HOUSE AMENDED

PRI OR PRI NTER S NOS. 1934, 2035 PRINTER S NO, 2322

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1416 %%

| NTRODUCED BY MOWERY, ARMSTRONG COSTA, MJRPHY, KI TCHEN,

BOSCOLA, THOWPSON, WAUGH, LOGAN, A. W LLI AM5, CORVAN AND
VENGER, APRIL 24, 2002

AS REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF

REPRESENTATI VES, AS AMENDED, OCTOBER 21, 2002

OCO~NOUITARWNE

AN ACT

AVENDI NG THE ACT OF MAY 17, 1921 (P.L.789, NO 285), ENTI TLiED, AS <—

AMENDED, " AN ACT RELATI NG TO | NSURANCE; ESTABLI SHI NG AN

I NSURANCE DEPARTMENT; AND AMENDI NG, REVI SI NG AND

CONSCLI DATI NG THE LAW RELATI NG TO THE LI CENSI NG,

QUALI FI CATI ON, REGULATI ON, EXAM NATI QN, SUSPENSI ON, AND

DI SSOLUTI ON OF | NSURANCE COVPANI ES, LLOYDS ASSOCI ATI ONS,

RECI PROCAL AND | NTER- | NSURANCE EXCHANGES, AND CERTAI N

SOCI ETI ES AND ORDERS, THE EXAM NATI ON AND REGULATI ON OF FI RE
I NSURANCE RATI NG BUREAUS, AND THE LI CENSI NG AND REGULATI ON OF
I NSURANCE AGENTS AND BRCKERS; THE SERVI CE OF LEGAL PROCESS
UPON FOREI GN | NSURANCE COVPANI ES, ASSOCI ATI ONS OR EXCHANGES;
PROVI DI NG PENALTI ES, AND REPEALI NG EXI STI NG LAWS, " PROVI DI NG
FOR LI CENSI NG AND REGULATI ON OF | NSURANCE PRODUCERS, MANAGERS
AND EXCLUSI VE GENERAL AGENTS; CONFERRI NG PONERS AND | MPOSI NG
DUTI ES ON THE | NSURANCE COWM SSI ONER AND | NSURANCE
DEPARTMENT; | MPOSI NG PENALTI ES; AND MAKI NG REPEALS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
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30 SECTION 1. ARTICLE VI OF THE ACT OF MAY 17, 1921 (P.L. 789,
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NO. 285), KNOWN AS THE | NSURANCE DEPARTMENT ACT COF 1921, 1S
REPEALED.
SECTION 2. THE ACT IS AMENDED BY ADDI NG ARTI CLES TO READ:
ARTICLE VI-A

I NSURANCE PRODUCERS

SUBARTI CLE A

LI CENSI NG

LI CENSI NG OF | NSURANCE PRODUCERS

SECTI ON 601-A.  DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTICLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"APPLI CANT. " AN | NDI VI DUAL_WHO HAS PASSED OR | S EXEMPT FROM

TAKI NG THE | NSURANCE PRODUCER LI CENSI NG EXAM NATI ON REQUI RED BY

SECTI ON _604- A.

"APPLI CATION. " A FORM APPROVED BY THE | NSURANCE COVM SSI ONER

TO BE USED TO APPLY TO THE | NSURANCE DEPARTMVENT FOR AN | NSURANCE

PRODUCER LI CENSE.

"APPO NTMENT. " A WRI TTEN AGREEMENT BETWEEN AN | NSURANCE

PRODUCER AND AN | NSURANCE ENTI TY UNDER WHI CH THE | NSURANCE

PRODUCER MAY SELL, SOLICI T OR NEGOTI ATE CONTRACTS OF | NSURANCE

| SSUED BY THE | NSURANCE ENTI TY, FOR COVPENSATI ON.

"BUSI NESS ENTITY." A PERSON VWHICH IS NOT_ AN | NDI VI DUAL.

"BUSI NESS ENTITY APPLICATION. " A FORM APPROVED BY THE

I NSURANCE COWM SSI ONER TO BE USED BY A BUSI NESS ENTITY TO APPLY

TO THE | NSURANCE DEPARTMENT FOR AN | NSURANCE PRODUCER LI CENSE.

"CANDI DATE. " AN | NDI VI DUAL_VWHO HAS SATI SFACTORI LY COVPLETED

OR IS EXEMPT FROM THE PREEXAM NATI ON EDUCATI ONAL REQUI REMENTS OF

SECTI ON 604- A.

20020S1416B2322 - 6 -
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"COWM SSI ONER. " THE | NSURANCE COWMM SSI ONER OF THE

COMVONVEAL TH.

"DEPARTMENT. " THE | NSURANCE DEPARTMENT OF THE COVIVONWEALTH.

"DESI GNATED LICENSEE." AN INDI VIDUAL WHO IS LI CENSED BY THE

I NSURANCE DEPARTMENT AS AN | NSURANCE PRODUCER AND WHO | S

DESI GNATED BY A BUSI NESS ENTITY TO BE RESPONS| BLE FOR THE

BUSI NESS ENTI TY' S COVPLI ANCE W TH THE | NSURANCE LAVWS AND

REGULATI ONS CF THI S COVVONWEAL TH.

"EXCLUSI VE GENERAL AGENT." A LI CENSEE:

(1)  WH CH HAS BEEN GRANTED SOLE AUTHORITY TO ACT

DI RECTLY OR I NDI RECTLY AS AN | NSURANCE PRODUCER FOR A

DOVESTI C | NSURER W TH RESPECT TO A SPECI FI C PORTI ON OF THE

I NSURER' S BUSI NESS OR WTHI N A SPECI FI C TERRI TORY;

(2) VH CH HAS THE AUTHORITY TO Bl ND COVERAGE ON BEHALF

OF THE | NSURER; AND

(3) EITHER SEPARATELY OR TOGETHER W TH AFFI LI ATES OR

SUBPRODUCERS DI RECTLY OR I NDI RECTLY PRODUCES AND UNDERWRI TES

N ANY ONE YEAR AN AMOUNT OF GROSS DI RECT WRI TTEN PREM UM

EQUAL TO OR MORE THAN 25% OF THE SURPLUS AS REGARDS

PCOLI CYHOLDERS AS REPORTED IN THE LAST ANNUAL STATEMENT OF THE

| NSURER.

"FINANCI AL I NSTI TUTION. " A FEDERAL OR STATE- CHARTERED BANK,

BANK_AND TRUST COMPANY, SAVI NGS BANK, SAVI NGS AND LOAN

ASSOCI ATI ON,  TRUST COMPANY_ OR CREDI T UNI ON.

"HOVE STATE." THE DISTRICT OF COLUMBI A OR A STATE OR

TERRITORY OF THE UNI TED STATES I N WHI CH AN | NSURANCE PRODUCER

MAI NTAINS THE PRODUCER S PRI NCI PAL_PLACE OF RESI DENCE OR

PRI NCI PAL PLACE OF BUSI NESS AND | S LI CENSED TO ACT AS A RESI DENT

I NSURANCE PRCODUCER.

"INSURANCE ENTITY." A PERSON DA NG BUSI NESS | NVOLVI NG THE

20020S1416B2322 - 7 -
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I NSURI NG OF RI SKS. THE TERM | NCLUDES | NSURERS.

"I NSURANCE PRODUCER. " A PERSON THAT SELLS, SOLICI TS OR

NEGOTI ATES CONTRACTS OF | NSURANCE.

"INSURER. " AN | NSURANCE COVPANY, ASSOCI ATI ON, EXCHANGE,

| NTERI NSURANCE EXCHANGE, HEALTH MAI NTENANCE ORGANI ZATI ON,

PREFERRED PROVI DER ORGANI ZATI ON, PROFESSI ONAL HEALTH SERVI CES

PLAN CORPORATI ON SUBJECT TO 40 PA.C.S. CH 63 (RELATING TO

PROFESSI ONAL_HEALTH SERVI CES PLAN CORPORATI ONS), A HOSPI TAL _PLAN

CORPORATI ON SUBJECT TO 40 PA.C.S. CH 61 (RELATING TO HOSPI TAL

PLAN CORPORATI ONS), FRATERNAL BENEFI TS SOCI ETY, BENEFI Cl AL

ASSOCI ATION, LLOYD S I NSURER OR HEALTH PLAN CORPORATI ON.

"LICENSEE. " A PERSON LI CENSED BY THE | NSURANCE DEPARTMENT AS

AN | NSURANCE PRODUCER.

"LIMTED LINE CREDI T I NSURANCE. " I NCLUDES CREDI T LI FE,

CREDIT DISABILITY, CREDIT PROPERTY, CREDI T UNEMPLOYMENT,

I NVOLUNTARY UNEMPLOYMENT, MORTGAGE LI FE, MORTGAGE GUARANTY,

MORTGACE DI SABILITY, GUARANTEED AUTOMOBI LE PROTECTI ON ( GAP)

I NSURANCE AND ANY OTHER FORM OF | NSURANCE OFFERED | N CONNECTI ON

WTH AN EXTENSION OF CREDIT THAT IS LIMTED TO PARTIALLY OR

VHOLLY EXTI NGUI SHI NG THAT CREDI T OBLI GATI ON DESI GNATED BY THE

I NSURANCE COVM SSI ONER AS A FORM OF LIM TED LINE CREDI T

"LIMTED LINE MOTOR VEH CLE RENTAL | NSURANCE. " | NSURANCE

OFFERED | N CONNECTI ON W TH AND | NCI DENTAL TO THE RENTAL OF A

RENTAL VEHI CLE, | NCLUDI NG PERSONAL ACCI DENT, ~ACCI DENTAL DEATH

AND DI SMEMBERVENT, PERSONAL EFFECTS, ROADS| DE ASSI STANCE THAT

MAY | NCLUDE TOW NG OF THE RENTAL VEHI CLE, EMERGENCY SI CKNESS AND

EXCESS LIABILITY.

"LINE OF AUTHORITY." THE LICENSED ABILITY TO SELL, SOLICT

OR NEGOTI ATE PARTI CULAR CLASSES OR TYPES OF | NSURANCE, | NCLUDI NG

20020S1416B2322 - 8 -



1 THE FOLLOW NG

2 (1) LIFE. I NSURANCE COVERAGE ON HUVAN LIVES, | NCLUDI NG

3 BENEFI TS OF ENDOWENT AND ANNUI TI ES, AND MAY | NCLUDE BENEFI TS
4 N THE EVENT OF DEATH OR DI SMEMBERMENT BY ACCI DENT AND

5 BENEFI TS FOR DI SABI LI TY | NCOME.

6 (2) ACCI DENT_AND HEALTH OR SI CKNESS. | NSURANCE COVERAGE
7 FOR SI CKNESS, BODILY | NJURY OR ACCI DENTAL DEATH AND NAY

8 | NCLUDE BENEFI TS FOR DI SABI LI TY | NCOVE.

9 (3) PROPERTY. | NSURANCE COVERAGE FOR THE DI RECT OR
10 CONSEQUENTI AL_LOSS OR DAMAGE TO PROPERTY OF EVERY KI ND.
11 (4) CASUALTY. | NSURANCE COVERAGE AGAI NST LEGAL
12 LIABILITY, INCLUDING THAT FOR DEATH, INJURY OR DISABILITY OR
13 DAMAGE TO REAL OR PERSONAL PROPERTY.
14 (5) VAR ABLE LIFE AND VARI ABLE ANNUI TY PRODUCTS.
15 I NSURANCE COVERAGE PROVI DED UNDER VARI ABLE LI FE | NSURANCE

16 CONTRACTS AND VARI ABLE ANNUI TI ES.

17 (6) PERSONAL LINES. PROPERTY AND CASUALTY | NSURANCE

18 COVERAGE SOLD TO I NDI VIDUALS AND FAM LIES PRINMARILY FOR

19 NONCOVMERCI AL PURPOSES.
20 (7) CREDIT. LIMTED LINE CREDI T | NSURANCE.
21 (8) MOTOR VEHI CLE RENTAL. LIMTED LI NE MOTOR VEH CLE
22 RENTAL | NSURANCE.
23 (9) LIMTED LINE. ANY OTHER LI NE COF | NSURANCE AS
24 DETERM NED BY_ THE | NSURANCE COMM SSI ONER.
25 "MANAGER. " A PERSON THAT NEGOTI ATES AND Bl NDS CEDI NG
26 REI NSURANCE CONTRACTS ON BEHALF OF A DOVESTI C | NSURER OR MANAGES
27 ALL OR PART OF THE | NSURANCE BUSI NESS OF AN | NSURER AND DOES NOT
28 ACT_AS AN ACGENT FOR SUCH | NSURER.
29 "NAIC." THE NATI ONAL ASSOCI ATI ON OF | NSURANCE COWM SSI ONERS,

30 |1 TS SUBSI DI ARIES AND AFFI LI ATES.

20020S1416B2322 - 9 -
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"NEGOTI ATE. " TO CONFER DI RECTLY WTH OR TO OFFER ADVI CE

DI RECTLY TO A PURCHASER OR PROSPECTI VE PURCHASER OF A PARTI CULAR

CONTRACT OF | NSURANCE CONCERNI NG THE SUBSTANTI VE BENEFI TS, TERMS

OR CONDI TI ONS OF THE CONTRACT, PROVI DED THAT THE PERSON ENGAGED

IN THAT ACT EI THER SELLS | NSURANCE OR OBTAI NS | NSURANCE FROM

I NSURERS FOR PURCHASERS.

" NONRESI DENT | NSURANCE PRODUCER. " AN | NSURANCE PRODUCER

VWHOSE HOME STATE |S A STATE OR TERRI TORY OTHER THAN THI S

COMVONVEEAL TH.

"RENTAL AGREEMENT. " ANY WRI TTEN AGREEMENT SETTI NG FORTH THE

TERMS AND CONDI TI ONS GOVERNI NG THE USE OF A VEHI CLE PROVI DED BY

THE RENTAL COVPANY FOR RENTAL OR LEASE.

"RENTAL COVPANY." A PERSON OR ENTITY I'N THE BUSI NESS OF

PROVI DI NG PRI MARI LY PRI VATE PASSENGER VEHI CLES TO THE PUBLI C

UNDER A RENTAL AGREEMENT FOR A PERI GD NOT' TO EXCEED 90 DAYS.

"RENTER. " ANY PERSON AND OTHER AUTHORI ZED DRI VERS OBTAI NI NG

USE OF A VEHI CLE FROM A RENTAL COVPANY UNDER THE TERMS OF A

RENTAL AGREEMENT FOR A PERI OD NOT_TO EXCEED 90_DAYS.

"SELL." TO EXCHANGE A CONTRACT OF | NSURANCE BY ANY MEANS,

FOR MONEY OR I TS EQUI VALENT, ON BEHALF OF AN | NSURANCE ENTI TY.

"SOLIAT." TO ATTEMPT TO SELL | NSURANCE OR ASK OR URGE A

PERSON TO APPLY FOR A PARTI CULAR KIND OF | NSURANCE FROM A

PARTI CULAR | NSURANCE ENTI TY.

"VEH CLE" OR "RENTAL VEHICLE." A MOTOR VEH CLE OF THE

PRI VATE PASSENCGER TYPE, | NCLUDI NG PASSENGER VANS, M NI VANS AND

SPORT_UTILITY VEHICLES, AND OF THE CARGO TYPE, | NCLUDI NG CARGO

VANS, PI CKUP TRUCKS AND TRUCKS W TH CGROSS VEHI CLE WEI GHT OF LESS

THAN 26, 000 POUNDS AND WHI CH DO NOT REQUI RE. THE OPERATOR TO

POSSESS A COMVERCI AL DRI VER' S LI CENSE.

SECTI ON 602-A.  PONERS AND DUTI ES OF DEPARTIVENT.
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(A)  RESPONSIBILITIES. --THE COVW SSI ONER SHALL DO ALL _OF THE

(1) LICENSE | NSURANCE PRODUCERS | N ACCORDANCE WTH THI S

ACT.

(2) APPROVE AND ADM NI STER, OR CONTRACT FOR THE OVERALL

ADM NI STRATI ON OF  THE PREEXAM NATI ON PROGRAM _PREEXAM NATI ON

COURSES OF STUDY, | NSURANCE PRODUCER LI CENSI NG EXAM NATI ONS

AND CONTI NUI NG EDUCATI ON PROGRAMS. = A PREEXAM NATI ON EDUCATI ON

PROGRAM APPROVED BY THE DEPARTMENT SHALL | NCLUDE NO LESS THAN

THREE CREDI T HOURS ON ETHI CS.

(B) _AUTHORI ZATI ONS. - - THE COWM SSI ONER MAY DO ALL OF THE

(1) SECURE OR REQUI RE_ANY DOCUMENTS OR | NFORVATI ON,

I NCLUDI NG FI NGERPRI NTS, REASONABLY NECESSARY TO VERI FY THE

ACCURACY OF | NFORNVATI ON PROVI DED ON AN APPLI CATI ON.

(2) PARTICIPATE WTH THE NAIC IN A CENTRALI ZED | NSURANCE

PRODUCER LI CENSE REG STRY FOR PURPOSES OF SUBM TTI NG OR

OBTAI NI NG | NFORVATI ON ON | NSURANCE PRODUCERS, | NCLUDI NG

LI CENSI NG HI STORY, LINES OF AUTHORI TY AND REGULATORY ACTI ON.

(3)  APPROVE FORMS TO BE USED BY | NDI VI DUALS AND BUSI NESS

ENTI TI ES TO APPLY TO THE DEPARTMENT FOR AN | NSURANCE PRODUCER

(4) APPROVE ADDITIONAL LIMTED LI NES OF AUTHORITY.

SECTI ON 603-A. LI CENSE REQUI RED.

(A)  CGENERAL RULE. - - EXCEPT _AS PROVIDED I N SUBSECTION (B), A

PERSON SHALL NOT SELL, SOLICI T OR NEGOTI ATE A CONTRACT OF

I NSURANCE I N TH S COVMONWEALTH UNLESS THE PERSON | S LI CENSED AS

AN | NSURANCE PRODUCER FOR THE LI NE OF AUTHORI TY UNDER VH CH THE

CONTRACT 1S | SSUED.

(B) EXCEPTIONS. --THE FO.LON NG PERSONS SHALL NOT BE

20020S1416B2322 - 11 -
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I NSURANCE PRODUCERS FOR PURPGSES OF THI S ACT:

(1) AN INSURER. FOR PURPOSES COF THI S EXEMPTI ON THE TERM

DCES NOT | NCLUDE AN INSURER S OFFI CERS, DI RECTORS OR

EMPLOYEES.

(2) AN EMPLOYEE OF AN | NSURER OR A RATI NG ORGANI ZATI ON

EMPLOYED BY_ AN | NSURER:

(1) VWHO IS NOT ENGAGED I N THE SALE, SOLICI TATI ON OR

NEGOTI ATI ON COF | NSURANCE CONTRACTS; _ AND

(A) I NSPECTS, RATES OR CLASSIFIES R SKS; OR

(B) SUPERVI SES THE TRAI NI NG OF_ | NSURANCE

(3) AN CFFI CER, DI RECTOR OR EMPLOYEE OF AN I NSURER OR OF

AN | NSURANCE PRODUCER | F THE OFFI CER, DI RECTOR OR EMPLOYEE

DCES NOT_ RECEI'VE A COMM SSION ON POLI A ES WRI TTEN OR SOLD TO

I NSURE RI SKS RESI DI NG, LOCATED OR TO BE PERFORMED IN THI' S

COMVONVEAL TH AND:

(1) THE OFFICER, DI RECTOR OR EMPLOYEE' S ACTIVITIES

ARE EXECUTI VE, ADM NI STRATIVE, MANAGERIAL, CLERICAL OR A

COVBI NATI ON OF  THESE AND ARE ONLY | NDI RECTLY RELATED TO

THE SALE, SOLI CI TATI ON OR NEGOTI ATI ON OF | NSURANCE. THESE

ACTI VITI ES MAY | NCLUDE DI SCUSSI NG AND | NFORM NG ON

I NSURANCE | NQUI RIES AND MATTERS, SO LONG AS NO

RECOMVENDATI ON |'S MADE W TH RESPECT TO SPECI FI C

COVERAGES, PRODUCTS OR RATES; RECEI VI NG REQUESTS FOR

COVERAGE FOR TRANSM TTAL TO A LI CENSEE OR | NSURANCE

ENTI TY; ASSI STING WTH THE COVPLETI ON OF APPL| CATI ONS AT

THE LICENSEE'S OR | NSURANCE ENTITY' S PLACE OF BUSI NESS;

PASSI NG ON TO THE LI CENSEE | NQUI RIES OF A PARTI CULAR

NATURE; RECEI VI NG PREM UM PAYMENTS DELI VERED TO THE

20020S1416B2322 - 12 -



1 LI CENSEE OR | NSURANCE ENTITY FOR COVERAGE AND | SSUI NG

2 RECEI PTS ON BEHALF OF THE LI CENSEE OR | NSURANCE ENTI TY;

3 AND COLLECTI NG EXPI RATI ON DATE | NFORVATI ON FROM CLI ENTS

4 OR POTENTI AL_CLI ENTS;

5 (1) THE OFFICER, DI RECTOR OR EMPLOYEE' S FUNCTI ON

6 RELATES TO UNDERWRI TI NG, LOSS CONTROL, | NSPECTI ON OR THE
7 PROCESSI NG, ADJUSTI NG, | NVESTI GATI NG OR SETTLING CF A

8 CLAIM ON A CONTRACT OF I NSURANCE; OR

9 (11'1) THE OFFICER, DI RECTOR OR EMPLOYEE IS ACTING IN
10 THE CAPACI TY OF ASSI STI NG | NSURANCE PRODUCERS VHERE THE
11 PERSON S ACTIVITIES ARE LIM TED TO PROVI DI NG TECHNI CAL

12 ADVI CE_AND ASSI STANCE TO LI CENSED | NSURANCE PRODUCERS AND
13 DCES NOT I NCLUDE THE SALE, SOLI Cl TATI ON OR NEGOTI ATI ON OF
14 | NSURANCE.

