALLOMNCES G VEN TO A
PURCHASER ON ACCOUNT OF DEFECTS I N GOODS SOLD OR MERCHANDI SE
RETURNED; (V) PENNSYLVANI A SALES TAX; (VI) BASED ON THE VALUE OF
EXCHANGES OR TRANSFERS BETWEEN ONE SELLER AND ANOTHER SELLER WHO
TRANSFERS PROPERTY W TH THE UNDERSTANDI NG THAT PROPERTY OF AN

| DENTI CAL DESCRI PTI ON W LL BE RETURNED AT A SUBSEQUENT DATE;
HONEVER, WHEN SELLERS ENGAGED I N SI M LAR LI NES OF BUSI NESS
EXCHANGE PROPERTY AND ONE OF THEM MAKES PAYMENT TO THE OTHER I N

20030H0197B4802 - 8 -
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ADDI TI ON TO THE PROPERTY EXCHANGED, THE ADDI TI ONAL PAYMENT
RECEI VED MAY BE | NCLUDED | N THE GROSS RECElI PTS OF THE SELLER
RECEI VI NG SUCH ADDI Tl ONAL CASH PAYMENTS; (VII1) OF SELLERS FROM
SALES TO OTHER SELLERS IN THE SAME LI NE VHERE THE SELLER
TRANSFERS THE TI TLE OR POSSESSI ON AT THE SAME PRI CE FOR VWH CH
THE SELLER ACQUI RED THE MERCHANDI SE; OR (VII1) TRANSFERS BETWEEN
ONE DEPARTMENT, BRANCH OR DI VI SI ON OF A CORPORATI ON OR OTHER
BUSI NESS ENTI TY OF GOODS, WARES AND MERCHANDI SE TO ANOTHER
DEPARTMENT, BRANCH OR DI VI SI ON OF THE SAME CORPORATI ON OR
BUSI NESS ENTI TY AND WHI CH ARE RECORDED ON THE BOOKS TO REFLECT
SUCH | NTERDEPARTMENTAL TRANSACTI ONS.

(13) TO LEVY, ASSESS OR COLLECT AN AMUSEMENT CR ADM SSI ONS
TAX ON MEMBERSHI P, MEMBERSHI P DUES, FEES OR ASSESSMENTS,
DONATI ONS, CONTRI BUTI ONS OR MONETARY CHARGES OF ANY CHARACTER
WHATSCEVER PAI D BY THE GENERAL PUBLIC, OR A LIM TED OR SELECTED
NUMBER THERECF, FOR SUCH PERSONS TO ENTER | NTO ANY PLACE,
| NDOORS OR QUTDOORS, TO ENGAGE I N ANY ACTIVITIES, THE
PREDOM NANT PURPOSE OR NATURE OF WHI CH | S EXERCI SE, FI TNESS,
HEALTH MAI NTENANCE, | MPROVEMENT OR REHABI LI TATI ON, HEALTH OR
NUTRI TI ON EDUCATI ON, OR WEI GHT CONTROL.

(14) EXCEPT BY CITIES OF THE SECOND CLASS, TO LEVY, ASSESS

OR COLLECT A TAX ON PAYROLL AMOUNTS GENERATED AS A RESULT OF

BUSI NESS ACTI VI TY.

(15) EXCEPT BY CITIES OF THE SECOND CLASS IN VWHI CH A SPORTS

STADI UM OR ARENA THAT HAS RECEI VED PUBLI C FUNDS | N CONNECTI ON

WTH ITS CONSTRUCTI ON OR MAI NTENANCE |'S LOCATED, TO LEVY, ASSESS

AND COLLECT A PUBLICLY FUNDED FACI LI TY USAGE FEE UPON THOSE

NONRESI DENT | NDI VI DUALS WHO USE SUCH FACI LI TY TO ENGAGE I N AN

ATHLETI C EVENT OR OTHERW SE RENDER A PERFORMANCE FOR WHI CH THEY

RECEI VE REMUNERATI ON.
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(16) TO LEVY, ASSESS OR CO.LECT AN AMUSEMENT COR ADM SSI ONS

TAX ON THE CHARGE | MPOSED UPON A PATRON FOR THE SALE OF

ADM SSION TO OR FOR THE PRI VI LEGE OF ADM SSI ON TO A BOMALI NG

ALLEY OR BOALI NG LANE TO ENGAGE I N ONE OR MORE GAMES OF BOMN| NG

SECTION 2. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ: <—
SECTION 2.2. PAYROLL TAX.--(A) A CGTY OF THE SECOND CLASS

MAY LEVY, ASSESS OR COLLECT A TAX THAT DOES NOT EXCEED FI FTY-

FI VE HUNDREDTHS PERCENT ON PAYROLL AMOUNTS GENERATED AS A RESULT

OF AN EMPLOYER CONDUCTI NG BUSI NESS ACTIVITY WTHIN A A TY OF THE

SECOND CLASS. FOR PURPGSES OF A PAYROLL TAX LEVIED, ASSESSED OR

COLLECTED BY A G TY OF THE SECOND CLASS, THE BUSI NESS ACTIVITY

SHALL BE DI RECTLY ATTRI BUTABLE TO ACTIVITY WTHIN A G TY OF THE

SECOND CLASS. FOR PURPGSES OF COVPUTATI ON OF THE PAYROLL TAX

| MPOSED PURSUANT TO THI' S SECTI ON, THE PAYROLL AMOUNT

ATTRI BUTABLE TO THE CITY SHALL BE DETERM NED BY APPLYI NG AN

APPORTI ONVENT FACTOR TO TOTAL PAYROLL EXPENSE BASED ON THAT

PORTI ON OF PAYROLL EXPENSE VH CH THE TOTAL NUMBER OF DAYS AN

EMPLOYE, PARTNER, MEMBER, SHAREHOLDER OR OTHER | NDI VI DUAL WORKS

WTH N THE CITY BEARS TO THE TOTAL NUMBER OF DAYS SUCH EMPLOYE

OR PERSON WORKS W THI N AND QUTSIDE OF THE CITY.

