PRI OR PRI NTER S NO. 169 PRI NTER S NO. 3548

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 121 %

| NTRODUCED BY BARD, HERSHEY, LEVDANSKY, BUNT, HERVAN, RUBLEY,
BALDW N, CREI GHTON, CURRY, DALEY, FAI RCH LD, CGEORCGE, HORSEY,
LEACH, MANN, S. M LLER, MJUNDY, PAYNE, ROSS, SATHER, SAYLOR,
SCHRCDER, SEMMEL, STERN, TANGRETTI, THQOVAS, TI GUE, WATSON,
WRI GHT, ZUG YUDI CHAK, E. Z. TAYLOR, DeWEESE, REl CHLEY,
SURRA, ARMSTRONG AND SCOLOBAY, FEBRUARY 10, 2003

AS REPORTED FROM COWM TTEE ON ENVI RONVENTAL RESOURCES AND
ENERGY, HOUSE OF REPRESENTATI VES, AS AMENDED, MARCH 24, 2004
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AUthori 21 agtax credits for qualitied alternative fuel ; edits Gua AR .

AUTHOR! ZI NG | NVESTMENT TAX CREDI TS FOR QUALI FI ED ALTERNATI VE  <—

ENERGY ENTERPRI SES; ESTABLI SH NG THE PENNSYLVANI A CLEAN
ENERGY FUND; AND MAKI NG A TRANSFER OF FUNDS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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14 Fhi-s—aet—shal—take—-effect—in-60-days—

15 SECTION 1. SHORT TI TLE.

16 TH' S ACT SHALL BE KNOWN AND MAY BE ClI TED AS THE ALTERNATI VE
17 ENERGY | NVESTMENT ACT.

18 SECTION 2. LEQ SLATI VE FI NDI NGS.

19 (1) THE GENERAL ASSEMBLY FI NDS THAT THERE | S AN

20 | NCREASI NG NEED FOR THE DEVELOPMENT AND DEPLOYMENT OF

21 RENEWABLE AND ENERGY- EFFI CI ENT TECHNOLOG ES, | NCLUDI NG W ND
22 PONER, SOLAR THERMAL ELECTRI C SYSTEMS, Bl OVASS- BASED POVNER
23 SYSTEMS, GEOTHERMAL ENERGY, Bl OFUELS, HYDROGEN- BASED ENERGY
24 SYSTEMS, ELECTRI C ENERGY SYSTEMS AND STORAGE, PHOTOVOLTAIC
25 ENERGY SYSTEMS AND OTHER NEW AND | NNOVATI VE TECHNOLOG ES

26 DEEMED APPROPRI ATE.

27 (2) 1T IS THE INTENT OF THIS ACT TO ASSI ST IN THE

28 ESTABLI SHVENT OF A BALANCED PORTFOLI O OF RENEWABLE AND

29 ENERGY- EFFI Cl ENT TECHNOLOG ES WHI LE ADOPTI NG A STRATEGY TO
30 FULFI LL THE COMMONVWEALTH S LONG TERM NEEDS AND GOALS FCOR BOTH

20030H0121B3548 - 8 -
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ENERGY AND THE ENVI RONVENT.

(3) ITIS THE INTENT OF THIS ACT TO SUPPLEMENT ONGO NG
EFFORTS SUPPCORTI NG THE DEVELOPMENT OF RENEWABLE ENERGY
SOURCES, ESPECI ALLY THCSE | NI TI ATI VES BEI NG ASSI STED THROUGH
THE RESOURCES OF THE STATEW DE SUSTAI NABLE ENERGY AND
REI NVESTMENT FUND PROGRANMS.

SECTI ON 3. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ALTERNATI VE ENERGY RESOURCES." ElI THER RENEWABLE ENERGY
RESOURCES OR PENNSYLVANI A ALTERNATI VE RESOURCES.

