PRI OR PRI NTER S NOS. 188, 1995 PRINTER S NO. 2159

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 168 %%

| NTRODUCED BY GODSHALL, LESCOVI TZ, COSTA, BAKER, BARD,
S. MLLER NAILOR, SAINATO BUNT, CLYMER, CRAHALLA,
CRElI GHTON, FI CHTER, FLICK, FRANKEL, HALUSKA, HARHAI, HERSHEY,
HORSEY, MANN, McCALL, Ml LHATTAN, PICKETT, PRESTQON, SOLOBAY
STABACK, STERN, TANGRETTI, E. Z. TAYLOR, WASH NGTQN, W LT,
YOUNGBLOOD, G LLESPIE, LEH GOODVAN AND WOJNAROSKI ,
FEBRUARY 10, 2003

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 23, 2003
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AN ACT
Amendi ng the act of August 9, 1955 (P.L.323, No.130), entitled,
as anmended, "An act relating to counties of the first, third,
fourth, fifth, sixth, seventh and eighth classes; anendi ng,
revi sing, consolidating and changing the laws relating
thereto; relating to inposition of excise taxes by counti es,

i ncl udi ng authorizing inposition of an excise tax on the

rental of notor vehicles by counties of the first class; and

provi ding for regional renaissance initiatives," further
provi ding for the authorization of excise tax, for the

aut hori zation of the hotel tax and for hotel roomrental tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsection (c) and the definition of "recogni zed
touri st pronotion agency" in subsection (f) of section 1770.2 of
the act of August 9, 1955 (P.L.323, No.130), known as The County
Code, anended Decenber 22, 2000 (P.L.1019, No.142), are anended
to read:

Section 1770.2. Authorization of Excise Tax.--* * *

(c) The treasurer of each county electing to inpose the tax
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aut hori zed under this section shall collect the tax and deposit
the revenues received fromthe tax in a special fund established
for that purpose. After deducting fromthe fund any direct or
indirect costs attributable to collection of the tax, the county
shall distribute to the recogni zed touri st pronotion agency
designated to act within the county all revenues received from
the tax not later than sixty days after receipt of the tax
revenues. [Two-thirds of the revenues fromthe special fund
shall be used by the recogni zed tourist pronotion agency to
directly fund countyw de tourist pronotion. One-third of the
revenues fromthe special fund shall be used by the recogni zed
touri st pronotion agency for the purposes of tourism convention

pronoti on and tourism devel opnent.] The revenues fromthe

special fund shall be used by the recogni zed touri st pronoti on

agency for any or all of the foll owi ng purposes:

(1) Conventi on pronotion.

(2) WMarketing the area served by the agency as a | ei sure

travel destination.

(3) WMarketing the area served by the agency as a busi ness

travel destination.

(4) Using all appropriate marketing tools to acconpli sh

t hese purposes, including, but not limted to, adverti sing,

publicity, publications, direct marketing, direct sales and

participation in i ndustry trade shows.

(5) Any other tourism narketing, DEVELOPMENT or pronotion

program deened necessary by the recogni zed touri st pronotion

agency.

* * %

(f) As used in this section, the foll ow ng words and phrases

shall have the neanings given to themin this subsection:

20030H0168B2159 - 2 -
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* * %

"Recogni zed tourist pronotion agency." The nonprofit
corporation, organization, association or agency which is
engaged in planning and pronoting prograns designed to stinulate
and increase the volume of tourist, visitor and vacation
busi ness within counties served by the agency as that termis
defined in the act of April 28, 1961 (P.L.111, No.50), known as

the "Tourist Pronpotion [Law. "] Law," and desi gnated as of

January 1, 2003, to be such by the board of conmi ssioners of the

county in which the tax is i nposed, or the successor of that

entity if the entity is decertified due to nal feasance or fraud.

* * %

Section 2. The definition of "Tourist Pronotion Agency
(TPA)" in section 1770.4(f) of the act, added June 18, 1997
(P.L.179, No.18), is anended and the section is anended by
addi ng a subsection to read:

Section 1770.4. Authorization of Hotel Tax.--* * *

(e.1) An audited report on the i ncome and expendit ures

incurred by a tourist pronpti on agency receiving any revenues

fromthe tax authori zed under this section shall be subnitted

annual ly by the tourist pronopti on agency to the county

conmi Ssi oners.