(A1) A CHARI TABLE ORGANI ZATI ON THAT QUALI FI ES FOR TAX

EXEMPTI ON PURSUANT TO THE ACT_OF NOVEMBER 26, 1997 (P.L.508,

NO. 55), KNOMWN AS THE "I NSTI TUTIONS OF PURELY PUBLIC CHARI TY

ACT," SHALL CALCULATE THE TAX THAT WOULD OTHERW SE BE

ATTRI BUTABLE TO THE CITY, BUT SHALL ONLY PAY THE TAX ON THAT

PORTION OF I TS PAYROLL EXPENSE ATTRI BUTABLE TO BUSI NESS ACTIVITY

FOR WH CH A TAX MAY BE | MPOSED PURSUANT TO SECTION 511 OF THE

20030H0197B4802 - 10 -
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| NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW95-223, 26 U.S.C. 8§81

ET SEQ). IF THE CHARI TY HAS PURCHASED OR | S OPERATI NG BRANCHES,

AFFI LI ATES, SUBSI DI ARIES OR OTHER BUSI NESS ENTI TI ES THAT DO NOT

| NDEPENDENTLY MEET THE STANDARDS OF THE "I NSTI TUTI ONS OF PURELY

PUBLI C CHARI TY ACT," THE TAX SHALL BE PAID ON THE PAYROLL

ATTRI BUTABLE TO SUCH FOR- PROFI T BRANCHES, AFFI LI ATES OR

SUBSI DI ARIES, WHETHER OR NOT THE ENMPLOYES ARE LEASED OR PLACED

UNDER THE AUSPI CES OF THE CHARITY' S UMBRELLA OR PARENT

ORGANI ZATI ON. NOTHING I N TH' S PARAGRAPH SHALL RESTRI CT THE

ABILITY OF A CHARI TABLE ORGANI ZATI ON TO CONTRACT WTH THE CI TY

TO PROVIDE SERVICES TOTHE CITY IN LIEU OF SOVE OR ALL TAXES DUE

UNDER THI S SECTI ON.

(B) FOR PURPOSES COF THE PAYROLL TAX ASSESSED PURSUANT TO

TH'S SECTION, AN EMPLOYER | S CONDUCTI NG BUSINESS WTHIN A A TY

OF THE SECOND CLASS |F THE EMPLOYER ENGAGES, HI RES, EMPLOYS OR

CONTRACTS WTH ONE OR MORE I NDI VI DUALS AS EMPLOYES, AND I N

ADDI T1 ON, THE EMPLOYER DOES AT _LEAST ONE OF THE FOLLOW NG

(1) MAINTAINS A FI XED PLACE OF BUSINESS WTHI N THE CI TY;

(2) OMS OR LEASES REAL PROPERTY WTHIN THE G TY FOR

PURPOSES OF SUCH BUSI NESS;

(3)  MAINTAINS A STOCK OF TANG BLE PERSONAL PROPERTY I N THE

CTY FOR SALE IN THE ORDI NARY COURSE OF SUCH BUSI NESS;

(4) CONDUCTS CONTINUQUS SOLICI TATION WTHI N THE CITY RELATED

TO SUCH BUSI NESS; OR

(5) UTILIZES THE STREETS OF THE CITY I N CONNECTI ON W TH THE

OPERATI ON OF SUCH BUSI NESS OTHER THAN TRANSPORTATI ON THROUGH THE

(© ALL EMPLOYERS IN A CITY OF THE SECOND CLASS SHALL FILE

QUARTERLY RETURNS AND MAKE QUARTERLY PAYMENTS AS PROVI DED FOR BY

ORDI NANCE _ENACTED BY A G TY OF THE SECOND CLASS. EVERY EMPLOYER

20030H0197B4802 - 11 -
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MAKI NG A RETURN SHALL CERTIFY THE CORRECTNESS THEREOF. A G TY OF

THE SECOND CLASS MAY AUDI T, EXAM NE OR I NSPECT THE BOCKS,

RECORDS OR ACCOUNTS OF ALL EMPLOYERS SUBJECT TO THE TAX | MPOSED

PURSUANT TO THI S SECTI ON.

(D) A CQTY OF THE SECOND CLASS MAY ENACT_ ORDI NANCES AND

REGULATI ONS NECESSARY TO | MPLEMENT THI S SECTI ON.  THE ORDI NANCE

LEVYI NG THE TAX AUTHORI ZED BY THI S SECTI ON SHALL PERMANENTLY

REPLACE THE CITY' S EXI STI NG MERCANTI LE TAX AND SHALL REDUCE THE

BUSI NESS PRI VI LEGE TAX RATE AS FOLLOWE:

(1) I N TAX YEARS 2005_AND 2006 THE BUSI NESS PRI VI LEGE TAX

SHALL BE TWO M LLS.

