PRI OR PRI NTER S NOS. 4394, 4444 PRINTER S NO. 4557

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2892 %%

| NTRODUCED BY KENNEY, J. TAYLOR, KELLER, BI SHOP, M GEEHAN
YOUNGBLOOD, CAPPELLI, MANDERI NO, STEELMAN, RUBLEY, HERSHEY,
BROWNE AND LEDERER, OCTOBER 3, 2002

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 12, 2002
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AN ACT

Amendi ng the act of May 30, 1984 (P.L.345, No.69), entitled "An
act to provide revenue for cities of the first class by
aut horizing and inposing a tax on persons engaging in certain
busi nesses, professions, occupations, trades, vocations and
commercial activities therein; providing for its |evy and
collection at the option of cities of the first class;
conferring and inposing powers and duties on cities of the
first class and the collector of city taxes in such cities;
and prescribing penalties,” defining "tax nmeasurenent year";
and further providing for period used in conputation of tax
and for tax paynent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2 of the act of May 30, 1984 (P.L. 345,
No. 69), known as the First Class Cty Business Tax Reform Act,
is amended by adding a definition to read:

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"Tax neasurenent vear." The fiscal or cal endar year by which

t he person engagi ng i n busi ness keeps its books and records for

Federal tax purposes.

* * %

Section 2. Sections 5 and 7 of the act are anended to read:
Section 5. Period used in conputation of tax.

[(a) Ongoing businesses.--Every person subject to the
paynent of the tax hereby inposed who has conmenced hi s business
at | east one full year prior to the beginning of any tax year
shall conpute his annual receipts upon the actual receipts
recei ved by himduring the preceding cal endar year.

(b) Partial tax year.--Every person subject to the paynent
of the tax inposed hereunder, who has commenced his busi ness
subsequent to the beginning of any tax year, shall conmpute his
annual receipts for such tax year upon the actual receipts
received by himduring the part of such tax year renaining.

(c) New businesses.--Every person subject to the paynent of
the tax inposed hereunder, who has comrenced his business | ess
than one full year prior to the beginning of any tax year, shal
conput e his annual receipts for such tax year upon the actua
recei pts received by himduring his first 365 days in business.

(d) Seasonal businesses.--Every person subject to the
paynent of the tax hereby inposed, who engages in a business,
tenporary, seasonal or itinerant by its nature, shall conpute
hi s annual receipts upon the actual receipts received by him
during such |icense year.]

(a) GCeneral rule.--Every period in which a person engages in

busi ness shall be subject to the tax i nposed under this act.

Every person subject to the paynent of the tax i nposed under

this act shall conpute the person's taxable recei pts using the
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recei pts received for the tax neasurenent year ending in the tax

vear. Every person subject to the paynent of the tax inposed

under this act shall conpute the person's net incone using the

net i ncone for the tax neasurenent year ending in the tax year.

(b)Y Certain new business.--Every person engagi ng i n busi ness

who does not have a tax neasurenent year ending in the tax year

shall file a return stating that no tax is due for the tax year

(c) Termninating busi nesses.--Every person that has

term nated the person's business during the tax year shal

conpute its recei pts and net i ncone using the period which

begi ns on the begi nning date of the tax neasurenent year endi ng

in the tax year and which ends on the date the business is

t er m nat ed.

(d) Changes in tax neasurenent vyear.--The coll ector shal

prescri be requl ati ons to ensure that every person that changes

the person's tax neasurenent vyear, including a person that nay

have nultiple tax nmeasurenent years within a tax year, shall pay

the tax hereby i nposed for all periods in business.

Section 7. Paynent [at the tinme of filing the return].

[ The person] A person engaging in business subject to the tax

shall pay an estinated tax paynent at such tine or tines and in

such manner as provi ded by requl ati ons pronul gated by the

col |l ector _and upon making the return shall pay the anpbunt of tax

shown as due to the collector | ess any estimated tax paynents

paid for the tax year.

Section 3. Any paynent made by a person subject to the tax
i nposed under the act for the 2002+tax TRANSI TI ON year that was <—
received by the collector prior to the enactnent of this act
shall be treated by the collector as an estimated tax paynent

for the 2002 tax—year— TRANSITION YEAR |IF THE CITY COUNCIL OF A <—
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1 ATY OF THE FI RST CLASS ENACTS AN ORDI NANCE | MPLEMENTI NG THE

2 PROVISIONS OF TH S ACT BY NOVEMBER 30, 2002, THEN THE TRANSI TI ON

3 YEAR SHALL BE TAX YEAR 2002; OTHERW SE, THE TRANSI TI ON YEAR

4 SHALL BE TAX YEAR 2003.

5 . . hi hall I beainni : -
6 Deecenber—31,-2001-

7 SECTION 4. TH' S ACT SHALL APPLY AS FOLLOWG: <—
8 (1) EXCEPT AS PROVIDED I N PARAGRAPH (2), THI'S ACT AND

9 THE RULES SET FORTH HEREI N SHALL APPLY TO TAX YEARS BEGQ NNI NG

10 AFTER DECEMBER 31, 2001.

11 (2) IFTHE CTY COUNCIL OF A CQTY OF THE FI RST CLASS

12 SHALL NOT HAVE ENACTED AN ORDI NANCE | MPLEMENTI NG THE

13 PROVI SIONS OF THI'S ACT BY NOVEMBER 30, 2002, THI S ACT AND THE

14 RULES SET FORTH HEREI N SHALL APPLY TO TAX YEARS BEG NNI NG

15 AFTER DECEMBER 31, 2002.

16 Section 5. This act shall take effect imediately.
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