"ALTERNATI VE FUELS." A MOTOR VEH CLE FUEL WH CH, WHEN
COVPARED TO CONVENTI ONAL OR REFORMULATED GASCLI NE, W LL RESULT
IN LONER EM SSI ONS OF OXI DES OF NI TROGEN (NOX), VOLATILE ORGANI C
COVPOUNDS (VOC), CARBON MONOXI DE (CO), PARTI CULATES OR ANY
COMVBI NATI ON THERECF. THI'S TERM I NCLUDES, BUT IS NOT LIM TED TO
COVPRESSED NATURAL GAS (CNG), LI QUEFI ED NATURAL GAS (LNG,

LI QUI D PETROLEUM OR PROPANE GAS (LPG, ETHANCL BLENDED AS ES85,
METHANOL BLENDED AS MB5, HYDROGEN, HYTHANE, ANY COMBI NATI ON OF
COVPRESSED NATURAL GAS AND HYDROGEN, ELECTRICITY, COAL-DERI VED
LI QU D FUELS, BI OFUELS AND OTHER FUELS DETERM NED BY RULE OF THE
SECRETARY OF THE UNI TED STATES DEPARTMENT OF ENERGY UNDER THE
DEFI NI TI ON OF "ALTERNATI VE FUEL" | N SECTI ON 301 OF THE ENERGY
POLI CY ACT OF 1992 (PUBLIC LAW 102-486, 42 U.S.C. § 13211).

"Bl - FUEL VEH CLE OR DUAL-FUEL VEH CLE." A MOTOR VEH CLE,
| NCLUDI NG AN ORI G NAL EQUI PMENT MANUFACTURER (OEM AND
RETROFI TTED MOTOR VEHI CLE, THAT OPERATES ON AN ALTERNATI VE FUEL
AND GASCLI NE OR AN ALTERNATI VE FUEL AND DI ESEL FUEL.

"Bl OFUELS. " FUELS DERI VED FROM ALCOHCLS, ETHER, ESTERS AND

20030H0121B3548 - 9 -
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OTHER CHEM CALS MADE FROM CELLULGSI C BI OVASS, | NCLUDI NG, BUT NOT
LI M TED TO, HERBACEQUS AND WOODY PLANTS, AGRI CULTURAL AND
FORESTRY RESI DUES AND A LARCGE PORTI ON OF MUNI CI PAL SOLI D AND
I NDUSTRI AL WASTE. THI' S TERM | NCLUDES A FUEL DERI VED FROM
VEGETABLE O LS OR ANl MAL FATS DESI GNATED B100 THAT MEETS THE
AMERI CAN SOCI ETY OF TESTI NG AND MATERI ALS SPECI FI CATI ON DG/51,
AND B20, WHICH IS COWRI SED OF 20% BI ODI ESEL W TH 80% DI ESEL
FUEL.
"DEPARTMENT. " THE DEPARTMENT OF ENVI RONMENTAL PROTECTI ON OF
THE COVMONWEALTH.
"FUND. " THE PENNSYLVANI A CLEAN ENERGY FUND ESTABLI| SHED UNDER
SECTI ON 9.
"HYBRID VEH CLE." A MOTOR VEH CLE VWH CH DRAWS PROPULSI ON
ENERGY FROM ONBOARD SOURCES OF STORED ENERGY VWH CH ARE BOTH:
(1) AN I NTERNAL COVBUSTI ON ENG NE USI NG COVBUSTI BLE
FUEL.
(2) A RECHARGEABLE ENERGY STORAGE SYSTEM
"PENNSYLVANI A ALTERNATI VE RESOURCES. " ENERGY FROM ANY OF THE
FOLLOW NG
(1) FUEL CELLS OR ANY DEVI CE THAT COVBI NES HYDROGEN W TH
OXYGEN W THOUT COVBUSTI ON | N AN ELECTROCHEM CAL REACTI ON TO
PRODUCE ELECTRI C TY REGARDLESS OF THE SOURCE OF HYDROGEN.
(2) WASTE COAL THAT IS BURNED I N FACI LI TI ES CONSTRUCTED
SI NCE 1980 AND OPERATI NG I N COVPLI ANCE W TH APPL| CABLE
FEDERAL AND STATE EM SSI ON STANDARDS.
(3) METHANE RECOVERED FROM COAL BEDS AND CCOAL SEAMS.
"PERSON. " AN I NDI VI DUAL RESI DENT OF THI S COMMONVEALTH.
"QUALI FI ED ALTERNATI VE ENERGY ENTERPRI SE." A BUSI NESS THAT
DESI GNS, MANUFACTURES, DI STRI BUTES, OPERATES, SERVI CES OR
MAI NTAI NS ALTERNATI VE OR RENEWABLE ENERGY PRQIECTS OR EQUI PMENT.

