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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1251 %5

| NTRODUCED BY BELL, STOUT, LAVALLE, HELFRI CK, ERI CKSON, MJRPHY,
SCARNATI, ORI E, LOGAN AND BODACK, DECEMBER 13, 2001

REFERRED TO RULES AND EXECUTI VE NOM NATI ONS, DECEMBER 13, 2001
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a
Consol idated Statutes, further providing for supplenental
annui ties.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 71 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

8 5708.6. Suppl enmental annuities conmmenci ng 2001.

(a) Benefits.--Comencing with the first nonthly annuity

paynent after July 1, 2002, any eligi ble benefit recipient shal

be entitled to receive a suppl enental nonthly annuity fromthe

system This shall be in addition to the suppl enental annuities

provided for in sections 5708 (relating to suppl enent al

annuities), 5708.1 (relating to additi onal suppl enment al

annuities), 5708.2 (relating to further additional suppl enental

annuities), 5708.3 (relating to suppl enental annuities

commenci ng 1994), the special suppl enental postretirenent

adj ustnent provided for in section 5708.4 (relating to speci al




1 supplenental postretirenent adjustnment) and 5708.5 (relating to
2 supplenental annuities commencing 1998).

3 (b) Amount of supplenental annuity.--The anmount of the

4 supplenental annuity payable pursuant to this section shall be
5 the greater of:

6 (1) 25% of the gross nonthly annuity in effect on June
7 30, 2001; or

8 (2) the amount calculated by the board to restore the

9 pur chasi ng power of annuitants' nonthly annuities to equal
10 t he purchasing power of the nonthly annuities that the

11 retirees earned and began receiving at the tine of

12 retirenent.

13 (c) Paynent.--The supplenental annuity provided under this
14 section shall be paid automatically unless the annuitant files a
15 witten notice with the board requesting that the additional

16 nonthly supplenental annuity not be paid.

17 (d) Conditions.--The supplenental annuity provided under

18 this section shall be payable under the sane terns and

19 conditions as provided under the option plan in effect as of
20 January 1, 2002.
21 (e) Benefits paid to beneficiaries or survivors.--
22 Notwi thstanding any other provision of |law, the suppl enental
23 annuity provided under this section shall be payable to a
24 beneficiary or survivor annuitant of a nmenber who died before
25 July 2, 2002.
26 (f) Funding.--The additional liability for the increase in
27 benefits provided in this section shall be funded in equal
28 dollar annual installnents over a period of ten years begi nning
29 July 1, 2006.
30 (g) Eligible benefit recipient.--As used in this section,
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the term"eliqgible benefit reci pient" neans a person who i s

recei ving a superannuation, withdrawal or disability annuity on

January 1, 2002, and whose nost recent effective date of

retirenent is prior to July 2, 2002, but the suppl enent al

annui ti es provided under this section shall not be payable to an

annui tant receiving a withdrawal annuity prior to the first day

of July coincident with or follow ng the annuitant's attai nnent

of superannuati on age.
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Section 2. This act shall take effect imediately.
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