(2) I N TAX YEARS 2007, 2008 _AND 2009 THE BUSI NESS PRI VI LEGE

TAX SHALL BE ONE M LL UNLESS THE REVENUES COLLECTED FROM THE

PAYROLL EXPENSE TAX EXCEED FIFTY M LLION FI VE HUNDRED THOUSAND

DOLLARS ($50,500,000) I'N ANY FI SCAL YEAR, AT WHI CH TI ME THE

BUSI NESS PRI VI LEGE TAX SHALL BE REPLACED FOR THE SUBSEQUENT

FI SCAL_YEAR. AFTER THE PHASE OUT OF THE BUSI NESS PRI VI LEGE TAX,

ALL AMOUNTS OF MONEYS IN EXCESS OF FIFTY M LLI ON FI VE HUNDRED

THOUSAND DOLLARS ($50, 500, 000) SHALL BE USED BY THE CITY OF THE

SECOND CLASS TO FURTHER ACCELERATE THE REDUCTI ON OF THE TAX

| MPOSED BY THE A TY OF THE SECOND CLASS ON PARKI NG AS PROVI DED

IN SECTI ON 5. 1.

(3)  IN TAX YEAR 2010 AND THEREAFTER, THE BUSI NESS PRI VI LEGE

TAX MAY NOT_BE | MPGSED.

(E) ALL TAXES, ADDI TI ONS AND PENALTI ES COLLECTED PURSUANT TO

TH'S SECTION SHALL BE USED BY A A TY OF THE SECOND CLASS

EXCLUSI VELY FOR THE GENERAL REVENUE PURPOSES COF THE CITY.

(F) AN EMPLOYER SHALL NOT CFFSET THE AMOUNT OF TAX PAID

PURSUANT TO THI S SECTI ON BY REDUCI NG COVPENSATI ON OR BENEFI TS

PAI D TO ENMPLOYES.

20030H0197B4802 - 12 -
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(GG A CTY OF THE SECOND CLASS MAY BRING SU T FOR THE

RECOVERY OF TAXES DUE AND UNPAI D UNDER THI' S SECTI ON. ANY SUI T

BROUGHT TO RECOVER THE TAX | MPGSED BY THI S SECTI ON SHALL BE

COMVENCED W THI N THREE YEARS AFTER SUCH TAX IS DUE, OR WTHI N

THREE YEARS AFTER THE DECLARATI ON OR RETURN HAS BEEN FI LED,

VWH CHEVER IS LATER PROVI DED, HONEVER, THAT TH S LI M TATI ON

SHALL NOT PREVENT THE I NSTITUTION OF A SU T FOR THE COLLECTI ON

OF ANY TAX DUE OR DETERM NED TO BE DUE |IN THE FOLLON NG CASES:

(1) WVHERE NO DECLARATI ON OR RETURN WAS FI LED BY ANY PERSON

ALTHOUGH A DECLARATI ON OR RETURN WAS REQUIRED TO BE FILED BY HM

UNDER PROVI SIONS OF THI S SECTION, THERE SHALL BE NO LI M TATI ON.

(2)  VHERE AN EXAM NATI ON OF THE DECLARATI ON OR RETURN FI LED

BY _ANY PERSON, OR OF OTHER EVI DENCE RELATI NG TO SUCH DECLARATI ON

OR RETURN IN THE POSSESSI ON OF THE CITY OF THE SECOND CLASS,

REVEALS A FRAUDULENT EVASI ON OF TAXES, THERE SHALL BE NO

LI M TATI ON.

(3) IN THE CASE OF SUBSTANTI AL _UNDERSTATEMENT OF TAX

LIABILITY OF TVWENTY-FI VE PERCENT OR MORE AND NO FRAUD, SU T

SHALL BE BEGUN W THI N SI X YEARS.

(4) TH'S SECTION SHALL NOT BE CONSTRUED TO LIMT THE

GOVERNI NG BODY_ FROM RECOVERI NG DELI NQUENT TAXES BY ANY OTHER

VEANS PROVI DED BY LAW

(H_ ITF FOR ANY REASON THE PAYROLL TAX IS NOT PAI D WHEN DUE,

| NTEREST AT THE RATE OF S| X PERCENT PER ANNUM ON THE AMOUNT OF

SAI D TAX, AND AN ADDI TI ONAL _PENALTY OF ONE PERCENT OF THE AMOUNT

OF THE UNPAI D TAX FOR EACH MONTH OR FRACTI ON THEREOF DURI NG

VWH CH THE TAX REMAI NS UNPAI D SHALL BE ADDED AND COLLECTED. WHERE

SUT IS BROUGHT FOR THE RECOVERY OF ANY SUCH TAX, THE EMPLOYER

SHALL, IN ADDITION, BE LIABLE FOR THE COSTS OF COLLECTI ON AND

THE | NTEREST AND PENALTIES HEREIN | MPOSED. A A TY OF THE SECOND

20030H0197B4802 - 13 -



CLASS MAY, BY ORDI NANCE OR RESOLUTI ON, ESTABLISH A ONE-TI ME

PERI OD DURI NG VWHI CH | NTEREST OR | NTEREST AND PENALTI ES THAT

WOULD OTHERW SE BE | MPOSED FOR THE NONREPORTI NG OR

UNDERREPORTI NG OF PAYROLL TAX LIABILITIES OR FOR THE NONPAYMENT

OF PAYROLL TAXES PREVIOUSLY | MPGSED AND DUE SHALL BE VAI VED I N

TOTAL OR IN PART |F THE TAXPAYER VOLUNTARI LY FILES DELI NQUENT

RETURNS AND PAYS THE TAXES IN FULL DURI NG THE PERI GD SO

ESTABL| SHED.