15 (4) A PERSON THAT DOES ANY OF THE FOLLOW NG _PROVI DED NO
16 COMW SSION IS PAID FOR THE SERVI CES:

17 (1) SECURES AND FURNI SHES WRI TTEN | NFORVATI ON FOR

18 THE PURPOSE OF GROUP LI FE | NSURANCE, GROUP PROPERTY AND
19 CASUALTY | NSURANCE, GROUP_ANNUI TI ES, CGROUP_OR BLANKET
20 ACCI DENT_AND HEALTH | NSURANCE
21 (1) PERFORVMS ADM NI STRATI VE SERVI CES RELATED TO THE
22 ENROLLMENT OF | NDI VI DUALS UNDER PLANS
23 (1I'1) 1SSUES CERTI FI CATES UNDER PLANS OR OTHERW SE
24 ASSI STS | N ADM NI STERI NG PLANS.
25 (1V) PERFORMS ADM NI STRATI VE SERVI CES RELATED TO
26 MASS MARKETED PROPERTY AND CASUALTY | NSURANCE
27 (V) PROVI DES RI SK MANAGEMENT SERVI CES TO A BUSI NESS
28 ENTITY.
29 (M) PERFORVMS ADM NI STRATI VE FUNCTI ONS, PROVI DES
30 CLERI CAL SUPPORT_OR ENROLLS RENTERS ON BEHALF OF THE

20020S1416B2322 - 13 -



1 RENTAL COVPANY WHI CH OFFERS | NSURANCE COVERAGES I N

2 CONNECTI ON W TH AND | NCI DENTAL_TO THE RENTAL OF MOTOR

3 VEHI CLES.

4 (5) AN EMPLOYER, | NCLUDI NG AN ASSOCI ATION, OR THE

5 TRUSTEES OF AN EMPLOYEE TRUST PLAN AND THEI R OFFI CERS

6 DI RECTORS AND EMPLOYEES | F:

7 (1) THE EMPLOYER, TRUSTEES, OFFI CERS, DI RECTORS OR

8 EMPLOYEES ARE ENGAGED IN THE ADM NI STRATI ON OR OPERATI ON
9 OF AN EMPLOYEE BENEFI TS PROGRAM

10 (11) THE EMPLOYEE BENEFI TS PROGRAM | NCLUDES

11 I NSURANCE | SSUED BY AN | NSURER FOR THE BENEFI T _OF THE

12 EMPLOYER' S EMPLOYEES OR THE EMPLOYEES OF | TS SUBSI DI ARl ES
13 OR AFFI LI ATES; _AND

14 (1'1'1) THE EMPLOYER, TRUSTEES, COFFICERS, DI RECTORS OR
15 EMPLOYEES ARE NOT_ COVPENSATED, DI RECTLY OR | NDI RECTLY, BY
16 THE I NSURER | SSU NG THE POLI CY OF | NSURANCE

17 (6) A PERSON ENGACED I N THE ADVERTI SI NG OF | NSURANCE | N
18 TH'S COMVONVEALTH | F:

19 (1) THE PERSON DOES NOT SELL, SOLICI T OR NEGOTI ATE
20 I NSURANCE FOR RI SKS RESI DI NG LOCATED OR TO BE PERFORVED
21 IN TH'S COMVONVEALTH; AND

22 (1) THE ADVERTISING IS DI STRI BUTED TO PERSONS

23 RESI DI NG BOTH WTH N AND OUTSI DE TH S COVMONWEAL TH

24 THROUGH THE USE OF PRI NTED PUBLI CATI ONS OR OTHER FORMS OF
25 ELECTRONI C MASS MEDI A.

26 (7) A PERSON VHO

27 (1) 1S NOT A RESIDENT OF TH S COMVONWEAL TH

28 (1) SELLS, SOICTS OR NEGOTI ATES A CONTRACT OF

29 | NSURANCE FOR COVMERCI AL PROPERTY_AND CASUALTY RI SKS TO
30 AN | NSURED W TH RI SKS LOCATED I N MORE THAN ONE STATE

20020S1416B2322 - 14 -



1 UNDER THAT CONTRACT.

2 (I1'1) TS LICENSED AS AN | NSURANCE PRODUCER TO SELL,

3 SOLICIT OR NEGOTI ATE THAT LINE OF AUTHORITY I N THE STATE
4 VWHERE THE | NSURED MAI NTAINS I TS PRI NCI PAL PLACE OF

5 BUSI NESS.

6 (1V)  THE CONTRACT OF | NSURANCE | NSURES RI SKS LOCATED
7 IN THE STATE WHERE THE | NSURED MAI NTAINS I TS PRI NCI PAL

8 PLACE OF BUSI NESS.

9 (8) A SALARIED FULL-TI ME EMPLOYEE WHO.
10 (1) COUNSELS OR ADVI SES THE EMPLOYEE' S EMPLOYER ON
11 THE EMPLOYER' S | NSURANCE | SSUES; _AND
12 (1) DOES NOT SELL OR SOLICIT I NSURANCE OR RECEIVE A
13 COW SSI ON.
14 SECTI ON 604-A. LI CENSE PREREQUI SI TES.
15 (A)  CGENERAL RULE. --PRIOR TO APPLYING TO THE DEPARTMENT FOR
16 AN | NSURANCE PRODUCER LI CENSE, AN | NDI VI DUAL SHALL DO THE

:
2
2

18 (1) SATISFACTORILY COVPLETE THE PREEXAM NATI ON EDUCATI ON
19 REQUI REMENTS OF SUBSECTI ON (B); AND

20 (2) PASS AN | NSURANCE PRODUCER LI CENSI NG EXAM NATI ON

21 REQUI RED FOR THE LI NES OF AUTHORI TY FOR WHI CH A CANDI DATE

22 DESI RES A LI CENSE.

23 (B) PREEXAM NATI ON EDUCATI ON REQUI REMENTS. - - PRI OR TO NMAKI NG

24 AN APPL| CATI ON FOR THE | NSURANCE PRODUCER LI CENSI NG EXAM NATI ON,

25 AN I NDI VI DUAL VWHO DESI RES TO BE LI CENSED AS AN | NSURANCE

26 PRODUCER SHALL COVPLETE A M NIMUM OF 24 CREDIT HOURS COF APPROVED
27 PREEXAM NATI ON COURSES. UPON SATI SFACTORY COVPLETI ON OF AN

28 APPROVED PREEXAM NATI ON COURSE COF STUDY, THE I NDI VIDUAL SHALL BE
29 | SSUED PROOF_OF COMPLETI ON BY THE PROVI DER.

30 (G I NSURANCE PRODUCER LI CENSI NG EXAM NATI ON. - - EXCEPT _AS

20020S1416B2322 - 15 -
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PROVI DED | N SUBSECTI ON (D), UPON SATI SFACTORY COVPLETI ON OF AN

APPROVED PREEXAM NATI ON COURSE OF STUDY A CANDI DATE MAY APPLY TO

TAKE AN | NSURANCE PRODUCER LI CENSI NG EXAM NATI ON. A CANDI DATE

SHALL REM T A COVPLETED APPL| CATI ON FOR EXAM NATI ON | NDI CATI NG

THE LINES OF AUTHORI TY FOR WHI CH THE CANDI DATE DESI RES TO BE

LI CENSED, A COPY OF THE CANDI DATE' S APPROVED PREEXAM NATI ON

STUDY_CERTI FI CATE AND THE NONREFUNDABLE EXAM NATI ON FEE

ESTABLI SHED BY THE DEPARTMENT PRI OR TO TAKI NG AN | NSURANCE

PRODUCER LI CENSI NG EXAM NATI ON.

(D) EXCEPTI ONS. - - THE EXAM NATI ON OR PREEXAM NATI ON EDUCATI ON

REQUI REMENTS OF THI S ACT _SHALL NOT BE REQUIRED | F THE PERSON | S:

(1) A BUSINESS ENTITY.

(2) A PERSON WHO POSSESSES THE PROFESSI ONAL DESI GNATI ON

OF _CHARTERED LI FE UNDERWRI TER (CLU) AND IS APPLYI NG FOR LI FE

OR ACCI DENT_AND HEALTH LI NE OF AUTHORITY.

(3) A PERSON WHO POSSESSES THE PROFESSI ONAL DESI GNATI ON

OF _CHARTERED PROPERTY_ AND CASUALTY UNDERWRI TER (CPCU) AND IS

APPLYI NG FOR PROPERTY, CASUALTY OR ACCI DENT_AND HEALTH LI NE

OF AUTHORITY.

(4) A PERSON WHO POSSESSES THE PROFESSI ONAL DESI GNATI ON

OF_CERTI FI ED | NSURANCE COUNSELOR (CIC) AND IS APPLYI NG FOR

LI FE, ACCI DENT AND HEALTH, OR PROPERTY AND CASUALTY LINE OF

AUTHORI TY.

(5) A PERSON WHO POSSESSES ANY OTHER PROFESSI ONAL

DESI GNATI ON FOR WHI CH THE REQUI REMENTS ARE WAI VED BY THE

COVWM SSI ONER.

(6) A PERSON WHO IS LI CENSED | N ANOTHER STATE AS AN

I NSURANCE PRODUCER FOR THE LINES OF AUTHORI TY FOR VHI CH THE

PERSON DESI RES TO BE LI CENSED UNDER SECTI ON 606-A OR 610-A.

(7) A PERSON WHO HAS A LINE OF AUTHORITY LIMTED TO

20020S1416B2322 - 16 -
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LIMTED LINE CREDI T | NSURANCE.

(8) A PERSON WHO HAS A LINE OF AUTHORITY LIMTED TO A

LIMTED LI NE.

(9) AN IND VIDUAL WHOSE LINE OF AUTHORITY WLL BE

RESTRI CTED TO DOVESTI C MJTUAL FI RE | NSURANCE AND WLL BE WTH

AN | NSURER WRI TI NG ONLY COVERAGE OTHER THAN | NSURANCE UPON

AUTOVOBI LES AS AUTHORI ZED BY SECTI ON 202(B) (1) THROUGH (3) OF

THE ACT OF MAY 17, 1921 (P.L.682, NO 284), KNOMW AS THE

| NSURANCE COVPANY LAW OF 1921.

(10) THE INDI VIDUAL VHOSE LINE OF AUTHORITY WLL BE

RESTRI CTED FRATERNAL PURSUANT TO SECTI ON 609 OF THE ACT OF

DECEMBER 14, 1992 (P.L.835, NO 134), KNOWN AS THE FRATERNAL

BENEFI T SOCI ETI ES CCDE.

SECTI ON 605-A. ~ APPLI CATI ON FOR | NSURANCE PRODUCER LI CENSE.

(A) I NDI VIDUAL APPL| CATI ON. - - AN APPLI CANT W TH A PRI NCl PAL

PLACE OF RESI DENCE OR BUSINESS WTHI N TH S COMVONVWEALTH MAY

APPLY TO THE DEPARTMENT FOR A RESI DENT | NSURANCE PRODUCER

LI CENSE. AN APPL|I CANT W TH A PRI NClI PAL PLACE OF RESI DENCE OR

BUSI NESS OUTSI DE THI S COVMONVWEALTH MAY APPLY FOR A NONRESI DENT

I NSURANCE PRODUCER LI CENSE. AN APPLI CANT SHALL SUBM T TO THE

DEPARTMENT:

(1) A COVWPLETED APPLI CATI ON | NDI CATI NG THE LI NES OF

AUTHORI TY FOR VWH CH THE APPLI CANT DESI RES TO BE LI CENSED,

(2) THE APPLI CANT' S FINGERPRINTS, I N ORDER FOR THE

DEPARTMENT TO RECEI VE NATI ONAL CRI M NAL HI STORY RECORDS

| NFORVATI ON FROM THE FEDERAL BUREAU OF | NVESTI GATI ON CRI M NAL

JUSTI CE | NFORVATI ON SERVI CES DI VI SI ON;

(3) DOCUMENTATI ON VERI FYI NG THAT THE APPLI CANT PASSED OR

| S EXEMPT FROM THE | NSURANCE PRODUCER LI CENSI NG EXAM NATI ON

ON THE LINES OF AUTHORITY FOR WH CH THE APPLI CANT DESI RES A
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LI CENSE; AND

(4) THE REQUI RED LI CENSE FEE AND FEES FOR OBTAI NI NG

NATI ONAL CRIM NAL HI STORY RECORDS | NFORNMATI ON.

(B) BUSI NESS ENTI TY APPLI CATI ON. - - UPON DESI GNATI NG ONE_ OR

MORE | NDI VI DUALS LI CENSED UNDER THI S ACT TO BE RESPONSI BLE FOR

THE BUSI NESS ENTITY' S COVPLI ANCE W TH THE | NSURANCE LAWS AND

REGULATI ONS OF THE COMVONWEALTH, A BUSI NESS ENTI TY MAY APPLY TO

THE DEPARTMENT FOR AN | NSURANCE PRODUCER LI CENSE FOR THE SAME

LINES OF AUTHORITY HELD BY THE DESI GNATED LI CENSEES. A BUSI NESS

ENTITY WTH AN OFFICE IN TH S COMVONVWEALTH SHALL APPLY FOR A

RESI DENT | NSURANCE PRODUCER LI CENSE. A BUSI NESS ENTI TY THAT DOES

NOT_ HAVE AN CFFICE IN TH S COVMONWEALTH SHALL APPLY FOR A

NONRESI DENT | NSURANCE PRODUCER LI CENSE. THE DESI GNATED LI CENSEES

OF THE BUSI NESS ENTITY SHALL SUBM T TO THE DEPARTMENT:

(1) A COVWPLETED APPLI CATI ON | NDI CATI NG THE LI NES OF

AUTHORI TY FOR VWHI CH THE BUSI NESS ENTI TY DESI RES TO BE

(2) PROCF OF THE LI CENSES HELD BY THE DESI GNATED

LI CENSEES; AND

(3)  THE REQUI RED LI CENSE FEE.

(©)  LICENSE FEE. - -

(1) RESIDENTS. A NONREFUNDABLE $55 FEE SHALL ACCOVPANY

AN APPL| CATI ON FOR A RESI DENT | NSURANCE PRODUCER LI CENSE

UNTI L MODI FI ED BY THE DEPARTMENT BY REGULATI ON.

(2) NONRESI DENTS. A NONREFUNDABLE $110 FEE SHALL

ACCOVPANY AN APPLI CATI ON FOR A NONRESI DENT | NSURANCE PRODUCER

LI CENSE UNTI L _MODI FI ED BY THE DEPARTMENT BY REGULATI ON.

SECTI ON 606-A. LI CENSI NG

(A) APPLI CANTS. - - THE DEPARTMENT SHALL REVI EW EACH

APPLI CATI ON AND MAY CONDUCT AN | NVESTI GATI ON OF EACH APPLI CANT

20020S1416B2322 - 18 -



1 WHO APPLIES FOR A LICENSE | N ACCORDANCE WTH THI S ACT. THE

2 DEPARTMENT SHALL | SSUE A RESI DENT OR NONRESI DENT_ | NSURANCE

3 PRODUCER LI CENSE, AS APPROPRI ATE, TO THE APPL| CANT WHEN THE

4 DEPARTMENT DETERM NES THAT ALL OF THE FOLLOW NG CRI TERI A HAVE
5 BEEN MET:

6 (1) THE APPLI CANT HAS REACHED 18 YEARS OF ACGE.

7 (2) THE APPLI CANT HAS NOT _COWM TTED ANY ACT WHICH IS
8 PROHI BI TED UNDER THI S ACT.

9 (3) THE APPLI CANT HAS SATI SFI ED THE PREEXAM NATI ON

10 EDUCATI ON REQUI REMENTS OF THI S ACT.

11 (4) THE APPLI CANT HAS PASSED OR | S EXEMPT FROM THE

12 I NSURANCE PRODUCER LI CENSI NG EXAM NATI ON ON THE LI NES OF
13 AUTHORI TY FOR VWHI CH THE APPLI CANT HAS APPLI ED FOR LI CENSI NG
14 (5) THE APPLI CANT HAS PAID ALL APPLI CABLE FEES

15 ESTABLI SHED PURSUANT TO THI S ACT.

16 (6) THE APPLI CANT POSSESSES THE GENERAL FI TNESS,

17 COVPETENCE AND RELIABILITY SUFFI Cl ENT TO SATI SFY THE

18 DEPARTMENT THAT THE APPLI CANT 1S WORTHY OF LI CENSURE

19 (B) BUSI NESS ENTI TI ES. - - THE DEPARTMVENT SHALL REVI EW EACH
20 APPLI CATI ON AND MAY CONDUCT AN | NVESTI GATI ON OF EACH BUSI NESS
21 ENTITY SEEKING LI CENSURE AND | TS DESI GNATED LI CENSEES. THE
22 DEPARTMENT SHALL | SSUE A RESI DENT OR NONRESI DENT | NSURANCE
23 PRODUCER LI CENSE, AS APPROPRI ATE, TO THE BUSI NESS ENTI TY WHEN
24 THE DEPARTMENT DETERM NES THAT ALL OF THE FOLLON NG CRI TERI A
25 HAVE BEEN MET:
26 (1) THE BUSI NESS ENTITY HAS ONE OR MORE DESI GNATED
27 LI CENSEES.
28 (2) THE BUSI NESS ENTITY' S DESI GNATED LI CENSEES ARE
29 LI CENSEES | N GOOD STANDI NG W TH THE DEPARTIVENT.
30 (3) THE BUSINESS ENTITY IS APPLYI NG FOR LI CENSURE FOR

20020S1416B2322 - 19 -
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THE SAMVE LINES OF AUTHORITY HELD BY THE DESI GNATED LI CENSEES.

(4) THE BUSINESS ENTITY OR I TS DESI GNATED LI CENSEES HAVE

NOT_COWMM TTED ANY ACT WHICH IS PROHI BI TED UNDER THI S ACT.

(5) THE BUSINESS ENTITY IS OANED, OPERATED AND MANAGED

BY PERSONS POSSESSI NG THE GENERAL FI TNESS, COVPETENCE AND

RELI ABILITY SUFFI Cl ENT_TO SATI SFY THE DEPARTMENT THAT THE

BUSI NESS ENTITY | S WORTHY OF LI CENSURE.

(6) THE BUSI NESS ENTITY HAS PAID ALL APPLI CABLE FEES.

(7) SUCH OTHER CRITERI A AS THE DEPARTMENT NMAY ESTABLI SH.

SECTI ON 606. 1-A. ~ CHANGE OF HOVE STATE.

(A)  CGENERAL RULE. - - UPON ESTABLI SHING A PRI NCI PAL PLACE OF

RESI DENCE OR BUSI NESS WTHI N TH' S COVWONVWEALTH, AN | NDI VI DUAL

VWHO IS LI CENSED AS A RESI DENT | NSURANCE PRODUCER | N ANOTHER

STATE OR TERRI TORY NAY APPLY TO THE DEPARTMENT TO BECOVE

LICENSED IN TH S COMVONVEALTH AS A RESI DENT | NSURANCE PRODUCER

FOR THE EQUI VALENT LINES OF AUTHORITY FOR WHI CH THE | NDI VI DUAL

IS LICENSED IN THE I NDI VIDUAL' S FORVER HOME STATE. W THI N 90

DAYS OF ESTABLI SHI NG A PRI NCI PAL PLACE OF RESI DENCE OR BUSI NESS

INTH S COMVONVEALTH, THE I NDI VIDUAL SHALL SUBM T TO THE

DEPARTMENT A COVPLETED APPL| CATI ON | NDI CATI NG THE LI NES OF

AUTHORI TY FOR VHI CH THE | NDI VI DUAL DESI RES TO BE LI CENSED AND

FOR WHICH THE I NDIVIDUAL IS LICENSED IN THE I NDI VI DUAL' S FORVER

HOVE _STATE, PROOF OF THE | NDI VI DUAL'S FORMER HOVE STATE LI CENSE

OR A LETTER OF CLEARANCE FROM THE | NSURANCE COWM SSI ONER OF THE

I NDI VI DUAL' S FORMER HOVE STATE AND THE REQUIRED LI CENSE FEE. | F

THE | NDI VI DUAL DESI RES A RESI DENT | NSURANCE PRODUCER LI CENSE FOR

A LINE OF AUTHORITY FOR WHICH THE INDIVIDUAL IS NOT LI CENSED I N

THE INDI VI DUAL'S FORMER HOVE STATE, THE | NDI VI DUAL SHALL COVPLY

WTH THE REQUI REMENTS OF THI S ACT PRI OR TO MAKI NG APPLI CATI ONS

TO THE DEPARTMENT.
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(B) REVI EW OF APPLI| CATI ONS. - - THE DEPARTMENT SHALL REVI EW

EACH APPLI CATI ON AND MAY_ CONDUCT AN | NVESTI GATI ON OF EACH

I NDI VI DUAL WHO APPLIES FOR A LI CENSE N ACCORDANCE WTH THI' S

SECTI ON. THE DEPARTMENT SHALL | SSUE A RESI DENT | NSURANCE

PRODUCER LI CENSE TO THE | NDI VI DUAL_ WHEN THE DEPARTMENT

DETERM NES THAT ALL OF THE FO.LON NG CRI TERI A HAVE BEEN MET:

(1) THE INDIVIDUAL HOLDS A CURRENT | NSURANCE PRODUCER

LICENSE IN THE I NDI VIDUAL' S FORVER HOVE STATE OR MADE

APPLI CATI ON TO THE DEPARTMENT W THI N 90 DAYS OF THE

CANCELLATION OF THE INDIVIDUAL'S LICENSE IN THE | NDI VI DUAL' S

FORMER HOVE STATE.

(2) THE INDIVIDUAL 1S APPLYI NG FOR LI CENSURE I N THE

EQUI VALENT LINES OF AUTHORITY FOR VWH CH THE | NDI VI DUAL WAS

LI CENSED IN THE | NDI VI DUAL' S FORMER HOVE STATE.

(3) THE INDIVIDUAL HAS NOT COWM TTED ANY ACT WVHICH IS

PROHI BI TED UNDER THI S ACT.

(4) THE INDIVIDUAL HAS PAID ALL APPLI CABLE FEES.

(5) THE I NDI VI DUAL:

(1) WAS ISSUED A LETTER OF CLEARANCE FROM THE

I NSURANCE COVM SSI ONER OF THE | NDI VI DUAL' S FORMER HOME

(1) WAS LICENSED I N GOOD STANDI NG I N THE

I NDI VI DUAL' S FORMER HOVE _STATE AT THE TI ME OF

CANCELLATI ON;  OR

(II'I) 1'S RECORDED AS BEI NG LI CENSED FOR THE LI NES OF

AUTHORITY AND IS IN GOOD STANDI NG IN THE I NDI VI DUAL' S

FORMER HOVE STATE' S | NSURANCE PRODUCER RECORDS OR RECORDS

MAI NTAI NED BY THE NAI C.

(6) SUCH OTHER CRITERIA AS THE DEPARTMENT NMAY ESTABLI SH.

SECTI ON 607-A. | SSUANCE AND TERM OF LI CENSE.
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AN | NSURANCE PRODUCER LI CENSE | SSUED BY THE DEPARTMENT SHALL

BE:

(1) I1SSUED ONLY I'N THE NAME OF THE APPLI CANT OR BUSI NESS

ENTITY. ITF A LICENSEE IS DA NG BUSI NESS UNDER A FI CTI TI QUS

NAMVE OTHER THAN THE NAVE APPEARI NG ON THE PRODUCER LI CENSE,

THE LICENSEE | S REQUI RED TO NOTI FY THE COWM SSI ONER N

VWRITING PRIOR TO USE OF THE FI CTI TI OUS NANME.

(2) 1SSUED IN PAPER OR ELECTRONI C FORM

(3)  NONTRANSFERABLE.

(4) I1SSUED IN ONE OR MORE LINES OF AUTHORITY.

(5) ISSUED FOR A PERI OD NOT TO EXCEED TWO YEARS.

SECTI ON 608-A. LI CENSE RENEWALS.

(A) CGENERAL RULE. --A LI CENSEE MAY REQUEST RENEWAL OF THE

LICENSE. THE LI CENSEE SHALL REM T TO THE DEPARTMENT A COMPLETED

RENEWAL FORM _THE REQUI RED FEE AND VERI FI CATI ON THAT THE

LI CENSEE HAS COVPLETED THE CONTI NUI NG EDUCATI ON REQUI RED BY THI S

ACT. A RESIDENT LI CENSEE THAT HAS NOT_PREVI QUSLY SUBM TTED

FI NGERPRI NTS TO THE DEPARTMENT SHALL ALSO SUBM T THE LI CENSEE' S

FI NGERPRI NTS AND THE FEE I N ORDER TO PERM T THE DEPARTMENT TO

RECEI VE NATI ONAL CRI M NAL HI STORY RECORDS | NFORVATI ON FROM THE

FEDERAL BUREAU OF | NVESTI GATI ON CRI M NAL JUSTI CE | NFORVATI ON

SERVI CES DI VI SI ON. _UPON RECEI PT _AND REVI EW THE DEPARTMENT SHALL

RENEW THE LI CENSE UNLESS | T DETERM NES THAT THE LI CENSEE | S NOT

IN COVPLI ANCE WTH THI S ACT.

(B)  CONTI NUI NG EDUCATI ON. - - A LI CENSEE SHALL SUCCESSFULLY

COWPLETE 24 CREDI T HOURS OF APPROVED CONTI NU NG EDUCATI ON FOR

EACH TWO- YEAR LI CENSE PERI GD AS A CONDI TI ON FOR LI CENSE RENEWAL

UNLESS MODI FI ED BY THE DEPARTMENT BY REGULATI ON. A LI CENSEE NAY

CARRY FORWARD EXCESS CONTI NUI NG EDUCATION CREDIT HOURS UP TO A

MAXIMUM OF 24 CREDI T HOURS FROM ONE LI CENSI NG PERI GD TO THE NEXT
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1 LI CENSI NG PERI OD.

2 (C)  CONTI NUI NG EDUCATI ON EXEMPTI ONS. - - THE FOLLOW NG

3 LICENSEES SHALL BE EXEMPT FROM THE REQUI REMENTS OF CONTI NUl NG

4 EDUCATI ON-

5 (1) A LICENSEE WHO WAS LI CENSED AS AN AGENT_ OR BRCKER

6 FOR A LINE OF AUTHORITY PRIOR TO JANUARY 1, 1971, AND VWHO HAS
7 BEEN CONTI NUOUSLY LI CENSED AS AN AGENT, BROKER OR PRODUCER

8 FOR THE LINE OF AUTHORI TY SI NCE THAT TI ME.

9 (2) A LICENSEE WHICH IS A BUSI NESS ENTI TY.

