PRI OR PRI NTER S NOS. 656, 3636 PRINTER S NOo. 4107

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 599 =55

| NTRODUCED BY M COZZI E, PI PPY, FICHTER, MELI O BELARDI,
CALTAG RONE, CAWLEY, FRANKEL, GEORGE, HARHAI, HERNAN, KAl SER,
LEH, LESCOVI TZ, LEVDANSKY, S. M LLER, PRESTQON, ROONEY,
SAI NATO, SAYLOR, SCRI MENTI, STABACK, STERN, E. Z. TAYLOR
TI GUE, TRELLO WALKO, WLT, WAINARCSKI, YOUNGBLOOD, YUDI CHAK,
DeLUCA, ClI VERA, THOVAS, BELFANTI, SOLOBAY, ADCLPH,
WASHI NGTON, DALEY AND MAHER, FEBRUARY 8, 2001

AMENDMENTS TO SENATE AMENDMENTS, HOUSE OF REPRESENTATI VES,
JUNE 25, 2002

OCO~NOUITARWNE

AN ACT

AVENDI NG THE ACT OF MAY 17, 1921 (P.L.682, NO 284), ENTITLED "AN <—
ACT RELATI NG TO | NSURANCE; AMENDI NG, REVI SI NG, AND
CONSCLI DATI NG THE LAW PROVI DI NG FOR THE | NCORPORATI ON OF
I NSURANCE COVPANI ES, AND THE REGULATI ON, SUPERVI SI ON, AND
PROTECTI ON OF HOVE AND FOREI GN | NSURANCE COMPANI ES, LLOYDS
ASSCCI ATI ONS, RECI PROCAL AND | NTER- | NSURANCE EXCHANCES, AND
FI RE | NSURANCE RATI NG BUREAUS, AND THE REGULATI ON AND
SUPERVI SI ON OF | NSURANCE CARRI ED BY SUCH COVPANI ES,
ASSCCI ATI ONS, AND EXCHANGES, | NCLUDI NG | NSURANCE CARRI ED BY
THE STATE WORKMEN S | NSURANCE FUND; PROVI DI NG PENALTI ES; AND
REPEALI NG EXI STI NG LAWS, " FURTHER PROVI DI NG FOR REQUI SI TES
FOR FOREI GN COVPANI ES TO DO BUSI NESS; DELETI NG PROVI SI ONS
RELATI NG TO ADM TTED ASSETS; FURTHER PROVI DI NG FOR STANDARD
NONFORFEI TURE LAW FOR | NDI VI DUAL DEFERRED ANNUI TI ES AND FOR
TI TLE | NSURANCE AGENTS; FURTHER DEFI NI NG "WET MARI NE AND
TRANSPORTATI ON | NSURANCE"; FURTHER PROVI DI NG FOR PLACEMENT OF
SURPLUS LI NES | NSURANCE, FOR REQUI REMENTS FOR ELI G BLE
SURPLUS LI NES | NSURERS, FOR SURPLUS LI NES LI CENSEE' S DUTY TO
NOTI FY | NSURED, FOR DECLARATI ONS, FOR LI CENSI NG OF SURPLUS
LI NES LI CENSEE, FOR RECORDS OF SURPLUS LI NES LI CENSEE, FOR
SUSPENSI ON, REVOCATI ON OR NONRENEWAL OF SURPLUS LI NES



LI CENSEE' S LI CENSE AND FOR SERVI CE OF PROCESS I N ACTI ONS
AGAI NST SURPLUS LI NES | NSURER;, PROVI DI NG FOR FRATERNAL
BENEFI T SOCI ETI ES; AND MAKI NG A REPEAL

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

© 00 ~N oo o B~ WNE

20010H0599B4107 - 2 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

N DN N DN N DN DM N P PP PP PP
~N~ o o A W N P O © 00 N o 0o B~ oW

N DN
© o

30

20010H0599B4107 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SECTION 1. SECTION 301(D) OF THE ACT OF MAY 17, 1921
(P.L.682, NO 284), KNOAN AS THE | NSURANCE COMPANY LAW OF 1921,
| S AVENDED TO READ:

SECTI ON 301. REQUI SI TES FOR FOREI GN COVPANI ES TO DO
BUSI NESS. - - NO STOCK OR MUTUAL | NSURANCE COVPANY OR ASSOCI ATI ON
OF ANY OTHER STATE OR FOREI GN GOVERNMVENT SHALL BE ADM TTED AND
AUTHORI ZED TO DO BUSI NESS UNTI L:

[(D) |IT SHALL FILE IN THE OFFI CE OF THE AUDI TOR GENERAL A
STATEMENT SHOW NG (1) THE NAME OF THE COMPANY OR ASSOCI ATI ON;
(11) THE DATE OF | NCORPORATI ON OR ORGANI ZATION; (I11) THE ACT OF
ASSEMBLY OR AUTHORI TY UNDER WHI CH | NCORPORATED OR ORGANI ZED;
(1V) THE PLACE OF BUSI NESS; (V) THE POST OFFI CE ADDRESS AND
NAMES OF THE PRESI DENT, SECRETARY, AND TREASURER (VI) THE
AVOUNT OF CAPI TAL AUTHORI ZED BY | TS CHARTER, AND (VI 1) THE
AVOUNT OF CAPI TAL PAID | NTO THE TREASURY OF THE COMPANY.

ANY COVPANY OR ASSOCI ATI ON WHI CH SHALL NEGLECT OR REFUSE TO
FI LE SUCH STATEMENT SHALL BE SUBJECT TO A PENALTY OF FIVE
HUNDRED DOLLARS ($500.00), WHI CH PENALTY SHALL BE COLLECTED, ON
AN ACCOUNT SETTLED BY THE AUDI TOR GENERAL AND STATE TREASURER
IN THE SAVE MANNER AS TAXES ON STOCK ARE SETTLED AND COLLECTED. ]

SECTION 2. SECTION 320.1 OF THE ACT |'S REPEALED.

SECTI ON 3. SECTI ON 410C OF THE ACT 1S AVENDED BY ADDI NG A
SUBSECTI ON TO READ:
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SECTI ON 410C. STANDARD NONFORFEI TURE LAW FOR | NDI VI DUAL
DEFERRED ANNUI TI ES. --* * *
(M __ NOTW THSTANDI NG THE PROVI SI ONS OF SUBSECTION (D), FOR

ANY CONTRACT | SSUED ON OR AFTER JULY 1, 2002, AND BEFORE JANUARY

1, 2005, THE INTEREST RATE AT VHI CH M NI MUM NONFORFEI TURE

AMOUNTS, PARTI AL W THDRAWALS AND PARTI AL SURRENDERS SHALL BE

ACCUMULATED SHALL BE ONE AND ONE- HALF PER CENTUM (1.5% PER

SECTI ON 4. SECTION 724(B) OF THE ACT, AMENDED DECEMBER 21,
1995 (P.L.714, NO. 79), IS AMENDED TO READ:

SECTI ON 724. ACENTS; DEFI NED. --* * *

[(B) NO BANK, TRUST COWVPANY, BANK AND TRUST COWVPANY OR OTHER
LENDI NG | NSTI TUTI ON, MORTGAGE SERVI CE, MORTGACGE BROKERAGE OR
MORTGAGE GUARANTY COVPANY OR ANY OFFI CER OR EMPLOYE OF ANY OF
THE FOREGO NG SHALL BE PERM TTED TO ACT AS AN AGENT FOR A TI TLE
I NSURANCE COVPANY.] THE WORD "AGENT" SHALL NOT | NCLUDE APPROVED
ATTORNEYS, NOR SHALL I'T I NCLUDE OFFI CERS AND SALARI ED EMPLOYES
OF ANY TI TLE | NSURANCE COVPANY AUTHORI ZED TO DO A TI TLE
I NSURANCE BUSI NESS W THI N THI S COVMONWEALTH.

SECTION 5. THE DEFI NI TION OF "WET MARI NE AND TRANSPORTATI ON
I NSURANCE" | N SECTI ON 1602 OF THE ACT, ADDED DECEMBER 18, 1992
(P.L.1519, NO 178), IS AMENDED TO READ:

SECTI ON 1602. DEFIN TIONS. --AS USED IN TH S ARTI CLE THE
FOLLOW NG WORDS AND PHRASES SHALL HAVE THE MEANI NGS G VEN TO
THEM I N TH S SECTI ON:

* x %

"WET MARI NE AND TRANSPORTATI ON | NSURANCE. " ANY OF THE
FOLLOW NG

(1) 1 NSURANCE UPON VESSELS, CRAFTS OR HULLS AND CF | NTERESTS
THEREI N OR W TH RELATI ON THERETO.
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(2) | NSURANCE OF MARI NE BU LDER S RI SKS, MARI NE WAR RI SKS
AND CONTRACTS OF MARI NE PROTECTI ON AND | NDEMNI TY | NSURANCE.

(3) I NSURANCE COF FREI GHTS AND DI SBURSEMENTS PERTAI NI NG TO A
SUBJECT OF | NSURANCE COM NG WTHI N THI' S DEFI NI TI ON.

(4) | NSURANCE OF PERSONAL PROPERTY AND | NTEREST THEREIN, IN
THE COURSE OF EXPORTATI ON FROM OR | MPORTATI ON | NTO ANY COUNTRY,
OR IN THE COURSE OF TRANSPORTATI ON COASTW SE OR ON | NLAND
WATERS, | NCLUDI NG TRANSPORTATI ON BY LAND, WATER OR Al R FROM
PO NT OF ORIG N TO FI NAL DESTI NATI ON, | N CONNECTI ON W TH ANY AND
ALL RI SKS OR PERI LS OF NAVI GATI ON, TRANSI T OR TRANSPORTATI ON,
AND WHI LE BEI NG PREPARED FOR AND WHI LE AWAI TI NG SHI PMENT, AND
DURI NG ANY DELAYS, TRANSSH PMENT OR RESHI PMENT [ | NCI DENT
THERETQO] . | NSURANCE OF PERSONAL PROPERTY AND | NTERESTS THEREI N

SHALL NOT BE CONSI DERED VET NMARI NE_AND TRANSPORTATI ON | NSURANCE

| F:

(1) THE PROPERTY HAS BEEN TRANSPORTED SCOLELY BY

LAND,
(11) THE PROPERTY HAS REACHED | TS FI NAL DESTI NATI ON

AS SPECIFIED IN THE BILL OF LADI NG OR OTHER SHI PPl NG

DOCUMENT; OR

(II'1) THE I NSURED NO LONGER HAS AN | NSURABLE

| NTEREST I N THE PROPERTY.

SECTION 6. SECTI ON 1604 OF THE ACT, ADDED DECEMBER 18, 1992
(P.L.1519, NO 178), IS AMENDED TO READ:

SECTI ON 1604. PLACEMENT OF SURPLUS LI NES | NSURANCE. - -
I NSURANCE MAY BE PROCURED THROUGH A SURPLUS LI NES LI CENSEE FROM
NONADM TTED | NSURERS | F THE FOLLOW NG REQUI REMENTS ARE MET:

(1) EACH INSURER IS AN ELI G BLE SURPLUS LI NES | NSURER.

(2) THE PLACEMENT SATI SFI ES THE CRI TERIA SET FORTH I N AT
LEAST ONE OF THE FOLLOW NG SUBPARAGRAPHS:
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(1) THE FULL AMOUNT OR KI ND OF | NSURANCE CANNOT BE OBTAI NED
FROM ADM TTED | NSURERS. SUCH FULL AMOUNT OR KI ND OF | NSURANCE OR
ANY PORTI ON THEREOF MAY BE PROCURED FROM ELI G BLE SURPLUS LI NES
I NSURERS, PROVI DED THAT A DI LI GENT SEARCH | S MADE AMONG THE
ADM TTED | NSURERS WHO ARE WRI TING IN TH S COMVONVEALTH,
COVERAGE COMPARABLE TO THE COVERAGE BEI NG SOUGHT.

(I'l') THE FULL AMOUNT OR KI ND OF | NSURANCE CANNOT BE OBTAI NED
FROM ANY ADM TTED | NSURERS BECAUSE [ NO SUCH | NSURERS ARE
VR TI NG COVERAGE COVPARABLE TO THE COVERAGE BEI NG SOUGHT
GENERALLY IS NOT_AVAI LABLE IN THE AUTHORI ZED MARKET.

(1'11)  THE KIND OF | NSURANCE SQUGHT TO BE OBTAI NED FROM
ADM TTED | NSURERS REQUI RES A UNI QUE FORM OF COVERAGE NOT
AVAI LABLE I N THE ADM TTED MARKET.

(3) [THE] WTH RESPECT TO PERSONAL LINES POLICIES OR

CONTRACT FORMS, THE POLI CY OR CONTRACT FORM USED BY THE | NSURER

DCES NOT DI FFER MATERI ALLY FROM POLI CI ES OR CONTRACTS
CUSTOVARI LY USED BY ADM TTED | NSURERS FOR THE KI ND OF | NSURANCE
| N\VOLVED. [ COVERAGE] PERSONAL LI NES COVERAGE MAY BE PLACED I N AN

ELI G BLE SURPLUS LI NES | NSURER USI NG A UNI QUE FORM OR PQOLI CY
DESI GNED FOR THE KIND OF | NSURANCE ONLY |F A COPY OF SUCH FORM
IS FIRST FI LED WTH THE DEPARTMENT BY THE SURPLUS LI NES LI CENSEE

DESIRING TO USE I T [ SI MULTANEOQUSLY W TH THE AFFI DAVI T REQUI RED
BY SECTI ON 1609] . THE FORM SHALL BE DEEMED APPROVED BY THE

COW SSI ONER UNLESS WTHI N TEN (10) DAYS AFTER RECEI PT OF THE

SAME, THE COWM SSI ONER SHALL FIND THAT THE USE OF SUCH FORM W LL

BE_CONTRARY TO LAWOR PUBLI C POLI CY.

(4) ALL OTHER REQUI REMENTS OF THI S ARTI CLE ARE MET.
SECTION 7. SECTION 1605 OF THE ACT, AMENDED OR ADDED
DECEMBER 18, 1992 (P.L.1519, NO 178) AND FEBRUARY 17, 1994

(P.L.92, NO9), IS AMENDED TO READ:
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SECTI ON 1605. REQUI REMENTS FOR ELI G BLE SURPLUS LI NES
I NSURERS. - - (A) NO SURPLUS LI NES LI CENSEE SHALL PLACE ANY
COVERAGE W TH A NONADM TTED | NSURER UNLESS, AT THE TI ME OF
PLACEMENT, SUCH NONADM TTED | NSURER:

(1) 1S OF GOOD REPUTE AND FI NANCI AL | NTEGRI TY.

(2) QUALIFIES UNDER ANY OF THE FOLLOW NG SUBPARAGRAPHS:

(1) HAS POLI CYHOLDER SURPLUS EQUAL TO OR GREATER THAN TWD
TIMES THE M NI MUM CAPI TAL AND SURPLUS REQUI RED TO BE FULLY
LI CENSED IN TH S COWONVWEALTH. TWO (2) YEARS FROM THE EFFECTI VE
DATE OF THI S ARTI CLE | S GRANTED TO ALLOW THOSE NONADM TTED
I NSURERS WHI CH ARE ELI G BLE SURPLUS LI NES | NSURERS ON THE
EFFECTI VE DATE OF TH S ARTI CLE TO ACH EVE TH S CAPI TAL AND
SURPLUS REQUI REMENT. | F AN ALI EN | NSURER, AS DEFI NED BY THE ACT
OF DECEMBER 10, 1974 (P.L.804, NO 266), REFERRED TO AS THE ALI EN
I NSURER DOMESTI CATI ON LAW | T SHALL MAI NTAIN I N THE UNI TED
STATES AN | RREVOCABLE TRUST FUND I N El THER A NATI ONAL BANK OR A
MEMBER OF THE FEDERAL RESERVE SYSTEM | N AN AMOUNT NOT LESS THAN
THAT CURRENTLY REQUI RED BY THE NATI ONAL ASSOCI ATI ON OF | NSURANCE
COW SSI ONERS' [ NONADM TTED | NSURERS | NFORVATI ON CFFI CE]
| NTERNATI ONAL | NSURERS DEPARTMENT OR I TS SUCCESSOR FOR THE

PROTECTI ON OF ALL OF I TS POLI CYHOLDERS I N THE UNI TED STATES, AND
SUCH TRUST FUND CONSI STS OF CASH, SECURI TIES, LETTERS OF CREDI T
OR | NVESTMENTS OF SUBSTANTI ALLY THE SAME CHARACTER AND QUALI TY
AS THOSE WH CH ARE ELI G BLE | NVESTMENTS FOR ADM TTED | NSURERS
AUTHORI ZED TO WRI TE LI KE KINDS OF | NSURANCE I N THI S
COMMONVEALTH. SUCH TRUST FUND WLL BE IN ADDI TI ON TO THE CAPI TAL
AND SURPLUS REQUI RED I N THI S SUBPARAGRAPH AND SHALL HAVE AN
EXPI RATI ON DATE WHI CH AT NO TI ME SHALL BE LESS THAN FI VE (5)
YEARS.

(1) 1S ANY LLOYD S OR OTHER SI M LAR GROUP OF | NSURERS WVHI CH
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I NCLUDES UNI NCORPORATED | NDI VI DUAL | NSURERS THAT MAI NTAI NS A
TRUST FUND OF NOT LESS THAN FI FTY M LLI ON ($50, 000, 000) DOLLARS
AS SECURITY TO THE FULL AMOUNT THERECF FOR ALL POLI CYHOLDERS AND
CREDI TORS I N THE UNI TED STATES OF EACH MEMBER OF THE GROUP. SUCH
TRUST FUNDS SHALL LI KEW SE COMPLY W TH THE TERMS AND CONDI TI ONS
ESTABLI SHED | N SUBPARAGRAPH (1) FOR ALI EN | NSURERS.

(I'11) 1'S AN I NSURANCE EXCHANGE CREATED BY THE LAWS OF
I NDI VI DUAL STATES THAT MAI NTAI NS CAPI TAL AND SURPLUS OR THE
SUBSTANTI AL EQUI VALENT THERECF OF NOT LESS THAN FI FTEEN M LLI ON
($15, 000, 000) DOLLARS | N THE AGGREGATE. FOR | NSURANCE EXCHANGES
VWH CH MAI NTAI N FUNDS FOR THE PROTECTI ON OF ALL | NSURANCE
EXCHANGE PCOLI CYHOLDERS, EACH | NDI VI DUAL SYNDI CATE SHALL MAI NTAI'N
M NIl MUM CAPI TAL AND SURPLUS OR THE SUBSTANTI AL EQUI VALENT
THERECF OF NOT' LESS THAN ONE M LLI ON FI VE HUNDRED THOUSAND
($1, 500, 000) DOLLARS. | N THE EVENT THE | NSURANCE EXCHANGE DCES
NOT MAI NTAIN FUNDS FOR THE PROTECTI ON OF ALL | NSURANCE EXCHANGE
PCLI CYHOLDERS, EACH | NDI VI DUAL SYNDI CATE SHALL MEET THE M NI MUM
CAPI TAL AND SURPLUS REQUI REMENTS COF SUBPARAGRAPH (1).