© o0 N oo o A~ wWw N P

(1) 1IN ADDI TION TO ANY OTHER ADDI TI ONS, PENALTIES OR

=Y
o

ENFORCEMENT PROCEEDI NGS PROVI DED FOR BY ORDI NANCE OF A A TY OF

=
=

THE SECOND CLASS OR A LAWOF TH S COMVONVEALTH FOR THE

=
N

COLLECTI ON AND ENFORCEMENT OF TAXES OR THE SUBM SSI ON OF

=
w

| NFORVATI ON TO A GOVERNMENT ENTI TY:

H
o

(1) ANY EMPLOYER VHO WLFULLY MAKES ANY FALSE OR UNTRUE

=Y
(63}

STATEMENT ON THE EMPLOYER S RETURN COWM TS A M SDEMEANOR OF THE

=Y
(e}

SECOND DEGREE AND SHALL, UPON CONVI CTI QN, BE SENTENCED TO PAY A

=
\l

FINE OF NOT MORE THAN TWO THOUSAND DOLLARS ($2,000) OR TO

=Y
oo

| MPRI SONMENT FOR NOT_MORE THAN TWO YEARS, OR BOTH.

=
O

(2) ANY EMPLOYER VHO WLFULLY FAILS OR REFUSES TO FILE A

N
o

RETURN REQUI RED BY THI S SECTI ON COM TS A M SDEMEANOR OF THE

N
=

THI RD DEGREE AND SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A

N
N

FINE OF NOT MORE THAN ONE THOUSAND DOLLARS ($1,000) OR TO

N
w

| MPRI SONMENT FOR NOT_ MORE THAN ONE YEAR, OR BOTH.

N
~

(3) ANY PERSON WHO W LFULLY FAILS OR REFUSES TO APPEAR

N
(63}

BEFORE THE COLLECTOR I N PERSON W TH THE EMPLOYER S BOOKS,

N
(e}

RECORDS OR ACCOUNTS FOR EXAM NATI ON WHEN REQUI RED UNDER THE

N
~

PROVI SIONS OF THI S SECTI ON OR OF AN ORDI NANCE TO DO SO, OR WHO

N
oo

WLFULLY REFUSES TO PERM T | NSPECTI ON OF THE BOCKS, RECORDS OR

N
(o]

ACCOUNTS OF ANY EMPLOYER IN THE PERSON S CUSTODY OR CONTROL VHEN

30 THE RIGHT TO MAKE SUCH I NSPECTION BY THE COLLECTOR |'S REQUESTED,

20030H0197B4802 - 14 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

COW TS A M SDEMEANOR AND SHALL, UPON CONVI CTI ON, BE SENTENCED

TO PAY A FINE OF NOT MORE THAN FI VE HUNDRED DOLLARS ($500) OR TO

| MPRI SONMENT FOR NOT_ MORE THAN SI X MONTHS, OR BOTH.

(J) AS USED IN THI' S SECTI ON:

"EMPLOYER" MEANS ALL PERSONS CONDUCTI NG BUSI NESS ACTIVITY

WTH N A GTY OF THE SECOND CLASS, EXCEPT FOR A GOVERNMENTAL

"PAYROLL AMOUNTS' MEANS ALL AMOUNTS PAID BY AN EMPLOYER AS

SALARI ES, WAGES, COWM SSI ONS, BONUSES, NET EARN NGS AND

I NCENTI VE PAYMENTS, WHETHER BASED ON PROFI TS OR OTHERW SE, FEES

AND SI M LAR REMUNERATI ON FOR SERVI CES RENDERED, WHETHER DI RECTLY

OR THROUGH AN ACGENT AND WHETHER IN CASH, | N PROPERTY OR THE

R GHT TO RECEI VE PROPERTY.

SECTI ON 2.3. NONRESI DENT _SPORTS FACILITY USAGE FEE. --A A TY

OF THE SECOND CLASS, IN VW CH IS LOCATED A SPORTS STADI UM OR

ARENA THAT HAS RECEI VED PUBLI C FUNDS N CONNECTION WTH I TS

CONSTRUCTI ON OR MAI NTENANCE, MAY ENACT A PUBLI CLY FUNDED

FACI LI TY USAGE FEE UPON THOSE NONRESI DENT [ NDI VI DUALS VWHO USE

SUCH FACILITY TO ENGAGE | N AN ATHLETI C EVENT OR OTHERW SE RENDER

A PERFORVMANCE FOR VHI CH THEY RECEI VE REMUNERATI ON. _THE FEE NAY

BE_ A FLAT DOLLAR AMOUNT OR A PERCENTAGE OF THE | NDI VI DUAL' S

| NCOVE ATTRI BUTABLE TO SUCH I NDI VIDUAL' S USAGE OF THE FACILITY.

|F_ THE FEE IS A PERCENTAGE, I T MAY NOT EXCEED THREE PERCENT OF

THE EARNED | NCOVE OF THE | NDI VI DUAL ATTRI BUTABLE TO THE USAGE OF

THE FACILITY. IF ANY FEE IS | MPOCSED, THOSE | NDI VI DUALS LI ABLE

FOR THE FEE SHALL BE EXEMPT FROM ANY EARNED | NCOME TAX | MPOSED

BY THE I TY OF THE SECOND CLASS PURSUANT TO THI S ACT AND ANY

SUCH TAX | MPOSED UNDER SECTI ON 652.1 OF THE ACT OF MARCH 10,

1949 (P.L.30, NO 14), KNOMW AS THE "PUBLI C SCHOOL CODE OF 1949."