10 (3) A LICENSEE WHO HAS ONLY A LIMTED LINE OF AUTHORITY.
11 (4) A LICENSEE WHO HAS A LINE OF AUTHORITY LIMTED TO
12 RESTRI CTED FRATERNAL

13 (5) A LICENSEE WHO HAS A LINE OF AUTHORITY LIMTED TO
14 LIMTED LINE CREDI T I NSURANCE | F THE | NSURER PROVI DED A

15 COURSE OF I NSTRUCTI ON TO EACH | NDI VI DUAL_VWHOSE DUTIES W LL

16 I NCLUDE SELLING SOLICITI NG OR NEGOTI ATI NG THE | NSURANCE

17 (6) A NONRESI DENT LI CENSEE WHO HAS SATI SFI ED THE

18 CONTI NUI NG EDUCATI ON REQUI REMENTS OF THE LI CENSEE' S HOVE

19 STATE | F THAT STATE RECOGNI ZES THE SATI SFACTION OF I TS
20 CONTI NUI NG EDUCATI ON REQUI REMENTS BY A RESI DENT LI CENSEE
21 SATI SFYI NG THE REQUI REMENTS OF THI S ACT. | F THE LI CENSEE' S
22 HOVE_STATE HAS CONTI NUI NG EDUCATI ON REQUI REMENTS AND THE
23 NONRESI DENT LI CENSEE FAI LS TO SATI SFY THE HOVE STATE' S
24 CONTI NUI NG EDUCATI ON REQUI REMENTS, THE LI CENSEE SHALL BE
25 SUBJECT TO CONTI NUI NG EDUCATI ON REQUI REMENTS OF THI S ACT.
26 (7) A LICENSEE S LINE OF AUTHORITY | S RESTRICTED TO
27 DOVESTI C MUTUAL _FI RE | NSURANCE AND THE LI CENSEE' S APPO NTMENT
28 IS WTH AN I NSURER VRI TI NG ONLY COVERAGE OTHER THAN | NSURANCE
29 UPON AUTOVOBI LES AS AUTHORI ZED BY SECTI ON 202(B) (1) THROUGH
30 (3) OF THE ACT OF MAY 17, 1921 (P.L.682, NO 284), KNOM AS

20020S1416B2322 - 23 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

THE | NSURANCE COVPANY LAW OF 1921.

(D) LAPSES. --A LI CENSEE WHO ALLONS H'S OR HER LI CENSE TO

LAPSE BY FAILING TO TI MELY RENEW THE LI CENSE, PAY THE FEE

REQUI RED BY THI S ACT OR COVPLETE THE CONTI NUI NG EDUCATI ON

REQUI RED BY THI S ACT MAY, WTH N ONE YEAR OF THE LI CENSE RENEWAL

DATE, REQUEST THE DEPARTMENT TO REI NSTATE THE LI CENSE. PERSONS

REQUESTI NG REI NSTATEMENT OF A LAPSED LI CENSE SHALL SUBM T A

COWPLETED RENEWAL FORM THE FEE REQUI RED BY THI S ACT AND

VERI FI CATI ON THAT THE PERSON HAS COVPLETED ALL CONTI NU NG

EDUCATI ON REQUI RED BY SUBSECTI ON (B) FOR THE PREVI QUSLY LI CENSED

AND LAPSED PERI ODS. THE DEPARTMENT SHALL REI NSTATE THE LI CENSE

RETROACTI VELY, W TH THE REI NSTATEMENT EFFECTI VE ON THE DATE THE

LI CENSE LAPSED, | F THE DEPARTMENT RECEI VES A REQUEST FOR

REI NSTATEMENT TOGETHER W TH A COVPLETED RENEWAL APPLI| CATI ON,

PAYMENT OF THE LAPSED LI CENSE FEE AND PROOF OF CONTI NUI NG

EDUCATI ON COVPLI ANCE W THI N 60 DAYS AFTER THE L| CENSE LAPSED.

THE DEPARTMENT SHALL REI NSTATE THE LI CENSE PROSPECTI VELY, WTH

REI NSTATEMENT EFFECTI VE ON THE DATE THAT THE LICENSE | S

REI NSTATED, | F THE DEPARTMENT RECEI VES A REQUEST FOR

REI NSTATEMENT _OF A LAPSED LI CENSE MORE THAN 60 DAYS AFTER THE

LI CENSE LAPSED. | F A PERSON APPLI ES FOR REI NSTATEMENT MORE THAN

ONE_YEAR AFTER THE LAPSE DATE, THE PERSON SHALL REAPPLY FOR THE

LI CENSE UNDER THI S ACT.

(E) EXTENUATI NG Cl RCUMSTANCES. -- A LI CENSEE WHO | S UNABLE TO

TIMVELY COVPLY W TH THE REQUI REMENTS OF SUBSECTION (A) AS A

RESULT OF M LI TARY SERVI CE OR OTHER EXTENUATI NG Cl RCUMSTANCE NAY

REQUEST THE DEPARTMENT TO WAI VE THE REQUI REMENTS OF HAVI NG TO

COVPLETE CONTI NUI NG EDUCATI ON FOR THE PERIGD IN WHI CH THE

LI CENSE HAD LAPSED AND PAYMENT OF THE LAPSED LI CENSE FEE. THE

REQUEST SHALL | NCLUDE SUFFI Cl ENT DETAI L_AND SUPPORTI NG
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DOCUMENTATI ON TO DETERM NE THE NECESSITY OF THE WAIVER | F THE

DEPARTMENT DETERM NES THAT THERE |S GOOD CAUSE FOR

NONCOVPLI ANCE, THE DEPARTMENT SHALL GRANT THE WAI VER AND PERM T

THE LI CENSEE TO REQUEST RENEWAL OF THE LI CENSE | N ACCORDANCE

WTH TH S ACT.

(F)  RENEWAL FEES. - - THE FOLLOWN NG NONREFUNDABLE FEES SHALL

ACCOVPANY AN APPLI CATI ON FOR RENEWAL OF AN | NSURANCE PRODUCER

LI CENSE UNLESS MODI FI ED BY THE DEPARTMENT BY REGULATI ON:

(1) RESIDENT RENEWAL FEE - $55.

(2) NON RESI DENT RENEWAL FEE - $110.

(3) LAPSED LI CENSE RENEWAL FEE - $165.

SECTI ON 609-A. ~ TEMPORARY_ LI CENSI NG

(A) CENERAL RULE. --1F THE DEPARTMENT DETERM NES THAT THE

| SSUANCE OF A TEMPORARY | NSURANCE PRODUCER LICENSE |S I N THE

PUBLI C | NTEREST AND THAT THE PERSON REQUESTI NG THE LICENSE | S

WORTHY TO RECEI VE A TEMPORARY LI CENSE, THE DEPARTMENT MNAY | SSUE

A TENMPORARY | NSURANCE PRODUCER LI CENSE TO THE FOLLOW NG PERSONS:

(1) THE SURVI VI NG SPOUSE OR COURT- APPO NTED PERSONAL

REPRESENTATI VE OF A RESI DENT | NDI VI DUAL LI CENSEE WHO DI ES OR

BECOVES MENTALLY OR PHYSI CALLY DI SABLED. THE TEMPORARY

LI CENSE SHALL BE USED BY THE SPOUSE OR REPRESENTATI VE TO

OPERATE THE | NSURANCE BUSI NESS OMNED BY THE LI CENSEE UNTI L:

(1) THE BUSINESS IS SOLD OR TRANSFERRED;

(1) THE LI CENSEE RECOVERS AND RETURNS TO THE

BUSI NESS; OR

(I1'1) NEWPERSONNEL |'S TRAINED AND LI CENSED TO

OPERATE THE LI CENSEE' S BUSI NESS.

(2) AN OMNER, PARTNER OR EMPLOYEE OF A BUSI NESS ENTI TY

LI CENSEE UPON THE DEATH OR DI SABILITY OF THE DESI GNATED

LI CENSEE. THE TEMPORARY LI CENSE SHALL BE USED BY THE OMAER,
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PARTNER OR EMPLOYEE TO OPERATE THE BUSI NESS ENTI TY UNTI L:

(1) THE BUSINESS IS SOLD OR TRANSFERRED; OR

(1) NEWPERSONNEL |'S TRAINED, LI CENSED AND

DESI GNATED AS THE DESI GNATED LI CENSEE.

(3) THE DESI GNEE OF AN | NDI VI DUAL LI CENSEE WHO ENTERS

ACTI VE SERVICE IN THE ARVED FORCES OF THE UNI TED STATES.

(4) ANY OTHER PERSON I N AN EXTENUATI NG Cl RCUMSTANCE

VWHERE THE COMM SSI ONER DEEMS THAT THE PUBLIC | NTEREST W LL

BEST BE SERVED BY THE | SSUANCE OF A TEMPORARY LI CENSE.

(B) PERIOD OF LICENSE. --THE TEMPORARY LI CENSE SHALL BE FOR A

PERI OD NOT_TO EXCEED 180 _DAYS AND |'S NOT TRANSFERABLE.

(Q OTrHER REQUI REMENTS. - - THE DEPARTMENT MNAY_ | MPOSE

REQUI REMENTS UPON A TEMPORARY LI CENSEE, | NCLUDI NG REQUI RI NG A

SPONSORI NG | NSURER AND LIMTING THE LINES OF AUTHORITY OF A

TEMPORARY LI CENSEE, AS DEEMED NECESSARY TO PROTECT | NSUREDS AND

THE PUBLI C.

(D) REVOCATI ON. - - THE DEPARTMENT MAY | MVEDI ATELY AND W THOUT

NOTI CE REVOKE_A TEMPORARY LICENSE |F IT IS DEEVMED IN THE PUBLI C

| NTEREST.

SECTI ON 610-A.  RECI PROCAL LI CENSI NG

(A) __ NONRESI DENT_| NDI VI DUALS. - -

(1) AN IND VIDUAL WHO IS CURRENTLY LI CENSED AS A

RESI DENT | NSURANCE PRODUCER | N ANOTHER STATE OR TERRI TORY NAY

APPLY TO THE DEPARTMENT FOR A NONRESI DENT_| NSURANCE PRODUCER

LI CENSE FOR THE EQUI VALENT LI NES OF AUTHORITY AS THE

INDIVIDUAL IS LICENSED IN THE I NDIVIDUAL' S HOMVE STATE. THE

INDIVIDUAL SHALL SUBM T TO THE DEPARTMENT A COVPLETED

APPLI CATI ON OR AN UPDATED COPY OF THE | NDI VI DUAL' S HOVE STATE

APPLI CATI ON | NDI CATI NG THE LI NES OF AUTHORITY FOR WH CH THE

I NDI VI DUAL DESI RES TO BE LI CENSED, PROCF OF THE I NDI VI DUAL' S
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CURRENT HOVE STATE LI CENSE AND THE REQUI RED LI CENSE FEE. |F

THE | NDI VI DUAL DESI RES A NONRESI DENT | NSURANCE PRODUCER

LICENSE FOR A LINE OF AUTHORITY FOR VHICH THE INDI VIDUAL | S

NOT LICENSED IN THE I NDI VI DUAL' S HOVE STATE, THE | NDI VI DUAL

SHALL COVPLY W TH THE REQUI REMENTS OF THIS ACT PRIOR TO

MAKI NG APPLI CATI ON TO THE DEPARTMENT.

(2) UPON RECEI PT AND REVI EW OF THE APPLI CATI ON, PROOF OF

THE HOVE STATE LI CENSE AND THE FEE, THE DEPARTMENT SHALL

| SSUE A NONRESI DENT | NSURANCE PRODUCER LI CENSE TO THE

I NDI VI DUAL FOR THE EQUI VALENT LINES OF AUTHORI TY FOR WH CH

THE INDIVIDUAL IS LICENSED IN THE I NDI VIDUAL'S HOME STATE.

THE DEPARTMENT MAY VERIFY THE INDI VIDUAL'S LI CENSI NG STATUS

THROUGH THE PRODUCER DATABASE NAI NTAINED BY THE NAIC. THE

DEPARTMENT NMAY DENY THE APPLI CATION | F THE I NDI VI DUAL' S HOMVE

STATE DOES NOT_AWARD NONRESI DENT | NSURANCE PRODUCER LI CENSES

TO RESI DENT LI CENSEES OF TH S COMWONWEALTH ON THE SAME BASI S.

(B) __NONRESI DENT_BUSI NESS ENTI TI ES. - -

(1)  UPON DESI GNATI NG ONE OR MORE | NDI VI DUALS LI CENSED

UNDER THI S ACT TO BE RESPONSI BLE FOR THE BUSI NESS ENTI TY' S

COVPLI ANCE W TH THE | NSURANCE LAWS AND REGULATIONS OF THI' S

COMVONVEALTH, A BUSI NESS ENTITY WHICH IS CURRENTLY LI CENSED

AS A RESI DENT | NSURANCE PRODUCER | N ANOTHER STATE OR

TERRI TORY NMAY APPLY TO THE DEPARTMENT FOR A NONRESI DENT

I NSURANCE PRODUCER LI CENSE FOR THE EQUI VALENT LI NES OF

AUTHORI TY AS THE BUSI NESS ENTITY IS LICENSED IN I TS HOME

STATE. THE DESI GNATED LI CENSEES OF THE BUSI NESS ENTI TY SHALL

REM T TO THE DEPARTMENT A COVPLETED BUSI NESS ENTI TY

APPLI CATI ON OR AN UPDATED COPY OF THE BUSI NESS ENTITY' S HOME

STATE _APPLI CATI ON I NDI CATI NG THE LI NES OF AUTHORI TY FOR WH CH

THE BUSI NESS ENTITY DESIRES TO BE LI CENSED AND FOR VHI CH THE
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1 BUSI NESS ENTITY IS LICENSED IN THE OTHER STATE, PROOF OF THE

2 BUSI NESS ENTI TY' S CURRENT HOMVE STATE LI CENSE AND THE REQUI RED
3 LI CENSE FEE.

4 (2) UPON RECEI PT AND REVI EW OF THE APPLI CATI ON, PROOF OF
5 THE HOVE STATE LI CENSE AND THE FEE, THE DEPARTMENT SHALL

6 | SSUE A NONRESI DENT | NSURANCE PRODUCER LI CENSE TO THE

7 BUSI NESS ENTITY FOR THE EQUI VALENT LINES OF AUTHORI TY AS THE

8 BUSI NESS ENTITY IS LICENSED IN I TS HOVE STATE |F THE

9 DEPARTMENT DETERM NES THAT THE BUSI NESS ENTITY AND I TS

10 DESI GNATED LI CENSEES ARE LI CENSEES I N GOOD STANDI NG I N THE

11 BUSI NESS ENTI TY' S HOVE STATE. THE DEPARTMENT MAY VERI FY

12 LI CENSI NG STATUS THROUGH THE PRODUCER DATABASE NAI NTAI NED BY

13 THE NAI C. THE DEPARTMENT MAY DENY THE APPLI CATION | F THE

14 BUSI NESS ENTI TY' S HOVE STATE DCES NOT_AWARD NONRESI DENT

15 I NSURANCE PRODUCER LI CENSES TO RESI DENT LI CENSEES OF THI' S

16 COMMONVEALTH ON THE SAME BASI S.

17 SECTION 611-A. PROHI BI TED ACTS.

18 A LI CENSEE OR APPL| CANT FOR AN | NSURANCE PRODUCER LI CENSE

wn
:
5

20 (1) PROVIDE | NCORRECT, M SLEADI NG, | NCOWPLETE OR FALSE
21 | NFORVATI ON TO THE DEPARTMENT I N A LI CENSE APPL| CATI ON.

22 (2) VIOATE THE | NSURANCE LAWS OR REGULATIONS OF THI' S

23 COMWONVEALTH OR A SUBPCENA OR ORDER OF THE COWM SSI ONER OR OF
24 ANOTHER STATE' S | NSURANCE COWM SSI ONER.

25 (3)  OBTAIN OR ATTEMPT TO OBTAIN A LI CENSE THROUGH

26 M SREPRESENTATI ON OR FRAUD.

27 (4) |1 MPROPERLY W THHOLD, M SAPPROPRI ATE OR CONVERT MONEY
28 OR PROPERTY RECEIVED IN THE COURSE COF DO NG BUSI NESS.

29 (5) I NTENTI ONALLY M SREPRESENT THE TERMS OF AN ACTUAL OR
30 PROPOSED | NSURANCE CONTRACT OR APPLI CATI ON FOR | NSURANCE.
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(6) ADM T TO OR BEEN FOUND TO HAVE COWM TTED ANY UNFAI R

I NSURANCE PRACTI CE OR FRAUD.

(7) USE FRAUDULENT, COERCIVE OR DI SHONEST PRACTI CES OR

DEMONSTRATE | NCOVPETENCE, UNTRUSTWORTHI NESS OR FI NANCI AL

| RRESPONSIBILITY IN THE CONDUCT OF DO NG BUSINESS IN TH' S

COMVONVEALTH OR EL SEVHERE.

(8) HAVE AN | NSURANCE PRODUCER LI CENSE OR OTHER

FI NANCI AL_SERVI CES LI CENSE, OR I TS EQUI VALENT, DENI ED,

SUSPENDED OR REVOKED BY A GOVERNVENTAL ENTITY.

(9) FORGE ANOTHER PERSON S NAME ON AN APPL| CATI ON FOR

| NSURANCE OR ON ANY DOCUMENT RELATED TO AN | NSURANCE OR

FI NANCI AL SERVI CE TRANSACTI ON.

(10) CHEAT ON AN EXAM NATI ON FOR AN | NSURANCE PRODUCER

(11) KNOW NGLY ACCEPT_ | NSURANCE BUSI NESS WHI CH WAS SOLD,

SOLI CI TED OR NEGOTI ATED BY A PERSON WHO IS NOT LI CENSED AS AN

I NSURANCE PRCODUCER.

(12) FAIL TO COVPLY WTH AN ADM NI STRATI VE OR COURT

ORDER | MPGSI NG A CH LD SUPPORT GOBLI GATI ON.

(13) FAIL TO PAY STATE | NCOVE TAX OR COWPLY W TH ANY

ADM NI STRATI VE OR COURT ORDER DI RECTI NG THE PAYMENT OF STATE

I NCOVE TAX.

(14) COWI T A FELONY OR I TS EQUI VALENT.

(15) COWI T A M SDEMEANCR THAT I NVOLVES THE M SUSE OR

THEFT OF MONEY OR PROPERTY BELONG NG TO ANOTHER PERSON.

(16) COW T A VIOLATION OF SUBARTI CLE B.

(17) COW T FRAUD, FORGERY, DI SHONEST ACTS OR AN ACT

I NVOLVI NG A BREACH OF FI DUCI ARY DUTY.

(18) TRANSFER | NSURANCE COVERAGE TO AN | NSURER OTHER

THAN THE | NSURER EXPRESSLY CHOSEN BY THE | NSURED W THOUT THE
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CONSENT_OF THE | NSURED.

(19) FAIL TO NOTIFY THE DEPARTMENT OF A CHANGE OF

ADDRESS W THI N 30_DAYS.

(20) DEMONSTRATE A LACK OF GENERAL FI TNESS, COVPETENCE

OR RELIABILITY SUFFICI ENT_TO SATI SFY THE DEPARTMENT THAT THE

LI CENSEE | S WORTHY OF LI CENSURE.

SECTI ON 612-A.  FAILURE TO RESPOND OR REM T PAYNMENT.

(A)  RESPONSE. --A LI CENSEE WHO FAILS TO PROVIDE A VWRI TTEN

RESPONSE TO THE DEPARTMVENT W THI N 30 DAYS OF RECEIPT OF A

VWRI TTEN | NQUI RY FROM THE DEPARTMENT OR WHO FAILS TO REM T VALID

PAYMENT FOR ALL FEES DUE AND ON NG TO THE DEPARTMENT SHALL,

AFTER NOTI CE FROM THE DEPARTMENT SPECI FYI NG THE VI OLATI ON_AND

ADVI SI NG OF CORRECTI VE ACTION TO BE TAKEN, CORRECT THE VI OLATI ON

WTH N 15 DAYS OF RECEIPT OF THE NOTI CE.

(B) CORRECTION.--1F A LICENSEE FAILS TO CORRECT THE

VIOLATION WTHI N 15 DAYS OF RECEI VI NG NOTI CE, THE DEPARTMENT NAY

ASSESS AN ADM NI STRATI VE FINE OF NO MORE THAN $100_ PER DAY PER

VI OLATI ON.

SECTI ON 613-A.  FAILURE TO APPEAL.

A DECI SI ON OF THE DEPARTMVENT FROM VWHI CH NO TI MELY APPEAL | S

TAKEN TO THE ADM NI STRATI VE HEARI NGS OFFI CE OR AN ORDER OF THE

COW SSI ONER FROM VWHI CH NO TI MELY APPEAL |S TAKEN TO A COURT OF

COVPETENT JURI SDI CTI ON SHALL BE A FINAL ORDER AND SHALL BE

ENFORCEABLE BY A COURT OF COWMPETENT_ JURI SDI CTI ON.

SECTI ON 614-A.  RECI PROCI TY.

(A) VA VER --THE DEPARTMENT MAY WAI VE THE REQUI REMENTS FOR A

PERSON APPLYI NG FOR A NONRESI DENT | NSURANCE PRODUCER LI CENSE I N

TH S COMVONVEALTH THAT POSSESSES A VALI D | NSURANCE PRODUCER

LI CENSE FROM THE PERSON S HOVE STATE | F_THE PERSON S HOVE STATE

AVARDS NONRESI DENT | NSURANCE PRODUCER LI CENSES TO RESI DENT
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LI CENSEES OF TH S COVMONWEALTH ON THE SAME BASI S.

(B) LIMTED LINE. --NOTW THSTANDI NG ANY OTHER PROVI SI ON OF

TH'S DIVISION, AFTER APPLI CATI ON TO THE DEPARTMENT | N ACCORDANCE

WTH SECTI ON 610-A, A PERSON LI CENSED AS A LIMTED LINE CREDI T

I NSURANCE OR OTHER TYPE OF LIM TED LI NES PRODUCER I N THE

PERSON S HOVE _STATE SHALL RECEIVE A NONRESI DENT LI M TED LI NES

PRODUCER LI CENSE | N ACCORDANCE W TH SUBSECTI ON (A), GRANTING THE

SAME SCOPE OF AUTHORITY AS GRANTED UNDER THE LI CENSE | SSUED BY

THE PRODUCER S HOVE STATE.

D VISION 2

LI CENSI NG OF MANAGERS AND EXCLUSI VE

GENERAL _AGENTS

SECTI ON 631-A. LI CENSE REQUI RED.

(A) CENERAL RULE. - - EXCEPT _AS PROVIDED I N SUBSECTION (B), NO

PERSON SHALL ENGAGE IN ANY ACTIVITIES REQUI RING A MANAGER OR

EXCLUSI VE GENERAL AGENT LI CENSE W THOUT BEI NG LI CENSED AS A

MANAGER OR EXCLUSI VE GENERAL AGENT BY THE DEPARTMENT.

(B) EXCEPTIONS. --THE FO.LON NG PERSONS SHALL NOT BE REQUI RED

TO BE LI CENSED AS A MANAGER OR EXCLUSI VE GENERAL AGENT:

(1) A LICENSEE WHOSE AUTHORITY IS LIMTED PRIMARI LY TO

THE PRODUCTI ON OF | NSURANCE BUSINESS WTH LI M TED

UNDERVRI TI NG AUTHORI TY.

(2) A MANAGER OR EXCLUSI VE GENERAL ACENT_ OPERATI NG UNDER

A MANAGEMENT CONTRACT OR EXCLUSI VE GENERAL AGENCY AGREEMENT

ENTERED | NTO PRI OR TO DECEMBER 22, 1965.

(3) A PERSON SUBJECT TO REGULATI ON AS A VANAG NG GENERAL

AGENT _UNDER ARTICLE VIII.

(C) PENALTY. --A PERSON THAT VI OLATES SUBSECTION (A) COW TS

A M SDEMEANOR OF THE THI RD DEGREE, AND, UPON CONVI CTI ON, SHALL

BE _SENTENCED TO PAY A FI NE NOT EXCEEDI NG $1, 000 FOR EACH DAY OF
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OPERATI ON W THOUT A LI CENSE.

SECTI ON 632-A.  APPLI CATI ON AND LI CENSURE.