(3) HAS PROVIDED TO THE DEPARTMENT A COPY COF | TS CURRENT
ANNUAL FI NANCI AL STATEMENT CERTI FI ED BY SUCH | NSURER, SUCH
STATEMENT TO BE PROVI DED NO MORE THAN THI RTY (30) DAYS AFTER THE
DATE REQUI RED FOR FI LI NG AN ANNUAL FI NANCI AL STATEMENT IN I TS
DOM ClI LI ARY JURI SDI CTI ON AND WHI CH | S EI THER:

(1) CERTIFI ED BY THE REGULATORY AUTHORI TY IN THE DOM Cl LE OF
THE | NSURER, OR

(1'l') CERTIFIED BY AN ACCOUNTI NG OR AUDI TI NG FI RM LI CENSED | N
THE JURI SDI CTI ON OF THE | NSURER' S DOM Cl LE.

IN THE CASE OF AN | NSURANCE EXCHANCGE, THE STATEMENT MAY BE AN
AGGREGATE STATEMENT OF ALL UNDERWRI TI NG SYNDI CATES OPERATI NG
DURI NG THE PERI GD REPORTED.
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(B) I N ADDI TI ON TO MEETI NG THE REQUI REMENTS | N SUBSECTI ON
(A), A NONADM TTED | NSURER SHALL BE AN ELI G BLE SURPLUS LI NES
INSURER | F | T APPEARS ON THE MOST RECENT LI ST OF ELI G BLE
SURPLUS LI NES | NSURERS PUBLI SHED BY THE DEPARTMENT FROM Tl ME TO
TI ME BUT AT LEAST SEM ANNUALLY. NOTHI NG IN TH S SECTI ON SHALL
REQUI RE THE DEPARTMENT TO PLACE OR MAI NTAIN THE NAME OF ANY
NONADM TTED | NSURER ON THE LI ST OF ELI A BLE SURPLUS LI NES
I NSURERS.

SECTI ON 8. SECTI ONS 1608, 1609, 1615, 1619, 1623 AND 1624 OF
THE ACT, ADDED DECEMBER 18, 1992 (P.L.1519, NO 178), ARE AMENDED
TO READ:

SECTI ON 1608. SURPLUS LI NES LI CENSEE' S DUTY TO NOTI FY
I NSURED. - - AT THE TI ME OF PRESENTI NG A QUOTATI ON TO THE | NSURED,
THE SURPLUS LI NES LI CENSEE SHALL PRESENT TO THE | NSURED OR TO
THE PRODUCI NG BROKER WRI TTEN NOTI CE THAT THE | NSURANCE OR A
PORTI ON THEREOF | NVOLVES PLACEMENT W TH NONADM TTED | NSURERS.
THE LI CENSEE SHALL, EI THER DI RECTLY OR THROUGH THE PRCDUCI NG
BROKER, G VE NOTI CE TO THE | NSURED THAT:

(1) THE INSURER W TH WHI CH THE LI CENSEE PLACES THE | NSURANCE
'S NOT LI CENSED BY THE PENNSYLVAN A | NSURANCE DEPARTMENT AND I S
SUBJECT TO I TS LI M TED REGULATI ON;, AND

(2) |IN THE EVENT OF THE | NSOLVENCY OF AN ELI G BLE SURPLUS
LI NES | NSURER, LOSSES WLL NOT BE PAI D BY THE PENNSYLVAN A
PROPERTY AND CASUALTY | NSURANCE GUARANTY ASSCCI ATI ON.

SECTI ON 1609. DECLARATIONS.--(A) I N THE CASE OF EACH
PLACEMENT OF | NSURANCE | N ACCORDANCE W TH THI S ARTI CLE:

(1) WTHN TH RTY (30) DAYS AFTER THE SURPLUS LI NES LI CENSEE
HAS PLACED | NSURANCE W TH AN ELI G BLE SURPLUS LI NES | NSURER, THE
PRODUCI NG BROKER MUST EXECUTE AND FORWARD TO THE SURPLUS LI NES
LI CENSEE A WRI TTEN STATEMENT, I N A FORM PRESCRI BED BY THE

20010H0599B4107 - 10 -



DEPARTMENT, DECLARI NG THAT:

(1) A DI LIGENT EFFORT TO PROCURE THE DESI RED COVERAGE FROM
ADM TTED | NSURERS WAS MADE.

(1'l') THE I NSURED WAS EXPRESSLY ADVI SED I N WRI TI NG PRI OR TO
PLACEMENT OF THE | NSURANCE THAT:

(A) THE I NSURER W TH WHOM THE | NSURANCE IS TO BE PLACED IS
NOT ADM TTED TO TRANSACT BUSI NESS I N THI S COVMONWEALTH AND | S
SUBJECT TO LI M TED REGULATI ON BY THE DEPARTMENT; AND
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WLL NOT BE PAI D BY THE PENNSYLVANI A PROPERTY AND CASUALTY

=
=

I NSURANCE GUARANTY ASSCOCI ATI ON.

=
N

TH'S WRI TTEN DECLARATI ON SHALL BE OPEN TO PUBLI C | NSPECTI ON.

=
w

(2) WTH N FORTY-FI VE (45) DAYS AFTER | NSURANCE HAS BEEN

H
o

PLACED | N AN ELI A BLE SURPLUS LI NES | NSURER, THE SURPLUS LI NES

=Y
(63}

LI CENSEE SHALL FILE WTH THE DEPARTMENT A WRI TTEN DECLARATI ON OF

=Y
(e}

H S LACK OF KNOALEDGE OF HOW THE COVERAGE COULD HAVE BEEN

=
\l

PROCURED FROM ADM TTED | NSURERS. THE SURPLUS LI NES LI CENSEE

=Y
oo

SHALL SI MULTANEQUSLY FI LE THE WRI TTEN DECLARATI ON OF THE

=
O

PRODUCI NG BROKER, AS SET FORTH | N PARAGRAPH (1).

N
o

(3) I N A PARTI CULAR TRANSACTI ON WHERE THE PRODUCI NG BROKER

N
=

AND SURPLUS LI NES LI CENSEE ARE ONE I N THE SAME ENTITY, HE SHALL

N
N

EXECUTE BOTH DECLARATI ONS.

N
w

(B) SUBSECTION (A) SHALL NOT APPLY TO ANY | NSURANCE WHI CH

N
~

HAS BEEN PLACED CONTI NUOUSLY W TH AN ELI G BLE SURPLUS LI NES

N
(63}

I NSURER FOCR A PERI OD OF AT LEAST THREE (3) CONSECUTI VE YEARS

N
(e}

| MVEDI ATELY PRECEDI NG THE CURRENT PLACEMENT. HOWEVER, W THI N

N
~

FORTY- FI VE (45) DAYS AFTER | NSURANCE HAS BEEN PLACED W TH AN

N
oo

ELI G BLE SURPLUS LI NES | NSURER, THE SURPLUS LI NES LI CENSEE SHALL

N
(o]

FILE WTH THE DEPARTMENT H S WRI TTEN DECLARATI ON ON A FORM
30 PRESCRI BED BY THE DEPARTMENT.
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SECTI ON 1615. LI CENSI NG OF SURPLUS LI NES LI CENSEE. --(A) NO
AGENT OR BROKER LI CENSED BY THE DEPARTMENT SHALL TRANSACT
SURPLUS LI NES | NSURANCE W TH ANY NONADM TTED | NSURER UNLESS SUCH
AGENT OR BROKER POSSESSES A VALI D SURPLUS LI NES AGENT' S LI CENSE
| SSUED BY THE DEPARTMENT.

(B) THE DEPARTMENT SHALL | SSUE A SURPLUS LI NES AGENT' S
LI CENSE TO ANY RESI DENT OR NONRESI DENT OF TH S COVMONWEALTH WHO

IS A QUALI FI ED HOLDER OF A CURRENT PROPERTY AND CASUALTY
BROKER S LI CENSE, BUT ONLY WHEN THE BROKER HAS COVPLI ED W TH THE
FOLLOW NG

(1) REM TTED THE LI CENSE FEE TO THE DEPARTMENT.

(2) SUBM TTED A PROPERLY COWVPLETED LI CENSE APPLI CATI ON ON A
FORM SUPPLI ED BY THE DEPARTMENT.

(3) PASSED A QUALI FYI NG EXAM NATI ON APPROVED BY THE
DEPARTMENT, EXCEPT THAT ALL HOLDERS OF A LI CENSE PRI OR TO THE
EFFECTI VE DATE OF TH S ARTI CLE SHALL BE DEEMED TO HAVE PASSED
SUCH AN EXAM NATI ON.

[(4) FILED WTH THE DEPARTMENT AND MAI NTAI NED CONCURRENT
WTH THE TERM OF THE LI CENSE, I N FORCE AND UNI MPAI RED, A BOND | N
FAVOR OF THE COMMONVEALTH OF PENNSYLVANI A I N THE PENAL SUM OF AT
LEAST FI FTY THOUSAND ( $50, 000) DOLLARS, AGGREGATE LI ABI LI TY,
W TH CORPORATE SURETI ES APPROVED BY THE DEPARTMENT. THE BOND
SHALL BE CONDI TI ONED THAT THE SURPLUS LI NES LI CENSEE W LL
CONDUCT BUSI NESS | N ACCORDANCE W TH THE PROVI SIONS OF THI S
ARTI CLE AND W LL PROWTLY REM T THE TAXES AS PROVI DED BY LAW NO
BOND SHALL BE TERM NATED EXCEPT FOR NONPAYMENT OF PREM UMS.
TERM NATI ON NOTI CE SHALL BE @ VEN TO THE SURPLUS LI NES LI CENSEE
AND TO THE DEPARTMENT AT LEAST THI RTY (30) DAYS PRIOR TO THE
TERM NATI ON DATE. ]

(© CORPORATI ONS AND PARTNERSHI PS SHALL BE ELI G BLE TO BE
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RESI DENT OR NONRESI DENT SURPLUS LI NES LI CENSEES, UPON THE

FOLLOW NG CONDI Tl ONS:

(1) THE CORPORATI ON OR PARTNERSHI P LI CENSEE SHALL LI ST ALL
EMPLOYES, | NCLUDI NG AT LEAST ONE ACTI VE OFFI CER OR PARTNER, WHO
HAVE SATI SFI ED THE REQUI REMENTS OF THI S ARTI CLE TO BECQOVE
SURPLUS LI NES LI CENSEES.

(2) ONLY THOSE EMPLOYES [ RESIDENT IN THI S COMVONVEALTH]
HCOLDI NG A CERTI FI CATE OF ELI G BI LI TY MAY TRANSACT SURPLUS LI NES

© o0 N oo o A~ wWw N P

I NSURANCE.

=Y
o

(D) EACH SURPLUS LI NES LI CENSE SHALL EXPI RE ON THE LAST DAY

=
=

OF FEBRUARY OF EACH YEAR AND SHALL BE RENEWED BEFORE MARCH 1 OF

=
N

EACH YEAR UPON PAYMENT OF THE ANNUAL FEE, | N COVPLI ANCE W TH

=
w

OTHER PROVI SIONS OF THI S SECTI ON. ANY SURPLUS LI NES LI CENSEE WHO

H
o

FAILS TO APPLY FOR RENEWAL OF A LI CENSE BEFORE EXPI RATI ON OF THE

=Y
(63}

CURRENT LI CENSE SHALL PAY A PENALTY OF TWO TI MES THE LI CENSE FEE

=Y
(e}

AND BE SUBJECT TO OTHER PENALTI ES AS PROVI DED BY LAW BEFORE HI S

=
\l

LI CENSE W LL BE RENEWED.

=Y
oo

SECTI ON 1619. RECORDS OF SURPLUS LI NES LI CENSEE. --(A) EACH

=
O

SURPLUS LI NES LI CENSEE SHALL KEEP IN ITS OFFICE [IN TH S

N
o

COVWONVEALTH] A FULL AND TRUE RECORD OF EACH SURPLUS LI NES

N
=

I NSURANCE CONTRACT PLACED BY OR THROUGH | T, | NCLUDI NG A COPY OF

N
N

THE POLI CY, CERTI FI CATE, COVER NOTE OR OTHER EVI DENCE OF

N
w

I NSURANCE, SHOW NG SUCH OF THE FOLLOW NG | TEMS AS MAY BE

N
~

APPLI| CABLE:

N
(63}

(1) AMOUNT OF THE | NSURANCE AND PERI LS | NSURED.

N
(e}

(2) BRIEF DESCRI PTION OF THE RI SK | NSURED AND | TS LOCATI ON.

N
~

(3) CGROSS PREM UM CHARGED.

N
oo

(4) ANY RETURN PREM UM PAI D.

N
(o]

(5) RATE OF PREM UM CHARGED FOR EACH RI SK | NSURED.
30 (6) EFFECTI VE DATE AND TERMS OF THE CONTRACT.
20010H0599B4107 - 13 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(7) NAME AND ADDRESS OF THE | NSURED.

(8) NAME AND ADDRESS OF THE ELI G BLE SURPLUS LI NES | NSURER
AND ANY NONADM TTED | NSURED | NVOLVED PURSUANT TO SECTI ON 1606.

(9) AMOUNT OF TAX AND OTHER SUMS TO BE COLLECTED FROM THE
I NSURED.

(10) I DENTITY OF THE PRODUCI NG BROKER, ANY CONFI RM NG
CORRESPONDENCE FROM THE | NSURER OR | TS REPRESENTATI VE AND THE
APPLI CATI ON.

(11) A COPY OF THE WRI TTEN NOTI CE REQUI RED BY SECTI ON 1408.
(B) THE RECORD OF EACH CONTRACT SHALL BE KEPT OPEN AT ALL
REASONABLE Tl MES TO EXAM NATI ON BY THE DEPARTMENT W THOUT NOTI CE
FOR A PERI OD OF NOT LESS THAN FI VE (5) YEARS FOLLOW NG

TERM NATI ON OF THE CONTRACT.

SECTI ON 1623. SUSPENSI ON, REVOCATI ON OR NONRENEWAL OF
SURPLUS LI NES LI CENSEE' S LI CENSE. - - THE DEPARTMENT NMAY SUSPEND,
REVOKE OR REFUSE TO RENEW THE LI CENSE OF A SURPLUS LI NES
LI CENSEE AFTER NOTI CE AND A HEARI NG AS PROVI DED UNDER THE
APPLI CABLE PROVI SION OF THE LAWS OF TH S COMVONVEALTH, UPON ANY
ONE OR MORE OF THE FOLLOW NG GROUNDS:

[(1) REMOVAL OF THE RESI DENT SURPLUS LI NES LI CENSEE' S OFFI CE
FROM TH S COMMONVEALTH.

(2) REMOVAL OF THE RESI DENT SURPLUS LI NES LI CENSEE' S
ACCOUNTS AND RECORDS FROM THI S COVMONWEALTH DURI NG THE PERI GD
DURI NG WH CH SUCH ACCOUNTS AND RECORDS ARE REQUI RED TO BE
MAI NTAI NED UNDER SECTI ON 1619. ]

(3) CLOSING OF THE SURPLUS LI NES LI CENSEE'S OFFI CE FOR A
PERI OD OF MORE THAN THI RTY (30) BUSI NESS DAYS, UNLESS PERM SSI ON
IS GRANTED BY THE DEPARTMENT.

(4) FAILURE TO MAKE AND FI LE REQUI RED REPORTS.

(5) FAILURE TO TRANSM T REQUI RED TAX ON SURPLUS LI NES

20010H0599B4107 - 14 -
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PREM UMS.

[(6) FAILURE TO MAI NTAIN REQUI RED BONDS. ]

(7) FALURE TO REM T PREM UMS DUE | NSURERS OR RETURN
PREM UMS DUE | NSUREDS | N THE NORVMAL COURSE OF BUSI NESS AND
W THI N REASONABLE TI ME LI M TS.

(8) VIOLATI ON OF ANY PROVI SION OF THI S ARTI CLE.

(9) FOR ANY OTHER CAUSE FOR WHI CH AN | NSURANCE AGENT' S OR
BROKER S LI CENSE COULD BE DENI ED, REVOKED OR SUSPENDED OR
REFUSED UPON RENEWAL.

SECTI ON 1624. SERVI CE OF PROCESS | N ACTI ONS AGAI NST SURPLUS
LI NES I NSURER. --(A) AN ELI G BLE SURPLUS LI NES | NSURER MAY BE
SUED UPON ANY CAUSE OF ACTION ARISING IN TH S COYWONWEALTH UNDER
ANY SURPLUS LI NES | NSURANCE CONTRACT MADE BY | T OR EVI DENCE OF
I NSURANCE | SSUED OR DELI VERED BY THE SURPLUS LI NES LI CENSEE.
SERVI CE OF PROCESS SHALL BE MADE PURSUANT TO THE PROCEDURES
PROVI DED BY 42 PA.C.S. CH 53 SUBCH B (RELATING TO | NTERSTATE

AND | NTERNATI ONAL PROCEDURE) . ANY SUCH [ POLI CY] SURPLUS LI NES
I NSURANCE CONTRACT OR EVI DENCE OF | NSURANCE DELI VERED BY THE

SURPLUS LI NES LI CENSEE SHALL CONTAI N A PROVI SI ON STATI NG THE
SUBSTANCE OF THI' S SECTI ON AND DESI GNATI NG THE PERSON TO WHOM
PROCESS SHALL BE MNAI LED.

(B) EACH NONADM TTED | NSURER ACCEPTI NG SURPLUS LI NES
I NSURANCE SHALL BE DEEMED THEREBY TO HAVE SUBJECTED | TSELF TO
ACCEPTI NG SERVI CE OF PROCESS UNDER 42 PA.C.S. CH 53 SUBCH B.

(© THE SERVI CE OF PROCESS PROCEDURES PROVIDED IN THI S
SECTI ON ARE I N ADDI TI ON TO ANY OTHER METHODS PROVI DED BY LAW FOR
SERVI CE OF PROCESS UPON | NSURERS.

SECTION 9. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:

ARTI CLE XXI 'V

FRATERNAL BENEFI T_SOCI ETI ES

20010H0599B4107 - 15 -
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SUBARTI CLE A

GENERAL PROVI SI ONS

SECTI ON 2401. SCOPE.

TH' S ARTICLE DEALS W TH FRATERNAL BENEFI T SOCI ETI ES.

SECTI ON 2402. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BENEFI T CONTRACT." THE AGREEMENT FOR PROVI SI ON OF BENEFI TS

AUTHORI ZED BY SECTI ON 2431, AS THAT AGREEMENT |'S DESCRIBED I N

SECTI ON 2434(A) .

"BENEFI T MEMBER " AN ADULT MEMBER VWHO | S DESI GNATED BY THE

LAWS OR RULES OF THE SOCI ETY TO BE A BENEFI T MEMBER UNDER A

BENEFI T CONTRACT.

"CERTI FI CATE. " THE DOCUMENT | SSUED AS WRI TTEN EVI DENCE OF

THE BENEFI T CONTRACT.