SHOULD A COURT_OF COMPETENT JURI SDI CTI ON DETERM NE THI S
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PROVI SION TO BE | NVALI D FOR ANY REASON, PERSONS SUBJECT TO THE

PUBLI CLY FUNDED FACILITY USAGE FEE SHALL NOT BE EXEMPT FROM ANY

PREVI OQUSLY APPLI CABLE EARNED | NCOVE TAX.

SECTION 5.1. SECOND CLASS CITY PARKI NG TAX RATES. - - THE RATE

OF THE TAX | MPOSED ON PARKI NG TRANSACTI ONS SHALL NOT DI FFER FROM

THE RATE CONTAINED IN G TY OF PI TTSBURGH ORDI NANCE NUMBER 43-

2003 AS OF JANUARY 1, 2004, EXCEPT AS FOLLOWG:

(1) INTAX YEAR 2007, THE RATE OF TAX SHALL NOT EXCEED 45%

© o0 N oo o A~ wWw N P

(2) INTAX YEAR 2008, THE RATE OF TAX SHALL NOT EXCEED 40%

=Y
o

(3)  IN TAX YEAR 2009, THE RATE OF TAX SHALL NOT EXCEED

=
=
w
N
<
>

H
N
b~~~
N
N

N TAX YEAR 2010, THE RATE OF TAX SHALL NOT EXCEED 35%

=
w

AS EXI STED PRIOR TO THE ADOPTI ON OF THE ORDI NANCE.

H
o

SECTION 3. SECTION 8 OF THE ACT, AMENDED OR ADDED OCTOBER

=Y
(63}

11, 1984 (P.L.885, NO 172) AND JULY 1987 (P.L.203, NO 30), IS

=Y
(e}

AMENDED TO READ:

=
\l

SECTION 8. LI M TATI ONS ON RATES OF SPECI FI C TAXES. - - NO TAXES

=Y
oo

LEVI ED UNDER THE PROVI SIONS OF THI S ACT SHALL BE LEVI ED BY ANY

=
O

PCLI TI CAL SUBDI VI SI ON ON THE FOLLOW NG SUBJECTS EXCEEDI NG THE

N
o

RATES SPECI FIED I N TH S SECTI ON:

N
=

(1) PER CAPITA, POLL OR OTHER SI M LAR HEAD TAXES, TEN

N
N

DOLLARS ($10).

N
w

(2) ON EACH DOLLAR OF THE WHOLE VOLUME COF BUSI NESS

N
~

TRANSACTED BY WHOLESALE DEALERS I N GOODS, WARES AND MERCHANDI SE,

N
(63}

ONE M LL, BY RETAIL DEALERS I N GOCDS, WARES AND MERCHANDI SE AND

N
(e}

BY PROPRI ETORS OF RESTAURANTS OR OTHER PLACES WHERE FOCD, DRI NK

N
~

AND REFRESHVENTS ARE SERVED, ONE AND ONE- HALF M LLS; EXCEPT | N

N
oo

CI TIES OF THE SECOND CLASS, WHERE RATES SHALL NOT EXCEED ONE

N
(o]

M LL ON WHOLESALE DEALERS AND TWO M LLS ON RETAI L DEALERS AND
30 PROPRI ETORS. NO SUCH TAX SHALL BE LEVI ED ON THE DOLLAR VOLUME OF
20030H0197B4802 - 16 -
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BUSI NESS TRANSACTED BY WHOLESALE AND RETAI L DEALERS DERI VED FROM
THE RESALE OF GOODS, WARES AND MERCHANDI SE, TAKEN BY ANY DEALER
AS A TRADE-IN OR AS PART PAYMENT FOR OTHER GOODS, WARES AND
MERCHANDI SE, EXCEPT TO THE EXTENT THAT THE RESALE PRI CE EXCEEDS
THE TRADE- | N ALLOWANCE.

(3) ON WAGES, SALARIES, COWM SSI ONS AND OTHER EARNED | NCOVE
OF | NDI VI DUALS, ONE PERCENT.

(4) ON RETAIL SALES | NVOLVI NG THE TRANSFER OF TI TLE OR
POSSESSI ON OF TANG BLE PERSONAL PROPERTY, TWO PERCENT.

(5) ON THE TRANSFER OF REAL PROPERTY, ONE PERCENT.

(6) ON ADM SSI ONS TO PLACES OF AMUSEMENT, ATHLETI C EVENTS
AND THE LI KE, AND ON MOTI ON Pl CTURE THEATRES IN CI TIES OF THE
SECOND CLASS, TEN PERCENT.

(7) FLAT RATE OCCUPATI ON TAXES NOT USING A M LLAGE OR
PERCENTAGE AS A BASI'S, TEN DOLLARS ($10).

(8) [ OCCUPATI ONAL PRI VI LEGE TAXES, TEN DOLLARS ($10). ]
EMERGENCY AND MUNI Cl PAL SERVI CES TAXES, FIFTY- TWO DOLLARS ($52).