20030H0121B3548 - 10 -
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TH'S TERM | NCLUDES A GENERATOR OF ELECTRI CI TY, PRODUCER OF
USEFUL THERVAL ENERGY OR PRODUCER OF HYDROGEN WHO USES RENEWABLE
ENERGY OR PENNSYLVANI A ALTERNATI VE ENERGY RESOURCES AND VHOSE
FACILITY IS LOCATED WTH N TH S COVMONVWEALTH.

"QUALI FI ED ALTERNATI VE FUEL ENTERPRI SE." A BUSI NESS THAT
DESI GNS, MANUFACTURES, DI STRI BUTES, OPERATES, SERVI CES OR
MAI NTAI NS ALTERNATI VE FUEL PROJIECTS OR EQUI PMENT. THI S TERM
I NCLUDES A BUSI NESS THAT PRODUCES AN ALTERNATI VE FUEL AND VWHOSE
FACI LI TY FOR THE PRODUCTI ON OF THE ALTERNATI VE FUEL | S LOCATED
WTH N TH S COMVONVEALTH.

"QUALI FI ED ALTERNATI VE FUEL OR HYBRI D VEH CLE MANUFACTURI NG
ENTERPRI SE. " A BUSI NESS THAT MANUFACTURES HYBRI D VEHI CLES OR
MOTOR VEH CLES THAT OPERATE ON AN ALTERNATI VE FUEL.

"QUALI FI ED BUSI NESS. " A PARTNERSHI P, ASSOCI ATI QN, COVPANY,
CORPORATI ON, JO NT VENTURE OR OTHER BUSI NESS ENTI TY QUALI FI ED
PURSUANT TO SECTI ON 5.

"QUALI FI ED EXPENSE. " CAPI TAL EQUI PMENT DI RECTLY RELATED TO
THE ACTI VI TI ES USED BY A QUALI FI ED ALTERNATI VE ENERGY
ENTERPRI SE, QUALI FI ED ALTERNATI VE FUEL ENTERPRI SE OR A QUALI FI ED
MANUFACTURER OF ALTERNATI VE FUEL OR HYBRI D VEHI CLES.

"QUALI FI ED SMALL BUSI NESS." A PARTNERSHI P, ASSOCI ATI ON,
COVPANY, CORPCORATI ON, JO NT VENTURE OR OTHER BUSI NESS ENTI TY
THAT EMPLOYS 100 OR FEWER PERSONS AND MEETS ALL OTHER CRI TERI A
FOR A SMALL BUSI NESS ESTABLI SHED BY THE COVMONWEALTH.

"RENEWABLE ENERGY RESOURCES." ENERGY FROM ANY OF THE
FOLLOW NG

(1) THE SUN, | NCLUDI NG SOLAR PHOTOVOLTAI C TECHNOLOG ES,

SOLAR THERVAL ELECTRI C SYSTEMS AND SOLAR THERVAL SYSTEMS.

(2) WND, |NCLUDI NG SYSTEMS THAT GENERATE ELECTRICI TY

FROM W ND.

20030H0121B3548 - 11 -
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(3) BIOVASS, | NCLUDI NG SYSTEMS THAT CGENERATE ELECTRICI TY

FROM LANDFI LL METHANE, METHANE FROM ANAEROBI C DI GESTI ON OF

ORGANI C MATERI AL, UNTREATED AND UNPAI NTED WASTE WOOD AND

SAVWDUST AND SUSTAI NABLY GROMWN ENERGY CROPS.