"COWM SSI ONER. " THE | NSURANCE COWMM SSI ONER OF THE

COMVONVEEAL TH.

"DEPARTMENT. " THE | NSURANCE DEPARTMENT OF THE COVIVONWEALTH.

"IMPAIRED. " FOR A SOCI ETY THAT DCES NOT WRI TE VARI ABLE

CONTRACTS, | MPAI RED MEANS VWHENEVER THE SOCI ETY' S ASSETS ARE LESS

THAN I TS TOTAL LIABILITIES. FOR A SOCIETY THAT DOES WRI TE

VARI ABLE CONTRACTS, | MPAI RED MEANS WHENEVER THE SOCI ETY' S ASSETS

ARE LESS THAN I TS TOTAL LIABILITIES, PLUS THE REQUI RED SURPLUS

FOR A MUTUAL LI FE INSURER TO WRI TE SUCH CONTRACTS.

"I NSURANCE LAWS. " LAWS AND REGULATI ONS PERTAI NI NG TO

I NSURANCE COVPANI ES.

"LAWS." THE SOCIETY'S ARTI CLES OF | NCORPORATI ON,

CONSTI TUTI ON AND BYLAWS, HOWEVER DESI GNATED.

"LODGE. " SUBORDI NATE MEMBER UNI TS OF THE SOCI ETY, KNOW AS
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CAMPS, COURTS, COUNCI LS, BRANCHES OR BY ANY OTHER DESI GNATI ON.

"PREM UMS. " PREM UMS, RATES, DUES OR OTHER REQUI RED

CONTRI BUTI ONS BY WHATEVER NAME KNOWN, WHI CH ARE PAYABLE UNDER

THE CERTI FI CATE.

"RULES." RULES, REGULATI ONS OR RESOLUTI ONS ADOPTED BY THE

SUPREME GOVERNI NG BODY OR BOARD OF DI RECTORS WHI CH ARE | NTENDED

TO HAVE GENERAL APPL| CATI ON TO THE MEMBERS OF THE SOCI ETY.

"SOCETY. " FRATERNAL BENEFI T SOCI ETY, UNLESS OTHERW SE

| NDI CATED.

SECTI ON 2403. FRATERNAL BENEFI T SOCI ETI ES.

ANY | NCORPORATED SOCI ETY, ORDER OR SUPREME LODGE W THOUT

CAPI TAL _STOCK, | NCLUDI NG ONE EXEMPTED UNDER THE PROVI SI ONS OF

SECTI ON 2466(A) (2) WHETHER | NCORPORATED OR NOT, CONDUCTED SOLELY

FOR THE BENEFI T OF I TS MEMBERS AND THEI R BENEFI Cl ARI ES AND NOT

FOR PROFI T, OPERATED ON A LODGE SYSTEM W TH OR W THOUT

RI TUALI STI C FORM OF WORK, HAVI NG A REPRESENTATI VE FORM OF

GOVERNVENT _AND PROVI DI NG BENEFI TS N ACCORDANCE W TH THI' S

ARTICLE IS DECLARED TO BE A FRATERNAL BENEFI T SOCI ETY.

SECTI ON 2404. LODGE SYSTEM

(A)  CENERAL RULE.--A SOCIETY | S OPERATI NG ON THE LODGE

SYSTEM IF IT HAS A SUPREME GOVERNI NG BODY AND SUBORDI NATE LODGES

| NTO WH CH MEMBERS ARE ELECTED, I NITIATED OR ADM TTED | N

ACCORDANCE WTH I TS LAW5, RULES AND RITUALS. SUBORDI NATE LODGES

SHALL BE REQUI RED BY THE LAWS OF THE SOCI ETY TO HO.D REGULAR

VEETI NGS AT LEAST ONCE I N EACH QUARTER I'N FURTHERANCE OF THE

PURPOSES OF THE SOCI ETY.

(B) LODGES FOR CHI LDREN. --A SOCI ETY MAY, AT ITS OPTI ON,

ORGANI ZE AND OPERATE LODGES FOR CHI LDREN UNDER THE M NI MUM AGE

FOR ADULT MEMBERSHI P. NMEMBERSHI P AND I NI TIATION I N LOCAL LODGES

SHALL NOT BE REQUI RED OF SUCH CHI LDREN NOR SHALL THEY HAVE A
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1 VO CE OR VOTE IN THE MANAGEMENT OF THE SOCI ETY.

2 SECTION 2405. REPRESENTATI VE FORM OF GOVERNVENT.

A SOCI ETY HAS A REPRESENTATI VE FORM OF GOVERNMENT WHEN THE

FOLLOW NG Cl RCUMSTANCES OCCUR:

(1) 1T HAS A SUPRENME GOVERNI NG BODY CONSTI TUTED | N ONE

OF THE FOLLOW NG WAYS:

(1) THE SUPREME GOVERNI NG BODY IS AN ASSEMBLY

COVPOSED OF DELEGATES ELECTED DI RECTLY BY THE MEMBERS OR

AT | NTERVEDI ATE _ASSEMBLI ES OR CONVENTI ONS _ OF MEMBERS OR

THEI R REPRESENTATI VES, TOGETHER W TH OTHER DELEGATES AS

MAY BE PRESCRIBED IN THE SOCI ETY'S LAWSE. A SOCI ETY NAY

PROVI DE FOR ELECTI ON OF DELEGATES BY MAIL. THE ELECTED

DELEGATES SHALL CONSTI TUTE A MAJORITY I N NUMBER AND SHALL

NOT HAVE LESS THAN TWO- THI RDS OF THE VOTES AND NOT_LESS

THAN THE NUMBER OF VOTES REQUI RED TO AMEND THE SOCI ETY' S

LAWE. THE ASSEMBLY SHALL BE ELECTED AND SHALL MEET AT

LEAST ONCE EVERY FOUR YEARS AND SHALL ELECT A BOARD OF

DI RECTORS TO CONDUCT THE BUSI NESS OF THE SOCI ETY BETWEEN

VEETI NGS OF THE ASSEMBLY. VACANCIES ON THE BOARD OF

DI RECTORS BETWEEN ELECTI ONS MAY BE FILLED IN THE MANNER

PRESCRI BED BY THE SOCI ETY' S LAWS.

(1) THE SUPREME GOVERNI NG BODY IS A BOARD COVPOSED

OF PERSONS ELECTED BY THE MEMBERS, EI THER DI RECTLY OR BY

THEI R REPRESENTATI VES | N | NTERVEDI ATE ASSEMBLI ES, AND ANY

OTHER PERSONS PRESCRIBED IN THE SOCI ETY'S LAWS. A SOCI ETY

MAY PROVI DE FOR ELECTI ON OF THE BOARD BY MNAI L. EACH TERM

OF A BOARD MEMBER MAY NOT_EXCEED FOUR YEARS. VACANCI ES ON

THE BOARD BETWEEN ELECTI ONS MAY BE FILLED I N THE MANNER

PRESCRI BED BY THE SOCI ETY' S LAWS. THOSE PERSONS ELECTED

TO THE BOARD SHALL CONSTI TUTE A MAJORITY IN NUVMBER AND
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

NOT LESS THAN THE NUMBER COF VOTES REQUI RED TO AMEND THE

SOCIETY'S LAWS. A PERSON FILLING THE UNEXPI RED TERM OF AN

ELECTED BOARD MEMBER SHALL BE CONS|I DERED TO BE AN ELECTED

MEMBER. THE BOARD SHALL NMEET AT LEAST QUARTERLY TO

CONDUCT_THE BUSI NESS OF THE SOCI ETY.

(2) THE OFFI CERS OF THE SOCI ETY ARE ELECTED ElI THER BY

THE SUPREME GOVERNI NG BODY OR BY THE BOARD OF DI RECTORS.

(3) ONLY BENEFIT MEMBERS ARE ELI G BLE FOR ELECTION TO

THE SUPREME GOVERNI NG BODY, THE BOARD OF DI RECTORS OR ANY

| NTERVEDI ATE ASSEMBLY.

(4) EACH VOTI NG MEMBER HAS ONE VOTE; NO VOTE MAY BE CAST

SECTI ON 2406. PURPOSES, PONERS AND LI M TATI ONS OF SOCI ETI ES.

(A)  PURPCSES. - - A SOCI ETY SHALL OPERATE FOR THE BENEFI T OF

VEMBERS AND THEI R BENEFI Cl ARI ES BY:

(1) PROVIDI NG BENEFI TS AS SPECI FI ED I N SECTI ON 2431; AND

(2) OPERATI NG FOR ONE OR MORE SOCI AL, | NTELLECTUAL,

EDUCATI ONAL, CHARI TABLE, BENEVOLENT, MORAL, FRATERNAL,

PATRI OTI C OR RELI G OQUS PURPOSES FOR THE BENEFIT OF I TS

MVEMBERS, WH CH MAY ALSO BE EXTENDED TO OTHERS.

THESE PURPOSES MAY BE CARRIED OQUT DI RECTLY BY THE SOCI ETY OR

I NDI RECTLY THROUGH SUBSI DI ARY CORPORATI ONS OR AFFI LI ATED

ORGANI ZATI1 ONS.

(B) POVERS. - - EVERY SOCI ETY SHALL HAVE THE PONER TO ADOPT

LAWS AND RULES FOR THE GOVERNVENT OF THE SOCI ETY, THE ADM SS| ON

OF I TS MEMBERS AND THE MANAGEMENT OF | TS AFFAIRS. THE SOCI ETY

SHALL HAVE THE PONER TO CHANGE, ALTER, _ADD TO OR AMEND SUCH LAWS

AND RULES AND SHALL HAVE SUCH OTHER POVWERS AS ARE NECESSARY AND

I NCI DENTAL TO CARRYI NG | NTO EFFECT THE OBJECTS AND PURPOSES OF

THE SOCI ETY.
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1 (©)_ LIMTATIONS. - -NO SOCI ETY OR SUBSI DI ARY CORPORATI ON OR

2 AFFI LI ATED ORGANI ZATI ON THROUGH VWHI CH A SOCI ETY CARRIES OQUT I TS
3 PURPOSES SHALL OMN OR OPERATE A FUNERAL HOVE OR UNDERTAKI NG

4 ESTABL| SHMVENT.

5 SUBARTI CLE B

6 MEMBERSHI P

7 SECTION 2411. QUALI FI CATI ONS FOR MEMBERSHI P.

8 (A) CENERAL RULE.--A SOCIETY SHALL SPECIFY INITS LAW OR

9 RULES.

10 (1) ELIGBILITY STANDARDS FOR EACH AND EVERY CLASS OF
11 VEMBERSHI P. | F BENEFI TS ARE PROVIDED ON THE LI VES OF

12 CH LDREN, THE M NI MUM AGE FOR ADULT MEMBERSHI P SHALL BE 15
13 YEARS AND THE MAXI MUM AGE SHALL BE 21 YEARS.

14 (2) THE PROCESS FOR ADM SSI ON TO MEMBERSHI P FOR EACH

15 VEMBERSHI P CLASS.

16 (3) THE RIGHTS AND PRI VI LEGES OF EACH MEMBERSHI P CLASS.
17 ONLY BENEFI T MEMBERS SHALL HAVE THE RI GHT TO VOTE ON THE

18 MANAGEMENT OF THE | NSURANCE AFFAI RS OF THE SOCI ETY.

19 (B) SOCI AL MEMBERS. - - A SOCI ETY_NMAY ALSO ADM T SOCI AL_MEMBERS

20 WHO SHALL HAVE NO VO CE OR VOTE IN THE MANAGEMENT OF THE

21 | NSURANCE AFFAIRS OF THE SOCI ETY.

22 (©) MEMBERSHI P |I'S PERSONAL. - - MEMBERSHI P RIGHTS I N THE

23 SOCIETY ARE PERSONAL TO THE MEMBER AND ARE NOT ASSI GNABLE.

24 SECTION 2412. OFFICE, MEETINGS, PUBLI CATI ONS AND GRI EVANCE

25 PROCEDURES.

26 (A) CFFI CE AND MEETINGS. --THE PRI NClI PAL_OFFI CE OF_ANY

27 DOVESTIC SOCIETY SHALL BE LOCATED IN TH' S COVMONWEALTH. THE

28 MEETINGS OF THE SUPRENMVE GOVERNI NG BODY OF THE SOCI ETY NAY BE

29 HELD I N ANY STATE OR COUNTRY ON THE NORTH AMERI CAN CONTI NENT OR

30 | N ANY OTHER LOCATI ON DETERM NED BY THE SUPREME GOVERNI NG BODY.
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1 ALL BUSI NESS TRANSACTED AT SUCH MEETINGS SHALL BE AS VALID IN

2 ALL RESPECTS AS |F THE MEETINGS WERE HELD IN TH S COMVONVEAL TH.
3 THE M NUTES OF THE PROCEEDI NGS OF THE SUPREME GOVERNI NG BODY AND
4 OF THE BOARD OF DI RECTORS SHALL BE IN THE ENG.I SH LANGUAGE

5 (B) PUBLI CATI ONS. - -

6 (1) A SOCIETY NMAY PROVIDE INITS LAWS FOR AN CFFI Cl AL

7 PUBLI CATI ON I N WHI CH ANY_NOTI CE, REPORT OR STATEMENT REQUI RED
8 BY LAWTO BE G VEN TO MEMBERS, [ NCLUDI NG NOTI CE OF ELECTI ON,

9 MAY BE PUBLI SHED. ANY REQUI RED REPORTS, NOTI CES AND

10 STATEMENTS SHALL BE PRI NTED CONSPI CUCUSLY | N THE PUBLI CATI ON.
11 | F THE RECORDS OF A SOCI ETY SHOW THAT TWO OR MORE MEMBERS

12 HAVE THE SAVE NAI LI NG ADDRESS, AN COFFI CI AL PUBLI CATI ON NMAI LED
13 TO ONE MEMBER |'S DEEMED TO BE MAILED TO ALL _MEMBERS AT _THE

14 SAME ADDRESS UNLESS A MEMBER REQUESTS A SEPARATE COPY. THI' S
15 PARAGRAPH SHALL NOT APPLY TO CERTI FI CATE REQUI REMENTS,

16 REPORTS OR NOTI CES | N CONNECTI ON W TH THE | SSUANCE OF

17 CERTI FI CATES.

18 (2) NOT LATER THAN JUNE 1 OF EACH YEAR, A SYNOPSI S OF

19 THE SOCIETY' S ANNUAL_ STATEMENT PROVI DI NG AN EXPLANATI ON OF

20 THE FACTS CONCERNI NG THE CONDI TI ON OF THE SOCI ETY THEREBY

21 DI SCLOSED SHALL BE PRI NTED AND NMAI LED TO EACH BENEFI T MEMBER
22 OF THE SOCIETY OR, IN LIEU THEREOF, THE SYNOPSI S MAY BE

23 PUBLI SHED I N THE SOCI ETY' S OFFI CI AL _PUBL| CATI ON.

24 (©) CRIEVANCE PROCEDURES. - - A SOCI ETY MAY PROVIDE IN ITS LAWS
25 OR RULES FOR GRI EVANCE OR COVPLAI NT PROCEDURES FOR MEMBERS

26 SECTION 2413. PERSONAL LIABILITY.

27 (A) CGENERAL RULE. --THE CFFI CERS AND MEMBERS OF THE SUPREME
28 GOVERNI NG BODY OR ANY_ SUBORDI NATE BODY OF A SOCI ETY SHALL NOT BE
29 PERSONALLY LI ABLE FOR ANY BENEFI TS PROVI DED BY A SOCI ETY.

30 (B) | NDEMNI FI CATI ON AND REI MBURSEMENT. - -
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(1) ANY PERSON NMAY BE | NDEMNI FI ED AND REI MBURSED BY ANY

SOCI ETY FOR EXPENSES REASONABLY | NCURRED BY, AND LIABILITIES

| MPOSED UPON, THAT PERSON I N CONNECTI ON WTH OR ARI SI NG OQUT

OF ANY ACTION, SU T OR PROCEEDI NG, WHETHER CIVIL, CRIM NAL,

ADM NI STRATI VE OR | NVESTI GATI VE, OR THREAT THEREOF, I N WH CH

THAT PERSON MAY BE [ NVOLVED BY REASON OF THE FACT THAT THAT

PERSON | S OR WAS A DI RECTOR, OFFI CER, EMPLOYEE OR AGENT OF

THE SOCIETY OR OF ANY FIRM CORPORATI ON OR ORGANI ZATI ON VHI CH

THE PERSON SERVED I N ANY CAPACI TY AT THE REQUEST OF THE

(2) A PERSON SHALL NOT BE SO | NDEMNI FI ED OR REI MBURSED:

(1) I NRELATION TO ANY MATTER IN AN ACTION, SU T OR

PROCEEDI NG AS TO VWHI CH THE PERSON SHALL FINALLY BE

ADJUDCGED TO BE OR HAVE BEEN GUI LTY OF A BREACH OF A DUTY

AS A DI RECTOR, OFFI CER, EMPLOYEE OR AGENT OF THE SOCI ETY;

R

(1) INRELATION TO ANY MATTER IN AN ACTION, SU T OR

PROCEEDI NG, OR THREAT THEREOF, WH CH HAS BEEN MADE THE

SUBJECT OF A COVPROM SE SETTLEMENT;

UNLESS, I N EITHER CASE, THE PERSON ACTED IN GOOD FAITH FOR A

PURPOSE THE PERSON REASONABLY BELI EVED TO BE I N OR NOT

OPPOSED TO THE BEST | NTERESTS OF THE SOCIETY AND, IN A

CRIM NAL ACTI ON OR PROCEEDI NG _I'N ADDI T1 QN, HAD NO REASONABLE

CAUSE _TO BELI EVE THAT H S CONDUCT WAS UNLAWFUL.

(3) THE DETERM NATI ON WHETHER THE CONDUCT OF SUCH PERSON

VET THE STANDARD REQUIRED I'N ORDER TO JUSTI FY | NDEMNI FI CATI ON

AND REI MBURSEMVENT | N RELATI ON TO ANY NMATTER DESCRI BED I N

PARAGRAPH (2) MAY ONLY BE MADE BY THE SUPREME GOVERNI NG BODY

OR BOARD OF DI RECTORS BY A MAJORITY VOTE OF A QUORUM

CONS| STI NG OF PERSONS VWHO VWERE NOT PARTI ES TO SUCH ACTI ON,
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SU T OR PROCEEDI NG OR BY A COURT OF COVPETENT JURI SDI CTI ON.

THE TERM NATI ON OF ANY ACTION, SU T OR PROCEEDI NG BY

JUDGVENT, ORDER, SETTLEMENT, CONVICTION OR UPON A PLEA OF NO

CONTEST AS TO THAT PERSON SHALL NOT IN | TSELF CREATE A

CONCLUSI VE PRESUMPTI ON THAT THE PERSON DI D NOT MEET THE

STANDARD OF CONDUCT REQUI RED I'N ORDER TO JUSTI FY

| NDEMNI FI CATI ON. AND REI MBURSEMENT. THE FOREGO NG RI GHT OF

| NDEMNI FI CATI ON. AND REI MBURSEMENT SHALL NOT BE EXCLUSI VE OF

OTHER RI GHTS TO WHI CH THAT PERSON MAY BE ENTI TLED AS A MATTER

OF LAWAND SHALL INURE TO THE BENEFIT OF THAT PERSON S HEI RS,

EXECUTORS AND ADM NI STRATORS.

