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AN ACT

Amendi ng the act of Decenber 14, 1988 (P.L.1192, No. 147),
entitled "An act requiring nunicipal retirenent systens to
pay special ad hoc postretirenent adjustnents to certain
retired police officers and firefighters; providing for the
financing of these adjustnents; providing for the
adm ni stration of the Commonweal th's rei mbursenents for these
adj ustmrents; and maki ng repeals,” further providing for
definitions, for special ad hoc postretirenment adjustnents
and for the adm nistration of the Commobnweal th's
rei nbursenents for these adjustnents; and naking editorial
changes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definitions of "special ad hoc adjustnent”
and "special ad hoc municipal police and firefighter
postretirement adjustnment” in section 102 of the act of Decenber
14, 1988 (P.L.1192, No.147), known as the Special Ad Hoc

Muni ci pal Police and Firefighter Postretirenment Adjustnent Act,
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are anended and the section is anended by adding definitions to
read:
Section 102. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

"Retirenent benefit." The anpunt paid on a regul ar basis to

aretired or disabled police officer or firefighter by a

muni ci pal retirement system established for police officers or

firefighters.

* * %

["Special ad hoc adjustnment.” A special ad hoc mnuni ci pal
police and firefighter postretirenent adjustnent.]
"Speci al ad hoc nunicipal police and firefighter

postretirenment adjustnment[."]," "special ad hoc adjustnent” or

"special ad hoc postretirenent adjustnent.” An increase in [or

change in] the anbunt of a [retirenent annuity, retirenent
benefit, service pension or disability pension benefit granted

or effective after active enpl oynent ceases,] retirenent benefit

as provided for [on a one-tinme basis] under this [statute.] act.

"Years of service." The nunber of whole years of active,

full-tinme enploynent as a police officer or firefighter credited

under the retirement system

"Years on retirenent." The nunmber of whole years that a

police officer or firefighter has been retired as of January 1,

Section 2. Chapter 3 heading of the act is anended to read:
CHAPTER 3
1989 SPECI AL AD HOC MUNI Cl PAL PCLI CE AND

20010H1360B4010 - 2 -
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FI REFI GHTER POSTRETI REMENT ADJUSTMENT

Section 3. Section 301 of the act is anmended to read:
Section 301. Entitlenent to 1989 special ad hoc adjustnent.

A municipal retirement systemshall pay a retired police
officer or firefighter a special ad hoc nunicipal police and
firefighter postretirenent adjustnment under this chapter if al
of the follow ng apply:

(1) The retiree has term nated active enploynent with
the municipality as a police officer or firefighter.

(2) The retiree is receiving a retirenent annuity,
retirement benefit, service pension or disability pension
benefit froma municipal retirenent systemon the basis of
active enploynment with a nunicipality as a police officer or
firefighter.

(3) The retiree began receiving the retirenment annuity,
retirement benefit, service pension or disability pension
benefit before January 1, 1985.

Section 4. Section 302 of the act, anended Decenber 18, 1996
(P.L.993, No. 152), is anended to read:

Section 302. Anmount of 1989 special ad hoc adjustnent.
(a) GCeneral rule.--Except as provided in [subsections (b)

and (c)] subsection (b), a nunicipal retirenment system shall pay

aretired police officer or firefighter a special ad hoc
muni ci pal police and firefighter postretirenent adjustnment under
section 301, as follows:

(1) The sumof $25 a nonth, if on January 1, 1989, the
retiree has been retired at | east five years but |ess than
ten years.

(2) The sumof $50 a nonth, if on January 1, 1989, the

retiree is totally disabled and has been retired | ess than

20010H1360B4010 - 3 -
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ten years.

(3) The sumof $75 a nonth, if on January 1, 1989, the
retiree has been retired at | east ten years but |ess than 20
years.

(4) The sumof $150 a nonth, if on January 1, 1989, the
retiree has been retired at |east 20 years.

(b) Limtation.--If, under section 301, a retiree is
entitled to be paid a special ad hoc rmnunicipal police and
firefighter postretirenent adjustnment by nore than one rmuni ci pal
retirement system the amount of the special ad hoc adjustnent
under subsection (a) shall be reduced so that the total of al
these adjustnents paid to the retiree does not exceed the anount
specified in subsection (a).

