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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
315 =5

| NTRODUCED BY CGERLACH, TARTAGLI ONE, COSTA, CONTI, TOM.I NSQON,
DENT AND SCHWARTZ, FEBRUARY 6, 2001

AMENDMENTS TO SENATE AMENDMENTS, HOUSE OF REPRESENTATI VES,
NOVEMBER 27, 2002

AN ACT

Amending Titles 24 (Education) and 71 (State Government) of the
Pennsyl vani a Consol i dat ed Statutes, further—providing—for <—
F : I ot i o I : :
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10 tor—benet+ts—completton—plan— FURTHER PRO\/I DI NG F(R <—
11 TERM NATI ON OF ANNUI TI ES, FOR RETENTI ON AND REI NSTATEMENT OF

12 SERVI CE CREDI TS AND FOR SUPPLEMENTAL ANNUI TI ES COMMVENCI NG

13 2003; AND PROVI DI NG FOR BENEFI TS COVPLETI ON PLAN.

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. Section 8346 of Title 24 of the Pennsylvania

17 Consolidated Statutes is amended by addi ng a subsection to read:

18 8§ 8346. Termination of annuities.

19 * * %

20 (b.1) Return to school service in an extracurricul ar

21 position.--An annuitant may be enpl oyed under separate contract

22 by a school entity or charter school in an extracurricul ar




positi on outside reqular instructional hours and not part of

mandat ed curricul umw thout | oss of annuity. Neither the

annui tant nor the enpl oyer shall nake contributions to the

menber's savi ngs account or State accunul ati on account

respectively for such service. Further, such contract shal

contain a wai ver whereby the annuitant wai ves any potenti al

retirenent benefits that could arise fromthe contract and

rel eases the enpl oyer and the board fromany liability for such
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SECTION 2. SECTION 5303 OF TITLE 71 IS AMENDED BY ADDI NG A

N
oo

SUBSECTI ON TO READ:

N
(o]

8 5303. Ret enti on and rei nstatement of service credits.
30 * * *
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(h) Purchase of certain service credit; Del aware Ri ver Joint

N
(o]

Free Bridge Conm ssion. - -

30 (1) An active nenber who i s an enpl oyee of the Del aware
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1 River Joint Toll Bridge Conm ssion on the effective date of
2 this subsection shall be eligible to obtain State service

3 credit for the other one-half of the nenber's service as an
4 enpl oyee of the fornmer Del aware River Joint Free Bridge

5 Conmi ssion _after Septenber 1, 1973, and before July 1, 1987,
6 for which the nenber has received one-half year of State

7 service credit for each year of service upon paynent of the
8 required contribution by the nenber.

9 (2) In order to elect the service credit, an active

10 nenber shall file an application with the board no |ater than
11 three years after the effective date of this subsection.

12 (3) The contribution to be paid by a nenber for the

13 service credit shall be determ ned by the board to be equal
14 to the anpbunt paid as enployee contributions to the fund by
15 t he menber as an enployee of the forner Delaware River Joint
16 Free Bridge Conm ssion during the tine period for which

17 service credit is being purchased together with statutory

18 interest to date of purchase.

19 (4) Upon application for the service credit, the nenber
20 shal |l pay the contribution to the board in a lunp sumw thin
21 30 days or the contribution may be anortized with statutory
22 i nterest through salary deductions over a period not to
23 exceed three years as agreed upon by the nenber and the
24 board.
25 (5) In no event shall the service be creditable if the
26 nenber has received, is entitled to receive, eligible to
27 receive now or in the future or is receiving retirenent
28 benefits for such service or has retirenent credit or has now
29 or _acquires in the future retirenent credit under a
30 retirenment system admi ni stered and wholly or partially paid
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for by any ot her governnental agency or by any private

enpl oyer or a retirenent program approved by the enpl oyer in

accordance with section 5301(a)(12). In the event that State

service credit is granted for the service and the nenber

subsequently receives credit for the service that is

prohi bited by this paragraph, the State service credited

shall be cancel ed and any nenber contri buti ons and i nterest

pai d by the nenber under paragraphs (3) and (4) shall be
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refunded to the nenber by the board.
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30 performed as—a State police officer—performed before July 1
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19 Section 9 3. Section 5708.7(g) of Title 71 is anmended to
20 read:

21 § 5708.7. Supplenmental annuities comenci ng 2003.

22 * x *

23 (g) Eligible benefit recipient.--As used in this section,
24 the term"eligible benefit recipient” neans a person:

25 (1) who is receiving a superannuation, wthdrawal or
26 disability annuity on July 1, 2003;

27 (2) whose nost recent effective date of retirenent is
28 prior to [January 1,] July 2, 2002; and

29 (3) whose credited service does not include any service
30 credited as either Class AA, Cass D-4 or Cass T-D service.
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Not wi t hst andi ng t he above, the suppl enental annuities provided
under this section shall not be payable to an annuitant
receiving a superannuation or withdrawal annuity prior to the
first day of July coincident with or follow ng the annuitant's
attai nment of superannuation age.
Section 46 4. Title 71 is anmended by adding a section to <—
read:

8 5941. Benefits conpl eti on pl an.

Not wi t hst andi ng any other law to the contrary, the board

shall establish and serve as trustee of a retirenent benefit

plan within the neaning of, in conformty with and then only to

the extent and so long as pernitted by |RC 8 415(m) for the

pur pose of providing such retirenent benefits as woul d ot herw se

have been payabl e under this part to annuitants of the system on

or after July 2, 2001, but for the application of the

limtations on benefits of IRC 8 415. The board may, in its sole

di scretion and within the limts of |RC § 415(m and this

section, deternmine all ternms and provi sions of the plan,

i ncluding but not linmted to, the cost of and procedures for

funding the plan as provided in this section. The Commpbnweal t h

and ot her enpl oyers whose enpl oyees are nenbers of the system

shall make contributions to the plan on behalf of all nenbers in

such anpbunts as shall be certified by the board.

Section 24+ 5. The addition of 24 Pa.C. S. § 8346(b. 1) shall <—
apply retroactively to July 1, 2001.

Section 32 6. No paynents fromthe plan authorized by 71 <—
Pa.C.S. 8§ 5941 shall be nmade until the first cal endar nonth
begi nni ng 90 days following the receipt by the State Enployees’
Retirement Board of a determ nation by the Internal Revenue

Service that the plan established by the State Enployees’
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1 Retirenent Board conforns with Section 415(n) of the Internal
2 Revenue Code of 1986 (Public Law 99-514, 26 U.S.C. 8 415(m)) and
3 such regul ations as may have been pronul gated thereunder and
4 until the assets of the plan as provided in 71 Pa C.S. § 5941
5 are sufficient to satisfy the plan's projected liabilities in
6 the follow ng year.

7 Section 43 7. This act shall take effect as foll ows:

8 (1) The addition of 71 Pa.C. S. 8 5303(h) shall take
9 effect in 60 days.

10 (2) The remai nder of this act shall take effect

11 i mredi ately.
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