(A) APPLI CATI ON. - - A PERSON MAY APPLY TO THE DEPARTMENT FOR A

MANAGER OR EXCLUSI VE GENERAL AGENT LI CENSE. THE PERSON SHALL

SUBM T TO THE DEPARTMENT A COMPLETED APPLI CATI ON, THE FEE

REQUI RED BY SUBSECTI ON (C) AND ANY OTHER | NFORVATI ON REQUI RED BY

THE DEPARTMENT.

(B) LI CENSURE. - - THE DEPARTMENT SHALL REVI EW THE APPLI CATI ON

AND NMAY CONDUCT_ AN | NVESTI GATI ON OF THE PERSON. THE DEPARTMENT

SHALL | SSUE A LI CENSE TO THE PERSON WHEN THE DEPARTMENT | S

SATI SFI ED THAT ALL OF THE FOLON NG CRI TERI A HAVE BEEN MET:

(1) THE PERSON POSSESSES A GOOD BUSI NESS REPUTATI ON.

(2) THE PERSON POSSESSES THE FI TNESS, COVPETENCE AND

RELI ABILITY SUFFI Cl ENT_TO SATI SFY THE DEPARTMENT THAT THE

INDI VIDUAL |S WORTHY OF LI CENSURE AS A MANAGER OR EXCLUSI VE

GENERAL _AGENT.

(3)  THE PERSON HAS PAID ALL APPL| CABLE FEES ESTABLI SHED

PURSUANT TO THI S ARTI CLE.

(4) SUCH OTHER CRITERIA AS THE DEPARTMENT NMAY ESTABLI SH.

(G LICENSE FEE. - - A NONREFUNDABLE $100_ FEE SHALL ACCOVPANY

AN APPL| CATI ON FOR A MANAGER OR EXCLUSI VE GENERAL AGENT LI CENSE

UNLESS MODI FI ED BY THE DEPARTMENT BY REGULATI ON.

(D) TERM --A LICENSE | SSUED I N ACCORDANCE WTH THI S SECTI ON

SHALL BE FOR A PERIOD OF NOT MORE THAN ONE YEAR.

SECTI ON 633-A. _ I NSURERS TO CERTIFY NAMES OF MANAGERS OR

EXCLUSI VE GENERAL AGENTS.

(A)  CGENERAL RULE. - - EVERY DOVMESTI C | NSURER OPERATI NG UNDER A

MANAGEMENT CONTRACT OR AN EXCLUSI VE CGENERAL AGENCY AGREEMENT

SHALL CERTIFY TO THE DEPARTMENT THE NAME OF THE MANAGER OR

EXCLUSI VE GENERAL AGENT W THI N TEN DAYS FROM THE EFFECTI VE DATE
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OF THE CONTRACT OR AGREEMENT AND W THI N TEN DAYS AFTER THE

RENEWAL OF THE LI CENSE OF THE MANAGER OR EXCLUSI VE GENERAL

(B) PENALTY. --AN I NSURER THAT FAILS TO FILE THE

CERTI FI CATI ON REQUI RED BY SUBSECTION (A) COW TS A M SDEMEANOR

OF THE TH RD DEGREE AND, UPON CONVI CTION, SHALL BE SENTENCED TO

PAY A FI NE_NOT EXCEEDI NG $1, 000 FOR EACH DAY OF NONCOWPL| ANCE.

SECTI ON 634-A. ~ ENFORCEMENT BY DEPARTMENT.

(A) NOTI CE. - - UPON EVI DENCE OF CONDUCT WH CH WOULD DI SQUALI FY

A LI CENSED MANAGER OR EXCLUSI VE GENERAL AGENT FROM I NI TI' AL

| SSUANCE OF A LI CENSE, THE DEPARTMENT SHALL NOTI FY THE MANAGER

OR EXCLUSI VE GENERAL AGENT, SPECI FYI NG THE NATURE OF THE ALLECGED

CONDUCT_AND FI XING A TI ME_AND PLACE, AT LEAST TEN DAYS

THEREAFTER, WHEN A HEARI NG ON THE MATTER SHALL BE HELD.

(B) HEARI NG - - THE DEPARTMENT SHALL CONDUCT THE HEARI NG FI XED

N SUBSECTI ON (A) I N ACCORDANCE WTH 2 PA.C.S. CH. 5 SUBCH. A

(RELATI NG TO PRACTI CE AND PROCEDURE OF COVMONVEALTH AGENCI ES).

(©) PENALTIES. - - AFTER THE HEARI NG OR UPON FAI LURE OF THE

MANAGER OR EXCLUSI VE GENERAL AGENT TO APPEAR AT THE HEARI NG THE

COW SSI ONER MAY | MPOSE ANY_COVBI NATI ON OF THE FOLLOW NG ACTI ONS

DEEMED APPROPRI ATE:

(1) SUSPENSI ON OR REVOCATION OF THE LICENSE, |F ANY, OF

THE PERSON.

(2) AN ORDER TO CEASE AND DESI ST.

(3)  ANY OTHER CONDI TI ONS AS THE COWM SSI ONER DEEMS

APPROPRI ATE.

SECTI ON 635-A.  APPEALS.

THE PERSON AGCRI EVED BY A DECI SION OF THE COVM SSI ONER THAT

HAS A DI RECT INTEREST IN THE DECI SI ON MAY APPEAL THE DECI S| ON OF

THE COWM SSI ONER N ACCORDANCE WTH 2 PA.C.S. CH 7 SUBCH A
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(RELATI NG TO JUDI Cl AL_REVI EW OF  COWWONWEALTH ACGENCY ACTI ON) .

SUBARTI CLE B

REGULATI ON OF | NSURANCE PRODUCERS

DVISION 1

PROHI BI TED ACTI VI TI ES

SECTI ON 641-A.  UNLI CENSED ACTI VI TY.

(A)  PROH BI TI ON. - - NO PERSON SHALL ACT_AS OR PERFORM THE

DUTI ES OF AN | NSURANCE PRODUCER IN THI S COVMONWEALTH W THOUT

BEI NG LI CENSED | N ACCORDANCE WTH THI' S ACT. AN | NSURER SHALL BE

RESPONSI BLE FOR A VIOLATION OF TH S SECTION BY | TS EMPLOYEES;

HOWNEVER, OTHER THAN AGAI NST DI RECTORS AND OFFI CERS, THE

DEPARTMENT NMAY NOT SEEK TO | MPOSE PENALTI ES AGAI NST THE

I NDI VI DUAL_ EMPLOYEES I N ADDI TI ON TO THE | NSURER FOR THE SAME

ACTI VI TY.

(B) PENALTY. --A PERSON THAT VI OLATES THI S SECTION COW TS A

FELONY OF THE TH RD DEGREE.

SECTI ON 641.1-A. DA NG BUSI NESS W TH UNL| CENSED PERSONS.

(A VIO.ATI ON. - - ANY | NSURANCE ENTITY OR LI CENSEE ACCEPTI NG

APPL| CATI ONS OR ORDERS FOR | NSURANCE FROM ANY PERSON OR SECURI NG

ANY | NSURANCE BUSI NESS THAT WAS SOLD, SOLI CI TED OR NEGOTI ATED BY

ANY PERSON ACTI NG W THOUT AN | NSURANCE PRODUCER LI CENSE SHALL BE

SUBJECT TO CIVIL PENALTY OF NO MORE THAN $5, 000 PER VIOLATION I N

ACCORDANCE WTH THIS ACT. THI S SECTI ON SHALL NOT_PROH BI T_AN

| NSURER FROM ACCEPTI NG AN | NSURANCE APPLI CATI ON DI RECTLY FROM A

CONSUMER OR PROHI BI T THE PAYMENT OR RECEI PT OF REFERRAL FEES I N

ACCORDANCE WTH THI S ACT.

(B) PENALTY. --A PERSON THAT VI OLATES THI S SECTION COW TS A

M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 642-A.  THEFT BY | NSURANCE PRODUCERS.

(A)  PROH BI TI ON. - - NO | NSURANCE PRODUCER SHALL SELL, SOLICT
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OR NEGOTI ATE A CONTRACT OF | NSURANCE AND FRAUDULENTLY

APPROPRI ATE OR CONVERT TO HHS OMN USE OR, W TH I NTENT TO USE OR

FRAUDULENTLY APPROPRI ATE, TAKE, OR OTHERW SE DI SPOSE OF, OR

W THHOLD, APPROPRI ATE, LEND, | NVEST OR OTHERW SE USE OR APPLY

MONEY OR SUBSTI TUTES FOR MONEY RECEI VED BY H M AS AN | NSURANCE

PRODUCER, CONTRARY TO THE | NSTRUCTI ONS OR W THOUT THE CONSENT OF

THE | NSURER.

(B) PENALTY. --A PERSON THAT VI OLATES THI S SECTION COW TS A

THEFT PUNI SHABLE | N ACCORDANCE WTH 18 PA.C.S. CH. 39 (RELATING

TO THEFT AND RELATED OFFENSES) .

SECTI ON 643-A. ~ ADVERTI SI NG AS | NSURANCE PRODUCER OF

UNAUTHORI ZED ENTI TY.

(A)  PROH BI TI ON. - - NO PERSON SHALL REPRESENT OR ADVERTI SE

H MSELF TO BE AN | NSURANCE PRODUCER OR REPRESENTATI VE OF AN

UNAUTHORI ZED | NSURANCE ENTI TY, | NCLUDI NG AN | NSURER THAT IS NOT

APPROVED OR ADM TTED UNDER SECTI ON 208 AND AN | NSURER THAT HAS

NOT_MET THE REQUI REMENTS OF AN ELIGE BLE SURPLUS LI NES | NSURER

UNDER SECTI ON 1605 OF THE ACT _OF MAY 17, 1921 (P.L.682, NO. 284),

KNOWN AS THE | NSURANCE COVPANY LAW OF 1921.

(B) PENALTY. --A PERSON THAT VI OLATES SUBSECTION (A) COW TS

A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 644-A.  SOLI CI TI NG FOR NONEXI STENT ENTI TY.

(A)  PROH BITION. --NO PERSON SHALL, DIRECTLY OR | NDI RECTLY,

OFFER TO SELL, SOLIC T OR NEGOTI ATE CONTRACTS, CERTI FI CATES,

AGREEMENTS, BI NDERS OR APPL| CATI ONS FOR | NSURANCE, SURETY OR

INDEMNITY IN TH S COVMONWEALTH FOR OR ON BEHALF OF A FI CTI TI OQUS,

NONEXI STENT, DI SSOLVED, | NACTIVE, LI QUI DATED, LI QUI DATI NG OR

BANKRUPT | NSURANCE ENTI TY.

(B) PENALTY. --A PERSON THAT VI OLATES THI S SECTION COW TS A

M SDEMEANOR OF THE THI RD DEGREE.
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SECTI ON 645-A.  REBATES PRCHI Bl TED.

(A)  PROH BI TI ON. - - NO | NSURANCE PRODUCER SHALL, DI RECTLY OR

| NDI RECTLY, OFFER, PROM SE, ALLOW G VE, SET OFF_OR PAY A REBATE

OF, OR PART OF, A PREM UM PAYABLE ON THE CONTRACT OF | NSURANCE

OR ON THE | NSURANCE PRODUCER S COMM SSI ON, EARNI NGS, PRCFI TS,

Dl VI DENDS OR OTHER BENEFI T_FOUNDED, ARI SI NG ACCRUI NG OR TO

ACCRUE THEREOQON, OR ANY SPECI AL _ADVANTACE IN DATE OF POLICY OR

AGE OF | SSUE, OR ANY PAI D EMPLOYMENT OR CONTRACT FOR SERVI CES OF

ANY KIND, OR ANY OTHER VALUABLE CONSI DERATI ON OR | NDUCEMENT, TO

OR FOR INSURANCE ON A RISK IN TH' S COMONVWEALTH VHI CH | S NOT

SPECI FI ED IN THE CONTRACT_ OF | NSURANCE.

(B) PENALTY. --A PERSON THAT VI OLATES SUBSECTION (A) COW TS

A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 646-A. | NDUCEMENTS PROHI Bl TED.

(A)  PROH BI TI ON. - - NO | NSURANCE PRODUCER SHALL, DI RECTLY OR

I NDI RECTLY, OFFER, PROM SE, G VE, OPTION, SELL OR PURCHASE ANY

STOCKS, BONDS, SECURITIES OR PROPERTY, OR ANY DI VI DENDS OR

PROFI TS ACCRUI NG OR TO ACCRUE THEREQN, OR OTHER THI NG COF VALUE

WHATSCEVER, AS AN | NDUCEMENT TO PURCHASE A CONTRACT OF

I NSURANCE. NOTHING IN TH' S SECTI ON SHALL BE CONSTRUED TO PREVENT

THE TAKING OF A BONA FIDE OBLI GATION, WTH LEGAL | NTEREST, IN

PAYMENT OF ANY PREM UM THI' S SECTI ON SHALL NOT_ PROHI BI T PAYMENT

OR RECEI PT OF REFERRAL FEES | N ACCORDANCE WTH TH S ACT.

(B) PENALTY. - - A PERSON THAT VI OLATES SUBSECTION (A) COW TS

A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 647-A. M SREPRESENTATI ON OF TERMS OF POLI CY AND FUTURE

Dl VI DENDS BY | NSURANCE PRODUCERS.

(A)  PROHI BI TI ON. - - NO | NSURANCE PRODUCER SHALL, DI RECTLY OR

| NDI RECTLY:

(1) I1SSUE, CIRCULATE, OR USE, OR CAUSE OR PERM T TO BE
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| SSUED, ClI RCULATED OR USED A WRI TTEN OR ORAL STATEMENT OR

Cl RCULAR M SREPRESENTI NG THE TERMS OF A CONTRACT OF_ | NSURANCE

| SSUED OR TO BE | SSUED BY THE | NSURER.

(2)  MAKE AN ESTI MATE W TH | NTENT TO DECEI VE OF THE

FUTURE DI VI DENDS PAYABLE UNDER THE CONTRACT OF | NSURANCE.

(B) PENALTY. - - A PERSON THAT VI OLATES SUBSECTION (A) COW TS

A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 648-A. M SREPRESENTATI ONS TO AN | NSURED OF ANOTHER

(A)  PROH BI TI ON. - - NO | NSURANCE PRODUCER SHALL, DI RECTLY OR

I NDI RECTLY, M SREPRESENT OR MAKE AN | NCOVPLETE COVPARI SON OF

CONTRACTS OF | NSURANCE FOR THE PURPGSE OF | NDUCI NG AN | NSURED OF

ANOTHER | NSURER TO LAPSE, FORFEIT OR SURRENDER H S CONTRACT OF

I NSURANCE AND TO TAKE OUT A CONTRACT OF | NSURANCE | NSURI NG

AGAINST SIM LAR RISKS WTH THE LI CENSEE OR SOLICI TOR' S | NSURER.

(B) PENALTY. - - A PERSON THAT VI OLATES SUBSECTION (A) COW TS

A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 649-A.  THE LI CENSI NG OF FI NANCI AL | NSTI TUTI ONS _AS

| NSURERS.

NO FI NANCI AL I NSTI TUTI ON SHALL APPLY TO BE LI CENSED OR TO BE

ADM TTED AS AN | NSURER EXCEPT TO UNDERVWRI TE TI TLE | NSURANCE.

SECTI ON 650-A. ~ REQUI REVENTS ON | NSURANCE PRODUCERS BY FI NANCI AL

I NSTI TUTI ONS.

NO FI NANCI AL | NSTI TUTI ON_MAY | MPGSE_ANY_ UNREASONABLE

REQUI REMENT ON AN | NSURANCE PRODUCER NOT ASSOCI ATED W TH THAT

FI NANCI AL | NSTI TUTI ON.

SECTI ON 651-A. ~ CONDI TI ONAL_FI NANCI AL TRANSACTI1 ONS.

NO FINANCIAL INSTITUTION OR I TS DI RECTORS, OFFI CERS,

EMPLOYEES, ACGENTS OR | NSURANCE PRODUCERS MAY REQUI RE THE

PURCHASE OF | NSURANCE FROM THE FINANCIAL INSTITUTION ORI TS
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AFFI LI ATES OR FROM A DESI GNATED | NSURER OR | NSURANCE PRODUCER AS

A CONDI TION OF A LOAN OR DEPOSI T TRANSACTI ON. _ A FI NANCI AL

INSTITUTION OR I TS DI RECTORS, OFFI CERS, EMPLOYEES, AGENTS OR

I NSURANCE PRODUCERS NMAY NOT REJECT A REQUI RED CONTRACT OF

| NSURANCE SOLELY BECAUSE THE CONTRACT WAS SOLD BY A PERSON THAT

IS NOT_ASSCOCI ATED W TH THE FI NANCI AL | NSTI TUTI ON.

D VISION 2

REGULATED ACTI VI TI ES

SECTI ON 671-A.  APPO NTMENTS.

(A)  REPRESENTATI VE OF THE | NSURER. - - AN | NSURANCE PRODUCER

SHALL NOT_ACT ON BEHALF OF OR AS A REPRESENTATI VE OF THE | NSURER

UNLESS THE | NSURANCE PRODUCER |'S APPO NTED BY THE | NSURER. AN

I NSURANCE PRODUCER NOT_ACTI NG AS A REPRESENTATI VE OF AN | NSURER

IS NOI_REQUI RED TO BE APPO NTED.

(B) REPRESENTATI VE OF THE CONSUMER. - - AN | NSURANCE PRODUCER

ACTI NG ON BEHALF OF OR REPRESENTI NG AN | NSURANCE CONSUMER SHALL

EXECUTE A VWRI TTEN AGREEMENT W TH THE | NSURANCE CONSUMER PRI OR TO

REPRESENTI NG OR ACTI NG ON THEI R BEHALF THAT:

(1) DELI NEATES THE SERVI CES TO BE PROVI DED; AND

(2) PROVIDES FULL AND COVPLETE DI SCLOSURE CF THE FEE TO

BE PAID TO THE | NSURANCE PRODUCER BY THE | NSURANCE CONSUMER.

(G NOTI FI CATI ON TO DEPARTMENT. - - AN | NSURER THAT APPO NTS AN

I NSURANCE PRODUCER SHALL FILE W TH THE DEPARTMENT A NOTI CE OF

APPO NTMENT. THE NOTI CE SHALL STATE FOR VWH CH COVPANI ES W THI N

THE INSURER S HOLDI NG COVPANY SYSTEM OR GROUP_THE APPO NTMENT | S

MADE. UPON RECEIPT OF THE NOTI CE, THE DEPARTMENT SHALL VERIFY | F

THE | NSURANCE PRODUCER |'S ELI G BLE FOR APPO NTMENT. | F THE

I NSURANCE PRODUCER |'S DETERM NED TO BE I NELI G BLE FOR

APPO NTMENT, THE DEPARTMENT SHALL NOTIFY THE | NSURER OF THE

DETERM NATI ON.
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(D) _TERM NATI ON OF APPO NTMENT. - - ONCE_APPO NTED, AN

I NSURANCE PRODUCER SHALL RENMAI N APPO NTED BY AN | NSURER UNTI L

SUCH TI ME AS THE | NSURER TERM NATES THE APPO NTMENT N VRI Tl NG

TO THE | NSURANCE PRODUCER OR UNTI L THE | NSURANCE PRODUCER S

LI CENSE | S SUSPENDED, REVOKED OR OTHERW SE TERM NATED.

(E) APPO NTMENT FEE. - - AN APPO NTMENT FEE OF $12.50 WLL BE

BILLED ANNUALLY TO THE | NSURER FOR EACH PRODUCER APPO NTED BY

THE | NSURER DURI NG THE PRECEDI NG CALENDAR YEAR REGARDLESS OF THE

LENGTH OF TI ME THE PRODUCER HELD THE APPO NTMENT W TH THE

I NSURER.  THE APPO NTMVENT FEE MAY BE MODI FI ED BY REGULATI ON. _THE

FEE SHALL BE PAID IN FULL WTHI N 30_DAYS.

(F)  REPORTI NG --AN I NSURER SHALL, UPON REQUEST, CERTIFY TO

THE DEPARTMENT THE NAMES OF ALL LI CENSEES APPO NTED BY THE

| NSURER.

SECTI ON 671.1-A.  TERM NATI ON OF APPO NTMENTS.

(A) TERM NATI ON. - - AN | NSURER VWHI CH TERM NATES AN APPO NTMENT

PURSUANT TO SECTION 671-A(D) SHALL NOTIFY THE DEPARTMENT | N

VWRI TING ON A FORM APPROVED BY THE DEPARTMENT, OR THROUGH AN

ELECTRONI C PROCESS APPROVED BY THE DEPARTMENT, W TH N 30 DAYS

FOLLOW NG THE EFFECTI VE DATE OF THE TERM NATI ON.

(B) REASON FOR TERM NATION. --1F THE REASON FOR THE

TERM NATION WAS A VIOLATION OF THIS ACT OR IF_ THE | NSURER HAD

KNONEDGE THAT THE LI CENSEE WAS FOUND TO HAVE ENGAGED | N ANY

ACTIVITY PROH BITED BY THI S ACT, THE | NSURER SHALL | NFORM THE

DEPARTMENT N THE NOTI FI CATI ON.  UPON THE WRI TTEN REQUEST OF THE

DEPARTMENT, THE | NSURER SHALL PROVI DE _ADDI T1 ONAL | NFORMATI ON,

DOCUMENTS, RECORDS OR OTHER DATA PERTAI NI NG TO THE TERM NATI ON

OR ACTIVITY OF THE PRODUCER.

(©)  ONGO NG NOTI FI CATI ON REQUI REMENT. - - THE | NSURER SHALL

PROVPTLY NOTI FY THE DEPARTMENT [ F, UPON FURTHER REVI EW OR
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| NVESTI GATI ON, THE | NSURER DI SCOVERS ADDI TI ONAL | NFORVATI ON THAT

WOULD HAVE BEEN REPORTABLE TO THE COVM SSI ONER | N ACCORDANCE

W TH SUBSECTI ON (B) HAD THE | NSURER KNOWN OF THE EXI STENCE OF

THE | NFORVATI ON.

(D) COPY OF NOTI FI CATION TO BE PROVI DED TO LI CENSEE. - -

(1) WTH N 15 DAYS OF MAKI NG A NOTI FI CATI ON REQUI RED BY

SUBSECTION (B) OR (©), AN INSURER SHALL MAIL A COPY COF THE

NOTI FI CATION TO THE LI CENSEE' S LAST KNOWN HOVE ADDRESS BY

CERTI FIED MAIL, RETURN RECEI PT REQUESTED, POSTAGE PREPAI D OR

BY OVERNI GHT DELI VERY USI NG A NATI ONALLY RECOGNI ZED CARRI ER.

(2) WTH N 30 DAYS OF RECEI VI NG NOTI FI CATI ON PURSUANT TO

PARAGRAPH (1), A LICENSEE MAY FILE WRI TTEN COWMENTS

CONCERNI NG THE SUBSTANCE OF_THE NOTI FI CATION W TH THE

DEPARTMENT. THE LI CENSEE SHALL SI MULTANEOUSLY NMAIL A COPY OF

THE COVMENTS TO THE | NSURER BY CERTI FI ED MAIL, RETURN RECEI PT

REQUESTED, POSTAGE PREPAID OR BY OVERN GHT DELI VERY USI NG A

NATI ONALLY RECOGNI ZED CARRI ER.

(E) REPORTS. - - AN I NSURER OR LI CENSEE THAT FAILS TO REPORT AS

REQUI RED UNDER THE PROVI SIONS OF THI' S SECTION OR THAT IS FOUND

TO HAVE FALSELY REPORTED W TH MALI CE BY A COURT OF COVPETENT

JURI SDI CT1 ON MAY, AFTER NOTI CE_ AND HEARI NG, HAVE | TS LI CENSE OR

CERTI FI CATE OF_AUTHORI TY SUSPENDED OR REVOKED AND MVAY HAVE CI VI L

PENALTI ES | MPOSED AGAI NST THE | NSURER OR LI CENSEE I N AN AMOUNT

NOT_TO EXCEED $5, 000_FOR EACH VI OLATI ON.

