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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 600 %5

| NTRODUCED BY HUGHES, CORVAN, MELLOW O PAKE, KI TCHEN, KUKOVI CH,
LAVALLE, STOQUT, TARTAGLI ONE, WAGNER, SCHWARTZ, WOZNI AK,
COSTA, BODACK, MJUSTO, BOSCCOLA, STACK, LOGAN, FUMO, KASUNI C
AND WLLI AMS, MARCH 27, 2001

REFERRED TO COVMUNI CATI ONS AND HI GH TECHNOLOGY, MARCH 27, 2001
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AN ACT
Providing for grants and tax credits to establish or expand
community technol ogy centers to provide di sadvant aged
residents of econom cally distressed urban and rural
comunities with access to information technol ogy; and making
appropri ations.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Pennsyl vani a
Community Technol ogy Centers Act.
Section 2. Declaration of policy.
The CGeneral Assenbly finds and declares as foll ows:
(1) A third of Arerica' s econonmic growh in recent years
has conme frominformation technol ogies, including 19, 000, 000
new j obs.
(2) Thirty percent of nonm nority Anericans are

connected to the Internet while only 11% of African Anmericans

and 2% of Hi spanic Americans are online. Households wth
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incomes of at |east $75,000 are nore than 20 tines as likely
to have access to the Internet than those at the | owest
inconme | evels and nore than nine tinmes as likely to have a
conput er at hone.

(3) Citizens in rural areas are less likely to be
connected to the Internet than urban users. Regardl ess of
income |evel, those living in rural areas are |aggi ng behind
in conputer ownership and Internet access.

(4) Unenpl oyed persons who access the Internet outside
their hones are nearly three tinmes nore likely to use the
Internet for job searching than the national average.
Anericans who are not in the | abor force, such as retirees or
homemekers, are twice as likely to use public libraries for
access.

(5) People earning | ess than $20, 000 who use the
Internet outside the honme are twice as likely to get their
access through a public library or community center than
t hose earning nore than $20, 000.

(6) Mnorities who have Internet access pursue online
courses and school research at even higher rates outside the
home, 50.3% for Hi spanics, 47% for Native
Aneri cans/ Eski nos/ Al euts and 46.3% for African Americans.

(7) Anmong all Anericans, 17%use the Internet at sone
site outside the hone. Many Anmericans who obtain |Internet
access outside the hone rely on such places as public
libraries, 8.2% and community centers, 0.6% to gain access.

(8 Wth the advent of the Internet and its various
commerci al, educational, nedical and cultural applications,
the ability of all people in all parts of this Commonweal th

to access the Internet has beconme an inportant conmponent in
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the ability of the Conmonwealth and its peopl e and

institutions to remain conpetitive in the informtion-based

gl obal econony.

(9) It is the policy of this Comobnweal th to encourage
private sector investnments in the technology infrastructure
of urban and rural areas in order to inprove the
t el ecomruni cations capabilities in such areas and to provide
af f ordabl e access to people living in urban and rural
conmuni ties.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Basic training."” Training designed and inplenmented through
an approved conmunity technol ogy center award recipient that
gi ves individual affiliates operational know edge of the
Internet, widely used office or personal software, e-conmmrerce or
Wrld Wde Wb-page design.

"Conmunity technology center.” A center established to
provi de access to conputers and technol ogy, in particular,
educational technology, to adults and children in economcally
di stressed communiti es who woul d otherw se | ack access to such
t echnol ogy. These centers shall be funded by grants awarded by
the Secretary of Community and Econom c Devel opnent and shal
ei ther be used to establish such centers or expand existing
community technol ogy centers.

"Departnent.” The Departnent of Community and Economi c
Devel opnent of the Commonweal t h.

"Econom cal ly distressed community.” A city, county, census

tract, area designated by zip code or nei ghborhood that is
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experienci ng econonm c distress as evidenced by any of the
foll ow ng neans: Departnent of Census poverty data, unenpl oynent
rates, reduced-lunch and free-lunch counts. These nethods of
determ nation of econom c distress shall not be excl usive.

"Eligible applicants.” An applicant that has the capacity to
significantly expand access to conputers and rel ated services
for disadvantaged residents of econom cally distressed urban and
rural communities, that would otherwi se be deni ed such access,
and is one of the foll ow ng:

(1) an entity such as a foundation, nmuseum library,
for-profit business, public or private nonprofit organi zation
or conmuni ty-based organi zati on;

(2) an institution of higher education;

(3) a State educational agency;

(4) a local education agency; or

(5) a consortiumof entities described in paragraph (1),
(2), (3) or (4).

“Internet.” The international interconnected gl obal conputer
network of tens of thousands of packet-sw tched networks that
use the Internet Protocol to transmt data.