[(c) Modification in amunt of postretirenent adjustnent.--
In a municipality where, as of the nbst recent actuari al
val uation prepared under the act of Decenber 18, 1984 (P.L. 1005,
No. 205), known as the Municipal Pension Plan Funding Standard
and Recovery Act, the actuarial value of aggregated assets as a
percent age of the aggregated actuarial accrued liabilities of
the municipality's retirenment systens is less than 50% if a
retiree entitled to receive a special ad hoc nunicipal police
and firefighters postretirenent adjustnent will receive a
postretirenment adjustnment fromthe applicable nunicipal police
or paid firefighters retirenent systemafter the effective date
of this act, the anmount of the special ad hoc postretirenent
adj ust mrent under subsection (a) shall be reduced by the total

anount of any nunicipal postretirenent adjustnent.]

(d) Construction.--[Subsections (b) and (c)] Subsection (b)
shall not be construed to reduce the amobunt of any retirenent

[annuity, retirenent benefit, service pension or disability

20010H1360B4010 - 4 -
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pensi on] benefit payable to a retiree imediately prior to [the

effective date of this act] February 12, 1989.

Section 5. Section 303 of the act is anmended to read:
Section 303. Paynment of 1989 special ad hoc adjustnent.

The special ad hoc adjustnment is effective on the date of the
first paynment of the retiree's retirenment annuity, retirenent
benefit, service pension or disability pension benefit due after
Decenber 31, 1988. The nunicipal retirement systemshall pay
this as soon as practicable after that and shall include in the
first paynment any omtted anmount payabl e between the effective
date of the adjustnent and the date of the first paynent.

Section 6. The act is anmended by adding a chapter to read:

CHAPTER 4

2001 2002 SPECI AL_AD HOC MUNI Cl PAL POLI CE_AND <—

FI REFI GHTER POSTRETI REMENT ADJUSTMENT

Secti on 401. Entitl enent to 2001 2002 speci al ad hoc <—

postretirenent adjustnent.

A nuni cipal retirenent systemshall pay a retired police

officer or firefighter a special ad hoc postretirenent

adj ustnent under this chapter if all of the foll owi ng appl y:

(1) The retiree has ternm nated active enpl oynent with

the nmunicipality as a police officer or firefighter.

(2) The retiree is receiving a retirenent benefit froma

muni ci pal retirenent system on the basis of active enpl oynent

with the nunicipality as a police officer or firefighter.

(3) The retiree began receiving the retirenent benefit

before January 1, 1996.

Secti on 402. Anmount of 2001 2002 special ad hoc postretirenent <—

adj ust nent .

(a) GCeneral rule.--Except as provided i n subsections (b) and

20010H1360B4010 - 5 -
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(c), a nunicipal retirenent systemshall pay a retired police

officer or firefighter a nonthly special ad hoc postretirenent

adj ust nent under section 401 that shall be cal cul ated as

foll ows:

(1) The base adjustnent shall be detern ned by

mul ti plying 15¢ by the years of service and then nultiplying

t hat product by the years on retirenent.

(2) The longevity factor shall be determ ned as the sum

of the products cal culated by multi plying 0.025 by the years

on retirenent and 0.05 by the years on retirenent i n excess

of 25, if any.

(3) The |l ongevity adjustnent shall be detern ned by

mul ti plying the base adj ustnent cal cul ated under par agraph

(1) by the |longevity factor cal cul ated under paragraph (2).

(4) The special ad hoc postretirenment adjustnent payabl e

under section 401 shall be the sum of the base adjust nent

cal cul at ed under paragraph (1) and the | ongevity adj ustnent

cal cul at ed under paragraph (3).

(b)) Limtation.--1f, under section 401, a retiree is

entitled to be paid a special ad hoc postretirenent adjustnent

by nore than one nmunicipal retirenent system the anmount of the

speci al ad hoc postretirenent adjustnent under subsection (a)

shall be reduced so that the total of all these adjustnents paid

to the retiree does not exceed the anpbunt specified in

subsection (a).