(4) LOWI MPACT HYDRCELECTRI C OR OTHER TECHNOLOQ ES THAT:
(1) HARNESS THE | NCREMENTAL HYDRCELECTRI C POTENTI AL
OF WATER | MPOUNDVENTS PROVI DED SUCH | NCREMENTAL
HYDROELECTRI C DEVELOPMENT DOES NOT ADVERSELY CHANGE
EXI STI NG | MPACTS TO AN AQUATI C SYSTEM
(1) MEET THE CERTI FI CATI ON STANDARDS ESTABLI SHED BY
THE LOW | MPACT HYDROPOVER | NSTI TUTE AND AMERI CAN RI VERS,
I NC.
(1'11) PROVI DE AN ADEQUATE WATER FLOW FOR PROTECTI ON
OF AQUATI C LI FE, PROVI DE FOR SAFE AND EFFECTI VE FI SH
PASSAGE, PROTECT AGAI NST EROSI ON AND PROTECT CULTURAL AND
H STORI C RESOURCES.
(5) HYDRCELECTRI C POVNER TECHNOLOG ES THAT USE WAVE,
CURRENT, TI DAL AND THERMVAL SYSTEMS.
(6) CEOTHERVAL SYSTEMS.

"TAX REFORM CODE OF 1971." THE ACT OF MARCH 4, 1971 (P.L.6,
NO. 2), KNOMW AS THE TAX REFORM CODE OF 1971.

SECTI ON 4. ALTERNATI VE FUEL OR ALTERNATI VE ENERGY ENTERPRI SE
DESI| GNATI ON.

(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE
DEPARTMENT A PROGRAM PROVI DI NG FOR THE DESI GNATI ON OF QUALI FI ED
ALTERNATI VE FUEL ENTERPRI SES, QUALI FI ED ALTERNATI VE ENERGY
ENTERPRI SES AND QUALI FI ED ALTERNATI VE FUEL OR HYBRI D VEHI CLE
MANUFACTURI NG ENTERPRI SE.

(B) ELIGBILITY.--THE DEPARTMENT SHALL DEVELOP CRI TERI A TO
ESTABLI SH ELI G BILITY AS A QUALI FI ED ALTERNATI VE ENERGY

20030H0121B3548 - 12 -
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ENTERPRI SE, A QUALI FI ED ALTERNATI VE FUEL ENTERPRI SE AND A

QUALI FI ED ALTERNATI VE FUEL OR HYBRI D VEH CLE MANUFACTURI NG
ENTERPRI SE. BUSI NESSES THAT ARE QUALI FI ED UNDER THI S SECTI ON
SHALL BE ENTI TLED TO THE TAX CREDI TS SET FORTH IN TH S ACT FOR A
PERI GD NOT TO EXCEED 15 YEARS BEG NNI NG W TH THE EFFECTI VE DATE
OF TH S ACT.

SECTI ON 5. QUALI FI ED BUSI NESSES.

I N ORDER TO QUALI FY EACH YEAR FOR A TAX EXEMPTI ON, DEDUCTI ON,

ABATEMENT OR CREDI T UNDER THI S ACT, A BUSI NESS MJST BE:
(1) A QUALI FI ED ALTERNATI VE ENERGY ENTERPRI SE.
(2) A QUALI FI ED ALTERNATI VE FUEL ENTERPRI SE.
(3) A MANUFACTURER OF ALTERNATI VE FUEL VEH CLES,
I NCLUDI NG, BUT NOT LIMTED TO, DEDI CATED ALTERNATI VE FUEL-
POWNERED VEH CLES OR HYBRI D VEHI CLES.
SECTI ON 6. STATE TAXES.

(A) CENERAL RULE. --A QUALI FI ED BUSI NESS SHALL RECEI VE THE
EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS AS PROVI DED | N
SECTIONS 7 AND 8 FOR THE DURATI ON OF THE ALTERNATI VE FUEL OR
ALTERNATI VE ENERGY ENTERPRI SE DESI GNATI ON. EXEMPTI ONS,

DEDUCTI ONS, ABATEMENTS OR CREDI TS SHALL EXPI RE ON THE DATE OF
EXPI RATI ON REQUI RED BY THI S ACT.

(B) ADM NI STRATI ON AND REGULATI ONS. - -

(1) THE DEPARTMENT SHALL COOPERATE W TH THE DEPARTMENT

OF REVENUE TO ADM NI STER THE PROVI SI ONS OF TH S ACT,

PROMULGATE APPROPRI ATE RULES, REGULATI ONS AND FORMS FOR THAT

PURPOSE AND MAKE SUCH DETERM NATI ONS AS MAY BE REQUI RED.