(f) As used in this section, the foll ow ng words and phrases
shall have the neanings given to themin this subsection:

* * %

"Tourist Pronotion Agency (TPA)." An organi zation, agency or

corporation designated as of January 1, 2003, to be such by the

board of conm ssioners of the county in which the tax is
i nposed. The TPA shall be duly established, designated and

recogni zed as the county's TPA in accordance with and pursuant

20030H0168B2159 - 3 -



1 to the act of April 28, 1961 (P.L.111, No.50), known as the

2 "Tourist Pronotion [Law. "] Law," or shall be the successor of

3 that entity if the entity has been decertified due to

4 nul feasance_or fraud.

5 * x *

6 Section 3. The definition of "Tourist Pronption Agency

7 (TPA)" in section 1770.5(f) of the act, amended Decenber 22,

8 2000 (P.L.1019, No.142), is anended and the section is anmended
9 by adding a subsection to read:

10 Section 1770.5. Authorization of Three Per Centum Hot el

11 Tax.--* * *

12 (e.1) An audited report on the incone and expenditures

13 incurred by a tourist pronotion_agency receiving any revenues
14 fromthe tax authorized under this section shall be subnitted
15 annually by the tourist pronotion agency to the county

16 conmi Ssioners.

17 (f) As used in this section, the foll ow ng words and phrases
18 shall have the nmeanings given to themin this subsection:

19 * x *
20 "Tourist Pronotion Agency (TPA)." An organi zation, agency or
21 corporation designated as of January 1, 2003, to be such by the
22 board of comm ssioners of the county in which the tax is
23 inposed. The TPA shall be duly established, designated and
24 recogni zed as the county's TPA in accordance with and pursuant
25 to the act of April 28, 1961 (P.L.111, No.50), known as the
26 "Tourist Pronotion [Law. "] Law," or shall be the successor of
27 that entity if the entity has been decertified due to
28 nml feasance_or fraud.
29 * x *
30 Section 4. Subsection (c) and the definitions of "pernmanent

20030H0168B2159 - 4 -
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resident” and "recogni zed tourist pronotion agency” in
subsection (f) of section 1770.6 of the act, added Decenber 22,
2000 (P.L.1019, No.142), are anended and the section is anmended
by addi ng a subsection to read:

Section 1770.6. Authorization of Hotel Tax.--* * *

(c) The treasurer of each county electing to inpose the tax
aut hori zed under this section shall collect the tax and deposit
the revenues received fromthe tax in a special fund established
for that purpose. Subsequent to the deduction for adm nistrative
costs established in subsection (e), the county shall distribute
to the recognized tourist pronotion agency all revenues received
fromthe tax not |ater than sixty days after receipt of the tax
revenues. The revenues fromthe special fund shall be used by
t he recogni zed touri st pronotion agency for [the purposes of
tourism convention pronotion and tourism devel opnent.] any or

all of the foll owi ng purposes:

(1) Conventi on pronotion.

(2) WMarketing the area served by the agency as a | ei sure

travel destination.

(3) WMarketing the area served by the agency as a busi ness

travel destination.

(4) Using all appropriate marketing tools to acconpli sh

t hese purposes, including, but not limted to, adverti sing,

publicity, publications, direct marketing, direct sales and

participation in i ndustry trade shows.

(5) Any other tourism narketing, DEVELOPMENT or pronotion

program deened necessary by the recogni zed touri st pronotion

agency.

* * %

(d.1) An audited report on the i ncome and expendi t ures

20030H0168B2159 - 5 -
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i ncurred by a recogni zed touri st pronoti on agency receivi ng any

revenues fromthe tax authori zed under this section shall be

subm tted annually by the recogni zed touri st pronoti on agency to

the county conmi Ssi oners.

* * %

(f) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

* %

"Permanent resident."” A person who has occupied or has the
right to occupancy of a roomor roons in a hotel as a patron or
otherwi se for a period exceeding [sixty] thirty consecutive
days.

"Recogni zed tourist pronotion agency." The nonprofit

corporation, organization, association or agency designated to

be such by the board of conm ssioners as of January 1, 2003, or

whi ch succeeds such nonprofit corporation, organi zati on,

associ ati on or agency whi ch was decertified by reason of

nmal f easance or fraud, which is engaged in planning and pronoting

prograns designed to stinulate and increase the vol une of
tourist, visitor and vacation business within counties served by
the agency as that termis defined in the act of April 28, 1961
(P.L.111, No.50), known as the "Tourist Pronotion Law. "

* x *

Section 5. The definition of "Tourist Pronption Agency
(TPA)" in section 1770.7(f) of the act, added Decenber 22, 2000
(P.L.1019, No.142), is anmended and the section is anended by
addi ng a subsection to read:

Section 1770.7. Authorization of Three Per Centum Hot el

Tax.--* * *

20030H0168B2159 - 6 -
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(e.1) An audited report on the i ncome and expendi t ures

incurred by a tourist pronpti on agency recei ving any revenues

fromthe tax authori zed under this section shall be subnitted

annual ly by the tourist pronopti on agency to the county

conmi SSi oners.