(c) Modification in anount of 2001 2002 speci al ad hoc <—

postretirenent adjustnent.--The anount of the special ad hoc

postretirenent adjustnent cal cul ated under subsection (a) shal

be reduced annually by 65% of the total anpbunt of any

postretirenent adjustnents provided to the retiree under the

20010H1360B4010 - 6 -
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muni ci pal retirenment plan after Decenber 31, 1988, and before

January 1, 2001 2002 and paid in the i medi ately precedi ng year. <—

Section 7. Section 502 of the act is anended to read:

Section 502. Reinbursenent by Commonweal th for special 1989 ad

hoc adj ust nent .

(a) GCeneral rule.--Except as provided in subsection (b),
begi nni ng January 1, 1990, the Commonweal th shall reinburse a
muni ci pality, fromthe special account established under section

701, for the actual special ad hoc adjustnment under Chapter 3

pai d during the previous cal endar year.

(b) Limtation of eligibility.--

(1) The Conmonweal th shall not reinburse any
municipality if the informati on required under section [901]
901(a) (1) either was not certified to the Auditor General or
was certified after April 1 of the year the certification was
due.

(2) Beqginning January 1, 2002, the Commonweal th shal

not nmake any paynent under subsection (a) to a nunicipality

that in the i nmedi ately precedi ng year recei ved an all ocati on

of general nunici pal pension system State aid that was

limted to the pension cost of the municipality under section

402(f)(2) of the act of Decenber 18, 1984 (P.L.1005, No.?205),

known as the Mini ci pal Pensi on Pl an Fundi ng St andard and

Recovery Act.

Section 8. The act is anmended by adding a section to read:

Secti on 502. 1. Rei mbur senent by Commonweal th for 2001 2002 <—

speci al ad hoc adj ust nent.

(a) Ceneral rule.--

(1) Except as provided in subsection (b), beginning in

the year following the year in which the anortizati on

20010H1360B4010 - 7 -
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contri bution requirenent attri butable to a special ad hoc

postretirenent adjustnent under Chapter 4 is first refl ected

in the financial requirenents of the retirenent system

determi ned under Chapter 3 of the act of Decenber 18, 1984

(P.L.1005, No.205), known as the Muinici pal Pension Pl an

Fundi ng St andard and Recovery Act, the Auditor General shal

deterni ne the Commonweal th rei nbursenent payable to the

muni ci pality representing the anorti zati on contri buti on

requi renent attributable to the special ad hoc postretirenent

adj ust nent under Chapter 4 that was paid with revenues of the

muni ci pality other than general nunici pal pension system

State aid provided under the Mini ci pal Pensi on Pl an Fundi ng

St andard and Recovery Act.

(2) The determ nati on of the rei nbursabl e anount of the

anorti zation contribution requirenent attri butable to the

speci al ad hoc postretirenent adjustnent under Chapter 4 in

any yvear shall be calculated as the anprti zati on contri bution

requi renent attributable to the special ad hoc postretirenent

adj ust nents under Chapter 4 and reflected in the

deternmination of the financial requirenents of the pensi on

pl an under Chapter 3 of the Minici pal Pensi on Pl an Fundi ng

St andard and Recovery Act for the i nmedi ate prior year |ess

the product of that anortizati on contribution requirenent

multiplied by the ratio of the anpunt of general nunici pal

pensi on system State aid allocated to the retirenent system

in the inmedi ate prior year to the total anpunt of nuni ci pal

contri butions made to the retirenent systemfromall sources

ot her than enpl oyee contri butions in the i nmedi ate pri or

year. WHERE A MUNI CI PALITY HAS | SSUED BONDS OR NOTES TO FUND

AN _UNFUNDED ACTUARI AL ACCRUED LIABILITY UNDER 53 PA. C. S. PT.