(9) ON ADM SSIONS TO SKI FACI LI TIES, TEN PERCENT. THE TAX
BASE UPON VH CH THE TAX SHALL BE LEVI ED SHALL NOT EXCEED FORTY
PERCENT OF THE COST OF THE LIFT TICKET. THE LI FT TI CKET SHALL
I NCLUDE ALL COSTS OF ADM SSI ONS TO THE SKI FACI LI TY.

(10) ON ADM SSI ONS TO GOLF COURSES, TEN PERCENT. THE TAX
BASE UPON VH CH THE TAX SHALL BE LEVI ED SHALL NOT EXCEED FORTY
PERCENT OF THE GREENS FEE. THE GREENS FEE SHALL | NCLUDE ALL
COSTS OF ADM SSI ONS TO THE GOLF COURSE.

[(11) ON ADM SSIONS TO BOALI NG ALLEYS OR BOALI NG LANES, TEN <—
PERCENT. THE TAX BASE UPON VWH CH THE TAX SHALL BE LEVI ED SHALL
NOT EXCEED FORTY PERCENT OF THE CHARCE | MPOSED UPON A PATRON FOR
THE SALE OF ADM SSION TO OR THE PRI VI LEGE OF ADM SSI ON TO A
BOALI NG ALLEY OR BOALI NG LANE TO ENGAGE | N ONE OR MORE GAMES OF
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BOWLI NG ] «—
(12) ON PAYROLLS, FIFTY-FIVE HUNDREDTHS PERCENT. <

EXCEPT AS OTHERW SE PROVIDED IN THI S ACT, AT ANY TI ME TWO
PCLI TI CAL SUBDI VI SI ONS SHALL | MPCSE ANY ONE OF THE ABOVE TAXES
ON THE SAME PERSQN, SUBJECT, BUSI NESS, TRANSACTI ON OR PRI VI LEGE,
LOCATED W THI N BOTH SUCH POLI TI CAL SUBDI VI SI ONS, DURI NG THE SAME
YEAR OR PART OF THE SAME YEAR, UNDER THE AUTHORI TY OF TH S ACT
THEN THE TAX LEVI ED BY A POLI TI CAL SUBDI VI SI ON UNDER THE
AUTHORI TY OF TH S ACT SHALL, DURI NG THE TI ME SUCH DUPLI CATI ON OF
THE TAX EXI STS, EXCEPT AS HERElI NAFTER OTHERW SE PROVI DED, BE
ONE- HALF OF THE RATE, AS ABOVE LI M TED, AND SUCH ONE- HALF RATE
SHALL BECOVE EFFECTI VE BY VI RTUE OF THE REQUI REMENTS OF TH S ACT
FROM THE DAY SUCH DUPLI CATI ON BECOMES EFFECTI VE W THOUT ANY
ACTI ON ON THE PART OF THE PCLI TI CAL SUBDI VI SI ON | MPCSI NG THE TAX
UNDER THE AUTHORITY OF THI S ACT. WHEN ANY ONE OF THE ABOVE TAXES
HAS BEEN LEVI ED UNDER THE PROVI SIONS OF THI S ACT BY ONE
PCLI TI CAL SUBDI VI SI ON AND A SUBSEQUENT LEVY IS MADE ElI THER FOR
THE FIRST TIME OR | S REVI VED AFTER A LAPSE OF TI ME BY ANOTHER
PCLI TI CAL SUBDI VI SI ON ON THE SAME PERSON, SUBJECT, BUSI NESS,
TRANSACTI ON OR PRI VI LEGE AT A RATE THAT WOULD MAKE THE COVBI NED
LEVI ES EXCEED THE LIM T ALLOAED BY THI S SUBDI VI SI ON, THE TAX OF
THE SECOND POLI TI CAL SUBDI VI SI ON SHALL NOT BECOME EFFECTI VE
UNTI L THE END OF THE FI SCAL YEAR FOR WHI CH THE PRI OR TAX WAS
LEVI ED, UNLESS:

(1) NOTICE | NDI CATI NG I TS | NTENTI ON TO MAKE SUCH LEVY | S
G VEN TO THE FI RST TAXI NG BODY BY THE SECOND TAXI NG BODY AS
FOLLOAS: (1) WHEN THE NOTICE IS G VEN TO A SCHOCL DI STRICT I T
SHALL BE G VEN AT LEAST FORTY-FI VE DAYS PRI OR TO THE LAST DAY
FI XED BY LAW FOR THE LEVY OF I TS SCHOCL TAXES; (11) WHEN G VEN
TO ANY OTHER POLI TI CAL SUBDI VI SION | T SHALL BE PRI OR TO THE
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FI RST DAY OF JANUARY | MMEDI ATELY PRECEDI NG OR | F A LAST DAY FOR
THE ADOPTI ON OF THE BUDGET | S FI XED BY LAW AT LEAST FORTY-FI VE
DAYS PRI OR TO SUCH LAST DAY; OR

(2) UNLESS THE FI RST TAXI NG BCODY SHALL | NDI CATE BY
APPROPRI ATE RESOLUTI ON | TS DESI RE TO WAI VE NOTI CE REQUI REMENTS
IN VH CH CASE THE LEVY OF THE SECOND TAXI NG BODY SHALL BECQOVE
EFFECTI VE ON SUCH DATE AS NMAY BE AGREED UPON BY THE TWO TAXI NG
BCDI ES.