"Internet service provider." Any dedicated Internet service
provi der or online service provider.

"Participant.” Any individual who chooses to participate in
an approved basic training programoffered by an approved
community technol ogy center program

"Qualified capital investnent." Any capital investnment or
activity made or proposed to be nade by a person to enhance the
technol ogy infrastructure of a community technol ogy center.
Section 4. Gants, contracts or cooperative agreenents.

(a) Award.--The departnment may award grants, contracts or
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cooperative agreenments pursuant to this act on a conpetitive
basis to eligible applicants to assist themto:

(1) create or expand community technol ogy centers that
provi de di sadvant aged residents of econom cally distressed
urban and rural communities with access to information
technol ogy and rel ated training; or

(2) provide technical assistance or support to comunity
t echnol ogy centers.

(b) Length of award.--Gants, contracts or cooperative
agreenents awarded pursuant to this act may not exceed three
years.

Section 5. Application.

(a) Requirenents.--An eligible applicant shall submt an
application to the departnent in a manner prescribed by
regul ati ons. The application shall include all of the follow ng:

(1) a description of the proposed project, including a
description of the magnitude of the need for the services and
how t he project would expand access to information technol ogy
and rel ated services to disadvantaged residents of an
econonmical ly distressed urban or rural comunity;

(2) a denonstration of:

(i) the commtnent, including the financial

conm tnent, of entities such as institutions,

or gani zati ons, businesses and other groups in the

community that will provide support for the creation,

expansi on and continuation of the proposed project; and

(ii) the extent to which the proposed project
establishes |inkages with other appropriate agencies and
or gani zati ons providing services to di sadvant aged

residents of an economically distressed urban or rural
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comuni ty;

(3) a description of how the proposed project would be
sust ai ned once the Conmonweal th funds awarded pursuant to
this act are expended; and

(4) a plan for the evaluation of the program which
shal |l include benchmarks to nonitor progress toward specific
proj ect objectives.

(b) WMatching requirenents.--The Commonweal th share of the

cost of any project funded pursuant to this act shall not exceed

50% of the total anmpunt of the project. The non- Cormonweal t h
share of the project nmay be in cash or in kind, fairly

eval uat ed, including services.

Section 6. Use of funds.

(a) Required uses.--A recipient shall use funds awarded
pursuant to this act for:

(1) creating or expanding conmunity technol ogy centers

t hat expand access to information technol ogy and rel at ed

trai ning for disadvantaged residents of distressed urban or

rural comunities; and
(2) evaluating the effectiveness of the project.

(b) Perm ssible uses.--A recipient my use funds awarded
pursuant to this act for activities described inits
applications that carry out the purposes of this act, such as:

(1) supporting a center coordinator and staff to
supervi se instruction and build conmunity partnerships;
(2) acquiring equi pnent, networking capabilities and

i nfrastructure.

(3) developing and providing services and activities for

community residents that provide access to conputers,

i nformati on technol ogy and the use of such technology in
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support of preschool preparation, academ c achi evenent,
lifelong | earning and work force devel opnent incl uding:

(1) after-school activities in which children and
yout hs use software that provides academ c enrichnment and
assi stance with homework, develops their technical skills
and allows themto explore the Internet and participate
in multinmedia activities, including Wrld Wde Wb- pages
desi gn and creati on;

(1i) adult education and famly literacy activities
t hrough technol ogy and the Internet, including:

(A) General Educational Devel opnment, English as

a second | anguage and adult basic education cl asses

or prograns;

(B) introduction to conputers;
(C© intergenerational activities; and
(D) lifelong | earning opportunities.

(1i1) career devel opnment and job preparation
activities, including:

(A) training in basic and advanced conputer
skills;

(B) resune witing workshops; and

(C access to databases of enpl oynent
opportunities, career information and other online

mat eri al s;

(iv) small business activities, including:

(A) conputer-based training for basic
entrepreneurial skills and electronic conmerce; and

(B) access to information on business startup
prograns that are available online or from other

sSour ces;
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(v) activities that provide hone access to conputers
and technol ogy, including assistance and services to
pronote the acquisition, installation and use of
i nformation technology in the honme through | ow cost
sol utions, such as networked conputers, Wrld Wde Wb-
based tel evision devices and ot her technol ogy.

Section 7. Investnent in technology infrastructure; tax credit.

(a) Technology infrastructure tax credit.--Any person that
has made a qualified capital investnent in a community
technol ogy center or an affiliate shall receive a tax credit as
provi ded in subsection (c) if the Departnent of Revenue annually
approves a proposal submtted by such person.