(©) I NSURANCE. - - A SOCI ETY SHALL HAVE PONER TO PURCHASE AND

MAI NTAI N | NSURANCE ON BEHALF OF ANY PERSON VWHO | S OR WAS A

Dl RECTOR, OFFI CER, EMPLOYEE OR AGENT OF THE SOCIETY OR WHO I S OR

WAS SERVI NG AT THE REQUEST OF THE SOCI ETY AS A DI RECTOR,

OFFI CER, EMPLOYEE OR AGENT OF ANY OTHER FI RM CORPORATI ON OR

ORGANI ZATI ON AGAI NST ANY LIABILITY ASSERTED AGAI NST THAT PERSON

AND | NCURRED N ANY SUCH CAPACI TY OR ARI SING OQUT COF THAT

PERSON S STATUS AS SUCH, WHETHER OR NOT THE SOCI ETY WOULD HAVE

THE POAER TO | NDEMNI FY THE PERSON AGAI NST SUCH LI ABILITY UNDER

TH' S SECTI ON.

SECTI ON 2414. WAl VER

THE LAWS OF THE SOCI ETY NMAY PROVI DE THAT NO SUBORDI NATE BODY

NOR ANY OF I TS SUBORDI NATE OFFI CERS OR MEMBERS SHALL HAVE THE

PONER OR AUTHORITY TO WAI VE ANY OF THE PROVI SIONS OF THE LAWS OF

THE SOCI ETY. SUCH PROVI SI ON SHALL BE BI NDI NG ON THE SOCI ETY AND

EVERY MEMBER AND BENEFI Cl ARY OF A MEMBER

SUBARTI CLE C

SECTI ON 2421. ORGANI ZATI ON.
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(A) CGENERAL RULE. --A DOVESTI C SOCI ETY ORGANI ZED AFTER

FEBRUARY 11, 1993, SHALL BE FORVED AS PROVIDED IN TH S SECTI ON.

(B) _ARTICLES OF | NCORPORATI ON. - - SEVEN OR MORE CI TI ZENS OF

THE UNI TED STATES, A MAJORITY OF WHOM ARE CITIZENS OF TH' S

COMVONVEALTH, WHO DESI RE TO FORM A FRATERNAL BENEFI T SOCI ETY NAY

MAKE, SI GN AND ACKNOW EDGE BEFORE SOVE OFFI CER COVPETENT TO TAKE

ACKNOW . EDGVENT OF DEEDS, ARTI CLES OF | NCORPORATI ON I N WHI CH

SHALL BE STATED:

(1) THE PROPOSED CORPORATE NAME OF THE SOCI ETY, WHI CH

SHALL NOT SO CLOSELY RESEMBLE THE NAME OF ANY SOCI ETY OR

| NSURANCE COVPANY _AS TO BE M SLEADI NG OR CONFUSI NG

(2) THE PURPOSES FOR VHICH IT IS BEI NG FORMED AND THE

MODE IN VHICH I TS CORPORATE PONERS ARE TO BE EXERCI SED. SUCH

PURPOSES SHALL NOT | NCLUDE MORE LI BERAL PONERS THAN ARE

GRANTED BY THI S SUBARTI CLE.

(3)  THE NAMES AND RESI DENCES OF THE | NCORPORATORS AND

THE NAMES, RESI DENCES AND OFFICIAL _TITLES OF ALL THE

OFFI CERS, TRUSTEES, DI RECTORS OR OTHER PERSONS WHO ARE TO

HAVE AND EXERCI SE THE GENERAL CONTROL_OF THE MANAGEMENT OF

THE AFFAI RS AND FUNDS COF THE SOCI ETY FOR THE FI RST YEAR OR

UNTI L THE ENSUI NG ELECTI ON AT VWHI CH ALL THE OFFI CERS SHALL BE

ELECTED BY THE SUPRENVE GOVERNI NG BODY, VI CH ELECTI ON SHALL

BE HELD NOT LATER THAN ONE YEAR FROM THE DATE OF | SSUANCE OF

THE PERMANENT CERTI FI CATE OF AUTHORI TY.

(©_ FILING --SUCH ARTI CLES OF | NCORPORATI ON, DULY_ CERTI FI ED

COPIES OF THE SOCI ETY'S BYLAWS AND RULES, COPIES OF ALL PROPOSED

FORMS OF CERTI FI CATES AND APPLI CATI ONS THEREFOR AND Cl RCULARS TO

BE | SSUED BY THE SOCI ETY AND A BOND CONDI TI ONED UPON THE RETURN

TO APPLI CANTS OF THE ADVANCED PAYMENTS |F THE ORGANI ZATION | S

NOT_ COMPLETED WTHI N ONE_YEAR SHALL BE FILED WTH THE
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COW SSI ONER,  WHO MAY REQUI RE SUCH FURTHER | NFORVATI ON AS THE

COW SSI ONER DEEMS NECESSARY. THE BOND W TH SURETI ES APPROVED BY

THE COWM SSI ONER SHALL BE I N AN AMOUNT, NOT LESS THAN $300, 000

NOR MORE THAN $1, 500, 000, AS REQUI RED BY THE COWM SSI ONER._ALL

DOCUMENTS FILED SHALL BE IN THE ENGLI SH LANGUAGE. |F THE

PURPOSES OF THE SOCI ETY CONFORM TO THE REQUI REMENTS OF THI' S

SUBARTI CLE AND ALL PROVI SIONS OF THE LAW HAVE BEEN COMPLI ED

WTH THE COMM SSI ONER SHALL SO CERTIFY, RETAIN AND FILE THE

ARTI CLES OF | NCORPORATI ON AND FURNI SH THE | NCORPORATORS A

PRELI M NARY CERTI FI CATE OF AUTHORI TY AUTHORI ZI NG THE SOCI ETY TO

SOLICIT MEMBERS AS PROVIDED IN TH' S SECTI ON.

(D) DURATI ON OF PRELI M NARY_ CERTI FI CATE. - - NO PRELI M NARY

CERTI FI CATE OF AUTHORI TY GRANTED UNDER THE PROVISIONS OF THI S

SECTI ON SHALL BE VALI D AFTER ONE YEAR FROM | TS DATE OF | SSUANCE

OR AFTER A FURTHER PERI OD, NOT EXCEEDI NG ONE YEAR, AS NAY BE

AUTHORI ZED BY THE COVM SSI ONER UPON CAUSE SHOWN, UNLESS THE 500

APPLI CANTS REQUI RED UNDER SUBSECTI ON (E) HAVE BEEN SECURED AND

THE ORGANI ZATI ON HAS BEEN COVPLETED AS PROVIDED IN TH S SECTI ON.

THE ARTI CLES OF | NCORPORATI ON AND ALL OTHER PROCEEDI NGS

THEREUNDER SHALL BECOVE NULL AND VO D I N ONE YEAR FROM THE DATE

OF THE PRELI M NARY CERTI FI CATE OF AUTHORI TY OR AT _THE EXPI RATI ON

OF THE EXTENDED PERI GD UNLESS THE SOCI ETY SHALL HAVE COMPLETED

| TS ORGANI ZATI ON AND RECEI VED A CERTI FI CATE OF_ AUTHORI TY TO DO

BUSI NESS AS PROVIDED IN TH S SECTI ON.

(E) SOLICI TATI ON OF MEMBERS. - - UPON RECEI PT OF A PRELI M NARY

CERTI FI CATE OF AUTHORI TY FROM THE COWM SSI ONER, THE SOCI ETY NAY

SOLIC T MEMBERS FOR THE PURPOSE OF COVPLETI NG I TS ORGANI ZATI ON,

SHALL COLLECT FROM EACH APPL| CANT THE AMOUNT OF NOT_ LESS THAN

ONE_REGULAR MONTHLY PREM UM | N ACCORDANCE WTH I TS TABLE OF

RATES AND SHALL | SSUE TO EACH APPLI CANT A RECEI PT FOR THE AMOUNT
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1 COLLECTED. NO SOCIETY SHALL INCUR ANY LIABILITY OTHER THAN FOR
2 THE RETURN OF THE ADVANCE PREM UM NOR | SSUE ANY CERTI FI CATE NOR
3 PAY OR ALLOWOR OFFER OR PROM SE TO PAY OR ALLOW ANY BENEFIT TO
4 ANY PERSON UNTIL THE FOLLOWN NG CONDI TI ONS ARE MET:

5 (1) ACTUAL BONA FI DE APPLI CATI ONS FOR BENEFI TS

6 AGCREGATI NG AT _LEAST $500, 000 HAVE BEEN SECURED ON NOT_LESS
7 THAN 500 APPL| CANTS, AND ANY NECESSARY EVI DENCE OF

8 I NSURABI LI TY HAS BEEN FURNI SHED TO AND APPROVED BY THE

9 SOC ETY.

10 (2) AT LEAST TEN SUBCRDI NATE LODGES HAVE BEEN

11 ESTABLI SHED | NTO WHI CH THE 500 APPLI CANTS HAVE BEEN ADM TTED
12 (3) THERE HAS BEEN SUBM TTED TO THE COVM SSI ONER UNDER
13 OATH OF THE PRESI DENT OR SECRETARY OR CORRESPONDI NG CFFI CER
14 OF THE SOCIETY A LIST OF THE APPLI CANTS, G VI NG THE NAVE AND
15 ADDRESS OF EACH, THE DATE EACH WAS ADM TTED, THE NAME AND

16 NUMBER OF THE SUBORDI NATE LODGE OF WHI CH EACH APPLICANT IS A
17 VEMBER AND THE AMOUNT OF BENEFI TS TO BE GRANTED AND PREM UMS
18 FOR EACH APPLI CANT.

19 (4) IT SHALL HAVE BEEN SHOMW TO THE COVM SSI ONER BY

20 SWORN STATEMENT OF THE TREASURER OR CORRESPONDI NG OFFI CER OF
21 THE SOCI ETY THAT AT LEAST 500 APPLI CANTS HAVE EACH PAID IN
22 CASH AT LEAST ONE REGULAR MONTHLY PREM UM AS PROVIDED IN THI' S
23 SUBSECTI ON, WH CH PREM UMS | N THE AGGREGATE SHALL AMOUNT TO
24 AT LEAST $150, 000. THESE ADVANCE PREM UMS SHALL BE HELD I N
25 TRUST DURI NG THE PERI GD OF ORGANI ZATI ON AND | F THE SOCI ETY
26 HAS NOT_ QUALI FI ED FOR A CERTI FI CATE OF AUTHORITY WTH N ONE
27 YEAR AS PROVIDED IN TH' S SECTI ON THE PREM UMS SHALL BE

28 RETURNED TO THE APPLI CANTS.

29 (5) THE COWM SSI ONER NMAY MAKE SUCH EXAM NATI ON_ AND

30 REQUI RE SUCH FURTHER | NFORMVATI ON AS THE COVM SSI ONER DEEMS
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1 ADVI SABLE. UPON PRESENTATI ON OF SATI SFACTORY EVI DENCE THAT

2 THE SOCI ETY HAS COVPLI ED WTH ALL THE PROVI SI ONS OF LAW THE
3 COW SSI ONER SHALL | SSUE TO THE SOCI ETY A CERTI FI CATE OF

4 AUTHORI TY TO THAT EFFECT AND TO THE EFFECT THAT THE SOCI ETY

5 | S AUTHORI ZED TO TRANSACT BUSI NESS PURSUANT TO THE PROVI SI ONS
6 OF TH S SUBARTI CLE. THE CERTI FI CATE OF AUTHORI TY SHALL BE

7 PRI VA FACI E EVI DENCE OF THE EXI STENCE OF THE SOCI ETY AT THE

8 DATE OF THE CERTI FI CATE. THE COWM SS| ONER SHALL CAUSE A

9 RECORD OF THE CERTI FI CATE OF AUTHORI TY TO BE MADE. A

10 CERTI FI ED COPY OF THE RECORD MAY BE G VEN I'N EVI DENCE W TH

11 LI KE EFFECT AS THE ORI G NAL CERTI FI CATE OF AUTHORI TY.

12 (F) LIMTATIONS. --THE PROVI SI ONS OF SUBSECTI ON (E) SHALL NOT
13 APPLY TG

14 (1) ANY SOCIETY ORGANIZED PRIOR TO APRIL_6, 1893, UNDER
15 ANY STATUTE OF TH S COVMONWEALTH WHI CH WAS ENGAGED | N DO NG
16 BUSINESS IN TH S COMVONVEALTH ON THAT DATE. AFTER FEBRUARY

17 12, 1993, ANY SUCH SOCI ETY NMAY EXERCISE ALL THE RI GHTS

18 CONFERRED BY THIS ARTICLE AND ALL THE RI GHTS, POW\ERS

19 PRI VI LEGES AND EXEMPTI ONS NOW EXERCI SED OR POSSESSED BY | T
20 UNDER I TS CHARTER OR ARTI CLES OF | NCORPORATI ON OR ARTI CLES OF
21 ASSOCI ATI ON, AND NEITHER I TS EXI STENCE AS A CORPORATI ON NOR
22 | TS RIGHTS TO EXERCI SE ANY_ CORPORATE RIGHTS VESTED IN IT BY
23 VIRTUE OF I TS PAST | NCORPORATI ON SHALL BE AFFECTED BY
24 ANYTHI NG CONTAINED IN TH S ARTI CLE
25 (2) ANY FRATERNAL BENEFI T SOCI ETY | NCORPORATED UNDER THE
26 PROVI SIONS OF THE ACT OF APRIL 6, 1893 (P.L.10, NO 6), THE
27 ACT OF MAY 20, 1921 (P.L.916, NO 324), THE ACT COF JULY 17,
28 1935 (P.L.1092, NO 357) OR THE ACT OF JULY 29, 1977 (P.L. 105,
29 NO. 38), RELATING TO FRATERNAL BENEFI T SOCI ETIES. FOR THE
30 PURPOSES OF THI S ARTICLE, A CORPORATION WVH CH IS EXEMPT FROM
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THE REQUI REMENTS OF THI S SECTI ON BY REASON OF PARAGRAPH (1)

SHALL BE DEEMED TO BE A HOLDER OF A CERTI FI CATE OF AUTHORI TY

| SSUED UNDER THI S ARTI CLE.

(G _ REI NCORPORATI ON NOT_REQUI RED. - - ANY | NCORPORATED SOCI ETY

AUTHORI ZED TO TRANSACT BUSINESS IN TH' S COVMONWEALTH ON FEBRUARY

12, 1993, SHALL NOT BE REQUI RED TO REI NCORPORATE.

SECTI ON 2422. ANMENDMENTS TO LAV,

(A) CGENERAL RULE. --A DOVESTI C SOCIETY MAY AMEND I TS LAWS IN

ACCORDANCE W TH THE PROVI SI ONS THERECF BY ACTION OF I TS SUPRENMVE

GOVERNI NG BODY_AT ANY REGULAR OR SPECI AL MEETI NG THEREOF OR, | F

| TS LAWS SO PROVI DE, BY REFERENDUM _THE REFERENDUM MAY BE HELD

I N ACCORDANCE W TH THE PROVI SIONS OF I TS LAWS BY THE VOTE OF THE

VOTI NG MEMBERS OF THE SOCI ETY, BY THE VOTE OF DELEGATES OR

REPRESENTATI VES OF VOTI NG MEMBERS OR BY THE VOTE OF LOCAL

LODGES. A SOCI ETY NAY PROVI DE FOR VOTI NG BY MAIL. NO AMENDMENT

SUBM TTED FOR ADOPTI ON BY REFERENDUM SHALL BE ADOPTED UNLESS

WTH N SI X MONTHS FROM THE DATE OF SUBM SSI ON THERECF A MAJORI TY

OF THE MEMBERS VOTI NG SHALL HAVE SIGNIFI ED THEI R CONSENT_TO THE

AMENDMENT BY ONE OF THE METHODS SPECIFIED IN TH S SECTION. A

SOCI ETY HAVI NG A DI RECT ELECTI ON FORM OF ORGANI ZATI ON AS

DESCRI BED I N SECTI ON 2405(1)(I11) MAY AMEND I TS CONSTI TUTI ON OR

ARTI CLES OF | NCORPORATI ON ONLY_ BY REFERENDUM

(B) APPROVAL OF AMENDMENT. - - NO AMENDMVENT TO THE LAWS OF ANY

DOVESTI C SOCI ETY SHALL TAKE EFFECT UNLESS APPROVED BY THE

COW SSI ONER, WHO SHALL APPROVE THE AMENDVENT | F THE

COW SSI ONER FINDS THAT | T HAS BEEN DULY ADOPTED AND |'S NOT

| NCONSI STENT W TH ANY REQUI REMENT OF THE LAWS OF THI S

COMVONVEALTH OR W TH THE CHARACTER, OBJECTS AND PURPOSES COF THE

SOCI ETY. UNLESS THE COMM SSI ONER SHALL DI SAPPROVE THE AMENDMENT

WTH N 60 DAYS AFTER THE FILING THE AMENDVENT SHALL BE

20010H0599B4107 - 28 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

CONS| DERED APPROVED. THE APPROVAL OR DI SAPPROVAL OF THE

COW SSI ONER SHALL BE IN WRITING AND SHALL BE MAI LED TO THE

SECRETARY OR CORRESPONDI NG OFFI CER OF THE SOCI ETY AT I TS

PRI NCI PAL CFFICE. |F THE COWM SSI ONER DI SAPPROVES THE ANMENDMENT,

THE REASONS FOR THE DI SAPPROVAL SHALL BE STATED IN THE VWRI TTEN

(G COPIES TO MEMBERS. - -WTHI N 90 DAYS FROM THE APPROVAL

THERECF BY THE COWM SSI ONER, THE AMENDMENTS OR A SYNOPSI S

THEREOF SHALL BE FURNI SHED TO ALL MEMBERS COF THE SOCI ETY El THER

BY MAIL OR BY PUBLICATION IN FULL IN THE OFFI CI AL PUBLI CATI ON OF

THE SOCI ETY. THE AFFIDAVIT OF ANY OFFI CER OF THE SOCI ETY OR OF

ANYONE _AUTHORI ZED BY I T TO MAIL ANY AVENDMENTS OR SYNOPSI S

THERECOF, STATI NG FACTS WHI CH SHOW THAT SAME HAVE BEEN DULY

ADDRESSED AND MAI LED, SHALL BE PRI MA FACI E EVI DENCE THAT THE

AMENDMENTS OR SYNOPSI S THEREOF HAVE BEEN FURNI SHED THE

ADDRESSEE.

