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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
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A JO NT RESCLUTI ON
Proposi ng an anmendnent to the Constitution of the Commonweal th
of Pennsylvania, providing for spending Iimtations on the

Commonweal t h.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:

Section 1. The follow ng anendnment to the Constitution of
Pennsyl vania is proposed in accordance with the provisions of
Article X :

That Article VIII be anmended by adding a section to read:

8§ 18. Spending limtations.

(a) Total spending by the Commpbnwealth shall not exceed the

spending limt in any fiscal year. The spending limt for any

fiscal year shall be equal to the spendi ng during the

i mmedi ately prior fiscal year, adjusted by the | ower percentage

of the foll ow ng:

(1) 100% of the average annual rate of change for the

two precedi ng years of personal incone in Pennsylvani a as
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reported by the Federal Governnent or as detern ned pursuant

to an act of the General Assenbly:; or

The percentage of the rate of change used in any fiscal year to

adjust the limt nmay be increased for that year, but not to a

percentage i n excess of 120% of clause (1) or (2), whichever is

lower, by the affirmati ve vote of two-thirds of the menbers

el ected to each House of the General Assenbly. The

Commpnweal th's spending limt as provided in this subsecti on nay

be changed by the procedure outlined in section 1(a) of Article

Xl .

(b)Y The spending linmit of the Commonweal th may be exceeded

in any fiscal year for a presidentially decl ared energency or

maj or di saster. The spending linmt may al so be exceeded for

ot her decl ared enerqgencies if the Governor so requests and the

CGCeneral Assenbly approves by the affirnati ve vote of two-thirds

of the nenbers el ected to each House of the General Assenbly.

The excess spendi ng aut hori zed by exceeding the linmt in this

manner shall not be included in the conputati on base of the

spending limt for any subsequent fiscal year.

(c) Total spending by the Conmmpbnweal th neans al

appropri ati ons and authori zati ons fromthe General Fund, the

Public Transportati on Assi stance Fund and the Mdtor License Fund

and funds created after the effective date of this anendnent,

and shall exclude refunds, servicing of bonded i ndebtedness

incurred prior to the effective date of this anendnent and of

vot er - appr oved bonded i ndebt edness, expenditures for fundi ng the

unfunded pension liabilities existing on the effective date of

this anendnment, and the spendi ng of Federal funds, qgifts or

recei pts restricted by laws in effect as of January 1, 1997.
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This section shall not be circunvented by creati ng addi ti onal

spendi ng prograns in, or transferring spending fromthe CGeneral

Fund or Mdtor License Fund to, existing special funds or

restricted recei pt accounts.

Section 2. (a) Upon the first passage by the General
Assenbly of this proposed constitutional anmendnent, the
Secretary of the Commonweal th shall proceed imediately to
conply with the advertising requirenents of section 1 of Article
XI of the Constitution of Pennsylvania and shall transmt the
requi red advertisenents to two newspapers in every county in
whi ch such newspapers are published in sufficient tine after
passage of this proposed constitutional amendnent.

(b) Upon the second passage by the General Assenbly of this
proposed constitutional anendnent, the Secretary of the
Commonweal th shall proceed i mediately to conply with the
advertising requirenents of section 1 of Article Xl of the
Constitution of Pennsylvania and shall transmt the required
advertisements to two newspapers in every county in which such
newspapers are published in sufficient tinme after passage of
this proposed constitutional anendnent. The Secretary of the
Commonweal th shall submt this proposed constitutional anendnent
to the qualified electors of this Commonwealth at the first
primary, general or nunicipal election occurring at |east three
nont hs after the proposed constitutional anendnment is passed by
the General Assenbly.

Section 3. The addition of section 18(a) of Article VIII of
the Constitution of Pennsylvania shall becone effective
beginning with the first fiscal year commencing nore than six

nont hs fol |l owi ng approval of section 18 by the el ectorate.
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