I'T 1S THE | NTENT AND PURPCSE OF THI' S PROVI SION TO LIM T RATES
OF TAXES REFERRED TO IN TH' S SECTI ON SO THAT THE ENTI RE BURDEN
OF ONE TAX ON A PERSQON, SUBJECT, BUSI NESS, TRANSACTI ON OR
PRI VI LEGE SHALL NOT EXCEED THE LI M TATI ONS PRESCRI BED I N THI S
SECTI ON:  PROVI DED, HOWEVER, THAT ANY TWO POLI TI CAL SUBDI VI SI ONS
VWH CH | MPOSE ANY ONE OF THE ABOVE TAXES, ON THE SAME PERSOQN,
SUBJECT, BUSI NESS, TRANSACTI ON OR PRI VI LEGE DURI NG THE SAME YEAR
OR PART OF THE SAME YEAR NMAY AGREE AMONG THEMSELVES THAT,
I NSTEAD OF LI M TI NG THEI R RESPECTI VE RATES TO ONE- HALF OF THE
MAXI MUM RATE HEREI' N PROVI DED, THEY WLL | MPOSE RESPECTI VELY
DI FFERENT RATES, THE TOTAL OF VWH CH SHALL NOT EXCEED THE NMAXI MUM
RATE AS ABOVE PERM TTED.

NOTW THSTANDI NG THE PROVI SIONS OF TH S SECTI ON, ANY CI TY OF
THE SECOND CLASS A MAY ENACT A TAX UPON WAGES, SALARI ES,
COW SSI ONS AND OTHER EARNED | NCOVE OF | NDI VI DUALS RESI DENT
THEREI' N, NOT EXCEEDI NG ONE PERCENT, EVEN THOUGH A SCHOOL

DI STRICT LEVIES A SIM LAR TAX ON THE SAME PERSON PROVI DED THAT

THE AGGREGATE OF BOTH TAXES DCES NOT EXCEED TWO PERCENT. IN THE <—

CASE O DUPLI CATI ON OF EMERGENCY AND MUNI Cl PAL_SERVI CES TAXES BY
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BOTH A SCHOOL_ DI STRI CT, OTHER THAN A SCHOOL DI STRICT OF THE

FIRST CLASS A, AND ANOTHER TAXI NG BODY, THE SCHOOL DI STRICT' S

SHARE OF THE TAX SHALL NOT EXCEED THE AMOUNT OF—EMERGENGY-AND

MINLCGHPAL—SERVI-CES TAXLEVI ED- BY THE-SCHOOE OF A TAX ON THE

PRI VI LEGE OF ENGAG NG N AN OCCUPATI ON COLLECTED BY THE SCHOCL

DI STRICT AS OF THE EFFECTI VE DATE OF TH S PARAGRAPH. I N THE CASE

VWHERE A SCHOOL DI STRICT DI D NOT LEVY AN-EMERGENCGY-AND-NMIN-CHPAL

SERVICESTAX A TAX ON THE PRI VI LEGE OF ENGAG NG N AN OCCUPATI ON

ON THE EFFECTI VE DATE OF TH S PARAGRAPH, THE SCHOOL DI STRI CT_NAY

| MPOSE A FUTURE LEVY NOT TO EXCEED FIVE DOLLARS ($5). A SCHOOL

DISTRICT OF THE FIRST CLASS A SHALL NOT_ LEVY, ASSESS OR COLLECT

AN EVMERGENCY AND MUNI Cl PAL_SERVI CES TAX.

SECTION 3 4. SECTION 10 OF THE ACT | S AVENDED TO READ:
Section 10. Collection of Taxes.--(a) Admnistrative

Personnel ; Joint Agreenents.--[Any] Except as provided in

subsections (b) and (c), any such political subdivision is

her eby aut horized to provide by ordi nance or resolution for the

creation of such bureaus or the appoi ntnment and conpensation of

such officers, clerks, collectors, and other assistants and

enpl oyes, either under existing departnents, or otherw se as may
be deemed necessary, for the assessnment and coll ection of taxes

i nposed under authority of this act.

[ Any] Except as provided in subsections (b) and (c), any

political subdivisions inposing taxes under authority of this
act are authorized to nmake joint agreenents for the collection
of such taxes or any of them The sane person or agency nmay be
enpl oyed by two or nore political subdivisions to collect any
t axes inposed by them under authority of this act.

(b) Single Collector for Earned I nconme Taxes Wien Certain

School Districts Inpose Such Taxes.--[Wenever] Except as
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provided i n subsection (c), whenever a school district of the

second, third or fourth class shall be established pursuant to
section 296, act of March 10, 1949 (P.L.30), known as the
"Public School Code of 1949," added August 8, 1963 (P.L. 564),
and such school district shall |evy, assess and collect or
provide for the |evying, assessnent and collection of a tax upon
earned income, such school district and all cities, boroughs,
towns and townships within its geographical limts which |evy,
assess and collect or provide for the |evying, assessnment and
collection of a tax upon earned incone, nay on January 1, 1967,
or as soon thereafter as the school district shall provide for
the | evyi ng, assessnent and collection of taxes upon earned

i ncome, select one person or agency to collect the taxes upon
earned incone inposed by all such political subdivisions. In

sel ecting such person or agency, each political subdivision
shall share in the selection upon a basis agreed upon by each
political subdivision, or in the absence of any agreenent on the
basis of voting according to the proportion that the popul ation
of each bears to the entire popul ation of the conbi ned
collection district, according to the |atest official Federal
census, and the mgjority of such votes cast shall determne the
person or agency selected to collect the taxes. The provisions
of this paragraph shall not prohibit school districts and other
political subdivisions which | evy, assess and collect or provide
for the | evying, assessnent and collection of taxes upon earned
i ncome, under authority of this act, fromselecting the sane
person or agency to collect such tax upon earned incone in an
area | arger than the geographical |limts of a school district
establ i shed pursuant to section 296 of the "Public School Code
of 1949."
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(c) Single Tax Collector in Certain Hone Rul e

Muni cipality.--In a nunicipality having a popul ati on under the

2000 Federal decennial census of at |east forty thousand and

| ess than ninety thousand | ocated in a second cl ass county which

muni ci pality has adopted a hone rule charter under 53 Pa.C. S.

