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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2613 %%

| NTRODUCED BY G WRI GHT, THOMAS, BELFANTI, BEBKO- JONES,

COLAFELLA, CORRI GAN, COY, CREIGHTON, CURRY, DeLUCA, J. EVANS
FAI RCH LD, FREEMAN, GEORGE, HARHAI, HENNESSEY, HORSEY, JAMES,
KELLER, M CALL, MGEEHAN, M| LHATTAN, MELI O, MJINDY, PI STELLA,
READSHAW RUBLEY, SANTONI, SEMMEL, SHANER, SOLOBAY, STABACK,
STEELNMAN, TANGRETTI, TIGUE, WALKO, WANSACZ, WASHI NGTON,
WATERS, WOJINARCSKI, YOUNGBLOOD, YUDI CHAK AND J. TAYLOR,

MAY 1, 2002

REFERRED TO COW TTEE ON COMVERCE AND ECONOM C DEVELOPMENT,
MAY 1, 2002
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AN ACT
Amendi ng the act of Decenber 5, 1972 (P.L.1280, No. 284),
entitled "An act relating to securities; prohibiting
fraudul ent practices in relation thereto; requiring the

regi stration of broker-deal ers, agents, investnent advisers,

and securities; and making uniformthe law with reference

thereto,” further providing for registration and notice
filing procedure, for denial, suspension, revocation and
conditioning of registration and for m scell aneous powers of
commi ssi on.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303(a)(i) of the act of Decenber 5, 1972
(P.L.1280, No.284), known as the Pennsylvania Securities Act of
1972, anended Novenber 24, 1998 (P.L.829, No.109), is anended to
read:

Section 303. Registration and Notice Filing Procedure.--(a)
(1) Except as provided by clause (iii), any broker-dealer,

agent, investnment adviser or investnent adviser representative



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

may obtain an initial or renewal license by filing an
application with the comm ssion. The application shall contain
such information, and in such detail, as the conm ssion by rule
requires concerning the applicant's form and pl ace of

or gani zati on, proposed nethod of doi ng business, and financi al
condition, the qualifications and experience of the applicant,
including, in the case of a broker-deal er or investnent adviser,
the qualifications and experience of any partner, officer,
director, or affiliate, or a person occupying a simlar status
or performng simlar functions any injunction or admnistrative
order or conviction referred to in section 305(a)(ii),
informati on about affiliates or predecessors of the applicant,
and any other matters which the conm ssion determ nes are
relevant to the application. If a broker-deal er, agent,

i nvest ment advi ser or investnment adviser representative seeks to
obtain an initial or renewal |icense and, in connection
therewith, requests a waiver of any requirenent inposed under
this section or section 304 or any regul ati on promul gat ed

t hereunder, the comm ssion in granting the waiver may inpose
conditions on or limt the scope of the initial or renewal

license. The application shall also include an affidavit that

t he broker-deal er or agent has conplied with the provisions of

section 606(e).

* * %

Section 2. Section 305(a)(xiv) of the act, anended Decenber
18, 1990 (P.L.755, No.190), is amended and the subsection is
anmended by adding a clause to read:

Section 305. Denial, Suspension, Revocation and Conditi oning
of Registration.--(a) The conm ssion nay, by order, deny,

suspend, revoke or condition any registration or nmay censure any
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1 registrant if it finds that such order is in the public interest
2 and that such registrant or applicant, or in the case of any

3 broker-deal er or investnent adviser, any affiliate thereof,

4 whether prior or subsequent to becom ng associated with such

5 person:

6 * %

7 (xiv) |Is subject to any currently effective order or orders
8 entered within the past five years of any securities regul ator

9 of another country denying registration to, or revoking or

10 suspending the registration of such person as a broker-deal er,
11 agent, investnent adviser, associated person, futures comr ssion
12 nmerchant, commodity pool operator, commodity tradi ng advi ser or
13 a person associated with a futures conm ssion nerchant,

14 commodity pool operator or commodity trading adviser; or is

15 subject to any currently effective order of any securities

16 exchange or self-regulatory organi zati on operating under the

17 authority of the securities regulator of another country

18 suspending or expelling such person from nmenbership in such

19 exchange or self-regulatory association[.]; or
20 (xv) Has failed to neet the requirenents of section 606(e).
21 * %k
22 Section 3. Section 606 of the act is anmended by addi ng
23 subsections to read:
24 Section 606. M scell aneous Powers of Conmm ssion.--* * *
25 (e) The commi ssion shall, as a condition of registration,
26 require broker-dealers and agents to submt evidence that they
27 have conpleted within the past five years a course in ethics,
28 approved by the departnent, covering those practices outlined in
29 64 Pa. Code 8§ 305.019 (relating to dishonest and unet hi cal

30 practices).
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(f) The conmmi ssion shall maintain a reqgistry of all broker-

deal ers and agents reqgistered with the Commonweal th. Thi s

registry shall at a mi ninumbe avail able to the public online

and in a searchable format. The reqistry shall include the

(1) The nane, address and busi ness tel ephone of the

reqgi stered broker-deal er or agent.

(2) The nanme of the firmwith which the individual is

1
2
3
4
5 followi ng information:
6
7
8
9

affiliated.
10 (3) The entities with which the individual is registered or
11 licensed.
12 (4) The states in which the individual is registered or
13 licensed.
14 (5) Any other special credential or affiliation that the

15 conmmi ssi on deens appropri ate.

16 (6) Any disciplinary acti on taken agai nst the i ndi vi dual

17 including:

18 (i) any felony conviction or nolo contendere plea in a

19 donestic, foreign or nmlitary court;

20 (ii) any m sdeneanor conviction or nolo contendere plea in a

21 donestic, foreign or mlitary court involving an i nvest nent

22 related activity;

23 (iii) any finding by the United States Securities Exchange

24 Conmi ssion, the Commodity Futures Tradi ng Commi ssi on or ot her

25 Federal, state or foreign requlatory conm ssion that the

26 i ndividual

27 (A) nmade a fal se statenent, onmtted i nfornati on or was

28 dishonest ;.

29 (B) violated investnent rel ated requl ati ons or St atutes;

30 (C) had his authorization to conduct investnent-rel ated
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busi ness deni ed, revoked, suspended or restricted; or

(D) had an order issued against himin connection with

i nvest nent -rel at ed busi ness.

(iv) Any disciplinary action, expul sion or denial of

menbership in any self-requlatory organi zati on of commodities

exchange for investnent-rel ated activities.

(v) Any suspension or revocation of his authority to act as

an_attorney, accountant or Federal contractor.

(vi) Any action by a court enjoining the individual from any

i nvestnent-related activity, finding that individual in

violation of an investnent-related statute or requl ati on, or

i nvolving the individual as a party to a settl enent agreenent

related to an i nvestnent-related civil action:

(A) identifying whether the individual has ever been the

subj ect of a bankruptcy petition; had a trustee appoi nted or

di rect paynent procedure initiated under the Securities |nvestor

Protecti on Act of 1970 (Public Law 91-598, 15 U.S.C. 8 78aaa et

seq.); or has had a bond deni ed, revoked or paid out on behalf

of that individual;

(B) identification of the exi stence of unsatisfied judgnents

or liens against the individual.

Section 4. This act shall take effect in 90 days.
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