(F) I MMUNITIES. - -

(1) IN THE ABSENCE OF ACTUAL MALICE, AN I NSURER, THE

AUTHORI ZED REPRESENTATI VE OF THE I NSURER, A LI CENSEE, THE

I NSURANCE COWM SSI ONER,  OR AN ORGANI ZATI ON OF WHI CH THE

I NSURANCE COVMM SSIONER | S A MEMBER AND THAT COWPI LES THE

| NFORVATI ON AND MAKES | T_AVAI LABLE TO OTHER | NSURANCE
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1 COW SSI ONERS OR REGULATORY_OR LAW ENFORCEMENT ACGENCI ES SHALL
2 NOT BE SUBJECT TO CIVIL LIABILITY, AND A CdVIL CAUSE OF
3 ACTI ON OF ANY NATURE SHALL NOT_ARI SE AGAI NST THESE ENTI TI ES
4 OR THEI R RESPECTI VE AGENTS OR EMPLOYEES, AS A RESULT OF ANY
5 STATEMENT OR | NFORMATI ON REQUI RED BY OR PROVI DED PURSUANT TO
6 TH' S SECTI ON OR ANY | NFORVATI ON RELATI NG TO ANY STATEMENT
7 THAT MAY BE REQUESTED I N WRI TI NG BY THE | NSURANCE
8 COW SSI ONER, FROM AN | NSURER OR LI CENSEE; OR A STATEMENT BY
9 A TERM NATI NG | NSURER OR LI CENSEE TO AN | NSURER OR LI CENSEE
10 LIMTED SOLELY AND EXCLUSI VELY TO VWHETHER A TERM NATI ON UNDER
11 SUBSECTI ON (A) WAS REPORTED TO THE | NSURANCE COWM SSI ONER,
12 PROVI DED THAT THE PROPRI ETY OF ANY TERM NATI ON UNDER
13 SUBSECTION (A) IS CERTIFIED IN WRITI NG BY AN OFFI CER OR
14 AUTHORI ZED REPRESENTATI VE OF_THE | NSURER OR PRODUCER
15 TERM NATI NG THE RELATI ONSHI P.
16 (2) I N ANY ACTI ON BROUGHT AGAI NST A PERSON THAT MAY HAVE
17 | MVUNI TY UNDER PARAGRAPH (1) FOR MAKI NG ANY STATEMENT
18 REQUI RED BY THI S SECTI ON OR PROVI DI NG ANY | NFORVATI ON
19 RELATI NG TO ANY STATEMENT THAT NMAY BE REQUESTED BY THE
20 I NSURANCE COWM SSI ONER, THE PARTY BRI NG NG THE ACTI ON SHALL
21 PLEAD SPECI FI CALLY I N ANY ALLEGATI ON THAT PARAGRAPH (1) DCES
22 NOT_APPLY BECAUSE THE PERSON MAKI NG THE STATEMENT OR
23 PROVI DI NG THE | NFORVATION DID SO WTH ACTUAL MALI CE.
24 (3)  PARAGRAPH (1) OR (2) SHALL NOT ABROGATE OR MODI FY
25 ANY EXI STI NG STATUTORY OR COVMON LAW PRI VI LEGES OR
26 I MVUNI TI ES.
27 (G PREEMPTION.--NOTHING IN THI' S SECTI ON SHALL SUPERSEDE ANY

28 PROVISION CF THE ACT OF SEPTEMBER 22, 1978, (P.L.763, NO 143),

29 ENTITLED "AN ACT ESTABLI SH NG CERTAI N PROCEDURES RELATI NG TO THE

30 TERM NATI ON OF | NSURANCE AGENCY CONTRACTS OR ACCOUNTS AND
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PROVI DI NG PENALTI ES. "

SECTI ON 672-A.  PAYMENT OF COVM SSI ONS.

(A) LIMTATION. --AN | NSURANCE ENTITY NAY PAY A COW SSI ON,

BROKERAGE FEE, SERVI CE FEE OR OTHER COVPENSATI ON TO A LI CENSEE

FOR SELLING SOLI C TI NG OR NEGOTI ATI NG A CONTRACT OF | NSURANCE.

A LI CENSEE MAY PAY A COWM SSI ON, BROKERAGE FEE, SERVI CE FEE OR

OTHER COVPENSATI ON TO A LI CENSEE FOR SELLING SOLICI TI NG OR

NEGOTI ATI NG A CONTRACT OF | NSURANCE. EXCEPT _AS PROVI DED | N

SUBSECTI ON (B), AN I NSURANCE ENTITY OR LI CENSEE MAY NOT PAY A

COW SSI ON, BROKERAGE FEE, SERVI CE FEE OR OTHER COVPENSATI ON TO

A PERSON THAT IS NOT A LI CENSEE FOR ACTIVITIES RELATED TO THE

SALE, SOLI ClI TATI ON OR NEGOTI ATI ON OF A CONTRACT_OF | NSURANCE.

(B) EXCEPTI ON. - - AN | NSURANCE ENTI TY OR LI CENSEE MAY PAY:

(1) A RENEWAL OR OTHER DEFERRED COWM SSI ON TO A PERSON

THAT 1S NOT A LICENSEE FOR SELLING SOLICITI NG OR NEGOTI ATl NG

A CONTRACT OF | NSURANCE | F THE PERSON WAS A LI CENSEE AT THE

TIME OF THE SALE, SOLICI TATI ON OR NEGOTI ATI ON; OR

(2) A FEE TO A PERSON THAT IS NOT A LI CENSEE FOR

REFERRI NG TO A LI CENSEE PERSONS THAT ARE | NTERESTED I N

PURCHASI NG | NSURANCE | F THE REFERRI NG PERSON DOES NOT DI SCUSS

SPECI FI C TERVS_AND CONDI TI ONS OF A CONTRACT OF | NSURANCE AND,

IN THE CASE OF REFERRALS FOR | NSURANCE THAT IS PRIMARILY FOR

PERSONAL, FAM LY OR HOUSEHOLD USE, THE REFERRI NG PERSON

RECEI VES NO MORE THAN A ONE-TIME, NOM NAL FEE OF A FI XED

DOLLAR AMOUNT_FOR EACH REFERRAL THAT DOES NOT DEPEND ON

WHETHER THE REFERRAL RESULTS IN A SALE.

AN | NSURANCE ENTITY OR LI CENSEE SHALL NOT_PAY A COW SSI ON OR

FEE TO A PERSON UNDER THI S SUBSECTION |F THE PERSON IS A

LI CENSEE UNDER SUSPENSI ON OR A FORMER LI CENSEE VWHOSE | NSURANCE

PRODUCER LI CENSE WAS REVOKED.
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SECTI ON 673-A.  RECEIPT OF COVM SSI ONS.

(A)  LIMTATION. --A LI CENSEE NMAY ACCEPT A COWM SSI ON,

BROKERAGE FEE, SERVI CE FEE OR OTHER COVPENSATI ON FROM AN

| NSURANCE ENTITY OR LI CENSEE FOR SELLING _SCLI A TING OR

NEGOTI ATI NG A CONTRACT OF | NSURANCE. EXCEPT AS PROVI DED | N

SUBSECTI ON (B), A PERSON NMAY NOT ACCEPT A COWM SSI ON, BROKERAGE

FEE, SERVI CE FEE OR OTHER COWVPENSATI ON FROM AN | NSURANCE ENTI TY

OR LICENSEE IF_ THE PERSON IS NOT A LI CENSEE AND THE COVPENSATI ON

IS FOR ACTIVITIES RELATED TO THE SALE, SOLICI TATI ON OR

NEGOTI ATI ON OF A CONTRACT OF | NSURANCE.

(B) EXCEPTI ON. - - A PERSON MAY ACCEPT:

(1) A RENEWAL OR OTHER DEFERRED COWM SSI ON FOR SELLI NG,

SOLI CI TI NG OR NEGOTI ATI NG A CONTRACT OF I NSURANCE | F THE

PERSON WAS A LI CENSEE AT THE TIME OF THE SALE, SOLI Cl TATI ON

OR NEGOTI ATI ON;  OR

(2) A FEE FOR REFERRI NG PERSONS TO A LI CENSEE THAT ARE

| NTERESTED | N PURCHASI NG | NSURANCE PROVI DED THEY DO NOT

DI SCUSS SPECI FI C TERVS AND CONDI TI ONS OF A CONTRACT OF

I NSURANCE AND, IN THE CASE OF REFERRALS FOR I NSURANCE THAT IS

PRIMARI LY FOR PERSONAL, FAM LY OR HOUSEHOLD USE, THEY RECEI VE

NO MORE THAN A ONE-TIME, NOM NAL FEE OF A FI XED DOLLAR AMOUNT

FOR EACH REFERRAL THAT DOES NOT DEPEND ON WHETHER THE

REFERRAL RESULTS IN A SALE.

A PERSON MAY NOT ACCEPT A COWM SSI ON OR FEE UNDER THI' S

SUBSECTION | F THE PERSON IS A LI CENSEE UNDER SUSPENSI ON OR A

FORMER LI CENSEE VWHOSE | NSURANCE PRODUCER LI CENSE WAS REVCOKED.

SECTI ON 674-A. I MPOSI TI ON OF_ADDI T1 ONAL _FEES.

(A) CGENERAL RULE.--A LI CENSEE MAY CHARGE A FEE I N ADDI Tl ON

TO A COW SSION TO A PERSON FOR THE SALE, SOLI CI TATI ON OR

NEGOTI ATI ON OF A CONTRACT OF | NSURANCE FOR COMVERCI AL BUSI NESS.
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THE FEE CHARGED BY THE LI CENSEE SHALL BE DI SCLOSED | N ADVANCE | N

VWRITING TO THE PERSON AND SHALL BE REASONABLE IN RELATIONSH P TO

THE SERVI CES PROVI DED.

(B) _APPLI CATI ON FEE. - - NOTW THSTANDI NG OTHER PROVI SI ONS OF

TH' S SECTI ON, NO | NSURANCE PRODUCER SHALL CHARGE A FEE FOR THE

COVPLETI ON OF AN APPLI CATI ON FOR A CONTRACT OF | NSURANCE.

SECTION 675-A.  CREDIT LIFE, CREDI T ACCI DENT AND HEALTH AND

CREDI T UNEMPLOYMENT | NSURANCE.

(A) SALES RESTRICTIONS. --A PERSON THAT SELLS, SOLIC TS OR

NEGOTI ATES A CONTRACT OF CREDI T | NSURANCE SHALL DO SO I N

ACCORDANCE W TH THE ACT _OF SEPTEMBER 2, 1961 (P.L.1232, NO 540),

KNOWN AS THE MODEL ACT FOR THE REGULATION OF CREDIT LI FE

I NSURANCE AND CREDI T_ACCI DENT_AND HEALTH | NSURANCE, FOR ALL OF

THE FOLLOW NG

(1) CREDIT LIFE | NSURANCE.

(2) CREDIT ACCI DENT AND HEALTH | NSURANCE.

(3)  CREDI T UNEMPLOYMENT | NSURANCE.

| F_THE INSURANCE IS SOLD I N CONNECTI ON W TH LOANS OR OTHER

CREDI T _TRANSACTI ONS, THE PROVI SIONS OF THE MODEL ACT FOR THE

REGULATI ON OF CREDI T LI FE I NSURANCE AND CREDI T_ACCI DENT_AND

HEALTH | NSURANCE RELATING TO CREDIT LIFE AND CREDI T ACCI DENT AND

HEALTH | NSURANCE ARE APPL| CABLE TO CREDI T UNEMPLOYMENT

(B) ADDI TIONAL RESTRICTIONS. --1IN ADDITION TO THE

REQUI REMENTS OF SUBSECTION (A), THE SALE, SOLICI TATION OR

NEGOTI ATI ON OF CREDI T UNEMPLOYMENT | NSURANCE SHALL BE SUBJECT TO

ALL OF THE FOLLOW NG

(1) THE TOTAL AMOUNT OF BENEFI TS PAYABLE BY CREDI T

UNEMPLOYMENT | NSURANCE | N THE EVENT OF UNEVPLOYMENT SHALL NOT

EXCEED THE AGGREGATE OF THE PERI ODI C SCHEDULED UNPAI D
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| NSTALLMVENTS OF THE | NDEBTEDNESS.

(2) THE AMOUNT OF EACH MONTHLY PAYMENT SHALL NOT EXCEED

THE ORI G NAL_| NDEBTEDNESS DI VI DED BY THE NUMBER OF

| NSTALLMENTS.

(3) THE LOSS RATI O FOR THE | NSURANCE SHALL BE SET_AND

REGULATED BY THE COVMM SSI ONER IN THE SAME MANNER AS THE LGSS

RATIO IS SET AND REGULATED FOR CREDIT LIFE AND CREDI T

ACCI DENT_AND HEALTH | NSURANCE.

(4) 1 NVOLUNTARY UNEMPLOYMENT | NSURANCE SOLD IN

CONNECTI ON W TH OPEN-END CREDI T SHALL PROVI DE MONTHLY

BENEFI TS AT LEAST EQUAL TO THE INSURED S M NI MUM MONTHLY

PAYMENT CALCULATED AT THE TI ME OF UNEMPLOYMENT, SUBJECT TO A

MAXI MUM MONTHLY | NDEWNI TY CONTAI NED | N THE CERTI FI CATE OF

(5) BENEFITS ARE PAYABLE, AT A M N MJUM UPON THE DEBTOR

MVEETING THE ELIG BILITY REQUI REVENTS FOR UNEMPLOYMENT

COVPENSATI ON.

(6) THE PERI OD DURI NG WHI CH BENEFI TS ARE PAYABLE IN THE

EVENT OF THE I NSURED S | NVOLUNTARY UNEMPLOYMENT SHALL

CONTI NUE AT LEAST UNTIL THE EARLIEST OF THE FOLLOW NG

(1) THE INSURED S RETURN TO FULL-TI ME WWORK.

(1) SATISFACTION OF THE LOAN OR OTHER CREDI T

TRANSACTI ON.

(II'1) I'NTHE CASE OF OPEN-END CREDI T, PAYMENT COF 12

CONSECUTI VE_ MONTHLY | NSTALLMENTS.

(7) THE I NSURANCE SHALL NOT_BE REQUI RED AS A CONDI Tl ON

OF THE EXTENSI ON OF CREDIT.

(8) IF A CREDI TOR OFFERS THE | NSURANCE TO ANY OF I TS

DEBTORS, | T MUST OFFER | T UNDER THE SAME TERVS AND CONDI TI ONS

TO ALL OF ITS LI KE DEBTORS AND UNDER THE SAME TERMS AND
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CONDI TIONS AS ALL OF I TS OFFICES OR LOCATIONS IN TH' S

COMVONVEEAL TH.

SECTI ON 676-A.  REQUI RED PURCHASES OF | NSURANCE.

(A) DISCLOSURES. --1F A FINANCI AL I NSTI TUTI ON REQUI RES A

PERSON TO OBTAI N I NSURANCE | N CONNECTION WTH A LOAN AND THE

I NSURANCE | S AVAI LABLE THROUGH THE FI NANCI AL | NSTI TUTION, _A

LI CENSEE EMPLOYED BY OR AFFI LI ATED WTH THE FI NANCI AL

I NSTI TUTI ON SHALL | NFORM THE PERSON AT OR PRIOR TO THE TI ME OF

APPLI CATI ON THAT THE PURCHASE OF THE | NSURANCE FROM THE

FI NANCI AL I NSTITUTION IS NOT_A CONDI TION OF THE LOAN AND WLL

NOT_AFFECT CURRENT OR FUTURE CREDI T DECI SI ONS. THE LI CENSEE NAY

| NFORM THE PERSON THAT | NSURANCE |S AVAI LABLE FROM THE FI NANCI AL

I NSTI TUTI ON.

(B) ACKNOWN.EDGMENT. - - | F THE PERSON PURCHASES THE | NSURANCE

THROUGH THE FI NANCI AL I NSTI TUTI ON, _THE LI CENSEE SHALL OBTAIN A

VWRI TTEN STATEMENT OR ACKNOW.EDGVENT FROM THE PERSON PRI OR TO THE

PURCHASE OF THE | NSURANCE STATI NG THAT THE PERSON HAS BEEN

ADVI SED THAT THE PURCHASE OF THE | NSURANCE FROM THE FI NANCI AL

INSTITUTION IS NOT A CONDI TI ON OF RECEI VING THE LOAN AND WLL

NOT_AFFECT CURRENT OR FUTURE CREDI T DECI SI ONS.

(©)  REGULATIONS. - - THE COWM SSI ONER MAY PROMULGATE

REGULATI ONS PROVI DI NG FOR ALTERNATI VE METHODS OF ACHI EVI NG THE

DI SCLOSURES AND ACKNOW.EDGVENT REQUI RED BY THI S SECTI ON FOR

SI TUATI ONS VHI CH DO NOT | NVOLVE DI RECT CONTACT W TH THE CUSTOVER

AT _THE TIME OF SCOLI ClI TATI ON OR APPLI CATI ON.

SECTION 677-A.  SALES ON OR FROM THE PREM SES OF A FI NANCI AL

I NSTI TUTI ON.

(A) DI SCLOSURES. - - A LI CENSEE EMPLOYED BY OR AFFI LI ATED W TH

A FINANCI AL I NSTITUTION THAT SOLICI TS THE SALE OF ANNUI TI ES OR

LI FE | NSURANCE, EXCEPT CREDI T LIFE I NSURANCE, ON OR FROM THE
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PHYSI CAL PREM SES OF THE FI NANCI AL I NSTI TUTI ON SHALL PROVI DE A

PERSON APPLYI NG FOR A CONTRACT OF | NSURANCE A WRI TTEN DI SCLOSURE

AT OR PRIOR TO THE TI ME OF APPLI CATI ON FOR THE | NSURANCE OR

ANNUI TY. THE DI SCLOSURE SHALL | NCLUDE A NOTICE OF ALL OF THE

(1) THE INSURANCE OR ANNUITY IS NOT A DEPOSIT.

(2) THE I NSURANCE OR ANNUITY IS NOT | NSURED BY THE

FEDERAL DEPOSI T | NSURANCE CORPORATI ON OR ANY_ OTHER AGENCY OR

I NSTRUMENTALI TY OF THE FEDERAL GOVERNMENT.

(3)  THE I NSURANCE OR ANNUITY IS NOT GUARANTEED BY THE

FI NANCI AL | NSTI TUTI ON OR AN AFFI LI ATED | NSURED DEPOSI TORY

I NSTI TUTI ON.

(4) THE I NSURANCE OR ANNUITY IS SUBJECT TO | NVESTMENT

RI SK, I NCLUDI NG POTENTI AL LOSS OF PRI NCI PAL, VWHEN

APPROPRI ATE.

(B) _SETTING AND Cl RCUMSTANCE. - - SALES OF ANNUI TI ES OR

I NSURANCE, EXCEPT CREDI T | NSURANCE, BY A FI NANCI AL | NSTI TUTI ON

OR BY A LI CENSEE EMPLOYED BY OR AFFI LI ATED WTH THE FI NANCI AL

I NSTI TUTI ON SHALL TAKE PLACE IN A LOCATION VHICH | S DI STI NCT

FROM THE AREA VWHERE DEPCSI TS ARE TAKEN AND LOAN APPLI CATI ONS ARE

DI SCUSSED AND ACCEPTED. _SI GNS OR OTHER MEANS SHALL BE USED TO

DI STI NGUI SH THE | NSURANCE OR ANNUI TI ES SALES AREA FROM THE

DEPOSI T _TAKI NG AND LENDI NG AREAS. THE COWM SSI ONER SHALL EXEMPT

A FI NANCI AL | NSTI TUTI ON FROM THE REQUI REMENTS OF THI S SECTION | F

THE NUMBER OF STAFF OR SIZE OF THE FACI LI TY PREVENTS COVPLI ANCE.

(G EXCEPTI ONS. - - COVPLI ANCE BY A FINANCI AL I NSTI TUTI ON W TH

THE DI SCLOSURE AND THE SETTI NG AND Cl RCUMSTANCES REQUI REMENTS

SET_FORTH IN THE "I NTERAGENCY STATEMENT ON RETAIL SALES OF

NONDEPGOSI T_| NVESTMENT PRODUCTS" | SSUED FEBRUARY 15, 1994, BY THE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM THE FEDERAL
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DEPOSI T | NSURANCE CORPORATI ON, THE OFFI CE OF THE COVPTROLLER OF

THE CURRENCY AND THE OFFI CE OF THRI FT SUPERVI S| ON SHALL SATI SFY

THE REQUI REMENTS OF THI S SECTI ON.

SECTION 677.1-A.  CUSTOVER PRI VACY.

(A) CGENERAL RULE. --NO FI NANCI AL I NSTI TUTI ON SHALL USE OR

SHARE WTH A THI RD PARTY ANY | NSURANCE COVERAGE | NFORNVATI ON

OBTAINED I N MAKING A LOAN TO A CURRENT CUSTOMER FOR THE PURPOSE

OF SELLING OR SCOLI A TING THE PURCHASE OF | NSURANCE OR ANNUI TI ES

UNLESS THE REQUI REMENTS OF THI S SECTI ON ARE IMET.

(B) NOTICE. --THE FOLLON NG NOTI CE TO A LOAN CUSTOVER SHALL

BE SET FORTH I N STANDARD OR LARGER TYPE:

USE OF | NSURANCE | NFORVATI ON RELATI NG

TO YOUR LOAN

AS A CURRENT LOAN CUSTOMER, WE NAY HAVE | NSURANCE

COVERAGE | NFORVATI ON THAT WAS OBTAI NED AS PART OF YOUR

LOAN PROCESS. UNDER PENNSYLVANIA LAW YOQU HAVE THE RI GHT

TO DI RECT THAT WE NOT_USE OR SHARE THI' S | NFORVATI ON I N

THE MARKETI NG OF | NSURANCE OR ANNUITIES. TO EXERCISE THI' S

RIGHT, YOU MUST SIGN AND RETURN THIS FORM W THI N TH RTY

(30) DAYS. IF YOU DO NOT_SIGN AND RETURN TH'S FORM TO US,

VE MAY USE OR SHARE THI S | NFORVATI ON IN THE MARKETI NG OF

I NSURANCE OR ANNUI T1 ES.

((SI GNATURE)

(G MAILING --THE NOTI CE PRESCRI BED | N SUBSECTI ON (B) SHALL

BE _SENT BY FIRST CLASS MAIL AND MAY BE INCLUDED IN A

SOLI CI TATI ON FOR THE PURCHASE OF | NSURANCE OR ANNUITIES. THI' S

NOTI CE SHALL BE ADDRESSED TO THE | NDI VI DUAL CUSTOVER AND SHALL

| NCLUDE A POSTAGE PREPAI D RESPONSE MECHANI SM

(D) CONSENT. - - FOR THE PURPOSE OF COMPLYI NG W TH SUBSECTI ON
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(A), A FINANCI AL I NSTI TUTI ON MAY DI RECTLY OBTAI N WRI TTEN CONSENT

FOR THE USE OF CUSTOVER | NFORVATI ON FROM A CURRENT_ OR

PROSPECTI VE LOAN CUSTOVER. _THE FOLLOW NG NOTICE, SET FORTH I N

STANDARD OR LARCER TYPE, SHALL BE USED FOR TH S PURPOSE:

USE OF | NSURANCE | NFORVATI ON RELATI NG

TO YOUR LOAN

THE BORROVER HEREBY CONSENTS TO THE USE OR SHARI NG OF ANY

I NSURANCE COVERAGE | NFORVATI ON OBTAI NED AS PART OF THE

LOAN PROCESS I N THE MARKETI NG OF | NSURANCE OR ANNUI TI ES.

((SI GNATURE)

SECTI ON 678-A. LI CENSEE REPORTI NG OF M SCONDUCT.

(A) M SCONDUCT REPORTI NG --A LICENSEE SHALL REPORT TO THE

DEPARTMENT ANY ADM NI STRATI VE ACTI ON TAKEN AGAI NST_THE LI CENSEE

I N ANOTHER JURI SDI CTI ON OR BY ANOTHER GOVERNVENTAL AGENCY | N

TH'S COMVONVEALTH W THI N 30 DAYS OF THE FINAL DI SPOSI TI ON OF THE

MATTER. THI S REPORT SHALL | NCLUDE A COPY OF THE ORDER, CONSENT

ORDER OR OTHER RELEVANT LEGAL DOCUNMENTS.

(B) CRIM NAL CONDUCT REPORTING --WTHI N 30 DAYS OF BEI NG

CHARCGED WTH CRIM NAL CONDUCT, A LICENSEE SHALL REPORT THE

CHARCGES TO THE DEPARTMENT. THE LI CENSEE SHALL PROVI DE THE

DEPARTMENT WTH ALL OF THE FOLLON NG W THI N 30_DAYS OF THEIR

AVAI LABILITY TO THE LI CENSEE:

(1) A COPY OF THE CRIM NAL COVPLAI NT, | NFORVATI ON OR

| NDI CTMENT.