(D) FILINGS OF FOREI GN SOCI ETIES. - - EVERY FOREI GN OR ALI EN

SOCI ETY AUTHORI ZED TO DO BUSINESS IN TH S COMVONWEALTH SHALL

FILE WTH THE COVM SSI ONER A DULY CERTI FI ED COPY OF ALL

AMENDMENTS OF OR ADDITIONS TO I TS LAWS WTHI N 90_DAYS AFTER

THEI R ENACTMENT.

(E) CERTIFIED COPIES AS EVI DENCE. - - PRINTED COPI ES OF THE

LAWS AS AMENDED, CERTIFIED BY THE SECRETARY OR CORRESPONDI NG

OFFI CER OF THE SOCI ETY, SHALL BE PRI MA FACI E EVI DENCE OF THE

LEGAL ADGCPTI ON.

SECTI ON 2423. | NSTI TUTI ONS.

A SOCI ETY MAY CREATE, NAI NTAIN AND OPERATE OR MAY ESTABLI SH

ORGANI ZATI ONS TO OPERATE NOT- FOR-PROFI T I NSTI TUTI ONS TO FURTHER

THE PURPOSES PERM TTED BY SECTI ON 2406(A) (2). THESE | NSTI TUTI ONS

MAY FURNI SH SERVI CES FREE OR AT A REASONABLE CHARCGE. ANY REAL OR
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PERSONAL PROPERTY OMNED, HELD OR LEASED BY THE SOCI ETY FOR TH S

PURPOSE SHALL BE REPORTED | N EVERY ANNUAL STATEMENT BUT_ SHALL

NOT BE ALLONED AS AN ADM TTED ASSET OF THE SOCI ETY EXCEPT AS

PROVI DED | N SECTI ON 2441(B).

SECTI ON 2424. RElI NSURANCE.

(A)  CGENERAL RULE. -- A DOVESTI C SOCI ETY MAY, BY A REI NSURANCE

AGREEMENT, CEDE ANY | NDI VIDUAL RISK OR RISKS IN WHOLE OR IN PART

TO AN | NSURER (OTHER THAN ANOTHER FRATERNAL BENEFI T SOCI ETY)

HAVI NG THE PONER TO MAKE SUCH REI NSURANCE AND AUTHORI ZED TO DO

BUSINESS IN THS COMVONVEALTH OR, | F NOT SO AUTHORI ZED, ONE

VH CH IS APPROVED BY THE COVWM SSI ONER, BUT NO SOCI ETY NAY

REI NSURE SUBSTANTI ALLY ALL OF I TS | NSURANCE IN FORCE W THOUT THE

VWRI TTEN PERM SSION OF THE COVM SSIONER. | T MAY TAKE CREDI T FOR

THE RESERVES ON THE CEDED RI SKS TO THE EXTENT REI NSURED, BUT NO

CREDIT SHALL BE ALLONED AS AN ADM TTED ASSET OR AS A DEDUCTI ON

FROM LIABILITY TO A CEDI NG SOCI ETY FOR REI NSURANCE MADE, CEDED,

RENEVWED OR OTHERW SE BECOM NG EFFECTI VE AFTER FEBRUARY 12, 1993,

UNLESS THE REI NSURANCE | S PAYABLE BY THE ASSUM NG | NSURER ON THE

BASIS OF THE LIABILITY OF THE CEDI NG SOCI ETY UNDER THE CONTRACT

OR CONTRACTS REI NSURED W THOUT DI M NUTI ON BECAUSE COF THE

I NSOLVENCY OF THE CEDI NG SOCI ETY.

(B) _REI NSURANCE BY ANOTHER SOCI ETY. - - NOTW THSTANDI NG THE

LIMTATION I N SUBSECTI ON (A), A SOCIETY MAY REINSURE THE RI SKS

OF ANOTHER SOCI ETY IN A CONSOLI DATI ON OR MERGER APPROVED BY THE

COW SSI ONER _UNDER SECTI ON 2425.

SECTI ON 2425. CONSOLI DATI ONS AND NMERCERS.

(A) CGENERAL RULE. --A DOVESTI C SOCI ETY MAY CONSOLI DATE OR

VERGE W TH ANY OTHER SOCI ETY BY COVPLYI NG W TH THE PROVI SI ONS OF

THIS SECTION. IT SHALL FILE WTH THE COWVM SSI ONER:

(1) A CERTIFIED COPY OF THE WRI TTEN CONTRACT CONTAI NI NG
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IN FULL THE TERMS AND CONDI TI ONS OF THE CONSOLI DATI ON OR

(2) A SWORN STATEMENT BY THE PRESI DENT AND SECRETARY OR

CORRESPONDI NG OFFI CERS OF EACH SOCI ETY SHOW NG THE FI NANCI AL

CONDI TI ON OF THE SOCI ETY ON A DATE FI XED BY THE COVM SS| ONER

BUT NOT EARLI ER THAN DECEMBER 31 NEXT PRECEDI NG THE DATE OF

THE CONTRACT.

(3) A CERTIFICATE OF THE OFFI CERS, DULY VERI FI ED BY

THEI R RESPECTI VE OATHS, THAT THE CONSOLI DATI ON OR MERGER HAS

BEEN APPROVED BY A TWO- THI RDS VOTE OF THE SUPREME GOVERNI NG

BODY_ OF EACH SOCI ETY, WH CH VOTE HAD BEEN CONDUCTED AT A

REGULAR OR SPECI AL MEETI NG OF EACH BODY OR, |F THE SOCI ETY' S

LAWS PERM T, BY MAIL.

(4) EVIDENCE THAT AT LEAST 60 DAYS PRI OR TO THE ACTI ON

OF THE SUPRENME GOVERNI NG BODY OF EACH SOCI ETY, THE TEXT OF

THE CONTRACT WAS FURNI SHED TO ALL MEMBERS COF EACH SOCI ETY

El THER BY MAIL OR BY PUBLI CATION IN FULL I N THE OFFI Cl AL

PUBLI CATI ON OF EACH SOCI ETY.

(B) _APPROVAL BY COWM SSI ONER. --1F THE COVM SSI ONER FI NDS

THAT THE CONTRACT IS IN CONFORM TY WTH THE PROVISIONS OF THI' S

SECTI ON, THAT THE FI NANCI AL_STATEMENTS ARE CORRECT AND THAT THE

CONSCOLI DATION OR MERGER |'S JUST AND EQUI TABLE TO THE MEMBERS OF

EACH SOCI ETY, THE COWM SSI ONER SHALL APPROVE THE CONTRACT AND

| SSUE A CERTI FI CATE TO THAT EFFECT. UPON THI S APPROVAL, THE

CONTRACT SHALL BE IN FULL FORCE AND EFFECT UNLESS ANY SOCI ETY

VH CH IS A PARTY TO THE CONTRACT | S | NCORPORATED UNDER THE LAWS

OF _ANY OTHER STATE OR TERRITORY. I N SUCH EVENT THE CONSOLI DATI ON

OR MERGER SHALL NOT BECOMVE EFFECTI VE UNLESS AND UNTIL I'T HAS

BEEN APPROVED AS PROVI DED BY THE LAWS OF THAT STATE OR TERRI TORY

AND A CERTI FI CATE OF THE APPROVAL FILED WTH THE COWM SSI ONER OF
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TH'S COMVONVEALTH, OR, ITF THE LAWS OF THAT STATE OR TERRI TORY

CONTAI'N NO SUCH PROVI SI ON, THEN THE CONSOLI DATI ON OR MERGER

SHALL NOT BECOVE EFFECTI VE UNLESS AND UNTIL IT HAS BEEN APPROVED

BY THE COWM SSI ONER OF | NSURANCE OF THAT STATE OR TERRI TORY_ AND

A CERTI FI CATE OF THE APPROVAL FILED WTH THE COVM SSI ONER OF

TH' S COMVONVEALTH.

(C©) VESTING OF RIGHTS AND LIABILITIES. --WHEN THE

CONSCL| DATI ON OR MERGER BECOVES EFFECTIVE AS PROVIDED IN TH' S

© o0 N oo o A~ wWw N P

SECTION, ALL THE RIGHTS, FRANCHI SES AND | NTERESTS OF THE

=Y
o

CONSCLI DATED OR MERGED SOCI ETIES IN AND TO EVERY SPECIES OF

=
=

PROPERTY, REAL, PERSONAL OR M XED, AND THI NGS I'N ACTI ON

=
N

THEREUNTO BELONG NG SHALL BE VESTED IN THE SOCI ETY RESULTI NG

=
w

FROM OR REMAI NI NG AFTER THE CONSOLI DATI ON OR MERGER W THOUT _ANY

H
o

OTHER | NSTRUVENT, EXCEPT THAT CONVEYANCES OF REAL PROPERTY NAY

=Y
(63}

BE_EVI DENCED BY PROPER DEEDS, AND THE TITLE TO ANY REAL ESTATE

=Y
(e}

OR INTEREST THEREIN VESTED UNDER THE LAWS OF TH S COVMONWEALTH

=
\l

IN ANY OF THE SOCI ETI ES CONSOLI DATED OR MERGED SHALL NOT REVERT

=Y
oo

OR BE I N ANY WAY | MPAI RED BY REASON OF THE CONSOLI DATI ON OR

=
O

MERGER BUT SHALL VEST ABSOLUTELY IN THE SOCI ETY RESULTI NG FROM

N
o

OR RENAI NI NG AFTER THE CONSOLI DATI ON OR MERGER.

N
=

(D) EFFECT OF AFFIDAVIT. --THE AFFIDAVIT OF ANY OFFI CER OF

N
N

THE SOCI ETY OR OF ANYONE AUTHORIZED BY IT_TO MAI L _ANY NOTI CE OR

N
w

DOCUMENT, STATI NG THAT SUCH NOTI CE OR DOCUMENT HAS BEEN DULY

N
~

ADDRESSED AND MAI LED, SHALL BE PRI MA FACI E EVI DENCE THAT THE

N
(63}

NOTI CE OR DOCUMENT HAS BEEN FURNI SHED THE ADDRESSEES.

N
(e}

SECTI ON 2426. CONVERSI ON OF FRATERNAL BENEFI T SOCI ETY | NTO

N
~

MUTUAL LI FE | NSURANCE COVPANY.

N
oo

ANY DOVESTI C FRATERNAL BENEFI T_SOCI ETY NMAY BE CONVERTED AND

N
(o]

LI CENSED AS A MJUTUAL LI FE | NSURANCE COVPANY BY COVPLI ANCE W TH

30 ALL THE REQUI REMENTS OF THI S ACT | F THE PLAN OF CONVERSI ON HAS
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BEEN APPROVED BY THE COVM SSI ONER. A PLAN OF CONVERSI ON SHALL BE

PREPARED | N VWRI TI NG BY THE BOARD OF DI RECTORS SETTI NG FORTH I N

FULL THE TERMS AND CONDI T1 ONS OF CONVERSI ON. THE AFFI RVATI VE

VOTE OF TWO- THIRDS OF ALL MEMBERS OF THE SUPRENME GOVERNI NG BODY

AT A REGULAR OR SPECI AL _MEETI NG SHALL BE NECESSARY FOR THE

APPROVAL OF SUCH PLAN. NO CONVERSI ON SHALL TAKE EFFECT UNLESS

AND UNTI L APPROVED BY THE COWM SSI ONER WHO MAY G VE APPROVAL | F

THE COWM SSI ONER FI NDS THAT THE PROPOSED CHANGE IS | N CONFORM TY

WTH THE REQUI REMENTS OF LAW AND NOT PREJUDI CIAL_TO THE

CERTI FI CATE HOLDERS OF THE SOCI ETY.

SECTI ON 2427. DOVESTI CATI ON.

(A)  FILING REQUI REMENTS. - - A FOREI GN OR ALI EN SOCI ETY

AUTHORI ZED TO DO BUSI NESS IN TH S COMVONWEALTH MAY BECOVE A

DOVESTI C SOCI ETY BY FILING WTH THE COVWM SSI ONER | N THE ENGLI SH

(1) ARTICLES OF DOVESTI CATI ON WHI CH SHALL SET FORTH THE

NAMVE OF THE SOCI ETY, THE ADDRESS, | NCLUDI NG STREET AND

NUMBER, OF ITS PRINCIPAL COFFICE IN TH S COVMONWEALTH AND ANY

OTHER PROVI SIONS OF I TS CURRENT ARTI CLES OF | NCORPORATI ON

THAT THE SOCI ETY DESI RES TO RETAI N.

(2) A STATEMENT THAT UPON DOVESTI CATION THE SOCIETY WLL

BE SUBJECT TO ALL THE LAWS OF TH S COMMONWEALTH APPLI CABLE TO

DOVESTI C FRATERNAL BENEFI T_SOCI ETI ES.

(3) A BRIEF STATEMENT OF THE PURPOSE OR PURPOSES FOR

VHCHIT IS TO BE DOVESTI CATED, VH CH SHALL BE A PURPOSE OR

PURPOSES FOR WHI CH A DOVESTI C SOCI ETY NMAY BE_ | NCORPORATED

UNDER THI S SUBARTI CLE.

(4) A CERTIFI CATE OF THE PRESI DENT AND SECRETARY OF THE

SOCI ETY DULY VERI FI ED BY THEI R RESPECTI VE OATHS THAT THE

DOVESTI CATI ON HAS BEEN APPROVED | N ACCORDANCE W TH THE
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CONSTI TUTI ON_ AND BYLAWS OF THE SOCI ETY AS REQUI RED BY

APPLI CABLE LAWS AND REGULATI ONS OF THE DOM Cl LI ARY

JURI SDI CT1 ON.

(B) APPROVAL BY COWM SSI ONER. --1F THE COVM SSI ONER FI NDS

THAT THE FILING BY THE SOCIETY IS I N PROPER ORDER, THAT THE

SOCI ETY COVWPLI ES W TH THE REQUI REMENTS FOR | SSUI NG A CERTI FI CATE

OF AUTHORITY TO A DOMESTI C SOCI ETY, THAT THE SOCI ETY W LL

MAI NTAIN |'TS PRINCI PAL_OFFI CE I N PENNSYLVANI A AND THAT THE

DOVESTI CATION IS IN THE BEST | NTEREST OF THE MEMBERS OF THE

SOCI ETY, THE COWM SSI ONER SHALL APPROVE THE ARTI CLES OF

DOVESTI CATI ON_ AND | SSUE A CERTI FI CATE TO THAT EFFECT.

(©) EFFECT OF DOMESTI CATI ON. - - UPON APPROVAL OF THE ARTI CLES

OF DOVESTI CATI ON BY THE COWM SSI ONER, THE SOCI ETY SHALL

THEREAFTER BECOVE A DOVESTI C SOCI ETY AND SHALL BE SUBJECT TO ALL

THE LAWS OF TH S COVMONWEALTH APPLI CABLE TO DOVESTI C SOCI ETI ES.

SUBARTI CLE D

CONTRACTUAL BENEFI TS

SECTI ON 2431. BENEFI TS.

(A) CGENERAL RULE. --A SOCIETY AUTHORI ZED TO DO BUSI NESS | N

TH' S COMVONVEALTH MAY PROVI DE THE FOLLOW NG CONTRACTUAL BENEFI TS

I N ANY FORM

(1) DEATH BENEFI TS.

(2) ENDOWWENT BENEFI TS.

(3) _ANNUI TY BENEFI TS.

(4) TEMPORARY OR PERVANENT DI SABI LI TY BENEFI TS.

(5) HOSPITAL, MEDI CAL_OR NURSI NG BENEFI TS.

(6) OTHER BENEFI TS WHI CH ARE AUTHORI ZED FOR | NSURERS

LI CENSED TO WRITE LI FE, ACCI DENT AND HEALTH | NSURANCE AND

VH CH ARE NOT | NCONSI STENT W TH THI S SUBARTI CLE.

(B) ELIGBLE MEMBERS. --A SOCIETY SHALL SPECIFY IN ITS RULES
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THOSE PERSONS VWHO MAY BE | SSUED OR COVERED BY THE CONTRACTUAL

BENEFI TS | N SUBSECTI ON (A), CONSI STENT W TH PROVI DI NG BENEFI TS

TO MEMBERS AND THEI R DEPENDENTS. A SOCI ETY MAY PROVI DE BENEFI TS

ON THE LIVES OF CH LDREN UNDER THE M NI MUM AGE FOR ADULT

VEMBERSHI P UPON APPLI CATI ON OF AN ADULT PERSON.

SECTI ON 2432. BENEFI Cl ARI ES.

(A) DESI GNATI ON. - - THE OMNER OF A BENEFI T CONTRACT SHALL HAVE

THE RIGHT AT ALL TIMES TO CHANGE THE BENEFI Cl ARY OR

© o0 N oo o A~ wWw N P

BENEFI Cl ARTES | N ACCORDANCE WTH THE LAWS OR RULES OF THE

=Y
o

SOCI ETY UNLESS THE OMNER WAIVES THI S RI GHT BY SPECI FI CALLY

=
=

REQUESTI NG I N WRI TI NG THAT THE BENEFI Cl ARY DESI GNATI ON BE

=
N

| RREVOCABLE. A SOCI ETY MAY, THROUGH I TS LAW OR RULES, LIMT THE

=
w

SCOPE_OF BENEFI Cl ARY DESI GNATI ONS AND SHALL PROVI DE_THAT NO

H
o

REVOCABLE BENEFI Cl ARY SHALL HAVE OR OBTAI N ANY VESTED | NTEREST

=Y
(63}

N THE PROCEEDS OF ANY CERTI FI CATE UNTIL THE CERTI FI CATE HAS

=Y
(e}

BECOVE DUE AND PAYABLE I N CONFORM TY WTH THE PROVI SI ONS OF THE

=
\l

BENEFI T CONTRACT.

=Y
oo

(B) PAYMENT OF FUNERAL BENEFITS.--A SOCI ETY MAY MAKE

=
O

PROVI SI ON FOR THE PAYMENT OF FUNERAL BENEFI TS TO THE EXTENT OF

N
o

THAT PORTI ON OF ANY PAYMENT UNDER A CERTI FI CATE AS M GHT

N
=

REASONABLY APPEAR TO BE DUE TO ANY PERSON EQUI TABLY ENTI TLED

N
N

THERETO BY REASON OF HAVI NG | NCURRED EXPENSE OCCASI ONED BY THE

N
w

BURI AL OF THE MEMBER, PROVI DED THE PORTI ON SO PAID SHALL NOT

N
~

EXCEED THE SUM OF $2, 000.

N
(63}

(©) ABSENCE OF BENEFI CI ARY.--1F AT THE DEATH OF ANY PERSON

N
(e}

I NSURED UNDER A BENEFI T CONTRACT THERE IS NO LAWUL BENEFI Cl ARY

N
~

TO VHOM THE PROCEEDS SHALL BE PAYABLE, THE AMOUNT OF THE

N
oo

BENEFI T, EXCEPT TO THE EXTENT THAT FUNERAL BENEFI TS MAY BE PAI D

N
(o]

AS PROVIDED IN TH S SECTION, SHALL BE PAYABLE TO THE PERSONAL

30 REPRESENTATI VE OF THE DECEASED | NSURED, OR, |F NONE, THEN
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PAYMENT MAY BE MADE | N ACCORDANCE WTH 20 PA.C. S. 8 3101(D

(RELATI NG TO PAYMENTS TO FAM LY AND FUNERAL DI RECTORS). |F THE

OMER OF THE CERTI FI CATE IS OTHER THAN THE | NSURED, THE PROCEEDS

SHALL BE PAYABLE TO THE OMNER.

