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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1879 %5

I NTRODUCED BY WLT, M COHEN, GEORGE, HENNESSEY, TI GUE AND

TRI CH, AUGUST 20, 2001

REFERRED TO COVM TTEE ON | NSURANCE, AUGUST 20, 2001
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AN ACT

Amendi ng the act of Septenber 22, 1978 (P.L.763, No.143),

entitled "An act establishing certain procedures relating to
the term nation of insurance agency contracts or accounts and
provi ding penalties,” further providing for scope of act.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

(P.

Section 1. Section 1.1 of the act of Septenber 22, 1978
L. 763, No.143), entitled "An act establishing certain

procedures relating to the term nation of insurance agency

contracts or accounts and providing penalties,” added Decenber

18,

1987 (P.L.418, No.88), is anended to read:

Section 1.1. Scope of act.

of

(a) GCeneral rule.--This act applies to all classes and ki nds

i nsurance which may be witten by stock or nutual property or

casual ty i nsurance conpani es, associations or exchanges,

including fidelity, surety and guaranty bonds and all other

forms of notor vehicle insurance except:

(1) Reinsurance.



1 (2) Accident and health insurance.
2 (3) Insurance against |oss of or damage to aircraft or
3 against liability arising out of the ownership, maintenance
4 or use of aircraft.
5 (b) Nonapplicability.--The provisions of this act do not
6 apply to:
7 (1) business owned by the insurer and not by the agent,
8 provi ded such insurer offers to continue such policies
9 t hrough another of its agents;
10 [(2) any agency contract in effect for |less than four
11 years; |
12 (3) an agent whose |icense has been suspended or revoked
13 by the Insurance Commi ssioner or whose contract has been
14 term nated for insolvency, abandonnent, gross or wl|ful
15 m sconduct, or failure to pay over to the insurer noneys due
16 to the insurer after his receipt of a witten demand t hereof;
17 or
18 (4) an agent who has denonstrated gross inconpetence
19 whi ch woul d normal |y be cause for agency contract
20 term nation
21 Section 2. This act shall take effect in 60 days.
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