(2) A COPY OF THE ORDER RESULTI NG FROM A PRETRI AL

HEARI NG | F_ANY.

(3) A REPORT OF THE FINAL DI SPOSI TI ON OF THE CHARGES.

SECTI ON 679-A.  CONFI DENTI ALI TY.

(A) CGENERAL RULE. - - ANY DOCUMENTS, MATERIALS OR OTHER
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| NFORVATI ON | N THE CONTROL OR POSSESSI ON OF THE DEPARTMENT VHI CH

| S FURNI SHED BY AN | NSURER OR LI CENSEE UNDER SECTION 671.1-A OR

VH CH IS OBTAI NED BY THE DEPARTMENT | N AN | NVESTI GATI ON PURSUANT

TO TH S ACT SHALL BE CONFI DENTI AL BY LAWAND PRI VI LEGED, SHALL

NOT _BE SUBJECT TO THE ACT OF JUNE 21, 1957, (P.L.390, NO 212),

REFERRED TO AS THE RI GHT-TO- KNOW LAW SHALL NOT_BE SUBJECT TO

SUBPCENA, AND SHALL NOT BE SUBJECT TO DI SCOVERY OR ADM SSIBLE I N

EVI DENCE N ANY PRIVATE G VIL ACTION. HOWNEVER, THE DEPARTMENT | S

AUTHORI ZED TO USE THE DOCUMENTS, NMATERIALS OR OTHER | NFORVATI ON

IN THE FURTHERANCE OF ANY REGULATORY OR LEGAL ACTI ON BROUGHT AS

A PART OF THE DEPARTMENT' S DUTI ES.

(B) TESTI MONY PROCHI Bl TED. - - NEI THER THE DEPARTMENT NOR ANY

PERSON WHO RECEI VED DOCUMENTS, NMATERIALS OR OTHER | NFORVATI ON

VH LE ACTI NG UNDER THE AUTHORITY OF THE DEPARTMENT SHALL BE

PERM TTED OR REQUI RED TO TESTIFY IN ANY PRI VATE G VIL ACTI ON

CONCERNI NG ANY_CONFI DENTI AL DOCUMENTS, NMATERIALS, OR | NFORVATI ON

SUBJECT TO SUBSECTI ON (A).

(©) I NFORVATI ON SHARING --1 N ORDER TO ASSI ST I N THE

PERFORVMANCE COF THE DEPARTMENT' S DUTI ES UNDER THI S ARTICLE THE

DEPARTMENT NMAY SHARE AND RECEI VE CONFI DENTI AL | NFORVATI ON | N

ACCORDANCE W TH SECTI ON 202- A

(D) EFFECT OF SHARI NG --NO WAl VER OF ANY APPL| CABLE

PRIVILEGE OR CLAIM OF CONFI DENTIALITY | N THE DOCUMENTS,

MATERI ALS OR | NFORVATI ON SHALL OCCUR AS A RESULT OF DI SCLOSURE

TO THE DEPARTMENT UNDER SECTION 671.1-A OR AS A RESULT OF

SHARI NG AS AUTHORI ZED I N SUBSECTION (Q).

(E) EXCEPTION.--NOTHING IN THI'S ARTICLE SHALL PRCHI BIT THE

DEPARTMENT FROM RELEASI NG FI NAL, ADJUDI CATED ACTI ONS THAT ARE

OPEN TO PUBLI C | NSPECTI ON PURSUANT TO THE RI GHT-TO- KNOW LAW TO A

DATA BASE OR OTHER CLEARI NGHOUSE SERVI CE MAI NTAI NED BY THE NAI C,
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| TS AFFI LI ATES OR SUBSI DI ARI ES.

D VISION 3

ENFORCENMENT

SECTI ON 691-A. ~ ENFORCEMENT BY DEPARTMENT.

(A)  NOTICE. --UPON EVIDENCE OF A VIOLATION COF THIS ACT, THE

DEPARTMENT SHALL NOTIFY THE PERSON OF THE ALLEGED VI OLATI ON. THE

NOTI CE SHALL SPECIFY THE NATURE OF THE ALLEGED VI OLATI ON AND FI X

A TIME AND PLACE, AT LEAST TEN DAYS THEREAFTER, WHEN A HEARI NG

ON THE MATTER SHALL BE HELD.

(B) HEARI NG - - THE DEPARTMENT SHALL CONDUCT THE HEARI NG ON

THE VIOLATION I N ACCORDANCE WTH 2 PA.C.S. CH. 5 SUBCH. A

(RELATI NG TO PRACTI CE AND PROCEDURE OF COVMONVEALTH AGENCI ES).

(©) EVIDENCE. - - NO PERSON SHALL BE EXCUSED FROM TESTI FYI NG OR

FROM PRODUCI NG ANY BOCKS, PAPERS, CONTRACTS, AGREEMENTS OR

DOCUMENTS AT ANY HEARI NG HELD BY THE COWVM SSI ONER ON THE GROUND

THAT THE TESTI MONY OR EVI DENCE MAY TEND TO | NCRI M NATE THAT

(D) __PENALTI ES. - - AFTER THE HEARI NG OR UPON FAI LURE OF THE

PERSON TO APPEAR AT THE HEARING IF A VIOATION OF THS ACT IS

FOUND, THE COWM SSI ONER MAY, N ADDI TION TO ANY PENALTY WVH CH

MAY BE | MPGSED BY A COURT, | MPGSE _ANY COVBI NATI ON OF THE

FOLLOW NG DEEMED APPROPRI ATE:

(1) DEN AL, SUSPENSI ON, REFUSAL TO RENEW OR REVOCATI ON

OF THE LICENSE, |F_ANY, OF THE PERSON.

(2) A CVIL PENALTY NOT TO EXCEED $5, 000 FOR EACH ACTI ON

IN VIOLATION OF TH' S ACT.

(3) AN ORDER TO CEASE AND DESI ST.

(4) ANY OTHER CONDI TI ONS AS THE COWM SSI ONER DEEMS

APPROPRI ATE.

SECTI ON 692-A. I NJUNCTI ONS.
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THE COWM SSI ONER MVAY NAI NTAIN AN ACTI ON FOR AN | NJUNCTI ON OR

OTHER PROCESS AGAI NST ANY PERSON TO RESTRAI N AND PREVENT THE

PERSON FROM ENGAG NG I N ANY ACTIVITY VIOATING TH S ACT OR

REGULATI ONS PROMULGATED UNDER THI S ACT.

SECTI ON 693-A.  APPEALS.

THE PERSON AGCRI EVED BY A DECI SION OF THE COVM SSI ONER THAT

HAS A DI RECT INTEREST IN THE DECI SI ON MAY APPEAL THE DECI S| ON OF

THE COWM SSI ONER N ACCORDANCE WTH 2 PA.C.S. CH 7 SUBCH A

(RELATI NG TO JUDI Cl AL_REVI EW OF  COVWWONWEALTH ACGENCY ACTI ON) .

D VISION 4

M SCELLANEQUS

SECTI ON 695-A.  PERSONAL LIABILITY OF AN | NSURANCE PRODUCER FOR

AN _UNAUTHORI ZED ENTI TY.

AN | NSURANCE PRODUCER SHALL BE PERSONALLY LI ABLE ON ALL

CONTRACTS OF | NSURANCE OR SURETYSH P UNLAWFULLY MADE BY OR

THROUGH THE PRODUCER, DI RECTLY OR I NDI RECTLY, FOR OR ON BEHALF

OF ANY I NSURANCE ENTITY VHICH | S NOT_ AUTHORI ZED TO DO BUSI NESS

IN TH S COMVONVEALTH.

SECTI ON 696-A.  FI DUCI ARY CAPACI TY OF AN | NSURANCE PRODUCER.

AN | NSURANCE PRODUCER SHALL BE RESPONSI BLE I N A FI DUCI ARY

CAPACI TY FOR ALL_FUNDS RECEI VED OR COLLECTED AS AN | NSURANCE

PRODUCER AND SHALL NOT, W THOUT THE EXPRESS CONSENT OF THE

| NSURANCE ENTI TY ON WHOSE BEHALF THE FUNDS WERE RECEI VED, M NGLE

THE FUNDS WTH THE PRODUCER' S OMN FUNDS OR W TH FUNDS HELD BY

THE | NSURANCE PRODUCER I'N ANY OTHER CAPACI TY. NOTHING IN TH' S

ARTI CLE SHALL BE DEEMED TO REQUI RE AN | NSURANCE PRODUCER TO

MAI NTAI N A SEPARATE BANK DEPOSI T FOR THE FUNDS OF EACH | NSURANCE

ENTITY, IF AND AS LONG AS THE FUNDS OF EACH | NSURANCE ENTITY ARE

REASONABLY ASCERTAI NABLE FROM THE BOOKS OF ACCOUNT AND RECORDS

OF THE | NSURANCE PRODUCER.

20020S1416B2322 - 52 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SECTI ON 697-A.  FEDERAL PREEMPTI ON.

NOTW THSTANDI NG ANY LAW OR REGULATION OF THI S COVWONWEALTH TO

THE CONTRARY, I N THE EVENT OF FEDERAL PREEMPTI ON OF ANY OF THE

PROVISIONS OF TH S ACT OR ANY OTHER LAWOF TH S COMVONVEALTH

REGARDI NG THE SALE OF | NSURANCE OR ANNUI TI ES BY FEDERALLY

CHARTERED FI NANCI AL | NSTI TUTI ONS, _ STATE- CHARTERED FI NANCI AL

I NSTI TUTI ONS SHALL NOT_BE SUBJECT TO THOSE PROVI SI ONS OR LAWS

VWH CH WERE THE SUBJECT OF THE FEDERAL PREEMPTI ON.

SECTI ON 698-A. ~ REGULATI ONS.

THE DEPARTMVENT NMAY PROMULGATE REGULATI ONS NECESSARY FOR THE

ADM NI STRATION OF TH S ARTI CLE. REGULATI ONS PROMULGATED UNDER

ARTICLE VI WH CH ARE NOT CLEARLY | NCONSI STENT WTH THE

PROVISIONS OF THIS ARTICLE SHALL REMAIN IN EFFECT UNTI L

REPLACED, REVI SED OR ANMENDED.

SUBARTI CLE C

CONFLI CTI NG PROVI SI ONS

SECTI ON 699. 1-A.  SCOPE.

(1) THE PROVISIONS OF THI S ARTICLE SHALL SUPERSEDE

CONFLI CTI NG PROVI SI ONS FOUND ELSEVHERE |N THI' S ACT.

(2) NOTHING IN TH' S ACT SHALL SUPERSEDE ANY PROVI SI ON OF

THE ACT OF DECEMBER 21, 1995 (P.L.714, NO 79), ENTITLED "AN

ACT AMENDI NG THE ACT_OF MAY 17, 1921 (P.L.682, NO. 284),

ENTI TLED ' AN ACT RELATI NG TO | NSURANCE; _AMENDI NG, REVI SI NG,

AND CONSOLI DATI NG THE LAW PROVI DI NG FOR THE | NCORPORATI ON OF

I NSURANCE COVPANI ES, AND THE REGULATI ON, SUPERVI SI ON, _AND

PROTECTI ON OF_ HOVE AND FOREI GN | NSURANCE COMPANI ES, LLOYDS

ASSCOCI ATI ONS, RECI PROCAL _AND | NTER- I NSURANCE EXCHANCGES, AND

FI RE | NSURANCE RATI NG BUREAUS, AND THE REGULATI ON AND

SUPERVI SI ON OF_| NSURANCE CARRI ED BY SUCH COVPANI ES,

ASSCOCI ATI ONS, AND EXCHANGES, | NCLUDI NG | NSURANCE CARRI ED BY
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THE STATE WORKMEN S | NSURANCE FUND; PROVI DI NG PENALTI ES; _AND

REPEALI NG EXI STI NG LAWS, ' FURTHER PROVI DI NG FOR FI NANCI AL

REQUI REMENTS, FOR AGENTS, FOR PRCH BI T1 ON OF COVM SSI ONS AND

OTHER CONSI DERATI ONS, FOR RATE FI LI NG FOR MAKI NG OF RATES

AND FOR PENALTI ES; FURTHER PROVI DI NG FOR THE OPERATI ON OF THE

PENNSYLVANI A PROPERTY AND CASUALTY | NSURANCE GUARANTY

ASSCOCI ATI ON, FOR COVERED CLAI MS AND FOR LOANS TO COVPAN ES;

PROVI DI NG FOR CONDI TI ONS W TH RESPECT TO ESCROW _CLOSI NG AND

SETTLEMENT SERVI CES AND TI TLE | NDEMNI FI CATI ON ACCOUNTS AND

FOR DI VI SION OF FEES; PROVI DI NG FOR MJTUAL TO STOCK

CONVERSI ON AND FOR CONTRI BUTI ONS TO SURPLUS; FURTHER

PROVI DI NG FOR | NVESTMENT; PROVI DI NG FOR ADDI T1 ONAL | NVESTMVENT

AUTHORI TY FOR SUBSI DI ARIES; AND MAKI NG REPEALS. "

ARTI CLE Xl

I NSURANCE FRAUD PREVENTI ON AUTHORI TY

SUBARTI CLE A

PRELI M NARY PROVI SI ONS

SECTI ON 1101. SCOPE.

TH' S ARTICLE DEALS W TH | NSURANCE FRAUD PREVENTI ON.

SECTI ON 1102. PURPGOSE.

THE PURPOSE OF THIS ARTICLE IS TO ESTABLI SH, COORDI NATE AND

FUND ACTIVITIES IN THI S COMVONVEALTH TO PREVENT, COVBAT_AND

REDUCE | NSURANCE FRAUD, TO | MPROVE AND SUPPORT_| NSURANCE FRAUD

LAW ENFORCENMVENT _AND ADM NI STRATI ON AND TO | MPROVE AND SUPPORT

I NSURANCE FRAUD PROSECUTI ON.

SECTI ON 1103. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTICLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"AUTHORITY. " THE | NSURANCE FRAUD PREVENTI ON AUTHORI TY
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ESTABLI SHED | N SECTI ON 1121.

"BOARD. " THE BOARD OF DI RECTORS COF THE | NSURANCE FRAUD

PREVENTI ON AUTHORI TY.

"FUND. " THE | NSURANCE FRAUD PREVENTI ON TRUST FUND

ESTABLI SHED | N SECTI ON 1123.

"I NSURANCE FRAUD. " ANY ACTIVITY DEFINED AS AN OFFENSE UNDER

18 PA.C.S. 8 4117 (RELATING TO | NSURANCE FRAUD,) .

"SECTI ON OF | NSURANCE FRAUD' OR "SECTION." THE SECTI ON OF

I NSURANCE FRAUD | N THE OFFI CE OF ATTORNEY GENERAL.

SUBARTI CLE B

I NSURANCE FRAUD PREVENTI ON AUTHORI TY

SECTION 1121. ESTABLI SHMENT OF AUTHORITY.

(A) ESTABLI SHMENT. - - THERE | S HEREBY ESTABLI SHED A BCDY

CORPORATE AND POLITIC TO BE KNOMN AS THE | NSURANCE FRAUD

PREVENTI ON AUTHORI TY. THE PURPOSES, POWNERS AND DUTI ES OF THE

AUTHORI TY SHALL BE VESTED IN AND EXERCI SED BY A BOARD OF

DI RECTORS.

(1) THE ATTORNEY GENERAL OR HI' S DESI GNEE.

(2) A REPRESENTATI VE OF THE PHI LADELPHI A FEDERAL

| NSURANCE FRAUD TASK FORCE.

(3)  FOUR REPRESENTATI VES OF | NSURERS, ONE CF VHOM SHALL

BE_APPO NTED BY THE PRESI DENT PRO TEMPORE OF THE SENATE, ONE

OF WHOM SHALL BE _APPO NTED BY THE M NORITY LEADER OF THE

SENATE, ONE OF VWHOM SHALL BE APPO NTED BY THE SPEAKER OF THE

HOUSE OF REPRESENTATI VES AND ONE OF WHOM SHALL BE APPO NTED

BY THE M NORI TY LEADER OF THE HOUSE OF REPRESENTATI VES. EACH

OF THE FOUR MEMBERS SHALL BE, RESPECTI VELY, A REPRESENTATI VE
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OF AN | NSURER WRI TI NG WORKERS' COMPENSATI ON, _ ACClI DENT_AND

HEALTH, AUTOMOBI LE OR GENERAL COMVERCI AL LI ABILITY | NSURANCE

IN TH S COMVONVEALTH.

(4) ONE REPRESENTATI VE COF PURCHASERS OF | NSURANCE I N

TH'S COMVONVWEALTH VWHO | S NOT_EMPLOYED BY OR CONNECTED W TH

THE BUSI NESS OF | NSURANCE AND IS APPO NTED BY THE GOVERNOR.

(©) TERMS. --WTH THE EXCEPTI ON OF THE ATTORNEY GENERAL AND

THE REPRESENTATI VE OF THE PHI LADELPHI A FEDERAL | NSURANCE FRAUD

TASK FORCE, MEMBERS CF THE BOARD SHALL SERVE FOR TERMS OF FOUR

(D) COVPENSATI ON. - - MEMBERS OF THE BOARD SHALL SERVE W THOUT

COVPENSATI ON BUT_SHALL RECEI VE REI MBURSEMENT FOR ALL REASONABLE

AND NECESSARY EXPENSES | NCURRED I N CONNECTI ON W TH THEI R DUTI ES

I N ACCORDANCE W TH THE RULES OF THE EXECUTI VE BOARD.

(E)  QUORUM --A VAJORITY OF THE MEMBERS OF THE BOARD SHALL

CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF BUSI NESS AT A MEETI NG

OR THE EXERCI SE OF A POAER OR FUNCTI ON OF THE AUTHORI TY.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW ACTI ON MVAY BE TAKEN

BY THE BOARD AT A MEETI NG UPON A VOTE OF THE MAJORITY OF I TS

VEMBERS PRESENT | N PERSON OR THROUGH THE USE OF AMPLI FI ED

TELEPHONI C EQUI PMENT | F_ AUTHORI ZED BY THE BYLAWS OF THE BOARD.

THE BOARD SHALL MEET AT THE CALL OF THE CHAI RPERSON OR AS MAY BE

PROVIDED IN THE BYLAWS OF THE BOARD. THE BOARD SHALL NMEET AT

LEAST QUARTERLY. MEETINGS OF THE BOARD MAY BE HELD ANYVWHERE

WTH N TH'S COMWONWEALTH. THE BOARD SHALL ELECT ITS OMN

CHAI RPERSON.

SECTION 1122. PONERS AND DUTI ES.

THE AUTHORI TY SHALL HAVE THE PONERS NECESSARY AND CONVENI ENT

TO CARRY OUT_AND EFFECTUATE THE PURPOSES AND PROVISIONS OF THI S

ARTI CLE AND THE PURPOSES OF THE AUTHORITY AND THE PONERS
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1 DELEGATED BY OTHER LAWS, I NCLUDI NG BUT NOT_ LIMTED TGO

2 (1) EMPLOY ADM NI STRATI VE, PROFESSI ONAL, CLERI CAL_AND

3 OTHER PERSONNEL AS MAY BE REQUI RED AND ORGANI ZE THE STAFE AS
4 MAY BE APPROPRI ATE TO EFFECTUATE THE PURPOSES OF THI S

5 ARTI CLE.

6 (2) HAVE A SEAL AND ALTER THE SAME AT PLEASURE, HAVE

7 PERPETUAL SUCCESSI ON, MAKE, EXECUTE AND DEL| VER CONTRACTS,

8 CONVEYANCES AND OTHER | NSTRUMVENTS NECESSARY OR CONVEN ENT TO
9 THE EXERCISE OF I TS PONERS AND MAKE AND AVEND BYLAWS

10 (3)  PROCURE | NSURANCE AGAI NST ANY LGSS | N CONNECTI ON

11 WTH I TS PROPERTY, ASSETS OR ACTIVITIES.

12 (4) APPLY FOR, SOLICIT, RECEIVE, ESTABLISH PRIORITIES
13 FOR, ALLOCATE, DI SBURSE, CONTRACT FOR, ADM NI STER AND SPEND
14 FUNDS I N THE FUND AND OTHER FUNDS THAT ARE MADE AVAI LABLE TO
15 THE AUTHORI TY FROM ANY SOURCE CONSI STENT W TH THE PURPOSES OF
16 TH S ARTICLE

17 (5)  MAKE GRANTS TO AND PROVI DE_FI NANCI AL_SUPPCORT FOR THE
18 SECTI ON OF | NSURANCE FRAUD, THE UNI T OF | NSURANCE FRAUD I N
19 THE PH LADELPHI A DI STRICT ATTORNEY' S OFFI CE, OTHER COUNTY

20 DI STRICT ATTORNEYS OFFI CES, OTHER GOVERNMENT AGENCI ES,

21 COMMUNI TY, CONSUMER AND BUSI NESS ORGANI ZATI ONS CONSI STENT

22 WTH THE PURPOSES OF THI S ARTI CLE AND CONSI DERI NG THE EXTENT
23 OF THE | NSURANCE FRAUD PROBLEM I N EACH COUNTY OF THI S

24 COMVONVEEAL TH.

25 (6) ADVI SE THE STATE TREASURER I N RELATION TO THE

26 I NVESTMENT OF ANY MONEY HELD IN THE FUND AND ANY FUNDS HELD
27 I N RESERVE OR SI NKI NG FUNDS AND ANY MONEY NOT REQUI RED FOR
28 | MVEDI ATE USE_OR DI SBURSEMENT AND TO ADVI SE THE STATE

29 TREASURER I'N RELATION TO THE USE OF DEPOSI TORI ES FOR MONEYS
30 OF _THE FUND

20020S1416B2322 - 57 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(7) ASSESS THE SCOPE OF THE PROBLEM CF | NSURANCE FRAUD,

I NCLUDI NG AREAS OF THI S COMVONVEALTH WHERE THE PROBLEM | S

GREATEST, AND REVI EW STATE AND LOCAL CRI M NAL JUSTI CE

POLI A ES, PROGRAMS AND PLANS DEALI NG W TH | NSURANCE FRAUD.

(8) DEVELOP AND SPONSOR THE | MPLEMENTATI ON OF STATEW DE

PLANS, PROGRAMS AND STRATEG ES TO COVBAT | NSURANCE FRAUD,

| MPROVE THE ADM NI STRATI ON OF THE | NSURANCE FRAUD LAWS AND

PROVI DE A FORUM FOR | DENTI FI CATION OF CRITI CAL_PROBLEMS FOR

THOSE PERSONS DEALI NG W TH | NSURANCE FRAUD.

(9) COORDI NATE THE DEVELOPMENT, ADOPTI ON AND

| MPLEMENTATI ON OF PLANS, PROGRAMS AND STRATEG ES RELATI NG TO

| NTERAGENCY AND | NTERGOVERNVENTAL COOPERATI ON W TH RESPECT TO

I NSURANCE FRAUD L AW ENFORCEMENT.

(10) PROMULGATE RULES OR REGULATI ONS RELATED TO THE

EXPENDI TURE OF MONEYS HELD IN THE FUND I N ORDER TO ASSI ST _AND

SUPPORT _THOSE ACGENCIES, UNI TS OF GOVERNMENT, COUNTY DI STRI CT

ATTORNEYS OFFI CES AND OTHER ORGANI ZATI ONS CHARGED W TH THE

RESPONSI Bl LI TY OF REDUCI NG | NSURANCE FRAUD OR | NTERESTED AND

I NVOLVED N ACHI EVING TH S GOAL.

(11) AUDIT AT ITS D SCRETI ON THE PLANS AND PROGRAMS THAT

I T HAS FUNDED IN WVHOLE OR IN PART I N ORDER TO EVALUATE THE

EFFECTI VENESS OF THE PLANS AND PROGRAMS AND W THDRAW FUNDI NG

SHOULD THE AUTHORITY DETERM NE THAT A PLAN OR PROGRAM | S

I NEFFECTIVE OR IS NO LONGER I N NEED OF FURTHER FI NANCI AL

SUPPORT _FROM THE FUND.