20010H1360B4010 - 8 -



© o0 N oo o A~ wWw N P

N NN N NN NN R P P R R P R R R R
N~ o o A WON P O O 0O N OO0~ ODN O

28
29
30

V_SUBPT. B (RELATI NG TO | NDEBTEDNESS AND BORROW NG) OR UNDER

OTHER LAWS APPL| CABLE TO THE MUNI CI PALI TY, THE GENERAL

MUNI CI PAL_PENSI ON SYSTEM STATE Al D AND MUNI ClI PAL

CONTRI BUTI ONS USED BY THE MUNI CI PALI TY TO MAKE DEBT_ SERVI CE

PAYMENTS ON THE BONDS OR NOTES, OR BOTH, | SSUED TO FUND AN

UNFUNDED ACTUARI AL ACCRUED LIABILITY SHALL BE I NCLUDED IN THE

CALCULATI ON OF THE RATI O APPLI ED TO THE AMORTI ZATI ON

CONTRI BUTI ON REQUI REMENT.

(3) The Commopnweal th shall reinburse a nunicipality,

fromthe special account established under section 701, for

t he rei nbursabl e anbunt determ ned for each year under this

par agr aph.
(b)) Limtation of eliqgibility.--

(1) The Commonweal th shall not rei nmburse any

muni ci pality for a special ad hoc adjustnent paid under

Chapter 4 if the information required under section 901(a)(2)

either was not certified to the Auditor General or was

certified after April 1 of the year the certificati on was

due.

(2) The Commonweal th shall not reinburse a nunicipality

for the rei nbursabl e anbunt of the anortizati on contri bution

requi renent attributable to the special ad hoc postretirenent

adj ust nent under Chapter 4 if the nunicipality fails to

submt a conplete certification of the rei nbursabl e anpunt of

the anortizati on contribution requirenent deternm ned under

subsection (a) to the Auditor General before April 1 of the

vear in which the rei nbursenent i s payabl e.

(c) Variable definition of anoprtizati on contri buti on

requi renent. --For purposes of this section, the term

"anorti zation contribution requirenent" shall have the neani ng

20010H1360B4010 - 9 -
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specified in this subsection as foll ows:

(1) In a municipal pension plan with defi ned benefits

for which the nunicipality determ nes the financi al

requi renents of the pensi on plan under section 302 of the

Muni ci pal Pensi on Pl an Fundi ng Standard and Recovery Act, the

term"anortization contri bution requirenent” shall nean the

anorti zation contribution requirenent attri butable to the

speci al ad hoc postretirenent adjustnents under Chapter 4

that was reflected in the financial requirenents of the

pensi on plan determ ned for the i nmedi ate pri or year.

(2) In a nmunicipal pension plan wi thout defined benefits

for which the nunicipality determ nes the financi al

requi renents of the pensi on plan under section 303 of the

Muni ci pal Pensi on Pl an Fundi ng Standard and Recovery Act, the

term"anortization contri bution requirenent” shall nean the

sum of the paynents nade to the retirenent systemin the

i mmedi ate prior year in order to provide the special ad hoc

postretirenent adjustnents under Chapter 4 in that year.

Section 9. Sections 702, 901, 902, 903 and 1101 of the act
are anmended to read:

Section 702. Deposits into special account.

Not wi t hst andi ng any applicabl e provision of the act of My
12, 1943 (P.L.259, No.120), referred to as the Foreign Casualty
I nsurance Premi um Tax Al location Law, or any applicable
provi sions of the act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, or the provisions of sections
402(b) and 803(c) of the act of Decenber 18, 1984 (P.L.1005,
No. 205), known as the Municipal Pension Plan Funding Standard
and Recovery Act, beginning on January 1, 1990, prior to the

deposit of the proceeds of the insurance prem umtax on foreign

20010H1360B4010 - 10 -
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casualty insurance premuns into the General Minicipal Pension
System State Al d Programrevenue account, an anmount sufficient
to provide for the Conmonweal th's rei mbursenent paynents and

rei nbursabl e anbunts to municipalities for special ad hoc

adj ustments under this act shall be deposited in the separate
account created under section 701.
Section 901. Municipal retirement systemcertification of

adj ustments paid and of reinbursabl e anpunts.

(a) Certification.--
(1) Beginning January 1, 1989, the chief adm nistrative
of ficer of a municipal retirement systemthat pays a special

ad hoc adjustnent under Chapter 3 in that year shall certify

the total of all adjustnents under Chapter 3 paid during that

year to the Auditor Ceneral not later than April 1 of the
foll ow ng year

(2) Beqginning in the year 2801 2002, a nunicipality with

a retirenent systemthat pays a special ad hoc postretirenent

adj ust nent under Chapter 4 in a year shall certify its

rei nbursabl e anount under section 502.1(a) to the Auditor

CGCeneral not later than April 1 of the foll owi ng year.