SECTI ON 2433. BENEFI TS NOT_ATTACHABLE.

NO MONEY OR OTHER BENEFIT, CHARITY, RELIEF OR AID TO BE PAI Db,

PROVI DED OR RENDERED BY ANY SOCI ETY SHALL BE LI ABLE TO

ATTACHVENT, GARNI SHVENT OR OTHER PROCESS OR TO BE SEI ZED, TAKEN,

© o0 N oo o A~ wWw N P

APPROPRI ATED OR APPLI ED BY ANY LEGAL OR EQUI TABLE PROCESS OR

=Y
o

OPERATI ON OF LAW TO PAY ANY DEBT OR LIABILITY OF A MEMBER OR

=
=

BENEFI Cl ARY, OR ANY OTHER PERSON WHO MAY HAVE A RI GHT

=
N

THEREUNDER, ElI THER BEFORE OR AFTER PAYMENT BY THE SOCI ETY.

=
w

SECTI ON 2434. BENEFI T CONTRACT.

H
o

(A)  CGENERAL RULE. - - EVERY SOCI ETY AUTHORI ZED TO DO BUSI NESS

=Y
(63}

IN TH S COMVONVWEALTH SHALL | SSUE TO EACH OMNER OF A BENEFI T

=Y
(e}

CONTRACT A CERTI FI CATE SPECI FYI NG THE AMOUNT OF BENEFI TS

=
\l

PROVI DED BY THE CONTRACT. THE CERTI FI CATE, TOGETHER W TH ANY

=Y
oo

RI DERS OR ENDORSEMENTS ATTACHED TO I T, THE LAWS OF THE SOCI ETY,

=
O

THE APPLI CATI ON FOR MEMBERSHI P, THE APPLI CATI ON FOR | NSURANCE

N
o

AND DECLARATI ON OF INSURABILITY, |F ANY, SIG\ED BY THE

N
=

APPLI CANT, AND ALL AMENDVENTS TO EACH THEREOF, SHALL CONSTI TUTE

N
N

THE BENEFI T CONTRACT AS OF THE DATE OF | SSUANCE BETWEEN THE

N
w

SOCI ETY AND THE OMER, AND THE CERTI FI CATE SHALL SO STATE. THE

N
~

SOCI ETY SHALL NAINTAIN A COPY OF I TS LAWS AT EACH LODGE FOR

N
(63}

I NSPECTI ON BY THE BENEFI T MEMBER AND SHALL FURNI SH A COPY TO

N
(e}

EACH BENEFI T MEMBER UPON REQUEST. A COPY OF THE APPLI CATI ON FOR

N
~

| NSURANCE AND DECLARATI ON OF INSURABILITY, IF ANY, SHALL BE

N
oo

ENDORSED UPON OR ATTACHED TO THE CERTI FI CATE. ALL STATEMENTS ON

N
(o]

THE APPLI CATI ON SHALL BE REPRESENTATI ONS AND NOT WARRANTI ES. ANY

30 WAIVER OF TH S PROVI SION SHALL BE VA D.
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(B) EFFECT OF SUBSEQUENT CHANGES. - - ANY CHANGES, ADDI TI ONS OR

AMENDMENTS TO THE LAWS OF THE SOCI ETY DULY MADE OR ENACTED

SUBSEQUENT TO THE | SSUANCE OF THE CERTI FI CATE SHALL BIND THE

OMER AND THE BENEFI CIl ARIES AND SHALL GOVERN AND CONTROL THE

BENEFI T CONTRACT I N ALL RESPECTS THE SAME AS | F THE CHANGES,

ADDI T1 ONS OR AMENDMENTS HAD BEEN MADE PRI OR TO AND VERE | N FORCE

AT THE TIME OF THE APPLI CATI ON FOR | NSURANCE, EXCEPT THAT NO

CHANGE, ADDI TI ON OR AMENDVENT SHALL DESTROY OR DIM NI SH BENEFI TS

VWH CH THE SOCI ETY CONTRACTED TO G VE THE OMNER AS OF THE DATE OF

| SSUANCE.

(€ EFFECT ON M NORITY. - - ANY PERSON UPON WHOSE LI FE A

BENEFI T CONTRACT IS I SSUED PRI OR TO ATTAI NING THE AGE OF

MAJORITY SHALL BE BOUND BY THE TERMS OF THE APPLI CATI ON AND

CERTI FI CATE AND BY ALL THE LAWS AND RULES OF THE SOCI ETY TO THE

SAME EXTENT AS THOUGH THE AGE OF MAJORITY HAD BEEN ATTAI NED AT

THE TI ME OF APPLI CATI ON.

(D) PAYMENT OF DEFICIENCIES.--A SOCI ETY SHALL PROVIDE IN ITS

LAWS THAT TF ITS RESERVES AS TO ALL _OR ANY CLASS OF CERTI FI CATES

BECOMVE | MPAIRED, I TS BOARD OF DI RECTORS OR CORRESPONDI NG BODY

MAY REQUI RE THAT THERE SHALL BE PAID BY THE OMER TO THE SOCI ETY

THE AMOUNT_OF THE OMNER' S EQUI TABLE PROPORTI ON OF SUCH

DEFI G ENCY AS ASCERTAINED BY | TS BOARD, AND | F THE PAYMENT IS

(1) IT SHALL STAND AS AN | NDEBTEDNESS AGAI NST THE

CERTI FI CATE AND DRAW I NTEREST NOT_TO EXCEED THE RATE

SPECI FI ED FOR CERTI FI CATE LOANS UNDER THE CERTI FI CATES; OR

(2) INLIEU OF OR IN COVBI NATI ON W TH PARAGRAPH (1), THE

OMER MAY ACCEPT_ A PROPORTI ONATE REDUCTI ON | N BENEFI TS UNDER

THE CERTI FI CATE.

THE SOCI ETY MAY SPECI FY THE MANNER OF THE ELECTI ON AND VH CH
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ALTERNATIVE IS TO BE PRESUMED |F NO ELECTION IS MADE.

(E) CERTIFIED COPIES AS EVI DENCE. - - COPIES CF ANY OF THE

DOCUMENTS MENTIONED IN THI' S SECTI ON, CERTI FI ED BY THE SECRETARY

OR CORRESPONDI NG OFFI CER OF THE SOCI ETY, SHALL BE RECEIVED | N

EVI DENCE OF THE TERMS AND CONDI TI ONS THEREOGF.

(F) CONTENT. - - NO CERTI FI CATE, APPLI CATION, RIDER OR

ENDORSEMENT USED | N CONNECTI ON THEREW TH SHALL BE DELI VERED OR

| SSUED FOR DELIVERY IN TH S COMVONVEALTH UNLESS THE FORM

CONTAI'NS PROVI SI ONS REQUI RED FOR LI KE FORMS | SSUED BY LI FE,

ACCI DENT_AND HEALTH I NSURERS IN TH S COVWONWEALTH AND A COPY OF

THE FORM HAS BEEN FILED W TH AND APPROVED BY THE COVM SSI ONER | N

THE MANNER PROVI DED FOR LIKE POLICIES | SSUED BY LI FE, ACCI DENT

AND HEALTH INSURERS IN TH' S COMVONVEALTH. EVERY LI FE, ACCI DENT,

HEALTH OR DI SABI LI TY | NSURANCE CERTI FI CATE, EVERY ANNUI TY

CERTI FI CATE AND EVERY APPL| CATI ON, RI DER OR ENDORSEMENT USED | N

CONNECTI ON THEREW TH APPROVED PRI OR TO FEBRUARY 12, 1993, SHALL

BE_BROUGHT | NTO COVPLI ANCE WTH THI S SUBARTI CLE BY FEBRUARY 12,

(G _PREM UM GRACE PERI OD. - - THE CERTI FI CATE MAY CONTAIN A

PROVI SI ON FOR A GRACE PERI GD FOR PAYMENT OF PREM UMS OF ONE FULL

MONTH IN I TS CERTI FI CATES.

(H ADDI TI ONAL PROVI SI ONS. - - THE CERTI FI CATE SHALL ALSO

CONTAIN THE FOLLOW NG

(1) A PROVI SI ON STATING THE AMOUNT OF PREM UMS VH CH ARE

PAYABLE UNDER THE CERTI FI CATE AND A PROVI SI ON RECI TI NG OR

SETTI NG FORTH THE SUBSTANCE OF ANY SECTIONS OF THE SOCI ETY' S

LAWS OR RULES I N FORCE AT THE TI ME OF | SSUANCE COF THE

CERTI FICATE VHICH IF VIOLATED WLL RESULT IN THE TERM NATI ON

OR REDUCTI ON OF BENEFI TS PAYABLE UNDER THE CERTI FI CATE.

(2) A PROVI SION THAT ANY MEMBER EXPELLED OR SUSPENDED,
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EXCEPT_FOR NONPAYMENT OF A PREM UM OR WTH N THE CONTESTABLE

PERI OO FOR MATERI AL M SREPRESENTATI ON | N THE APPL| CATI ON FOR

VEMBERSHI P OR | NSURANCE, SHALL HAVE THE PRI VI LEGE OF

MAI NTAI NI NG THE CERTI FI CATE I N FORCE BY CONTI NU NG PAYMENT OF

THE REQUI RED PREM UM

(3) A PROVISION THAT IN CASE THE AGE OR SEX OF THE

MVEMBER OR OF ANY OTHER PERSON |'S CONSI DERED IN DETERM NI NG

THE PREM UM AND IT IS FOUND AT ANY TI ME BEFORE FI NAL

SETTLEMENT UNDER THE CERTI FI CATE THAT THE AGE OR SEX HAS BEEN

M SSTATED, AND THE DI SCREPANCY AND PREM UM | NVOLVED HAVE NOT

BEEN ADJUSTED, THE AMOUNT PAYABLE UNDER THE CERTI FI CATE SHALL

BE SUCH AS THE PREM UM WOULD HAVE PURCHASED AT THE CORRECT

AGE AND SEX. IF THE CORRECT AGE WAS NOT_AN | NSURABLE AGE

UNDER THE SOCI ETY'S CHARTER OR LAWS, ONLY THE PREM UMS PAI D

TO THE SOCI ETY, LESS ANY PAYMENTS PREVI OQUSLY MADE TO THE

MEMBER, SHALL BE RETURNED, OR, AT THE OPTI ON OF THE SOCI ETY,

THE AMOUNT_ PAYABLE UNDER THE CERTI FI CATE SHALL BE SUCH AS THE

PREM UM WOULD HAVE PURCHASED AT THE CORRECT ACGE ACCORDI NG TO

THE SOCIETY' S PROVULGATED RATES AND ANY EXTENSI ON THEREOF

BASED ON ACTUARI AL PRI NCI PLES.

(1)  TRANSFER OF CONTROL OR OANERSHI P. - - BENEFI T_CONTRACTS

| SSUED ON THE LI VES OF PERSONS BELOW THE SOCI ETY'S M NI MUM AGE

FOR ADULT MEMBERSHI P MAY_ PROVI DE FOR TRANSFER OF CONTROL OR

OMERSHI P TO THE | NSURED AT _AN AGE SPECI FI ED IN THE CERTI FI CATE.

A SOCI ETY MAY REQUI RE APPROVAL OF AN APPLI CATI ON FOR MEMBERSHI P

N ORDER TO EFFECT THI S TRANSFER AND NMAY PROVIDE IN ALL OTHER

RESPECTS FOR THE REGULATI ON, GOVERNVENT AND CONTROL OF THE

CERTI FI CATES AND ALL RIGHTS, OBLIGATIONS AND LIABILITIES

I NGl DENT_THERETO AND CONNECTED THEREW TH. OMERSHI P RI GHTS PRI OR

TO THE TRANSFER SHALL BE SPECI FI ED | N THE CERTI FI CATE.
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(J) ASSI GNMENT. - -A SOCI ETY MAY SPECI FY THE TERMS AND

CONDI TI ONS ON WHI CH BENEFI T_CONTRACTS MAY BE ASSI| GNED.

SECTI ON 2435. NONFORFEI TURE BENEFI TS, CASH SURRENDER VALUES,

CERTI FI CATE LOANS AND OTHER OPTI ONS.

FEBRUARY 12, 1994, THE VALUE OF EVERY PAI D- UP_NONFORFEI TURE

BENEFI T _AND THE AMOUNT OF ANY CASH SURRENDER VALUE, LOAN OR

OTHER OPTI ON GRANTED SHALL COVMPLY W TH THE PROVI SIONS OF LAW

1
2
3
4
5 (A) EXI STI NG CERTI FI CATES. - - FOR CERTI FI CATES | SSUED PRI OR TO
6
7
8
9

APPLI CABLE | MVEDI ATELY PRI OR TO FEBRUARY 12, 1993.

10 (B) NEW CERTI FI CATES. - - FOR LI FE CERTI FI CATES | SSUED AFTER

11 FEBRUARY 11, 1994, FOR VWH CH RESERVES ARE COVPUTED ON THE

12 COM SSIONER' S 1941 STANDARD ORDI NARY MORTALITY TABLE, THE

13 COM SSIONER' S 1941 STANDARD | NDUSTRI AL TABLE OR THE

14 COVMM SSIONER' S 1958 STANDARD ORDI NARY MORTALITY TABLE OR THE

15 COMM SSIONER' S 1980 STANDARD MORTALITY TABLE, OR ANY MORE RECENT

16 TABLE MADE APPLI CABLE TO LI FE | NSURERS, EVERY PAI D- UP

17 NONFORFEI TURE BENEFI T AND THE AMOUNT OF ANY CASH SURRENDER

18 VALUE, LOAN OR OTHER OPTI ON GRANTED SHALL NOT BE LESS THAN THE

19 CORRESPONDI NG AMOUNT _ASCERTAI NED I N ACCORDANCE W TH THE LAWS OF

20 TH' S COMVONVEALTH APPLI CABLE TO LI FE I NSURERS | SSUI NG POLI Cl ES

21 CONTAI NING LI KE BENEFI TS BASED UPON SUCH TABLES. FOR ANNUI TY

22 CERTI FI CATES | SSUED AFTER FEBRUARY 11, 1994, EVERY PAI D- UP

23 ANNUI TY BENEFI T, CASH SURRENDER VALUE OR DEATH BENEFI T _SHALL NOT

24 BE LESS THAN THE CORRESPONDI NG AMOUNT | N ACCORDANCE W TH THE

25 LAWS OF TH S COVMONWEALTH APPLI CABLE TO LI FE | NSURERS | SSUI NG

26 POLI CIES CONTAI NI NG LI KE BENEFI TS.

27 SUBARTI CLE E

28 FlI NANCI AL

29 SECTION 2441. | NVESTMENTS.

30 (A)  CGENERAL RULE.--A SOCIETY SHALL INVEST I TS FUNDS ONLY IN
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I NVESTMENTS AUTHORI ZED BY THE LAWS OF TH S COMVONVWEALTH FOR THE

I NVESTMENT OF ASSETS OF LI FE | NSURERS AND SUBJECT TO THE

LI M TATI ONS THEREON. ANY FOREI GN OR ALI EN SOCI ETY PERM TTED OR

SEEKI NG TO DO BUSINESS IN TH' S COMVONVEALTH VWHI CH | NVESTS | TS

FUNDS | N ACCORDANCE WTH THE LAWS OF THE STATE, DI STRICT,

TERRI TORY, COUNTRY OR PROVINCE INVWHICH IT I'S | NCORPORATED SHALL

BE HELD TO MEET THE REQUI REMENTS OF THI S SECTI ON FOR THE

I NVESTMENT OF_ FUNDS.

(B) REAL ESTATE.--1N ADDITION TO THE | NVESTMENT COF ASSETS AS

PRESCRIBED IN THI' S SECTI ON OR ANY OTHER LAWS OF THI S

COMVONVEALTH, A FRATERNAL BENEFI T SOCI ETY MAY PURCHASE, RECEI VE,

HOLD AND CONVEY REAL ESTATE OR ANY | NTEREST THEREIN FOR THE

PURPOSE OF NMAI NTENANCE OR CONSTRUCTI ON OF CAMPS OR RECREATI ONAL

AREAS W TH NECESSARY FACILITIES FOR ALL | TS MEMBERS. THESE

ASSETS SHALL BE SHOMN ON THE ANNUAL STATEMENT AT COST IN THE

YEAR ACQUI RED AND MAY_ NOT EXCEED 5% OF OTHER ADM TTED ASSETS OF

THE SOCI ETY.

SECTI ON 2442. FUNDS.

(A) CGENERAL RULE.--ALL ASSETS SHALL BE HELD, | NVESTED AND

DI SBURSED FOR THE USE AND BENEFI T _OF THE SOCI ETY, AND NO MEMBER

OR BENEFI Cl ARY SHALL HAVE OR ACQUI RE | NDI VI DUAL_RI GHTS THEREI N

OR BECOVE ENTITLED TO ANY_ APPORTI ONMENT ON THE SURRENDER OF ANY

PART _THERECF, EXCEPT AS PROVIDED IN THE BENEFI T CONTRACT.

(B) SPECI AL _FUNDS. - - A SOCI ETY NMAY CREATE, NAI NTAIN, | NVEST,

DI SBURSE AND APPLY ANY SPECI AL FUND OR FUNDS NECESSARY TO CARRY

OUT_ANY PURPOSE PERM TTED BY THE LAWS OF THE SOCI ETY.

(C) SEPARATE ACCOUNTS. -- A SOCI ETY NAY, PURSUANT TO

RESCOLUTI ON OF | TS SUPREME GOVERNI NG BODY, ESTABLI SH AND OPERATE

ONE_OR MORE SEPARATE ACCOUNTS AND | SSUE CONTRACTS ON A VARI ABLE

BASI S, SUBJECT TO THE | NSURANCE LAWS REGULATI NG LI FE | NSURERS
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ESTABLI SHI NG THOSE ACCOUNTS AND | SSU NG THOSE CONTRACTS. TO THE

EXTENT THE SOCI ETY DEEMS | T NECESSARY | N ORDER TO COMPLY W TH

ANY APPL|I CABLE FEDERAL OR STATE LAWS OR ANY RULES | SSUED

THEREUNDER, THE SOCI ETY NAY:

(1) ADOPT SPECI AL PROCEDURES FOR THE CONDUCT OF THE

BUSI NESS AND AFFAI RS OF A SEPARATE ACCOUNT.

(2) FOR PERSONS HAVI NG BENEFI Cl AL | NTERESTS THEREI N,

PROVI DE SPECI AL_VOTI NG AND OTHER RIGHTS, | NCLUDI NG W THOUT

LIMTATION, SPECI AL RI GHTS AND PROCEDURES RELATI NG TO

I NVESTMENT PCOLI CY, | NVESTMENT ADVI SORY SERVI CES, SELECTI ON OF

CERTI FI ED PUBLI C ACCOUNTANTS AND SELECTION OF A COW TTEE TO

MANAGE THE BUSI NESS AND AFFAI RS OF THE ACCOUNT.