(12) REPORT ANNUALLY ON OR BEFORE THE FIRST DAY CF APRIL

TO THE GOVERNOR AND THE GENERAL ASSEMBLY ON THE AUTHORI TY' S

ACTIVITIES IN THE PRECEDI NG PERI GD OF OPERATI ON.

(13) MEET WTH THE SECTI ON OF | NSURANCE FRAUD ON AT

LEAST A QUARTERLY BASIS IN ORDER TO ADVISE AND ASSIST IT IN
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| MPLEMENTI NG | TS STATUTORY NMANDATE.

(14) ADVISE THE GENERAL ASSEMBLY ON MATTERS RELATING TO

I NSURANCE FRAUD AND RECOMMEND TO THE GENERAL ASSEMBLY, ON AN

ANNUAL _BASI S, ANY CHANGES TO THE OPERATI ON OF THE SECTI ON OF

I NSURANCE FRAUD. THE REPORT SHALL BE AVAI LABLE FOR PUBLI C

| NSPECTI ON.

(15) ESTABLI SH EI THER ALONE OR I N COOPERATI ON W TH

AUTHORI ZED | NSURANCE COMPANI ES AND LI CENSED AGENTS AND

PRODUCERS A FUND TO REWARD PERSONS NOT CONNECTED W TH THE

I NSURANCE | NDUSTRY VWHO PROVI DE | NFORVATI ON OR FURNI SH

EVI DENCE LEADI NG TO THE ARREST AND CONVI CTI ON OF PERSONS

RESPONSI BLE FOR | NSURANCE FRAUD.

(16) REQUI RE AS A CONDI TI ON OF EVERY APPLI CATI ON AND

REQUEST FOR FI NANCI AL_SUPPORT, | NCLUDI NG EVERY APPLI CATI ON

FOR ONGO NG RENEWAL OF A MULTI YEAR GRANT UNDER SECTI ON

1123(F), THAT THE APPLI CANT DESCRI BED BOTH THE NATURE OF AND

THE AMOUNT_OF FUNDI NG FOR THE ACTIVITIES, |F ANY, DEVOTED TO

THE | NVESTI GATI ON AND PROSECUTI ON OF | NSURANCE FRAUD AT THE

TIME OF THE APPLI CATI ON OR REQUEST.

(17) REQU RE AS A CONDI TI ON OF EVERY APPLI CATI ON AND

REQUEST FOR FI NANCI AL SUPPORT THAT EVERY RECI PI ENT OF FUNDI NG

REPORT ANNUALLY WTH N FOUR MONTHS OF THE CLOSE OF EACH

FUNDI NG CYCLE TO THE AUTHORITY ON THE USE OF THE FUNDS

OBTAI NED FROM THE AUTHORI TY DURI NG THE PREVI OUS YEAR,

I NCLUDI NG A DESCRI PTI ON OF PROGRANS | MPLEMENTED AND RESULTS

OBTAINED. THE AUTHORITY W LL INCLUDE TH' S | NFORVATI ON ON THE

USE OF FUNDS BY GRANTEES IN I TS ANNUAL REPORT UNDER PARAGRAPH

(12) AND SEND A COPY SPECI FI CALLY TO THE CHAI RVAN AND THE

M NORI TY CHAI RVAN OF THE STANDI NG COW TTEES OF THE SENATE

AND THE CHAI RVAN AND THE M NORITY CHAI RVAN OF THE STANDI NG
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COW TTEES OF THE HOUSE OF REPRESENTATIVES W TH JURI SDI CTI1 ON

OVER | NSURANCE INATTERS.

SECTI ON 1123. | NSURANCE FRAUD PREVENTI ON TRUST_ FUND.

(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED A SEPARATE

ACCOUNT I N THE STATE TREASURY TO BE KNOWN AS THE | NSURANCE FRAUD

PREVENTI ON TRUST FUND. THI'S FUND SHALL BE ADM NI STERED BY THE

STATE TREASURER WTH THE ADVI CE OF THE AUTHORI TY. ALL | NTEREST

EARNED FROM THE | NVESTMVENT OR DEPOSI T_OF MONEYS ACCUMULATED | N

THE FUND SHALL BE DEPOSI TED IN THE FUND FOR THE SAME USE.

(B) FUNDS. - - ALL_MONEYS DEPCSI TED | NTO THE FUND SHALL BE HELD

IN TRUST AND SHALL NOT BE CONSI DERED GENERAL REVENUE OF THE

COMVONVEALTH BUT_SHALL BE USED ONLY TO EFFECTUATE THE PURPOSES

OF TH S ARTICLE AS DETERM NED BY THE AUTHORI TY AND SHALL BE

SUBJECT TO AUDI T _BY THE AUDI TOR GENERAL.

(C)  ASSESSMENT. - -

(1) ANNUALLY ON OR BEFORE THE FIRST DAY OF APRI L, EACH

I NSURER ENGAGED I N THE VWRI TI NG OF THE | NSURANCE COVERACGES

LI STED BELOWN AS A CONDI TION OF I TS AUTHORI ZATI ON TO TRANSACT

BUSINESS IN TH S COMVONVEALTH, SHALL PAY I NTO THE FUND I N

TRUST AN AMOUNT EQUAL TO THE PRODUCT OBTAI NED BY MULTI PLYI NG

$8, 000, 000 BY A FRACTION, THE NUMERATOR OF WHICH | S THE

DI RECT PREM UM COLLECTED FOR THOSE COVERAGES LI STED BELOW BY

THAT INSURER IN THI S COWONWEALTH DURI NG THE PRECEDI NG

CALENDAR YEAR AND THE DENOM NATOR OF VHICH IS THE DI RECT

PREM UM VWRI TTEN ON SUCH COVERAGES IN TH S COVMONVWEALTH BY ALL

I NSURERS |N THE SAME PERI OD.

(2) THE FO.LON NG COVERAGES, AS LISTED I N THE ANNUAL

STATI STI CAL_REPORT_OF THE | NSURANCE DEPARTMENT, SHALL BE

CONSI DERED | N DETERM NI NG ASSESSMENTS: ALL FIRE AND CASUALTY

DI RECT BUSI NESS WRI TTEN AND ACCI DENT _AND HEALTH AND CREDI T
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1 ACCI DENT_AND HEALTH WRI TTEN UNDER LI FE/ ANNUI TY/ ACCI DENT_AND

2 HEALTH DI RECT BUSI NESS WRI TTEN. ASSESSMENTS MADE UNDER THI' S

3 SECTI ON SHALL NOT BE CONSI DERED BURDENS AND PRCHI Bl T1 ONS

4 UNDER SECTI ON 212.

5 (3) ASSESSMENTS FOR HEALTH PLAN CORPCORATI ONS AND

6 PROFESSI ONAL HEALTH SERVI CES PLAN CORPORATI ONS WHEN ADDED

7 TOGETHER SHALL NOT BE MORE THAN 10% OF THE TOTAL ASSESSMENT

8 AUTHORI ZED BY THI S SUBSECTION. | F THE TOTAL ASSESSMENT FOR

9 THESE ORGANI ZATIONS |S MORE THAN 10% SUCH ORGANI ZATIONS W LL
10 SHARE THE ASSESSMENT UP TO THE 10% LIM T AMONG THEMSELVES [N
11 THE SAMVE PROPORTI ON AS THEY WOULD OTHERW SE HAVE SHARED THEI R
12 CALCULATED ASSESSMENT ABSENT THIS LIMT. ANY DEFICIENCY IN

13 THE TOTAL ASSESSMENT CAUSED BY THE APPLICATION OF THIS LIMT
14 WLL BE SHARED BY ALL OTHER ENTI TI ES BEI NG ASSESSED I N THE

15 SAME PROPORTI ONS AS THEY ARE SHARI NG THE REST COF THE

16 ASSESSMVENT.

17 (D) BASE _AMOUNT. - - I N SUCCEEDI NG YEARS THE AUTHORI TY NMNAY VARY
18 THE BASE AMOUNT CF $8, 000, 000, PROVI DED, HOWEVER, THAT ANY

19 | NCREASE WHI CH ON AN ANNUAL BASI S EXCEEDS THE | NCREASE I N THE

20 CONSUMER PRI CE | NDEX FOR TH S COVMONWEALTH MUST BE APPROVED BY
21 THREE OF THE FOUR | NSURANCE REPRESENTATI VES ON THE BOARD.

22 (E) EXPENDI TURES. - - MONEYS | N THE FUND MAY BE EXPENDED BY THE
23 AUTHORITY FOR THE FOLLOW NG PURPGOSES:

24 (1) EFFECTUATE THE POWAERS, DUTIES AND RESPONSI BI LI Tl ES
25 OF THE AUTHORITY AS SET FORTH IN THI S ARTICLE

26 (2) PAY THE COSTS OF ADM NI STRATI ON AND OPERATI ON OF THE
27 SECTI ON OF | NSURANCE FRAUD AND THE UNI T FOR | NSURANCE FRAUD
28 IN THE PH LADELPHI A DI STRI CT ATTORNEY' S OFFI CE

29 (3) PROVI DE _FI NANCI AL_SUPPORT TO LAW ENFORCEMENT,

30 CORRECTI ONAL_AGENCI ES AND COUNTY DI STRI CT ATTORNEYS' OFFI CES
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FOR PROGRAMS DESI GNED TO REDUCE | NSURANCE FRAUD AND TO

| MPROVE THE ADM NI STRATI ON OF | NSURANCE FRAUD LAWS.

(4) PROVI DE_FI NANCI AL_SUPPORT FOR OTHER GOVERNMENTAL

AGENCI ES, COMVUNI TY, CONSUMER AND BUSI NESS ORGANI ZATI ONS FOR

PROGRAMS DESI GNED TO REDUCE | NSURANCE FRAUD AND TO | MPROVE

THE ADM NI STRATI ON OF | NSURANCE FRAUD LAWS.

(5) PROVI DE_FI NANCI AL_SUPPORT TO PROCGRAMS DESI GNED TO

I NFORM | NSURANCE CONSUMERS ABOUT THE COSTS OF | NSURANCE FRAUD

TO INDI VI DUALS AND TO SOCI ETY AND TO SUGGEST METHODS FOR

PREVENTI NG | NSURANCE FRAUD.

(6) PROVI DE_FI NANCI AL_SUPPORT FOR REVWARD PROGRANMS

LEADI NG TO THE ARREST AND CONVI CTI ON OF PERSONS AND

ORGANI ZATI ONS ENGAGED | N | NSURANCE FRAUD.

(7) PROVI DE_FI NANCI AL_SUPPORT FOR OTHER PLANS, PROGRANMS

AND STRATEG ES CONSI STENT W TH THE PURPOSES OF THI S ARTI CLE.

(F)  MULTI YEAR GRANTS. - -1 N FUNDI NG THE SECTI ON OF | NSURANCE

FRAUD, THE UNI T FOR | NSURANCE FRAUD | N THE PHI LADELPH A DI STRI CT

ATTORNEY' S OFFI CE AND | N FUNDI NG GRANT REQUESTS, THE AUTHORI TY

MAY CONSI DER AND APPROVE REQUESTS FOR MULTI YEAR GRANTS OF NOT

MORE THAN FOUR YEARS | N LENGTH, ALTHOUGH EXTENSI ONS OF SUCH

MULTI YEAR COVM TMENTS NMAY BE RENEWED FROM YEAR TO YEAR. NO

FUNDI NG REDUCTI ON _UNDER SUBSECTI ON (D) CAN BE | MPOSED BY THE

AUTHORI TY I N ANY G VEN YEAR WH CH WOULD OPERATE TO REDUCE

FUNDI NG FOR ANY_ MJULTI YEAR APPROVED PROGRAM FOR VHI CH PERSONS

HAVE BEEN H RED FOR FULL-TIME POSI TIONS TO A FUNDI NG LEVEL WHERE

SUCH POSI TIONS MUST BE TERM NATED, UNLESS THE ORGANI ZATI ON

EMPLOYI NG SUCH PERSONS CERTI FI ES EI THER THAT OTHER EQUI VALENT

POSI TI ONS ARE_AVAI LABLE OR THAT SUCH POSI TIONS W TH THE

ANTI FRAUD PROGRAM CAN BE FUNDED FROM OTHER SOURCES.

(G _ DISSOLUTION.--IN THE EVENT THAT THE TRUST FUND | S
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DI SCONTI NUED OR THE AUTHORITY 1S DI SSOLVED BY OPERATI ON OF LAW

ANY BALANCE REMAI NING IN THE FUND, AFTER DEDUCTI NG

ADM NI STRATI VE COSTS FOR LI QUI DATION, SHALL BE RETURNED TO

I NSURERS | N PROPORTI ON TO THEI R FI NANCI AL CONTRI BUTI ONS_TO THE

FUND | N THE PRECEDI NG CALENDAR YEAR.

SECTION 1124. | MMUNITY.

IN THE ABSENCE OF MALICE, NO BOARD MEMBER AND NO EMPLOYEE OF

THE AUTHORI TY SHALL BE SUBJECT TO ANY CIVIL OR CRI M NAL

LIABILITY FOR RECEI VI NG OR DI SCLCSI NG | NFORVATI ON RELATED TO

I NSURANCE FRAUD OR THE ACTIVITIES OF THE AUTHORITY. I N THE

ABSENCE OF MALICE, PERSONS OR ORGANI ZATI ONS SHALL NOT BE SUBJECT

TOCVIL OR CRRMNAL LIABILITY FOR PROVI DI NG | NFORVATI ON

RELATI NG TO | NSURANCE FRAUD TO THE AUTHORITY, | TS EMPLOYEES,

AGENTS OR DESIGNEES. THI' S SECTI ON DOES NOT_ ABROGATE OR MODI FY I N

ANY WAY ANY COMVON LAW OR STATUTORY PRI VILEGE OR | MMUNITY

HERETOFORE ENJOYED BY ANY PERSON.

SUBARTI CLE C

SECTI ON_OF | NSURANCE FRAUD

SECTI ON 1141. ESTABLI SHMENT.

(A) ESTABLI SHMENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE

OFFI CE OF ATTORNEY GENERAL, A SECTI ON OF | NSURANCE FRAUD TO

I NVESTI GATE AND PROSECUTE | NSURANCE FRAUD | N ACCORDANCE W TH

JURI SDI CTI ONAL_ MANDATES AS SPECI FI ED BY THE ACT OF OCTOBER 15,

1980 (P.L.950, NO. 164), KNOWN AS THE COVMONVEALTH ATTORNEYS ACT,

AND 18 PA.C.S. 8 4117 (RELATING TO | NSURANCE FRAUD) .

(B) FUNDING --ALL COSTS OF ADM NI STRATI ON AND OPERATI ON OF

THE SECTION SHALL BE BORNE BY THE FUND. ANY MONEYS OR OTHER

PROPERTY AWARDED TO THE SECTI ON AS COSTS OF | NVESTI GATI ON OR AS

A FINE SHALL BE CREDI TED TO THE FUND.

SECTI ON 1142. POWNERS AND DUTI ES.
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1 THE SECTI ON SHALL HAVE THE PONERS NECESSARY AND CONVEN ENT_TO
2 CARRY OUT AND EFFECTUATE THE PURPOSES AND PROVISIONS OF THI S

3 ARTICLE AND THE PONERS DELEGATED BY OTHER LAWS, | NCLUDI NG BUT

4 NOT LIMTED TO THE PONER:

5 (1) TO EMPLOY ADM NI STRATI VE, PROFESSI ONAL, CLERI CAL_AND
6 OTHER PERSONNEL AS MAY BE REQUI RED AND ORGANI ZE THE STAFE AS
7 MAY BE APPROPRI ATE TO EFFECTUATE THE PURPOSES OF THI S

8 ARTI CLE.

9 (2) TOINTIATE I NQU RIES AND CONDUCT | NVESTI GATI ONS

10 VWHEN THE SECTI ON HAS REASON TO BELI EVE THAT | NSURANCE FRAUD
11 MAY HAVE BEEN OR |I'S BEI NG COVM TTED.

12 (3) TO RESPOND TO NOTI FI CATI ONS OR COVPLAI NTS OF

13 SUSPECTED | NSURANCE FRAUD GENERATED BY STATE AND LOCAL

14 POLI CE, OTHER LAW ENFORCEMENT AUTHORI TI ES, GOVERNVENTAL

15 UNIL TS, | NCLUDI NG THE FEDERAL GOVERNMENT, AND THE GENERAL

16 PUBLI C.

17 (4) TO REVI EW NOTI CES AND REPORTS OF | NSURANCE FRAUD

18 SUBM TTED BY AUTHORI ZED | NSURERS, THEI R EMPLOYEES AND

19 LI CENSED | NSURANCE AGENTS OR PRODUCERS AND TO SELECT THOSE

20 I NGl DENTS OF SUSPECTED FRAUD AS, IN I TS JUDGVENT, REQUI RE

21 FURTHER | NVESTI GATI ON AND UNDERTAKE SUCH | NVESTI GATI ON.

22 (5) TO CONDUCT | NDEPENDENT EXAM NATI ON COF | NSURANCE

23 FRAUD, CONDUCT STUDI ES TO DETERM NE THE EXTENT_ OF | NSURANCE
24 FRAUD, DECEIT OR | NTENTI ONAL M SREPRESENTATI ON OF ANY KIND I'N
25 THE | NSURANCE PROCESS AND PUBLI SH | NFORVATI ON AND REPORTS ON
26 SUCH EXAM NATI ONS OR STUDI ES.

27 (6) TO PROSECUTE BOTH ON I TS OAN AND I N CONJUNCTI ON W TH
28 OTHER SECTIONS AND DI VISIONS WTHI N THE OFFI CE OF ATTORNEY

29 GENERAL _ANY | NCI DENTS OF | NSURANCE FRAUD | NVOLVI NG MORE THAN
30 ONE_COUNTY OF TH S COVMONWEALTH OR | NVOLVI NG ANY COUNTY OF
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TH S COMVONVEALTH AND ANOTHER STATE DI SCLOSED BY I TS

I NVESTI GATI ONS AND TO ASSEMBLE EVI DENCE, PREPARE CHARGES,

BRI NG CHARGES OR, UPON REQUEST OF ANY OTHER PROSECUTORI AL

AUTHORI TY, OTHERW SE ASSI ST THAT PROSECUTORY AUTHORI TY HAVI NG

JURI SDI CT1 ON OVER SUCH | NCI DENTS.

(7) TO REPORT | NCI DENTS OF | NSURANCE FRAUD DI SCLOSED BY

| TS I NVESTI GATI ONS TO ANY OTHER APPROPRI ATE LAW ENFORCEMENT,

ADM NI STRATI VE, REGULATORY OR LI CENSI NG AGENCY.

(8) TO PAY OVER ALL CIVIL AND CRIM NAL FI NES AND

PENALTI ES COLLECTED FOR VI OLATI ONS AND ACTS SUBJECT TO

| NVESTI GATI ON_ AND PROSECUTI ON | NTO THE FUND.

(9) TO UNDERTAKE PROGRAMS TO | NVESTI GATE | NSURANCE FRAUD

AND TO MEET, AT LEAST ON A QUARTERLY BASIS, WTH THE

I NSURANCE FRAUD PREVENTI ON AUTHORI TY.

(10) TO EMPLOY | NVESTI GATORS TRAI NED | N ACCORDANCE W TH

THE ACT OF JUNE 18, 1974 (P.L.359, NO 120), REFERRED TO AS

THE MUNI Cl PAL POLI CE EDUCATI ON AND TRAI NI NG LAW THE LAWS

APPLI CABLE TO LAW ENFORCEMENT OFFI CERS OF TH S COMMONVEALTH

SHALL BE APPL| CABLE TO THE | NVESTI GATORS. | NVESTI GATORS OF

THE SECTION SHALL HAVE THE FOLLOW NG ADDI T1 ONAL POVERS:

(1) TO MAKE ARRESTS | N ACCORDANCE W TH EXI STI NG

JURI SDI CTI ONAL RULES FOR CRIM NAL VI OLATI ONS ESTABLI SHED

AS A RESULT OF THEIR | NVESTI GATI ONS.

(1) TO EXECUTE ARREST AND SEARCH WARRANTS I N

ACCORDANCE W TH EXI STI NG JURI SDI CTI ONAL_RULES FOR THE

SAME CRI M NAL VI OLATI ONS.

(11) TO DESI GNATE, | F_EVI DENCE, DOCUMENTATI ON AND

RELATED MATERI ALS SOUGHT ARE LOCATED QUTSIDE OF THI S

COMVONVEALTH, REPRESENTATI VES, I NCLUDI NG OFFICIALS OF THE

STATE WHERE THE MATTER IS LOCATED, TO SECURE THE MATTER OR
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I NSPECT THE MATTER ON I TS BEHALF. THE PERSON SO REQUESTED

SHALL EI THER MAKE THE MATTER AVAI LABLE TO THE SECTI ON OR

SHALL MAKE THE MATTER AVAI LABLE FOR | NSPECTI ON OR EXAM NATI ON

BY_ A DESI GNATED REPRESENTATI VE OF THE SECTI ON.

SECTI ON 1143. DOCUVENT CONFI DENTIALITY AND | MMUNI TY FROM

SUBPCENA.

(A) CGENERAL RULE. - - PAPERS, RECORDS, DOCUMENTS, REPORTS,

MATERI ALS OR OTHER EVI DENCE RELATIVE TO THE SUBJECT OF AN

I NSURANCE FRAUD | NVESTI GATI ON SHALL RENMAI N CONFI DENTI AL_AND

SHALL NOT BE SUBJECT TO PUBLIC | NSPECTI ON FOR SO LONG AS THE

SECTI ON DEEMS | T _REASONABLY NECESSARY TO COVPLETE I TS

I NVESTI GATI ON OR FOR SO LONG AS THE SECTI ON DEEMS | T REASONABLY

NECESSARY TO PROTECT THE PRI VACY OF THE PERSON | NVESTI GATED, TO

PROTECT THE PERSON FURN SHI NG THE MATTER OR TO BE I N PUBLI C

| NTEREST.

(B)  SUBPCENA. - -

(1) PAPERS, RECORDS, DOCUMENTS, REPORTS, MATERIALS OR

OTHER EVI DENCE RELATI VE TO THE SUBJECT OF AN | NSURANCE FRAUD

I NVESTI GATI ON SHALL NOT BE SUBJECT TO SUBPOENA UNTI L OPENED

FOR PUBLI C | NSPECTI ON BY THE SECTI ON UNLESS THE OFFI CE OF

ATTORNEY GENERAL CONSENTS OR UNTIL, AFTER NOTICE TO THE

SECTI ON AND A HEARING A COURT OF RECORD DETERM NES THAT THE

SECTION WLL NOT_BE UNNECESSARI LY HI NDERED BY COVPLI ANCE W TH

A SUBPOENA.

(2) I NVESTI GATORS EMPLOYED BY THE SECTI ON SHALL NOT BE

SUBJECT TO SUBPCENA IN CIVIL ACTIONS BY ANY COURT IN THI' S

COMONVEALTH TO TESTI FY CONCERNI NG ANY MATTER OF WHI CH THEY

HAVE KNOW.EDGE PURSUANT TO A PENDI NG OR CONTI NUI NG | NSURANCE

FRAUD | NVESTI GATI ON BEI NG CONDUCTED BY THE SECTI ON UNLESS THE

OFFI CE OF ATTORNEY GENERAL CONSENTS OR UNTIL, AFTER NOTICE TO
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THE OFFI CE OF ATTORNEY GENERAL AND A HEARI NG A COURT OF

RECORD DETERM NES THAT THE | NVESTI GATION W LL NOT BE H NDERED

BY THE APPEARANCE.

SECTI ON 1144. DUTIES OF I NSURERS, EMPLOYEES, AGENTS AND

EVERY | NSURER, EVERY EMPLOYEE OF AN | NSURER AND EVERY

LI CENSED AGENT OR BROKER SHALL COOPERATE FULLY W TH THE SECTI ON.

VWHERE AN | NSURER, AGENT OR BROKER VHO BELI EVES THAT AN | NSURANCE

FRAUD HAS BEEN OR IS BEI NG COW TTED NOTI FI ES THE SECTI ON, THE

NOTI FI CATION SHALL TOLL ANY APPLI CABLE TIME PERIOGD IN THE ACT OF

JULY 22, 1974 (P.L.589, NO 205), KNOM AS THE UNFAI R | NSURANCE

PRACTI CES ACT, OR ANY OTHER LAW OR REGULATI ON.