(b) [Forn] Certification form--

(1) Not l|ater than February 1 of the year in which the
formis due, the Auditor General shall send the retirenent
system the proper formon which to make the certification
under subsection [(a)] (a)(1).

(2) Not later than February 1 of each year, the Auditor

CGCeneral shall send each nunicipality naintaining a retirenent

system for police officers or firefighters a notice of the

filing requi renent for the certification of the rei nbursabl e

anount under section 502.1(a), which shall include a detail ed

20010H1360B4010 - 11 -
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description of the fornula for determ ning the rei nbursabl e

anount and the proper formon which to nake the

certifications under subsection (a)(2).

Section 902. Commonweal t h di sbursement of rei nbursenent
paynent .

(a) Paynment to account.--Not later than June 1 of the year
in which the formis due, the Auditor General shall certify to
the State Treasurer the anount to be deposited into the special
account created in section 701 and shall draw a warrant, payable
to the treasurer of the nmunicipality, on the State Treasurer
fromthe special account created in section 701 for the anmount
certified under section 901(a).

(b) [Di sbursenent] Disbursenents.--

(1) Not l|ater than Septenber 1 of the year in which the
formis due, the State Treasurer shall disburse the

rei nbursenent paynent for the special ad hoc postretirenent

adj ust rent s _under Chapter 3 out of the special account
created in section 701

(2) Not later than the first business day of Cctober of

the year in which the certification formis due, the State

Treasurer shall di sburse the rei nbursenent paynent for the

postretirenent adjustnents under Chapter 4 out of the speci al

account created in section 701.

Section 903. Municipal receipt of reinbursenment paynent.

(a) 1989 postretirenent adjustnent rei nbursenent. --Upon

recei pt of the reinbursenent paynent fromthe Commonweal th for

the postretirenent adjustnents under Chapter 3, the treasurer of

the nmunicipality shall deposit the rei nmbursenent paynent into
the nmunicipality's general fund.

(b) 20601 2002 postretirenent adjustnment rei nbursenent. --Upon

20010H1360B4010 - 12 -
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recei pt of the rei nbursenent paynent fromthe Commonweal th for

the postretirenent adjustnments under Chapter 4, the treasurer of

the nunicipality shall deposit the rei nbursenment paynent into

the nunicipality's general fund.

Section 1101. Limtation of prior act.
[ The provisions of section 7 of the act of July 9, 1981
(P.L.208, No.66), known as the Public Enployee Retirenent Study

Commi ssion Act, shall not be applied to this act.] To the extent

that a special ad hoc nunicipal police postretirenent adjustnent

granted by the Commonweal th causes the cal cul ati on of total

benefits to be paid to a nenber of a police force receiving

retirenent benefit to exceed the limtati ons contained in the

act of May 29, 1956 (1955 P.L.1804, No.600), referred to as the

Muni ci pal Police Pension Law, the police pension fund may exceed

the limtations therein provided to pay the adjustnent to the

retired or di sabl ed nenber

Section 10. The special ad hoc postretirenment adjustnent
under section 401 of the act is effective on the date of the
first retirement benefit made after theeffeetive dateofthis <—
act—3-bLY—21 JUNE 30, 2002. If the special ad hoc postretirenent <—
adj ust mrent under section 401 of the act is not included in the
initial retirenent benefit paynment occurring after theeffeetive <—
date—of this—aet—3JUL¥Y21 JUNE 30, 2002, the special ad hoc <—
postretirenment adjustnment shall be included as soon as
practicable in the retirenment benefit paynment of the retiree,
and the initial retirenment benefit paynent that includes the
speci al ad hoc postretirenent adjustnent al so shall include the
total amount of the special ad hoc postretirenent adjustnents
previously omtted fromthe retirenment benefit paynments made

after the effective date of thisaectJULY 1 JUNE 30, 2002. <—

20010H1360B4010 - 13 -
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