(b) Proposals.--Any person desiring to participate in the
program shall submt a witten proposal to the Departnent of
Revenue at such tinme and in such manner as the Departnent of
Revenue shall by regul ation prescribe. The proposal shall set
forth the conmunity technol ogy center selected for investnent,

t he specific technol ogy investnent proposed for such community
technol ogy center, the estimated anount to be invested and the
plan for inplenenting the proposal. The decision of the

Depart ment of Revenue to approve or disapprove a proposal shal
be in witing and, if the proposal is approved, shall state the
maxi mumtax credit allowable to the person.

(c) Gant of tax credit.--The Department of Revenue shal
grant a tax credit against any tax due under Article II1l, IV,

VI, VII, VII-A VI, VITI1-A, 11X, Xor XV of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971, or any
tax substituted in lieu thereof, for incone tax years conmencing
on or after January 1, 2001, but prior to January 1, 2006, in an

anount equal to 50% of the amobunt of total investnent nade
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during such years in technology infrastructure required to
i mprove tel ecomruni cations services or provide Internet access
in a conmunity technology center or an affiliate. A tax credit
not to exceed 50% of the total anmount invested by a person
during the taxable year may be all owed for investnents in
speci al prograns uni quely designed by a program participant, in
col | aboration with the departnment, to inprove the technol ogy
infrastructure that will qualify for a tax credit in a comunity
technol ogy center or an affiliate as determ ned by the community
technol ogy center or affiliate. The tax credit clainmed by a
person pursuant to this subsection shall not exceed $50,000 in
any one tax year. If the tax credit allowed under this
subsection exceeds the taxes otherw se due, the anmount of the
credit not used as an of fset against taxes may be carried
forward as a tax credit agai nst subsequent years' tax liability
for a period not to exceed five years and shall be applied first
to the earliest years possible.

(d) Amount of tax credit.--The total anmount of tax credit
granted for prograns under this section shall not exceed
$1, 500, 000 of tax credits in any fiscal year.
Section 8 New market initiative tax credit.

(a) Tax credit.--Any person that has provided hardware or
software to an urban or rural conmunity technol ogy center
partici pant shall receive a tax credit as provided in subsection
(c) if the Departnment of Revenue annual |y approves an
application submtted by such person.

(b) Application.--Any person desiring to participate in the
program shall submt a witten application to the Departnment of
Revenue at such tinme and in such manner as the Departnent of

Revenue shall by regul ati on prescri be.
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(c) Gant of tax credit.--The Departnment of Revenue shal
grant a tax credit against any tax due under Article II1l, IV,

VI, VII, VII-A VI, VITI1-A, 11X, X or XV of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971, or any
tax substituted in lieu thereof, for incone tax years conmencing
on or after January 1, 2001, but prior to January 1, 2006, in an
anount equal to 10% of the amount of hardware or software

provi ded pursuant to subsection (a). The tax credit clained by a
person pursuant to this subsection shall not exceed $50,000 in
any one tax year. If the tax credit allowed under this
subsection exceeds the taxes otherw se due, the anmount of the
credit not used as an of fset against taxes may be carried
forward as a tax credit agai nst subsequent years' tax liability
for a period not to exceed five years and shall be applied first
to the earliest years possible.

(d) Amount of tax credit.--The total anmount of tax credit
granted for prograns under this act shall not exceed $1, 500, 000
of tax credits in any fiscal year.

Section 9. New nmarket initiative grant program

Any participant may apply to the departnent in such a manner
as the departnent shall, by regulation, prescribe to receive a
grant to assist in obtaining a direct connector to an Internet
service provider. A participant wishing to receive a grant
pursuant to this section shall submt a witten request to the
department within 90 days of conpleting at |east 25 hours of
course work in an approved conmunity technol ogy center program
The participant shall agree to use an Internet service provider
froma list of subsidized Internet service providers of the
Commonweal th's choice for a period of not |ess than 180 days.

Any hardware or software purchased using a grant obtained
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1 pursuant to this section shall be property of the departnent and
2 participants who receive a grant pursuant to this subsection

3 shall enter into a contract with the departnment acknow edgi ng

4 that the hardware and software shall remain the property of the
5 departnment and that the sale or disposal of the equipnent wll

6 result in a penalty of $1,500. A participant may request

7 additional grants to upgrade the hardware or software purchased.
8 Section 10. Appropriations.

9 The sum of $5, 000,000 is hereby appropriated to the
10 Departnent of Community and Econom c Devel opnent for the purpose
11 of awarding grants, contracts or cooperative agreenents for
12 comunity technol ogy center creation or expansion. The sum of
13 $2,000,000 is hereby appropriated to the Departnent of Conmunity
14 and Econonic Devel opnent for the purpose of awardi ng new narket
15 initiative grants for direct Internet service provider
16 connecti ons.
17 Section 11. Effective date.
18 This act shall take effect in 60 days.
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