(3) I SSUE CONTRACTS ON A VARI ABLE BASIS TO WHI CH SECTI ON

2434(B) AND (D) SHALL NOT APPLY.

SUBARTI CLE F

REGULATI ON

SECTI ON 2451. VALUATI ON.

(A) EXI STI NG CERTI FI CATES. --THE M Nl MUM RESERVES FOR

CERTI FI CATES | SSUED PRI OR TO FEBRUARY 12, 1994, SHALL BE THOSE

PROVI DED BY THE LAWS APPL| CABLE | MMVEDI ATELY PRI OR TO FEBRUARY

(B) NEW CERTI FI CATES. - - THE M NI MUM RESERVES FOR CERTI FI CATES

| SSUED AFTER FEBRUARY 11, 1994, SHALL BE BASED ON THE FOLLOW NG

TABLES:

(1) FOR CERTIFICATES OF LI FE I NSURANCE - THE

COW SSI ONER' S 1941 STANDARD ORDI NARY MORTALITY TABLE, THE

COW SSI ONER' S 1941 STANDARD | NDUSTRI AL MORTALI TY TABLE, THE

COWM SSI ONER' S 1958 STANDARD ORDI NARY MORTALITY TABLE, THE

COW SSI ONER' S 1980 STANDARD ORDI NARY MORTALITY TABLE OR ANY

MORE RECENT TABLE MADE APPL| CABLE TO LI FE | NSURERS.
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(2)  FOR ANNUI TY AND PURE ENDOWWENT CERTI FI CATES, FOR

TOTAL _AND PERVANENT DI SABILITY BENEFI TS, FOR ACCI DENTAL DEATH

BENEFI TS AND FOR ACCI DENT AND HEALTH BENEFI TS - SUCH TABLES

AS ARE AUTHORI ZED FOR USE BY LIFE INSURERS IN TH S

COMVONVEEAL TH.

(G VALUATI ON METHODS AND STANDARDS. - - ALL COF THE VALUATI ONS

UNDER SUBSECTI ON (B) SHALL BE UNDER VALUATI ON METHODS AND

| NTEREST STANDARDS | N ACCORDANCE WTH THE LAWS OF THI' S

COMVONVEALTH APPLI CABLE TO LI FE I NSURERS | SSUI NG POLI C ES

CONTAI NI NG LI KE BENEFI TS.

(D) OTHER VALUATI ON STANDARDS. - - THE COVM SSI ONER MAY, IN HI' S

DI SCRETI ON, ACCEPT OTHER STANDARDS FOR VALUATION | F THE

COW SSI ONER FI NDS THAT THE RESERVES PRODUCED THEREBY W LL NOT

BE LESS I N THE AGGREGATE THAN RESERVES COMPUTED | N ACCORDANCE

WTH THE M NI MUM VALUATI ON_STANDARD PRESCRI BED I N THI S SECTI ON.

THE COWM SSI ONER MAY, IN H' S DI SCRETI ON, VARY THE STANDARDS OF

MORTALI TY APPLI CABLE TO ALL BENEFI T CONTRACTS ON SUBSTANDARD

LI VES OR OTHER EXTRA HAZARDOUS LI VES BY ANY SOCI ETY AUTHORI ZED

TO DO BUSINESS N TH' S COMVONVEAL TH.

(E) EXCESS RESERVES. - - ANY SOCI ETY, WTH THE CONSENT OF THE

COW SSI ONER COF | NSURANCE COF THE STATE OF DOM CI LE OF THE

SOCI ETY AND UNDER SUCH CONDI TIONS, |TF ANY, WH CH THE

COW SSI ONER MAY | MPOSE,  MAY ESTABLI SH AND IVAI NTAI N RESERVES ON

| TS CERTI FI CATES I N EXCESS OF THE RESERVES REQUI RED THEREUNDER,

BUT THE CONTRACTUAL RIGHTS OF ANY BENEFI T MEMBER SHALL NOT BE

AFFECTED THEREBY.

SECTI ON 2452. REPORTS.

(A) CENERAL RULE. --REPORTS SHALL BE FILED I N ACCORDANCE W TH

THE PROVI SIONS OF THI S SECTI ON.

(B) ANNUAL STATEMENT. - - EVERY SOCI ETY TRANSACTI NG BUSI NESS | N
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TH' S COMVONVEALTH SHALL ANNUALLY ON OR BEFORE MARCH 1, UNLESS

FOR CAUSE SHOMWN THE TI ME HAS BEEN EXTENDED BY THE COMM SSI ONER,

FILE WTH THE COWM SSI ONER A TRUE STATEMENT OF |1 TS FI NANCI AL

CONDI T1 ON, TRANSACTI ONS AND AFFAI RS FOR THE PRECEDI NG CALENDAR

YEAR AND SHALL PAY THE FEE PRESCRI BED I N SECTION 2161 FOR THE

FILING THE STATEMENT SHALL BE IN GENERAL FORM AND CONTEXT AS

APPROVED BY A NATI ONAL ASSOCI ATI ON OF | NSURANCE COWM SSI ONERS,

APPROVED BY THE | NSURANCE DEPARTMENT, FOR FRATERNAL BENEFI T

SOCI ETI ES AND AS SUPPLEMENTED BY ADDI TI ONAL | NFORVATI ON REQUI RED

BY THE COWM SSI ONER.

(G VALUATI ON OF CERTI FI CATES. - - AS PART OF THE ANNUAL

STATEMENT REQUIRED IN THI' S SECTI ON, EACH SOCI ETY SHALL ON OR

BEFORE MARCH 1 FILE WTH THE COWM SSI ONER A VALUATION OF I TS

CERTI FI CATES | N FORCE ON DECEMBER 31 LAST PRECEDI NG THE

COW SSI ONER MAY IN H' S DI SCRETI ON FOR CAUSE SHOWN EXTEND THE

TIME FOR FILING THE VALUATI ON FOR NOT MORE THAN TWO CALENDAR

MONTHS. THE VALUATI ON SHALL BE DONE | N ACCORDANCE W TH THE

STANDARDS SPECI FI ED I N SECTI ON 2451. THE VALUATI ON AND

UNDERLYI NG DATA SHALL BE CERTI FI ED BY A QUALI FI ED ACTUARY.

(D) FAILURE TO FILE STATEMENT. -- A SOCI ETY NEG.ECTING TO FI LE

THE ANNUAL_STATEMENT IN THE FORM AND WTHI N THE TI ME PROVI DED BY

TH S SECTION SHALL FORFEIT $100 FOR EACH DAY DURI NG WHI CH THAT

NEGLECT CONTI NUES AND, UPON NOTI CE BY THE COWM SSI ONER TO THAT

EFFECT, I TS AUTHORITY TO DO BUSINESS IN TH S COMWONWEALTH SHALL

CEASE VH LE THE DEFAULT CONTI NUES.

SECTI ON 2453.  ANNUAL LI CENSE.

SOCI ETI ES WHI CH ARE NOW AUTHORI ZED TO TRANSACT BUSI NESS | N

TH' S COMVONVEALTH MAY_ CONTI NUE SUCH BUSI NESS UNTIL APRIL 1,

1993. THE AUTHORITY OF SUCH SOCI ETIES AND ALL SOCI ETI ES

HEREAFTER LI CENSED MAY THEREAFTER BE RENEVWED ANNUALLY BUT I N ALL
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CASES TO TERM NATE ON THE SUCCEEDI NG APRIL 1. HOWNEVER, A LI CENSE

SO I SSUED SHALL CONTINUE I'N FULL FORCE AND EFFECT UNTIL THE NEW

LICENSE IS I SSUED OR SPECI FI CALLY REFUSED. FOR EACH LI CENSE OR

RENEWAL THE SOCI ETY SHALL PAY THE COVM SSI ONER THE PRESCRI BED

FEE. A DULY CERTIFIED COPY OR DUPLI CATE OF SUCH LI CENSE SHALL BE

PRI VA FACI E EVI DENCE THAT THE LI CENSEE IS A FRATERNAL BENEFI T

SOCIETY WTHI N THE MEANING OF TH S ARTI CLE.

SECTI ON 2454. EXAM NATI ON OF SOCI ETI ES.

(A) CGENERAL RULE. --THE COWM SSI ONER OR ANY PERSON HE NAY

APPO NT_ NMAY EXAM NE_ANY DOVESTI C, FOREIGN OR ALI EN SOCI ETY

TRANSACTI NG OR APPLYI NG FOR ADM SSI ON TO TRANSACT BUSI NESS | N

TH'S COMVONVEALTH | N THE SAME MANNER AS AUTHORI ZED FOR

EXAM NATI ON OF DOMESTI C, FOREIGN OR ALI EN | NSURERS. REQUI REMENTS

OF _NOTI CE AND AN OPPORTUNI TY TO RESPOND BEFORE FI NDI NGS ARE NMADE

PUBLI C AS PROVI DED I N THE | NSURANCE LAWS REGULATI NG | NSURERS

SHALL ALSO BE APPLI CABLE TO THE EXAM NATI ON OF SOCI ETI ES.

(B) PAYMENT OF EXPENSES. - - THE EXPENSE OF EACH EXAM NATI ON

AND OF EACH VALUATI ON, | NCLUDI NG COVPENSATI ON AND ACTUAL EXPENSE

OF EXAM NERS, SHALL BE PAID BY THE SOCI ETY EXAM NED OR VWHOSE

CERTI FI CATES ARE VALUED UPON STATEMENTS FURNI SHED BY THE

COVM SSI ONER.

SECTI ON 2455. FOREIGN OR ALI EN SOCI ETY; ADM SSI ON.

NO FOREI GN OR ALI EN SOCI ETY SHALL TRANSACT BUSINESS IN TH' S

COMVONVEALTH W THOUT A LI CENSE | SSUED BY THE COWM SSI ONER. ~ ANY

SUCH SOCI ETY DESIRING ADM SSION TO TH' S COMVONWEALTH SHALL

COVPLY SUBSTANTIALLY WTH THE REQUI REMENTS AND LI M TATI ONS OF

TH S ARTICLE APPLI CABLE TO DOMESTI C SOCI ETI ES. ANY SUCH SOCI ETY

MAY BE LI CENSED TO TRANSACT BUSINESS IN TH S COMVONVEALTH UPON

FILING THE FOLLON NG W TH THE COVM SSI ONER AND UPON A SHOW NG

THAT I TS ASSETS ARE | NVESTED | N ACCORDANCE W TH THE PROVI SI ONS
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OF TH S ARTI CLE:

(1) A DULY CERTIFIED COPY CF I TS ARTICLES COF

| NCORPORATI ON.

(2) A COPY OF ITS BYLAWS, CERTIFIED BY I TS SECRETARY OR

CORRESPONDI NG OFFI CER.

(3) A PONER OF ATTORNEY TO THE COWM SSI ONER AS

PRESCRIBED IN TH' S ARTI CLE.

(4) A STATEMENT OF I TS BUSI NESS UNDER OATH OF I TS

PRESI DENT_AND SECRETARY OR CORRESPONDI NG OFFI CERS IN A FORM

PRESCRI BED BY THE COWM SSI ONER, DULY VERI FI ED BY AN

EXAM NATI ON MADE BY THE SUPERVI SI NG | NSURANCE OFFICIAL OF I TS

HOVE_STATE OR OTHER STATE, TERRI TORY, PROVI NCE OR COUNTRY,

SATI SFACTORY TO THE COMM SSI ONER.

(5) CERTI FI CATI ON FROM THE PROPER OFFICIAL OF I TS HOVE

STATE, TERRI TORY, PROVI NCE OR COUNTRY THAT THE SOCI ETY IS

LEGALLY | NCORPORATED AND LI CENSED TO TRANSACT BUSI NESS

THEREI N.

(6) COPIES OF I TS CERTI FI CATE FORMS.

(7) SUCH OTHER | NFORVATI ON AS THE COWM SSI ONER MAY DEEM

NECESSARY.

SECTI ON 2456. I NJUNCTI ON, LI QUI DATI ON AND RECEI VERSHI P OF

DOVESTI C SOCI ETY.

(A) __NOTI CE OF DEFICIENCI ES AND SANCTI ONS. - - WHEN THE

COVWM SSI ONER UPON | NVESTI GATI ON FI NDS THAT A DOVESTI C SOCI ETY:

(1) HAS EXCEEDED | TS POVNERS;

(2) HAS FAILED TO COWLY WTH ANY PROVISION OF TH S

(3) IS NOT FULFILLING I TS CONTRACTS I N GOOD FAI TH;

(4 HAS A MEMBERSHI P OF LESS THAN 400 AFTER AN EXI STENCE

OF ONE_YEAR OR MORE;
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(5) IS CONDUCTI NG BUSI NESS FRAUDULENTLY OR IN A MANNER

HAZARDOUS TO I TS MEMBERS, CREDI TORS, THE PUBLI C OR THE

BUSI NESS; OR

(6) HAS BECOVE | MPAI RED;

THE COWM SSI ONER SHALL NOTI FY THE SOCI ETY OF THE DEFI Cl ENCY OR

DEFI G ENCI ES AND STATE IN WRI TI NG THE REASONS FOR HI' S

DI SSATI SFACTI ON.  THE COVM SSI ONER SHALL AT ONCE | SSUE A VRI TTEN

NOTI CE TO THE SOCI ETY REQUI RI NG THAT THE DEFI Cl ENCY OR

DEFI G ENCI ES WHI CH EXI ST_ARE CORRECTED. AFTER THI' S NOTI CE THE

SOCI ETY SHALL HAVE A 30-DAY PERIOD IN WHICH TO COVPLY WTH THE

COW SSI ONER' S REQUEST FOR CORRECTION, _AND, IF THE SOCI ETY FAILS

TO COVPLY, THE COWM SSI ONER SHALL NOTI FY THE SOCI ETY OF THE

FI NDI NGS OF NONCOWPLI ANCE AND REQUI RE THE SOCI ETY TO SHOW CAUSE

ON A DATE NAMED WHY | T SHOULD NOT_BE ENJO NED FROM CARRYI NG ON

ANY BUSI NESS UNTI L THE VI OLATI ON COVPLAI NED OF SHALL HAVE BEEN

CORRECTED OR VWHY AN ACTION I'N QUO WARRANTO SHOULD NOT BE

COMVENCED AGAI NST THE SOCI ETY.

(B) ACTI ON BY ATTORNEY GENERAL.--1F ON THAT DATE THE SOCI ETY

DCES NOT_PRESENT GOOD AND SUFFI Cl ENT REASONS VHY | T SHOULD NOT

BE SO ENJO NED OR WHY SUCH ACTI ON SHOULD NOT_BE COMVENCED, THE

COW SSI ONER MAY PRESENT THE FACTS RELATI NG THERETO TO THE

ATTORNEY GENERAL WHO SHALL, IF HE DEEMS THE Cl RCUMSTANCES

WARRANT, COVMENCE AN ACTION TO ENJO N THE SOCI ETY FROM

TRANSACTI NG BUSI NESS OR | N QUO WARRANTO.

(G HEARI NG AND ORDER. - - THE COURT SHALL THEREUPON NOTI FY THE

OFFI CERS OF THE SOCIETY OF A HEARING |F AFTER A FULL HEARING I T

APPEARS THAT THE SOCI ETY SHOULD BE SO ENJO NED OR LI QUI DATED OR

A RECEI VER APPO NTED, THE COURT SHALL ENTER THE NECESSARY ORDER.

NO SOCI ETY SO ENJO NED SHALL HAVE THE AUTHORI TY TO DO BUSI NESS

UNTIL ALL OF THE FOLLOW NG OCCUR:
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14
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(1) THE COVWM SSI ONER FI NDS THAT THE VI OLATI ON COVPLAI NED

OF HAS BEEN CORRECTED.

(2) THE COSTS OF SUCH ACTION SHALL HAVE BEEN PAI D BY THE

SOCIETY | F THE COURT FINDS THAT THE SOCI ETY WAS | N DEFAULT AS

(3)  THE COURT HAS DI SSOLVED I TS | NJUNCTI ON.

(4) THE COVWM SSI ONER HAS REI NSTATED THE CERTI FI CATE OF

AUTHORI TY.

(D) LIQU DATION.--1F THE COURT ORDERS THE SOCI ETY

LI QUI DATED, I T SHALL BE ENJO NED FROM CARRYI NG ON ANY FURTHER

BUSI NESS, VWHEREUPON THE RECEI VER OF THE SOCI ETY SHALL PROCEED AT

ONCE TO TAKE POSSESSI ON OF THE BOCKS, PAPERS, MONEY AND OTHER

ASSETS OF THE SOCI ETY AND, UNDER THE DI RECTI ON OF THE COURT,

PROCEED FORTHW TH TO CLOSE THE AFFAIRS OF THE SOCI ETY AND TO

DI STRIBUTE I TS FUNDS TO THOSE ENTI TLED THERETO.

(E) VALID TY OF ACTI ON AND APPO NTMENT CF RECEI VER. --NO

ACTI ON UNDER THI' S SECTI ON SHALL BE RECOGNI ZED I'N ANY COURT OF

TH' S COMVONVWEALTH UNLESS BROUGHT BY THE ATTORNEY GENERAL UPON

REQUEST OF THE COVMM SSI ONER.  WHENEVER A RECEIVER IS TO BE

APPO NTED FOR A DOVESTI C SOCI ETY, THE COURT SHALL APPO NT_ THE

COW SSI ONER AS THE RECEI VER

(F) APPLICABILITY TO VO.UNTARY DI SSOLUTI ON. - - THE PROVI SI ONS

OF TH S SECTI ON RELATI NG TO HEARI NG BY THE COVWM SSI ONER, ACTI ON

BY THE ATTORNEY GENERAL AT THE REQUEST OF THE COWM SSI ONER,

HEARI NG BY THE COURT, [ NJUNCTI ON AND RECEI VERSHI P SHALL BE

APPLI CABLE TO A SOCI ETY WHI CH SHALL VOLUNTARILY DETERM NE TO

DI SCONTI NUE_BUSI NESS.

SECTI ON 2457. SUSPENSI ON, REVOCATI ON OR REFUSAL OF LI CENSE OF

FOREI GN OR ALI EN SOCI ETY.

