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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 960 %5

I NTRODUCED BY CORMAN, COSTA, ERI CKSQN, MJSTO, GREENLEAF,
BOSCOLA, HELFRI CK, MOVERY, TOM.I NSON, KASUNI C AND LEMVOND,
JUNE 8, 2001

REFERRED TO FI NANCE, JUNE 8, 2001
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AN ACT

Providing a tax credit for certain charitable contributions; and
i nposi ng penal ties.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Charity Tax
Credit Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Bureau." The Bureau of Charitable O ganizations of the
Department of State.

"Contribution.” The grant, pledge or gift of noney,
financial assistance or other simlar remttance.

"Individual ." A natural person, including the nenbers of a

partnership or association and the sharehol ders of a
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Pennsyl vania S Corporation as defined in section 301(l) of the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971.

"Institution of purely public charity.” An institution of
purely public charity as defined by the act of Novenber 26, 1997
(P.L.508, No.55), known as the Institutions of Purely Public
Charity Act.

"Qualified institution of purely public charity.” An
institution of purely public charity that neets all of the
following criteria:

(1) The institution has filed with the bureau and
recei ved approval of an application containing information
whi ch the bureau determ nes to be necessary in order to
adm ni ster the provisions of this act.

(2) The institution donates at |east 75% of its annual
revenues, including contributions, to relief of poverty
assi st ance.

(3) The institution donates or renders gratuitously a
substantial portion of its goods or services or it can
denonstrate that it has inplemented a witten policy and a
witten fee schedul e based on individual or famly incone.
The schedul e shall provide that no person receiving goods or
services fromthe institution pays a fee that is equal to or
greater than the cost of goods or services provided to that
per son.

(4) The institution applies no nore than 5% of its
annual revenues, including contributions, to | obbying, |egal
assi stance, public policy advocacy or research, voter
regi stration, political organization or carrying on

pr opaganda.
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(5) The institution receives no nore than 50% of its
annual revenues, including contributions, from governnent
sour ces.

"Rel i ef of poverty assi stance. Assi stance, i ncluding

mat eri al support, financial aid, vocational or life skills
instruction provided directly to persons or famlies, where such
direct assistance is provided in an effort to relieve poverty.
The term does not include managenent expenses or paynents of any
kind to an affiliate of an institution.

Section 3. Charity tax credit.

(a) Eligibility.--An individual who nmakes a nonetary
donation to a qualified institution of purely public charity
shall be entitled to a credit against the tax inposed by Article
Il of the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971, as provided in this section.

(b) Amount. --

(1) The credit authorized by this section shall be,
subject to the limtation of paragraph (2), for the first
t axabl e year follow ng the enactnent of this act and every
year thereafter in which a donation is nade, 10% of the
anmount donat ed.

(2) In any taxable year, the credit under paragraph (1)
shal | not exceed $500.

(c) Admnistration.--

(1) The Departnent of Revenue, in cooperation with the
bureau and utilizing the existing reporting procedures under
section 9 of the act of Novenber 26, 1997 (P.L.508, No.b55),
known as the Institution of Purely Public Charity Act, shal
adm ni ster the provisions of this act, pronul gate appropriate

regul ations and fornms for that purpose and make
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determ nations as may be required. Determ nations made with

respect to the tax credit provided in this act may be

revi ewed and appeal ed in the manner provided under Article

of the act of March 4, 1971 (P.L.6, No.2), known as the

Tax Reform Code of 1971, for other corporate or personal tax

credits.

(2) The Department of Revenue, after the tax credit has

been in effect for four years, shall conduct a review of this

act's effectiveness and shall make a recommendati on to the

CGeneral Assenbly regarding the continuation of the credit

pursuant to this act.

(3) The bureau shall, by regulation, establish

application and appeal deadlines and procedures as foll ows:

(1) The bureau nust approve or deny an application
wi thin 60 days of receiving the conpl eted application.
The application shall be deened approved if the bureau
fails to act within 60 days of receiving the application.

(i1i) The procedures established by the bureau under
this paragraph shall include the requirenment that the
principal officer of an institution which no |onger neets
the criteria for a qualified institution of purely public
charity notify the bureau within 90 days of the date the
institution no | onger neets the criteria.

(iti1) For the purposes of this subsection, at the
el ection of the individual, a contribution which is nmade
not later than the tinme prescribed by law for filing the
return of tax for taxable year, not including extensions,
shall be treated as made on the | ast day of such taxable
year.

(iv) An institution that files an application
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seeking designation as a qualified institution of purely

public charity shall pay an annual filing fee of $15. Al

fees collected under this act shall be deposited in the

State Treasury. The anount of the fee nay be adjusted by

t he departnent by regul ation.

(4) The bureau shall maintain a list of the entities for
whi ch applicati ons have been approved. The list of eligible
entities shall be effective for contributions made in the
cal endar year beginning on January 1 after the filing
deadl i ne established by the bureau.

(5) The bureau may randomy and periodically reviewthe
applications submtted and audit the entities holding
approved applications to ensure that those entities neet the
criteria to be qualified institutions of purely public
charity. An institution which the bureau determ nes does not
neet the criteria for a qualified institution of purely
public charity shall be renmoved fromthe list of entities to
whi ch contributions qualify for a tax credit.

(6) The bureau shall, upon request, provide to any
individual a list of qualified institutions of purely public
charity.

Section 4. Penalties.

(a) CGuvil.--1f the principal officer of an entity fails to
notify the bureau within the specified tinme period that the
entity no longer neets the criteria for a qualified institution
of purely public charity, the bureau may | evy an admni strative
penalty not to exceed $1, 000 per occurrence.

(b) Crimnal.--A person who intentionally files an
application with the bureau under this act which the person

knows to be fraudul ent commts a m sdeneanor of the second
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1 degree.

2 Section 5. Severability.

3 The provisions of this act are severable. |If any provision of
4 this act or its application to any person or circunstance is

5 held invalid, the invalidity shall not affect other provisions
6 or applications of this act which can be given effect wthout
7 the invalid provision or application.

8 Section 6. Applicability.

9 This act shall apply to tax years beginning after the

10 effective date of this act.

11 Section 7. Effective date.

12 This act shall take effect inmediately.
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