(2) THE DEPARTMENT SHALL BE RESPONSI BLE FOR ENSURI NG

THAT AN ELI G BLE BUSI NESS MEETS THE ESTABLI SHED CRI TERI A AS A

QUALI FI ED BUSI NESS UNDER SECTI ON 5 AND TO ENSURE THAT THE

COSTS FOR WHICH A TAX CREDI T ARE BEI NG SOUGHT MEET THE

20030H0121B3548 - 13 -
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ESTABLI SHED ELI G BI LI TY CRI TERI A,

(3) THE DEPARTMENT OF REVENUE SHALL ADM NI STER, CONSTRUE
AND ENFORCE THE PROVI SI ONS OF THI'S SECTI ON AND SECTI ONS 7 AND
8 N CONJUNCTION WTH ARTICLES II, 111, 1V AND VI OF THE TAX
REFORM CODE OF 1971.

SECTION 7. SALES AND USE TAX EXEMPTI ON.

ELECTRI Cl TY GENERATED BY A QUALI FI ED BUSI NESS AT | TS FAC LI TY
| NSTALLED AFTER THE EFFECTI VE DATE OF THI S ACT AND El THER SOLD
AT VWHOLESALE OR AT RETAIL OR CONSUMED BY THE QUALI FI ED BUSI NESS
SHALL BE EXEMPT FROM THE SALES AND USE TAX | MPOSED UNDER ARTI CLE
Il OF THE TAX REFORM CODE OF 1971 FOR A PERI OD NOT TO EXCEED
FI VE YEARS FROM THE EFFECTI VE DATE OF THI S ACT.

SECTI ON 8. RENEWABLE ENERGY | NVESTMENT TAX CREDIT.

(A) GENERAL RULE. --A QUALI FI ED BUSI NESS AS DESCRI BED I N
SECTI ON 5 SHALL BE ELI G BLE UNDER ARTICLES 11, IV AND VI OF THE
TAX REFORM CODE OF 1971 FOR A RENEWABLE ENERGY | NVESTMENT TAX
CREDI T EQUAL TO 30% OF THE COST OF CAPI TAL EQUI PVENT DI RECTLY
RELATED TO THE ACTI VI TIES USED IN A QUALI FI ED ALTERNATI VE ENERGY
ENTERPRI SE, QUALI FI ED ALTERNATI VE FUEL ENTERPRI SE OR QUALI FI ED
MANUFACTURER OF ALTERNATI VE FUEL OR HYBRI D VEH CLES.

(B) APPLI CABLE TAXES. - - THE RENEWABLE ENERGY | NVESTMENT TAX
CREDI T AUTHORI ZED BY THI'S SECTI ON MAY BE APPLI ED AGAI NST ANY TAX
DUE UNDER ARTICLES 111, IV AND VI OF THE TAX REFORM CODE OF
1971.

(C) AUTHORI ZATI ON. - -

(1) A QUALIFI ED BUSI NESS ENTI TY MAY APPLY FOR A
RENEWABLE ENERGY | NVESTMENT TAX CREDI T AS PROVIDED IN THI S
SECTI ON. BY SEPTEMBER 15, A QUALI FI ED BUSI NESS ENTI TY MUST
SUBM T AN APPLI CATI ON TO THE DEPARTMENT FOR QUALI FI ED EXPENSE
| NCURRED | N THE TAXABLE YEAR THAT ENDED | N THE PRI OR CALENDAR

20030H0121B3548 - 14 -
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YEAR.

(2) A QUALIFI ED BUSI NESS ENTI TY THAT |'S QUALI FI ED UNDER
SUBSECTI ON (A) SHALL RECEI VE A RENEWABLE ENERGY | NVESTMENT
TAX CREDI T FOR THE TAXABLE YEAR | N THE AMOUNT OF 30% OF THE
COST OF CAPI TAL EQUI PMENT PURCHASED FOR USE BY THE QUALI FI ED
BUSI NESS ENTI TY DEEMED ELI Gl BLE UNDER THE REGULATI ONS
ESTABLI SHED BY THE DEPARTMENT UNDER SECTI ON 6.