(f) As used in this section, the foll owi ng words and phrases
shall have the neanings given to themin this subsection:

* x *

"Tourist Pronotion Agency (TPA)." An organi zation, agency or
corporation designated to be such by the board of comm ssioners
as of January 1, [2000] 2003, of the county in which the tax is
i nposed. The TPA shall be duly established, designated and
recogni zed as the county's TPA in accordance with and pursuant
to the act of April 28, 1961 (P.L.111, No.50), known as the

"Tourist Pronotion [Law."] Law," or shall be the successor of

that entity if the entity has been decertified due to

mal f easance or fraud.

* * %

Section 6. The definition of "tourist pronotion agency” in
section 2399.23(j) of the act, added Novenber 3, 1999 (P.L.461,
No. 42), is anmended and the section is amended by addi ng a
subsection to read:

Section 2399.23. Hotel Room Rental Tax.--* * *

(h.1) An audited report on the i ncome and expendi t ures

incurred by a tourist pronpti on agency receiving any revenues

fromthe tax authori zed under this section shall be subnitted

annual ly by the tourist pronoti on agency to the county

conmi Ssi oners.

* * %

(j) As used in this section, the foll ow ng words and phrases

20030H0168B2159 - 7 -



1 shall have the neanings given to themin this subsection:

2 * x *

3 "Tourist pronotion agency” shall mean the agency desi gnhated
4 as of January 1, 2003, by the governing body of a county or

5 county seat in which the convention center is |ocated to be

6 eligible for grants fromthe Departnent of Comrunity and

7 Econom c Devel opnent pursuant to the act of April 28, 1961

8 (P.L.111, No.50), known as the "Tourist Pronotion [Law "] Law,"
9 or the successor of that entity if the entity has been

10 decertified due to nalfeasance or fraud.

11 * x *

12 Section 7. The definition of "tourist pronotion agency” in
13 section 2399.72(k) of the act, added COctober 18, 2000 (P.L.541,
14 No.73), is anmended and the section is amended by addi ng a

15 subsection to read:

16 Section 2399.72. Hotel Room Rental Tax.--* * *

17 (h.1) An audited report on the incone and expenditures

18 incurred by a tourist pronotion_agency receiving any revenues
19 fromthe tax authorized under this section shall be subnitted
20 annually by the tourist pronotion agency to the county
21 conmi Ssioners.
22 * x *
23 (k) As used in this section, the foll ow ng words and phrases
24 shall have the neanings given to themin this subsection:
25 * x *
26 "Tourist pronotion agency” shall nean the agency desi gnhated
27 as of January 1, 2003, by the governing body of a county or
28 county seat in which the convention center facilities are
29 located to be eligible for grants fromthe Departnent of

30 Community and Econom c Devel opnent pursuant to the act of Apri

20030H0168B2159 - 8 -



1 28,

1961 (P.L.111, No.50), known as the "Tourist Pronption

2 [Law. "] Law," or the successor of that entity if the entity has

3 been decertified due to nal feasance or fraud.

4
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* * %

Section 8. This act shall take effect as foll ows:

(1) The anmendnent of the definitions DEFI NI TI ON of
"permanent resident" and‘recoghizedtourist—pronption
agenrey™— in section 1770.6(f) of the act shall take effect
i mredi ately.

(2) THE AMENDVENT OF THE DEFI NI TI ONS OF " RECOGNI ZED
TOURI ST PROMOTI ON AGENCY" I N SECTIONS 1770.2 AND 1770.6 OF
THE ACT AND "TOURI ST PROMOTI ON AGENCY" | N SECTI ONS 1770. 4,
1770.5, 1770.7, 2399.23 AND 2399. 72 OF THE ACT SHALL TAKE
EFFECT | MVEDI ATELY.

2> (3) This section shall take effect imediately.

3> (4) The remainder of this act shall take effect in

si X nont hs.
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