SECTI ON 1145. PERSONS NOT CONNECTED W TH | NSURANCE | NDUSTRY.

ANY PERSON HAVI NG KNONEDGE OF OR WHO BELI EVES THAT AN

I NSURANCE FRAUD | S BEI NG OR HAS BEEN COVM TTED MAY SEND TO THE

SECTI ON A REPORT_OR | NFORVATI ON PERTI NENT_TO THE KNOW. EDGE AND

BEL| EF.

SECTI ON 1146. REFUSAL TO COOPERATE W TH | NVESTI GATI ON.

T 1S UNLAWFUL FOR ANY PERSON TO RESI ST AN ARREST AUTHORI ZED

BY THS ARTICLE OR I N ANY MANNER TO | NTERFERE ElI THER BY ABETTI NG

OR ASSI STI NG SUCH RESI STANCE OR OTHERW SE | NTERFERE W TH SECTI ON

I NVESTI GATORS | N THE DUTI ES | MPOSED UPON THEM BY THI S ARTICLE OR

BY _ANY OTHER APPLI CABLE LAW

SECTION 1147. | MMUNITY.

(A) CGENERAL RULE.--1N THE ABSENCE OF MALICE, PERSONS OR

ORGANI ZATI ONS PROVI DI NG | NFORVATI ON TO OR OTHERW SE COOPERATI NG

WTH THE SECTION, | TS EMPLOYEES, AGENTS OR DESI GNEES, SHALL NOT

BE SUBJECT TOCIVIL OR CRRM NAL LIABILITY FOR SUPPLYI NG THE

| NFORIVATI ON.

(B) CIVIL AND CRRM NAL LIABILITY.--
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(1) IN THE ABSENCE OF MALI CE, PERSONS OR ORGANI ZATI ONS

SHALL NOT BE SUBJECT TOCIVIL OR CRRM NAL LIABILITY FOR

COVPLYI NG W TH AN ORDER | SSUED BY A COURT OF COVPETENT

JURI SDI CT1 ON ACTI NG | N RESPONSE TO A REQUEST BY THE SECTI ON.

(2) IN THE ABSENCE OF MALICE, THE ATTORNEY GENERAL AND

ANY EMPLOYEE, AGENT OR DESI GNEE OF THE OFFI CE OF ATTORNEY

GENERAL AND THE SECTI ON SHALL NOT BE SUBJECT TO CIVIL OR

CRRMNAL LIABILITY FOR THE EXECUTI ON OF OFFICI AL _ACTIVITIES

OR DUTI ES OF THE SECTION BY VI RTUE OF THE PUBLI CATI ON OF ANY

REPORT OR BULLETIN RELATED TO THE OFFICI AL ACTIVITIES OR

DUTI ES OF THE SECTI ON.

(C) CONSTRUCTI ON OF SECTION.--THI S SECTI ON DOES NOT ABROGATE

OR MODIFY I'N ANY WAY ANY COMVON LAW OR STATUTORY PRI VI LEGE OR

| MVUNI TY HERETOFORE ENJOYED BY ANY PERSON.

SUBARTI CLE D

M SCELLANEQUS PROVI SI ONS

SECTION 1161. OTHER LAW ENFORCEMENT AUTHORI TY.

TH' S ARTICLE SHALL NOT:

(1) PREEMPT THE AUTHORITY OF OR RELIEVE THE DUTY CF ANY

OTHER LAW ENFORCEMENT AGENCI ES TO | NVESTI GATE AND PROSECUTE

SUSPECTED VI OLATI ONS OF LAW

(2) PREVENT OR PROHI BIT A PERSON FROM VOLUNTARI LY

DI SCLOSI NG ANY | NFORVATI ON_ CONCERNI NG | NSURANCE FRAUD TO ANY

LAW ENFORCEMENT AGENCY OTHER THAN THE SECTI ON.

(3) LIMT ANY OF THE PONERS GRANTED TO THE | NSURANCE

COW SSI ONER TO | NVESTI GATE PGSSI BLE VI OLATIONS OF LAW AND TO

TAKE APPRCOPRI ATE ACTI ON AGAI NST WRONGDCERS.

SECTI ON 1162. SEVERABILITY.

| F_ANY PROVISION OF THI S ARTICLE OR I TS APPLI CATI ON THEREOF

30 TO ANY PERSON OR ClI RCUMSTANCES |S HELD INVALID, _THE INVALID TY
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DCES NOT_AFFECT OTHER PROVI SI ONS OR APPLI CATIONS OF THI S ARTICLE

VH CH CAN BE G VEN EFFECT W THOUT THE | NVALI D PROVI SI ON OR

APPLI CATION, AND TO TH'S END THE PROVISIONS OF TH S ARTICLE ARE

SEVERABLE.

ARTI CLE Xl

AUTOMOBI LE THEFT PREVENTI ON AUTHORI TY

SECTI ON 1201. SCOPE.

TH'S ARTICLE DEALS WTH AUTOMVOBI LE THEFT PREVENTI ON.

SECTI ON 1202. PURPOSE.

THE PURPOSE OF THIS ARTICLE IS TO ESTABLI SH, COORDI NATE AND

FUND ACTIVITIES IN THI S COMVONVEALTH TO PREVENT, COVBAT_AND

REDUCE AUTOMOBI LE THEFT, TO | MPROVE _AND SUPPORT AUTOMOBI LE THEFT

LAW ENFORCENMVENT _AND ADM NI STRATI ON AND TO | MPROVE AND SUPPORT

AUTOMOBI LE THEFT PROSECUTI ON.

SECTI ON 1203. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"AUTHORITY. " THE AUTOMOBI LE THEFT PREVENTI ON AUTHORI TY

ESTABLI SHED UNDER THI S ARTI CLE.

"AUTOMOBI LE. " A PRI VATE PASSENGER FOUR- WHEEL MOTOR VEHI CLE,

EXCEPT RECREATI ONAL VEHI CLES NOT | NTENDED FOR H GHMWAY USE, VHI CH

| S | NSURED.

"BOARD. " THE BOARD OF DI RECTORS OF THE AUTOMOBI LE THEFT

PREVENTI ON AUTHORI TY.

"FUND. " THE AUTOMOBI LE THEFT PREVENTI ON TRUST FUND CREATED

UNDER SECTI ON 1206.

SECTI ON 1204. AUTOVOBI LE THEFT PREVENTI ON AUTHORI TY.

(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED A BCDY

CORPORATE AND POLITIC TO BE KNOWN AS THE AUTOMOBI LE THEFT
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PREVENTI ON AUTHORI TY. THE PURPOSES, POWNERS AND DUTI ES OF THE

AUTHORI TY SHALL BE VESTED IN AND EXERCI SED BY THE BOARD OF

DI RECTORS THEREOF AS PROVIDED FOR IN TH' S ARTI CLE.

(B) COWPOSI TION. --THE BOARD OF THE AUTHORITY SHALL CONSI ST

OF SEVEN MEMBERS COVPOSED AND APPO NTED I'N ACCORDANCE W TH THE

(1) THE ATTORNEY GENERAL OR HI' S DESI GNEE.

(2) THREE REPRESENTATI VES OF | NSURERS AUTHORI ZED TO

© o0 N oo o A~ wWw N P

VWRI TE AUTOMOBI LE | NSURANCE DO NG BUSINESS |N THI' S

=Y
o

COMVONVEEAL TH.

=
=

(3)  THREE AT- LARGE MEMBERS WHO ARE NOT EMPLOYED BY THE

=
N

| NSURANCE | NDUSTRY.

=
w

(©) APPO NTMENT. - -WTH THE EXCEPTI ON OF THE ATTORNEY

H
o

GENERAL, ALL BOARD MEMBERS SHALL BE APPO NTED BY THE GOVERNOR

=Y
(63}

FROM NAMES SUBM TTED TO THE GOVERNOR BY THE PENNSYLVAN A ANTI -

=Y
(e}

CAR THEFT COWM TTEE.

=
\l

(D) TERMS. --WTH THE EXCEPTI ON OF THE ATTORNEY GENERAL,

=Y
oo

VEMBERS OF THE BOARD SHALL SERVE FOR TERMVS OF FOUR YEARS.

=
O

(E) COVPENSATI ON. - - MEMBERS OF THE BOARD SHALL SERVE W THOUT

N
o

COVPENSATI ON, EXCEPT THAT MEMBERS OF THE BOARD SHALL RECEI VE

N
=

REI MBURSEMVENT FOR ALL REASONABLE EXPENSES | NCURRED | N CONNECTI ON

N
N

WTH THEIR DUTIES, I N ACCORDANCE WTH THE RULES OF THE BOARD.

N
w

(F)  QUORUM AND MEETINGS. --A MAJORITY OF THE MEMBERS OF THE

N
~

BOARD SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF BUSI NESS

N
(63}

AT _A MEETING OR THE EXERCI SE OF A PONER OR FUNCTI ON OF THE

N
(e}

AUTHORI TY. NOTW THSTANDI NG ANY_ OTHER PROVI SI ON OF LAW ACTI ON

N
~

MAY BE TAKEN BY THE BOARD AT A MEETI NG UPON A VOTE OF THE

N
oo

MAJORITY OF | TS MEMBERS PRESENT | N PERSON OR THROUGH THE USE OF

N
(o]

AMPLI FI ED TELEPHONI C EQUI PVENT, 1TF AUTHORI ZED BY THE BYLAWS OF

30 THE BOARD AND PROVI DED A QUORUM IS PRESENT BY SUCH MEANS. THE
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BOARD SHALL MEET AT THE CALL OF THE CHAI RPERSON OR AS MAY BE

PROVIDED IN THE BYLAWS OF THE BOARD. THE BOARD SHALL NMEET AT

LEAST QUARTERLY. MEETINGS OF THE BOARD MAY BE HELD ANYVWHERE

WTH N TH'S COWONWEALTH. THE BOARD SHALL ELECT ITS OMN

CHAI RPERSON.

SECTI ON 1205. POWNERS AND DUTI ES.

THE AUTHORI TY SHALL HAVE THE PONERS NECESSARY AND CONVENI ENT

TO CARRY OUT_AND EFFECTUATE THE PURPOSES AND PROVI SIONS OF THI S

ARTI CLE AND THE PURPOSES OF THE AUTHORITY AND THE PONERS

DELEGATED BY OTHER LAWS, | NCLUDING, BUT NOT LIMTED TO, _THE

(1) EMPLOY ADM NI STRATI VE, PROFESSI ONAL, CLERI CAL_AND

OTHER PERSONNEL AS MAY BE REQUI RED AND ORGANI ZE THE STAFE AS

MAY BE APPROPRI ATE TO EFFECTUATE THE PURPOSES OF THI S

(2) HAVE A SEAL AND ALTER THE SAME AT PLEASURE, HAVE

PERPETUAL SUCCESSI ON, MAKE, EXECUTE AND DEL| VER CONTRACTS,

CONVEYANCES AND OTHER | NSTRUMVENTS NECESSARY OR CONVEN ENT TO

THE EXERCI SE OF I TS PONERS AND MAKE AND AMEND BYLAWS.

(3)  PROCURE | NSURANCE AGAI NST ANY LGSS I N CONNECTI ON

WTH I TS PROPERTY, ASSETS OR ACTIVITIES.

(4) APPLY FOR, SOLICIT, RECEIVE, ESTABLISH PRIORITIES

FOR, ALLOCATE, DI SBURSE, CONTRACT FOR, ADM NI STER AND SPEND

FUNDS I N THE FUND AND OTHER FUNDS THAT ARE MADE AVAI LABLE TO

THE AUTHORI TY FROM ANY SOURCE CONSI STENT W TH THE PURPOSES OF

TH' S ARTICLE.

(5)  MAKE GRANTS TO AND PROVI DE FI NANCI AL_SUPPORT FOR

GOVERNMVENT AGENCI ES, COVMUNI TY, CONSUMER AND BUSI NESS

ORGANI ZATI ONS CONSI STENT W TH THE PURPOSES OF THI S ARTI CLE.

(6) I NVEST ANY MONEY HELD IN THE FUND AND ANY FUNDS HELD
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I N RESERVE OR SI NKI NG FUNDS AND ANY MONEY NOT REQUI RED FOR

| MVEDI ATE USE_OR DI SBURSEMENT AT I TS DI SCRETI ON AND TO NAME

AND USE DEPOSI TORIES FOR | TS MONEY.

(7) ASSESS THE SCOPE OF THE PROBLEM OF AUTOVOBI LE THEFT,

I NCLUDI NG | DENTI FI CATI ON OF THOSE AREAS OF THI S COMVONWEALTH

VWHERE THE PROBLEM | S GREATEST, AND REVI EW STATE AND LOCAL

CRIM NAL JUSTICE POLI CIES, PROGRAMS AND PLANS DEALI NG W TH

AUTOMOBI LE THEFT.

(8) DEVELOP AND SPONSOR THE | MPLEMENTATI ON OF STATEW DE

PLANS, PROGRAMS AND STRATEG ES TO COVBAT AUTOMOBI LE THEFT,

| MPROVE THE ADM NI STRATI ON OF THE AUTOVOBI LE THEFT LAWS AND

PROVI DE A FORUM FOR | DENTI FI CATION OF CRITI CAL_PROBLEMS FOR

THOSE PERSONS DEALI NG W TH AUTOVOBI LE THEFT.

(9) COORDI NATE THE DEVELOPMENT, ADOPTI ON AND

| MPLEMENTATI ON OF PLANS, PROGRAMS AND STRATEG ES RELATI NG TO

| NTERAGENCY AND | NTERGOVERNVENTAL COOPERATI ON W TH RESPECT TO

AUTOMOBI LE THEFT LAW ENFORCENMENT.

(10) PROMULGATE RULES OR REGULATI ONS RELATED TO THE

EXPENDI TURE OF MONEYS HELD IN THE FUND I N ORDER TO ASSI ST _AND

SUPPORT THOSE ACGENCI ES, UNI TS OF GOVERNVENT AND OTHER

ORGANI ZATI ONS CHARGED W TH THE RESPONSI BI LI TY OF REDUCI NG

AUTOMOBI LE THEFT OR | NTERESTED AND | NVOLVED N ACHI EVING THI S

(11) AUDIT AT ITS D SCRETI ON THE PLANS AND PROGRAMS THAT

I T HAS FUNDED IN WVHOLE OR IN PART I N ORDER TO EVALUATE THE

EFFECTI VENESS OF THE PLANS AND PROGRAMS AND W THDRAW FUNDI NG

SHOULD THE AUTHORITY DETERM NE THAT A PLAN OR PROGRAM | S

I NEFFECTIVE OR IS NO LONGER I N NEED OF FURTHER FI NANCI AL

SUPPORT _FROM THE FUND.

(12) REPORT ANNUALLY ON OR BEFORE THE FIRST DAY CF APRIL
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TO THE GOVERNOR AND THE GENERAL ASSEMBLY ON THE AUTHORI TY' S

ACTIVITIES IN THE PRECEDI NG PERI GD. THE REPORT SHALL BE

AVAI LABLE FOR PUBLI C | NSPECTI ON.

SECTI ON 1206. _AUTOVOBI LE THEFT PREVENTI ON TRUST FUND.

HEREBY ESTABLI SHED TO BE KNOWN AS THE AUTOVOBI LE THEFT

PREVENTI ON TRUST FUND. THE FUND SHALL BE ADM NI STERED BY THE

AUTHORI TY. ALL | NTEREST EARNED FROM THE | NVESTMENT OR DEPOSI T OF

1
2
3
4
5 (A) CREATI ON. - - A SEPARATE ACCOUNT I N THE STATE TREASURY | S
6
7
8
9

MONEYS ACCUMULATED IN THE FUND SHALL BE DEPCSITED IN TRUST I N

10 THE FUND.

11 (B) FUNDS. - - ALL MONEYS DEPCSI TED | NTO THE FUND SHALL NOT BE

12 CONSI DERED GENERAL REVENUE OF TH S COMVONVEALTH BUT SHALL BE

13 USED ONLY TO EFFECTUATE THE PURPOSES OF THI S ARTICLE AS

14 DETERM NED BY THE AUTHORI TY AND SHALL BE SUBJECT TO AUDIT BY THE

15 AUDI TOR GENERAL.

16 (C) ASSESSMENT. - - ANNUALLY ON OR BEFORE THE FI RST DAY OF

17 APRIL, EACH | NSURER ENGAGED IN THE WRI TI NG OF AUTOMOBI LE

18 | NSURANCE COVERAGES, AS A CONDITION OF I TS AUTHORI ZATION TO

19 TRANSACT AUTOMOBI LE | NSURANCE BUSINESS IN TH S COVMONWEAL TH,

20 SHALL PAY INTO THE FUND I N TRUST AN AMOUNT EQUAL TO THE PRODUCT

21 OBTAINED BY MULTI PLYI NG $4, 000, 000 BY A FRACTI ON, THE NUMERATCR

22 OF VWHICH 1S THE TOTAL PRI VATE PASSENGER AND COWVERCI AL

23 AUTOVOBI LE PHYSI CAL DAVAGE | NSURANCE PREM UMS WRITTEN IN THI' S

24 COVMONVWEALTH BY THAT | NSURER DURI NG THE PRECEDI NG CALENDAR YEAR

25 AND THE DENOM NATOR OF WHICH IS THE TOTAL PRI VATE PASSENGER AND

26 COVMERCI AL_AUTOMVOBI LE PHYSI CAL_DAVAGE | NSURANCE PREM UMS WRI TTEN

27 INTH S COWONVWEALTH BY ALL | NSURERS | N THE SAME PERI OD.

28 ASSESSMENTS MADE UNDER THI'S SECTI ON SHALL NOT_BE CONSI DERED

29 BURDENS AND PRCHI BI TI ONS UNDER SECTI ON 212.

30 (D) BASE _AMOUNT. - - I N SUCCEEDI NG YEARS THE AUTHORI TY NMNAY VARY
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1 THE BASE AMOUNT OF $4, 000, 000, PROVI DED, HOWEVER, THAT ANY

2 | NCREASE VWH CH ON AN ANNUAL BASI S EXCEEDS THE | NCREASE I N THE

3 CONSUMER PRI CE INDEX FOR TH S COWONWEALTH MUST BE APPROVED BY
4 FIVE OF SEVEN MEMBERS OF THE BOARD.

5 (E) EXPENDI TURES. - - MONEYS | N THE FUND SHALL BE EXPENDED BY
6 THE AUTHORITY FOR THE FOLLOW NG PURPOSES:

7 (1) TO EFFECTUATE THE POVERS, DUTI ES AND

8 RESPONSI BI LI TTES OF THE AUTHORI TY AS SET FORTH I N SECTI ON

9 1205.

10 (2) TO PROVI DE FI NANCI AL_SUPPORT TO LAW ENFORCEMENT,

11 CORRECTI ONAL _AGENCI ES AND PROSECUTORS FOR PROGRAMS DESI GNED
12 TO REDUCE AUTOMOBI LE THEFT AND TO | MPROVE THE ADM NI STRATI ON
13 OF AUTOMOBI LE THEFT LAWS.

14 (3) TO PROVI DE_FI NANCI AL_SUPPORT FOR OTHER GOVERNMENTAL
15 AGENCI ES, COMVUNI TY, CONSUMER AND BUSI NESS ORGANI ZATI ONS FOR
16 PROGRAMS DESI GNED TO REDUCE AUTOMOBI LE THEFT AND TO | MPROVE
17 THE ADM NI STRATI ON OF AUTOMVOBI LE THEFT LAWS.

18 (4) TO PROVI DE FI NANCI AL_SUPPORT TO PROCGRAMS DESI GNED TO
19 I NFORM OMNERS OF AUTOMOBI LES ABOUT THE COSTS OF AUTOMOBI LE
20 THEFT TO I NDI VI DUALS AND TO SCOCI ETY AND TO SUGGEST METHODS
21 FOR PREVENTI NG AUTOMOBI LE THEFT.
22 (5) TO PROVI DE FI NANCI AL_SUPPORT FOR REVWARD PROGRANMS
23 LEADI NG TO THE ARREST AND CONVI CTI ON OF PERSONS AND
24 ORGANI ZATI ONS ENGAGED | N AUTOMOBI LE THEFT.
25 (6) TO PROVI DE FI NANCI AL_SUPPORT FOR OTHER PLANS,
26 PROGRAMS AND STRATEG ES CONSI STENT W TH THE PURPOSES OF THI S
27 ARTI CLE.
28 (F) DISSOLUTION.--IN THE EVENT THAT THE TRUST FUND | S

29 DI SCONTI NUED OR THE AUTHORITY IS DI SSOLVED BY OPERATI ON OF LAW

30 ANY BALANCE REMAI NING IN THE FUND, AFTER DEDUCTI NG
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ADM NI STRATI VE COSTS FOR LI QUI DATION, SHALL BE RETURNED TO

I NSURERS | N PROPORTI ON TO THEI R FI NANCI AL CONTRI BUTI ONS_TO THE

FUND | N THE PRECEDI NG CALENDAR YEAR.

SECTI ON 1207. | MMUNITY.

IN THE ABSENCE OF MALICE, NO BOARD MEMBER AND NO EMPLOYEE,

AGENT OR DESI GNEE OF THE AUTHORITY SHALL BE SUBJECT TO CIVIL OR

CRRM NAL LIABILITY FOR RECEIVING OR DI SCLOSI NG | NFORVATI ON

RELATED TO AUTOMOBI LE THEFT OR THE ACTIVITIES OF THE AUTHORI TY.

IN THE ABSENCE OF NMALICE, PERSONS OR ORGANI ZATI ONS SHALL NOT BE

SUBJECT TOCIVIL OR CRRMNAL LIABILITY FOR PROVI DI NG | NFORVATI ON

TO THE AUTHORITY OR I TS EMPLOYEES RELATI NG TO AUTOMVOBI LE THEFT.

TH' S SECTI ON DOES NOT_ABROGATE OR MODI FY N ANY WAY ANY COMVON

LAW OR STATUTORY PRI VILEGE OR | MMUNI TY HERETOFORE ENJOYED BY ANY

SECTI ON 3. PERSONS CURRENTLY LI CENSED UNDER ARTI CLE VI OF
THE ACT REMAI N LI CENSED AND ARE SUBJECT TO THE PROVI SI ONS OF
SUBARTI CLE B OF ARTI CLE VI-A. UPON EXPI RATI ON OF EXI STI NG
LI CENSES, PERSONS SHALL BE LI CENSED | N ACCORDANCE W TH ARTI CLE
VI - A

SECTI ON 4. EXI STI NG REFERENCES TO PERSONS LI CENSED I N
ACCORDANCE W TH ARTI CLE VI OF THE ACT ARE DEEMED TO BE
REFERENCES TO PERSONS LI CENSED | N ACCORDANCE W TH ARTI CLE VI - A
AND SHALL REMAI N I N EFFECT UNTI L REPLACED, REVI SED OR AMENDED.

SECTION 5. (A) THE FOLLOWN NG ACTS ARE REPEALED:

ACT OF DECEMBER 28, 1994 (P.L.1414, NO 166), KNOMW AS THE
I NSURANCE FRAUD PREVENTI ON ACT.

ACT OF DECEMBER 28, 1994 (P.L.1445, NO 171), KNOMW AS THE
AUTOMOBI LE THEFT PREVENTI ON ACT.

(B) THE FOLLOW NG ACTS AND PARTS OF ACTS ARE REPEALED
I NSOFAR AS THEY ARE | NCONSI STENT WTH TH S ACT:

20020S1416B2322 - 75 -



1 ACT OF MAY 17, 1921 (P.L.682, NO.284), KNOWN AS THE | NSURANCE
2 COVPANY LAW OF 1921.

3 ACT OF SEPTEMBER 2, 1961 (P.L.1232, NO 540), KNOMN AS THE

4 MODEL ACT FOR THE REGULATI ON OF CREDI T LI FE | NSURANCE AND CREDI T
5 ACCI DENT AND HEALTH | NSURANCE.

6 SECTION 6. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

7 (1) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT

8 | MVEDI ATELY:

9 (1) THE ADDI TI ON OF SECTI ON 602- A OF THE ACT.

10 (11) THE ADDI TI ON OF ARTICLES XI AND XI| OF THE ACT.
11 (I11) SECTION 5(A) OF THI'S ACT.

12 (I1V) TH'S SECTI ON.

13 (2) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT IN 180
14 DAYS.
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