Pt. 11l Subpt. E (relating to hone rul e and opti onal pl an

governnent), the person or persons appoi nted by the board of

school directors for the school district in which the

muni cipality is |located as coll ector or collectors of taxes

| evied by the school district under this act shall also serve as

the collector or collectors of taxes levied by the nunicipality

under this act.

SECTION 4 5. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ: <—
SECTION 22.1. EMERGENCY AND MUNI CI PAL_SERVI CES TAXES. - - ANY

REFERENCE | N ANY ACT OR LAWTO AN OCCUPATI ONAL_ PRI VI LEGE TAX

SHALL MEAN THE EMERGENCY AND MUNI CI PAL_SERVI CES TAXES AS

PROVIDED FOR IN TH' S ACT.

SECTION 22.2. RESTRICTED USE.--(A)  ANY MUNICIPALITY

DERI VI NG FUNDS FROM THE EMERGENCY AND MUNI Cl PAL SERVI CES TAX NAY

ONLY USE THE FUNDS FOR

(1) POLICE, FIRE AND/ OR EMERGENCY_ SERVI CES;

(2)  ROAD CONSTRUCTI ON AND/ OR MAI NTENANCE; OR

(3)  REDUCTI ON OF PROPERTY TAXES.

(B) FOR THE PURPOSE CF THE EMERGENCY AND MUNI Cl PAL SERVI CES

TAX, THE TERM MUNI CI PALI TY DOES NOT | NCLUDE A SCHOOL DI STRI CT.

Seetion—25—Seection—1970-3—of theaet—of July 281953 <—
repeatl-ed—

Seetion-3-6.— TFhis-act-shall take effect Januvary 1, 2004

SECTI ON 6. ANY ORDI NANCE OR RESOLUTI ON PROVI DI NG FOR THE <—
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LEVYI NG ASSESSMENT OR COLLECTI ON OF A TAX ON I NDI VI DUALS FOR
THE PRI VI LEGE OF ENGAG NG | N AN OCCUPATI ON WHI CH HAS BEEN
ENACTED BY A PCLI TI CAL SUBDI VI SI ON PRI OR TO THE EFFECTI VE DATE
OF TH' S SECTI ON SHALL CONTI NUE I N FULL FORCE AND EFFECT, W THOUT
REENACTMENT, AS | F SUCH TAX HAD BEEN LEVI ED, ASSESSED OR
COLLECTED AS AN EMERGENCY AND MUNI Cl PAL SERVI CES TAX UNDER

SECTI ON 2(9) OF THE ACT. ALL REFERENCES I N ANY ORDI NANCE OR
RESCLUTI ON TO A TAX ON THE PRI VI LEGE OF ENGAG NG | N AN

OCCUPATI ON SHALL BE DEEMED TO BE A REFERENCE TO AN EMERGENCY AND
MUNI CI PAL SERVI CES TAX FOR THE PURPOSES OF THE ACT.

SECTION 6.1. SECTION 141 OF THE ACT OF JULY 10, 1987
(P.L.246, NO 47), KNOMWN AS THE MUNI Cl PALI TI ES FI NANCI AL RECOVERY
ACT, SHALL NOT APPLY TO A G TY OF THE SECOND CLASS | NSOFAR AS
THE SECTI ON CONFERS AUTHORI TY UPON THE CI TY TO PETI TI ON FOR THE
| MPCSI TI ON OF AN EARNED | NCOVE TAX ON NONRESI DENTS. TH S SECTI ON
SHALL NOT BE CONSTRUED TO LIM T ANY OTHER PROVI SION | N THE
MUNI CI PALI TI ES FI NANCI AL RECOVERY ACT. THI S SECTI ON SHALL EXPI RE
UPON TERM NATI ON OF THE AUTHORI TY ESTABLI SHED UNDER THE ACT OF
FEBRUARY 12, 2004 (P.L.73, NO 11), KNOM AS THE
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR G TI ES OF THE
SECOND CLASS.

SECTION 7. (A) THE FOLLOWN NG ACTS AND PARTS CF ACTS ARE
REPEALED:

SECTI ON 1970.3 OF THE ACT OF JULY 28, 1953 (P.L.723, NO 230),
KNOWN AS THE SECOND CLASS COUNTY CCDE.

(B) ALL OTHER ACTS OR PARTS OF ACTS AND ALL ORDI NANCES AND
RESCLUTI ONS OR PARTS THEREOF | NCONSI STENT W TH THE PROVI SI ONS OF
TH' 'S ACT ARE SUSPENDED TO THE EXTENT NECESSARY TO CARRY QUT THE
PROVI SIONS OF TH S ACT.

SECTION 8. TH S ACT SHALL APPLY TO TAXES LEVI ED FOR TAX
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1 YEARS COVMENCI NG ON OR AFTER JANUARY 1, 2005.
2 SECTION 9. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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