(3) BY DECEMBER 15 OF THE CALENDAR YEAR FOLLOW NG THE
CLOSE OF THE TAXABLE YEAR DURI NG WH CH THE QUALI FI ED EXPENSE
WAS | NCURRED, THE DEPARTMENT SHALL NOTI FY THE QUALI FI ED
BUSI NESS ENTI TY OF THE AMOUNT OF THE QUALI FI ED BUSI NESS
ENTI TY' S RENEWABLE ENERGY | NVESTMENT TAX CREDI T APPROVED BY
THE DEPARTMENT.

(D) CARRYOVER. - -

(1) THE AMOUNT OF THE RENEWABLE ENERGY | NVESTMENT TAX
CREDI T THAT A QUALI FI ED BUSI NESS ENTI TY MAY USE AGAI NST ANY
TAX UNDER ARTICLE 11, 1V OR VI OF THE TAX REFORM CODE OF
1971 DURI NG ANY YEAR MAY NOT EXCEED 30% OF THE QUALI FI ED TAX
LI ABI LI TY FOR THAT TAXABLE YEAR |F THE QUALI FI ED BUSI NESS
ENTI TY CANNOT USE THE ENTI RE AVOUNT OF THE RENEWABLE ENERGY
| N\VESTMENT TAX CREDI T FOR THE TAXABLE YEAR I N WHI CH THE
| N\VESTVMENT TAX CREDI T |'S FI RST APPROVED, THE EXCESS MAY BE
CARRI ED OVER TO SUCCEEDI NG TAXABLE YEARS AND USED AS A CREDI T
AGAI NST ANY TAX UNDER ARTICLE 111, IV OR VI OF THE TAX REFORM
CODE OF 1971 OF THE QUALI FI ED BUSI NESS ENTI TY FOR THOSE
TAXABLE YEARS.

(2) EACH TIME THAT THE RENEWABLE ENERGY | NVESTMENT TAX
CREDI T 1S CARRI ED OVER TO A SUCCEEDI NG TAXABLE YEAR, | T SHALL
BE REDUCED BY THE AMOUNT THAT WAS USED AS A CREDI T DURI NG THE
| MVEDI ATELY PRECEDI NG TAXABLE YEAR THE RENEWABLE ENERGY

20030H0121B3548 - 15 -
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I NVESTMENT TAX CREDI T MAY BE CARRI ED OVER AND APPLI ED TO
SUCCEEDI NG TAXABLE YEARS FOR NO MORE THAN 15 TAXABLE YEARS
FOLLOWN NG THE FI RST TAXABLE YEAR FOR WHI CH THE QUALI FI ED

BUSI NESS ENTI TY WAS ENTI TLED TO CLAIM THE CREDI T.

(3) A RENEWABLE ENERGY | NVESTMENT TAX CREDI T APPROVED BY

THE DEPARTMENT FOR A QUALI FI ED EXPENSE | N A TAXABLE YEAR

FI RST SHALL BE APPLI ED AGAI NST THE QUALI FI ED BUSI NESS

ENTI TY' S TAX LI ABI LITY FOR THE CURRENT TAXABLE YEAR AS OF THE

DATE ON VH CH THE CREDI T WAS APPROVED BEFORE THE RENEWABLE

ENERGY | NVESTMENT TAX CREDI T | S APPLI ED AGAI NST ANY TAX

LI ABI LI TY UNDER SUBSECTI ON (A).

(4) A QUALI FI ED BUSI NESS ENTI TY MAY NOT CARRY BACK,

OBTAIN A REFUND OF OR ASSI GN ANY UNUSED RENEWABLE ENERGY

I NVESTMENT TAX CREDI T.

(E) LIMTATION. --THE TOTAL AMOUNT OF ALL TAX CREDI TS ALLOWED
UNDER THI S ACT SHALL NOT EXCEED $30, 000, 000 I N ANY ONE FI SCAL
YEAR.

