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AN ACT

Amendi ng the act of June 29, 1996 (P.L.434, No.67), entitled, as
anended, "An act to enhance job creation and economc
devel opnent by providing for an annual financing strategy,
for opportunity grants, for job creation tax credits, for
smal | busi ness assistance, for the Small Busi ness Advocacy
Council, for a famly savings program for industrial
devel opnent assi stance, for comrunity devel opnent bank grants
and | oans and for tax-exenpt bond allocation; conferring
powers and duties on various adm nistrative agenci es and
authorities; further providing for various funds; and nmaki ng
repeal s,"” further providing for small business definitions
and loan eligibility and terms.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "small business enterprise” in
section 1301 of the act of June 29, 1996 (P.L.434, No.67), known
as the Job Enhancenent Act, is amended and the section is

anmended by adding definitions to read:
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Section 1301. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

"Agricul tural producer." A person or entity involved in the

managenent and use of a normal agricultural operation for the

production of a farm commodity.

* * %
n H _ n H H _ : _ <

el ati of At )
"Nornmal agricultural operation." Fheaectivities—practices— <—

devel oprent—withinthe agricultural industry— AS DEFINED I N <—
SECTION 2 OF THE ACT OF JUNE 10, 1982 (P.L.454, NO 133),

ENTI TLED "AN ACT PROTECTI NG AGRI CULTURAL OPERATI ONS FROM

NUI SANCE _SUI TS AND ORDI NANCES UNDER CERTAI N Cl RCUMSTANCES. "

* * *
"Smal | business [enterprises] enterprise.”" A for-profit
corporation, partnership [or], proprietorship, limted liability

conpany or other entity which neets the eligibility requirenents

established by the departnent. The termshall include, but is

not limted to, a small business [enterprises] enterprise which:

(1) is located in a small business incubator

[facilities, small business enterprises which are] facility;
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(3) is an agricultural producer; or

(4) manufactures apparel products.

* * %

Section 2. Section 1303(a—2)—and 1303(b) of the act, amended <—
Novenber 17, 1998 (P.L.788, No.100), are IS anended to read: <—

Section 1303. Eligibility for and terns and conditions of

| oans.
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(b) Terms and conditions.--

(1) The department nay nmake advances fromthe Snal

Busi ness First Fund, subject to the terns, conditions and
restrictions provided under this chapter, to area | oan
organi zations for the purpose of making |oans to eligible
smal | business enterprises for capital devel opnent projects

whi ch denonstrate a substantial |ikelihood of creating or

preserving enpl oynment opportunities[.] _or, in the case of a

smal | business enterprise that is an agricul tural producer,

| oans whi ch denpnstrate a substantial |ikelihood of the

enhancenent and growth of normal agricul tural operations. Al

| oans, except | oans provided to a small busi ness enterprise

which is an agricul tural producer, shall be limted to

projects that denonstrate the creation or preservation of one
job for every $25,000 received fromthe Small Business First
Fund.
(2) No loans shall be made which would do any of the
fol | ow ng:
(i) Cause, aid or assist in, directly, the
rel ocati on of any business operations fromone part of

this Commonweal th to another unless there is at |east a
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1 25% net increase in enploynent.

2 (1i) Refinance any portion of the total project cost
3 or other existing | oans or debt.

4 (ti1) Finance projects |ocated outside the

5 geogr aphi ¢ boundaries of this Conmmonweal t h.

6 (iv) Provide funds, directly or indirectly, for

7 paynent, distribution or as | oan owners, partners or

8 shar ehol ders of the snmall business enterprise, except as
9 ordi nary conpensation for services rendered.

10 (v) Provide funds for speculation in any kind of

11 property, real or personal, tangible or intangible.

12 (3) Al loans shall carry an interest rate and term and
13 shall be secured by lien positions on collateral at the

14 hi ghest level of priority as nay be determ ned by the area
15 | oan organi zation with the approval of the departnent.

16 Seetton—3—Section—1310—-ofthe—act+s—anrendedtoread-

17 Seet+or—1310—fFranstt+onat—EH-g-br+y—provistonrs—

18 he f ol ow Liaibili . | oliaibl
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Section 5 3. This act shall
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t ake effect

i mredi ately.