(F) PRORATION OF TAX CREDITS.--1F THE TOTAL AMOUNT OF
RENEWABLE ENERGY | NVESTMENT TAX CREDI TS APPLI ED FOR BY ALL
QUALI FI ED BUSI NESS ENTI TI ES EXCEEDS THE AMOUNT ALLOCATED FOR
THOSE CREDI TS, THEN THE RENEWABLE ENERGY TAX CREDI T TO BE
RECEI VED BY EACH APPLI CANT SHALL BE PRORATED AMONG ALL QUALI FI ED
BUSI NESS ENTI Tl ES.

SECTI ON 9. PENNSYLVANI A CLEAN ENERGY FUND.

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED A SEPARATE
FUND | N THE STATE TREASURY TO BE KNOWN AS THE PENNSYLVANI A CLEAN
ENERGY FUND. THE MONEYS OF THE FUND ARE APPROPRI ATED ON A
CONTI NUI NG BASI S TO CARRY OUT THE PROVI SIONS OF THI S ACT.

(B) USE.--THE FUND MAY BE USED BY THE DEPARTMENT TO PROVI DE
LOANS AT OR BELOW PREVAI LI NG | NTEREST RATES AND EQUI TY- LI KE

20030H0121B3548 - 16 -



I NVESTMENTS TO FI NANCE OR SUPPOCRT:
(1) THE DEVELOPMENT COR OPERATI ON OF A QUALI FI ED
ALTERNATI VE ENERGY ENTERPRI SE, QUALI FI ED ALTERNATI VE FUEL
ENTERPRI SE OR QUALI FI ED MANUFACTURER OF ALTERNATI VE FUEL OR
HYBRI D VEHI CLES.
(2) THE PURCHASE AND | NSTALLATI ON OF RENEWABLE ENERGY
RESOURCE TECHNCOLOGE ES BY SCHOOL DI STRI CTS, MJUNI ClI PAL
AUTHORI TI ES, PCLI TI CAL SUBDI VI SI ONS, NONPROFI T ENTI TI ES,
CORPORATI ONS, LIM TED LI ABI LI TY COVWPAN ES, PARTNERSHI PS
I NCORPORATED OR REQ STERED | N AND | NDI VI DUAL RESI DENTS OF
TH' 'S COMVONVEALTH
(© PROGRAM GUI DELI NES. - - THE DEPARTMENT SHALL | SSUE
GUI DELI NES FOR ALL ELI @ BLE USES COF THE FUND
SECTI ON 10. TRANSFER OF FUNDS

NOTW THSTANDI NG THE PROVI SIONS OF 75 PA.C.S. § 7202 ( RELATI NG
TO ALTERNATI VE FUELS | NCENTI VE GRANT FUND), THE SUM OF
$5, 000, 000 SHALL BE TRANSFERRED FROM THE ALTERNATI VE FUELS
| NCENTI VE GRANT FUND ESTABLISHED IN 75 PA.C.S. 8§ 7202 TO THE
PENNSYLVANI A CLEAN ENERGY FUND. THE TRANSFER SHALL OCCUR W THI N
60 DAYS OF THE EFFECTI VE DATE OF TH S ACT.
SECTI ON 11. ANNUAL REPORT.

THE DEPARTMENT SHALL ANNUALLY MAKE A REPORT TO THE
ENVI RONVENTAL RESOURCES AND ENERGY COWMM TTEE OF THE SENATE AND
THE ENVI RONMENTAL RESOURCES AND ENERGY COWM TTEE OF THE HOUSE OF
REPRESENTATI VES ON THE ACTI VI TI ES UNDERTAKEN PURSUANT TO THI S
ACT. THE REPORT SHALL, AT A M NIMUM | NCLUDE | NFORVATI ON ON

(1) THE NUMBER AND AMOUNT OF TAX CREDI TS PROVI DED

(2) THE TYPES OF BUSI NESSES RECEI VI NG THE CREDI TS.

(3) A BREAKDOWN OF THE TAX CREDI TS PROVI DED BY BUSI NESS
TYPE.
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(4) THE NUMBER, AMOUNT AND PURPOSE OF THE LOANS PROVI DED
TO ELI G BLE ENTI TI ES.
SECTI ON 12. EFFECTI VE DATE

A W N

TH' S ACT SHALL TAKE EFFECT I N 60 DAYS.
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