(A) _ NOTI CE OF DEFI ClIENCI ES AND SANCTI ONS. - - WHEN THE
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COWM SSI ONER UPON | NVESTI GATI ON FI NDS THAT A FOREI GN OR ALI EN

SOCI ETY TRANSACTI NG OR APPLYI NG TO TRANSACT BUSINESS IN TH' S

COMVONVEAL TH:

(1) HAS EXCEEDED | TS POVNERS;

(2) HAS FAILED TO COWLY W TH ANY OF THE PROVI SI ONS OF

TH S ARTI CLE;

(3) IS NOT FULFILLING I TS CONTRACTS IN GOOD FAITH, OR

(4) 1S CONDUCTING ITS BUSI NESS FRAUDULENTLY OR IN A

MANNER HAZARDOUS TO | TS MEMBERS OR CREDI TORS OR THE PUBLI C,

THE COWM SSI ONER SHALL NOTI FY THE SOCI ETY OF SUCH DEFI Cl ENCY OR

DEFI G ENCI ES AND STATE IN WRI TI NG THE REASONS FOR HI' S

DI SSATI SFACTI ON.  THE COVM SSI ONER SHALL AT ONCE | SSUE A VRI TTEN

NOTI CE TO THE SOCI ETY REQUI RI NG THAT THE DEFI Cl ENCY OR

DEFI G ENCI ES WHI CH EXI ST_ARE CORRECTED. AFTER SUCH NOTI CE THE

SOCI ETY SHALL HAVE A 30-DAY PERIOD IN WHICH TO COVPLY WTH THE

COW SSI ONER' S REQUEST FOR CORRECTION, AND, IF THE SOCI ETY FAILS

TO COVPLY, THE COWM SSI ONER SHALL NOTI FY THE SOCI ETY OF THE

FI NDI NGS OF NONCOWPLI ANCE AND REQUI RE THE SOCI ETY TO SHOW CAUSE

ON A DATE NAMVED WHY I TS LI CENSE SHOULD NOT BE SUSPENDED, REVOKED

OR REFUSED. |F ON THAT DATE THE SOCI ETY DOES NOT PRESENT GOCD

AND SUFFI CI ENT REASON WHY | TS AUTHORITY TO DO BUSINESS IN THI' S

COMVONVEALTH SHOULD NOT BE SUSPENDED, REVOKED OR REFUSED, THE

COW SSI ONER MAY SUSPEND OR REFUSE THE LI CENSE OF THE SOCI ETY TO

DO BUSINESS IN TH S COVMONWEALTH UNTI L SATI SFACTORY EVIDENCE | S

FURNI SHED TO THE COVMM SSI ONER THAT THE SUSPENSI ON OR REFUSAL

SHOULD BE W THDRAWN OR THE COWM SSI ONER MAY REVOKE THE AUTHORITY

OF THE SOCIETY TO DO BUSINESS IN TH' S COMVONVEAL TH.

(B) EXI STI NG CONTRACTS UNAFFECTED. - - NOTHI NG CONTAI NED I N

TH' S SECTI ON SHALL BE TAKEN OR CONSTRUED AS PREVENTI NG ANY SUCH

SOCI ETY FROM CONTI NUING I N GOOD FAI TH ALL CONTRACTS MADE IN TH' S
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COMVONVEALTH DURI NG THE TI ME THE SOCI ETY WAS LEGALLY AUTHORI ZED

TO TRANSACT BUSINESS IN TH' S COVMONWEAL TH.

SECTI ON 2458. | NJUNCTI ON.

NO APPLI CATI ON OR PETI TI ON FOR | NJUNCTI ON AGAI NST ANY

DOVESTI C, FOREI GN OR ALI EN SOCI ETY, OR LODGE THEREOF, RESPECTI NG

ANY NMATTER PERTAI NING TO A REGULATORY LAW ADM NI STERED BY THE

COW SSI ONER SHALL BE RECOGNI ZED I N ANY COURT OF TH' S

COMVONVEALTH UNLESS MADE BY THE ATTORNEY GENERAL UPON REQUEST OF

THE COWM SSI ONER.

SECTI ON 2459. LI CENSI NG OF AGENTS.

(A) CGENERAL RULE. - - AGENTS OF SOCIETIES SHALL BE LICENSED I N

ACCORDANCE W TH THE | NSURANCE LAWS REGULATI NG THE LI CENSI NG

REVOCATI ON, SUSPENSI ON OR TERM NATI ON OF LI CENSE OF RESI DENT AND

NONRESI DENT _AGENTS.

(B) EXEMPTI ONS FROM LI CENSURE. - - NO EXAM NATI ON OR LI CENSE

SHALL BE REQUI RED OF ANY REGULAR SALARI ED OFFI CER, EMPLOYEE OR

MEMBER OF A LI CENSED SOCI ETY WHO DEVOTES SUBSTANTIALLY ALL OF

H S SERVI CES TO ACTIVITIES OTHER THAN THE SCLI Cl TATI ON OF

FRATERNAL | NSURANCE CONTRACTS FROM THE PUBLI C AND VWHO RECEI VES

FOR THE SOLI CI TATI ON OF SUCH CONTRACTS NO COW SSI ON OR OTHER

COVPENSATI ON DI RECTLY DEPENDENT UPON THE AMOUNT_ OF BUSI NESS

OBTAI NED.

(©) EXAM NATI ON. - -

(1) ANY PERSON WHO I N THE PRECEDI NG CALENDAR YEAR HAS

SOLI CI TED AND PROCURED LI FE | NSURANCE CONTRACTS ON BEHALF OF

ANY SOCI ETY IN AN AMOUNT OF | NSURANCE | N EXCESS OF $200, 000

OR, _IN THE CASE OF ANY OTHER KIND OR KINDS OF | NSURANCE WHI CH

THE SOCIETY M GHT WRITE, ON THE PERSONS OF MORE THAN 25

I NDI VI DUALS AND WHO HAS RECEIVED OR WLL RECEIVE A COW SS| ON

OR OTHER COMPENSATI ON THEREFOR SHALL BE REQUI RED TO TAKE AN
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EXAM NATI ON. NO EXAM NATI ON SHALL BE REQUI RED OF ANY AGENT

VWHO WAS IN THE SERVI CE OF A SOCI ETY ON JANUARY 28, 1978.

(2) BEG NNING JULY 1, 2007, AND EVERY FI VE YEARS

THEREAFTER, THE COMM SSI ONER SHALL REVI EW THE MONETARY LIM T

CONTAINED IN THI' S SUBSECTI ON AND MAY ADJUST THE AMOUNT. THE

ADJUSTMENT SHALL NOT EXCEED THE PERCENTAGE CHANGE I N THE

CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS (CPI-U) FOR THE

PENNSYLVANI A, NEW JERSEY, DELAVWARE AND MARYLAND AREA,

© o0 N oo o A~ wWw N P

CFFI G ALLY REPORTED BY THE UNI TED STATES DEPARTMENT OF LABOR,

=Y
o

BUREAU OF LABOR STATISTICS, FOR THE PERI OD SI NCE THE LAST

=
=

ADJUSTMVENT UNDER THI S SUBSECTI ON. ANY ADJUSTMENT _TO THE

=
N

AMOUNT_SHALL BE PUBLI SHED AS A NOTI CE | N THE PENNSYLVAN A

=
w

BULLETI N.

(D) LIMTATION.--NO SOCI ETY DO NG BUSINESS IN TH' S

H
o

=Y
(63}

COMVONVEALTH SHALL PAY ANY COWM SSI ON OR OTHER COVPENSATI ON TO

=Y
(e}

ANY PERSON FOR ANY SERVICES IN OBTAINING IN TH S COMWONWEALTH

=
\l

ANY NEW CONTRACT OF LIFE, ACCI DENT OR HEALTH | NSURANCE, OR ANY

=Y
oo

NEW ANNUI TY CONTRACT, EXCEPT TO A LI CENSED FRATERNAL | NSURANCE

=
O

AGENT OF THAT SOCI ETY.

N
o

SECTI ON 2460. UNFAI R METHODS OF COVPETI T1 ON AND UNFAI R AND

N
=

DECEPTI VE ACTS AND PRACTI CES.

N
N

EVERY SOCI ETY AUTHORI ZED TO DO BUSINESS IN TH S COMVONVEALTH

N
w

SHALL BE SUBJECT TO THE PROVI SIONS OF THE ACT OF JULY 22, 1974

N
~

(P.L.589, NO 205), KNOMW AS THE UNFAI R | NSURANCE PRACTI CES ACT,

N
(63}

BUT NOTHI NG I N THAT ACT SHALL BE CONSTRUED AS APPLYI NG TO OR

N
(e}

AFFECTI NG THE RI GHT OF ANY SOCI ETY TO DETERM NE ITS ELIGBILITY

N
~

REQUI REMENTS FOR MEMBERSHI P BY REASON OF COMVION BOND OR BE

N
oo

CONSTRUED AS APPLYI NG TO OR AFFECTI NG THE OFFERI NG OF BENEFI TS

N
(o]

EXCLUSI VELY TO MEMBERS OR PERSONS ELI G BLE FOR MEMBERSHI P | N THE

30 SOCIETY BY A SUBSI DI ARY CORPORATI ON OR AFFI LI ATED ORGANI ZATI ON
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ORGANI ZED TO CARRY OUT THE PURPGSES SET FORTH I N SECTI ON

2406(A) (2).

SECTI ON 2461. _FEES.

THE COWM SSI ONER SHALL CHARGE AND COLLECT FEES FROM FRATERNAL

BENEFI T SOCI ETI ES AS SET FORTH IN SECTI ON 612-A OF THE ACT OF

APRIL 9, 1929 (P.L.177, NO 175), KNOW AS THE ADM NI STRATI VE

CODE OF 1929. ALL FEES COLLECTED SHALL BE PAID DAILY I NTO THE

STATE TREASURY.

SECTI ON 2462.  TAXATI ON.

EVERY SOCI ETY ORGANI ZED OR LI CENSED UNDER THI S ARTICLE IS

HEREBY DECLARED TO BE A CHARI TABLE AND BENEVOLENT | NSTI TUTI ON,

AND ALL OF I TS FUNDS SHALL BE EXEMPT FROM ALL AND EVERY

COMMONVEALTH, COUNTY, DI STRICT, MJN Cl PAL AND SCHOOL TAX OTHER

THAN TAXES ON REAL ESTATE AND OFFI CE EQUI PMENT.

SECTI ON 2463. REVI EW

ALL DECI SI ONS AND FI NDI NGS OF THE COVM SSI ONER MADE UNDER THE

PROVISIONS OF THI S ARTICLE SHALL BE SUBJECT TO REVI EW BY PROPER

PROCEEDI NGS | N ANY COURT_OF COMPETENT JURISDICTION IN TH' S

COMVONVEEAL TH.

SECTI ON 2464. PENALTI ES.

(A) FALSE STATEMENTS. --1T SHALL BE PROH BI TED FOR ANY PERSON

TO WLLFULLY MAKE A FALSE OR FRAUDULENT STATEMENT IN OR RELATI NG

TO AN APPLI CATI ON FOR MEMBERSHI P OR FOR THE PURPOSE OF OBTAI NI NG

MONEY FROM OR A BENEFIT I'N ANY SOCI ETY.

(B) FILING OF FALSE STATEMENT. - - ANY PERSON WHO W LLFULLY

MAKES A FALSE OR FRAUDULENT STATEMENT I N ANY VERI FI ED REPORT OR

DECLARATI ON UNDER OATH REQUI RED OR AUTHORI ZED BY THI S ARTICLE OR

OF ANY NMATERI AL FACT OR THI NG CONTAINED IN A SWORN STATEMENT

CONCERNI NG THE DEATH OR DISABILITY OF A MEMBER FOR THE PURPOSE

OF PROCURI NG PAYMENT OF A BENEFI T NAVED IN THE CERTI FI CATE
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COW TS PERJURY AND SHALL BE SUBJECT TO THE PENALTI ES THEREFOR

PRESCRI BED BY LAW

(©) SOLICITATI ON BY NONLI CENSED SOCI ETY. - - A PERSON VWHO

SOLICI TS MEMBERSHI P FOR OR I'N ANY MANNER ASSI STS | N PROCURI NG

VEMBERSHI P I N ANY SOCI ETY NOT LI CENSED TO DO BUSINESS IN TH' S

COMONVEALTH COVM TS A SUMVARY OFFENSE AND SHALL, UPON

CONVI CTI ON, BE SENTENCED TO PAY A FINE OF NOT LESS THAN $500 NOR

MORE THAN $1, 000.

(D) _PENALTY FOR OTHER VI OLATION. --A PERSON WHO W LLFULLY

VI OLATES, NEG.ECTS OR REFUSES TO COVPLY W TH THE PROVI SI ONS OF

TH'S ARTICLE FOR WHICH A PENALTY | S NOT OTHERW SE PRESCRI BED,

COW TS A SUWARY OFFENSE AND SHALL, UPON CONVI CTI ON, BE

SENTENCED TO PAY A FINE OF NOT MORE THAN $500. UPON SATI SFACTORY

EVI DENCE OF A VIOLATION OF ANY PROVISION OF TH S ARTICLE, THE

COW SSI ONER HAS THE DI SCRETION, IN LI EU OF SEEKI NG CRI M NAL

PROSECUTI ON, TO PURSUE ANY ONE OR MORE OF THE FOLLOW NG COURSES

(1) SUSPEND OR REVOKE OR REFUSE TO RENEW THE LI CENSE OF

THE OFFENDI NG PARTY_ OR PARTI ES.

(2) IMPOCSE A CVIL PENALTY OF NOT MORE THAN $5, 000 FOR

EACH ACT IN VIOLATION OF THE PROVISIONS OF THI S ARTI CLE.

SECTI ON 2465. APPLI CABI LI TY OF | NSURANCE LAWS.

EXCEPT _AS PROVIDED IN TH S ARTICLE, SOCI ETIES SHALL BE

GOVERNED BY TH S ARTI CLE AND SHALL BE EXEMPT FROM ALL_OTHER

PROVI SI ONS OF THE | NSURANCE LAWS OF TH S COMVONVWEALTH UNLESS

THEY ARE EXPRESSLY DESI GNATED THEREIN OR UNLESS IT IS

SPECI FI CALLY MADE APPLI CABLE BY TH S ARTI CLE.

SECTI ON 2466. EXEMPTI ON OF CERTAI N SOCI ETI ES.

(A) CENERAL RULE. --NOTHI NG CONTAINED IN THI S ARTI CLE SHALL

BE_SO CONSTRUED AS TO AFFECT OR APPLY TO
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1 (1) CRAND OR SUBORDI NATE LODGES OF SOCI ETIES, ORDERS OR
2 ASSOCI ATI ONS NOW DO NG BUSINESS IN TH' S COVMONVWEALTH WWHI CH

3 PROVI DE BENEFI TS EXCLUSI VELY THROUGH LOCAL OR SUBORDI NATE

4 LODGES.

5 (2) ORDERS, SOCIETIES OR ASSOCIATIONS WVHICH ADM T TO

6 VEMBERSHI P ONLY PERSONS ENGAGED | N ONE OR MORE CRAFTS OR

7 HAZARDOUS OCCUPATIONS, IN THE SAME OR SIM LAR LI NES OF

8 BUSI NESS, | NSURING ONLY THEI R OAN MEMBERS AND THEI R FAM LI ES,
9 AND THE LADIES' SOCIETIES OR LADIES AUXILI ARIES TO SUCH

10 ORDERS, SOCI ETI ES OR ASSOCI ATI ONS.

11 (3) DOVESTIC SOCIETIES WVHICH LIMT THEIR MEMBERSHI P_TO
12 EMPLOYEES OF A PARTI CULAR CITY OR TOMW, DESI GNATED FI RM

13 BUSI NESS HOUSE OR CORPORATI ON VHI CH PROVI DE FOR A DEATH

14 BENEFI T OF NOT_MORE THAN $400 OR DI SABI LI TY BENEFI TS OF NOT
15 MORE THAN $350 TO ANY PERSON | N ANY ONE YEAR, OR BOTH.

16 (4) DQVESTIC SOCI ETIES OR ASSCOCI ATI ONS OF A PURELY

17 RELI G OUS, CHARI TABLE OR BENEVOLENT_ DESCRI PTI ON WHI CH PROVI DE
18 FOR A DEATH BENEFI T OF NOT MORE THAN $400 OR FOR DI SABILITY
19 BENEFI TS OF NOT_MORE THAN $350 _TO ANY ONE PERSON | N ANY ONE
20 YEAR, OR BOTH.
21 (B) EXCLUSI ONS FROM EXEMPTI ON. - - ANY SOCI ETY OR ASSOCI ATl ON
22 DESCRIBED I N SUBSECTION (A)(3) OR (4) WH CH PROVI DES FOR DEATH
23 OR DISABILITY BENEFI TS FOR VWH CH BENEFI T CERTI FI CATES ARE | SSUED
24 AND ANY SOCI ETY OR ASSOCI ATI ON I NCLUDED I N SUBSECTI ON (A) (4)

25 VH CH HAS MORE THAN 1, 000 _MEMBERS SHALL NOT_BE EXEMPTED FROM THE
26 PROVISIONS OF THI S ARTICLE BUT SHALL COVPLY W TH ALL

27 REQUI REMENTS THERECF.

28 (©_ LIMTATION OR COVPENSATI ON PAYMENTS. - - NO SOCI ETY WHI CH,

29 BY THE PROVISIONS OF TH' S SECTION, | S EXEMPT FROM THE

30 REQUI REMENTS OF THI S ARTI CLE, EXCEPT ANY SOCI ETY DESCRI BED I N
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30

SUBSECTION (A)(2), SHALL G VE OR ALLOW OR PROM SE TO G VE OR

ALLOVN TO ANY PERSON ANY COVPENSATI ON FOR PROCURI NG NEW MEMBERS.

(D) __ACCI DENTAL BENEFI TS. - - EVERY SOCI ETY WHI CH PROVI DES FOR

BENEFI TS IN CASE OF DEATH OR DI SABILITY RESULTI NG SOLELY FROM

ACCI DENT_AND WHI CH DOES NOT_OBLI GATE | TSELF TO PAY NATURAL DEATH

OR SICK BENEFITS SHALL HAVE ALL OF THE PRI VI LEGES AND BE SUBJECT

TO ALL THE APPLI CABLE PROVI SI ONS_AND REGULATIONS OF THI' S

SUBARTI CLE EXCEPT THAT THE PROVI SI ONS THEREOF RELATI NG TO

VEDI CAL EXAM NATI ON, VALUATI ONS OF BENEFI T CERTI FI CATES AND

| NCONTESTABI LI TY SHALL NOT_APPLY TO SUCH SOCI ETY.

(E) SUBM SSI ON OF | NFORVATI ON. - - THE COVM SSI ONER MVAY REQUI RE

FROM ANY SOCI ETY OR ASSCOCI ATI ON, BY EXAM NATI ON OR OTHERW SE,

SUCH | NFORVATI ON AS W LL ENABLE THE COWM SSI ONER TO DETERM NE

VWHETHER THE SOCI ETY OR ASSOCI ATION IS EXEMPT FROM THE PROVI SI ONS

OF TH' S SUBARTI CLE.

(F) EXEMPTI ON FROM | NSURANCE LAWS. - - SOCI ETI ES EXEMPTED UNDER

THE PROVISIONS OF THI S SECTI ON SHALL ALSO BE EXEMPT FROM ALL

OTHER PROVI SIONS_OF THE | NSURANCE LAWS OF THI S COVVONWEAL TH.

SECTI ON 10. THE ACT OF DECEMBER 14, 1992 (P.L.835, NO 134),
KNOWN AS THE FRATERNAL BENEFI T SOCI ETI ES CODE, | S REPEALED.
SECTION 11. THE ADDI TI ON OF ARTICLE XXIV OF THE ACT IS A
CONTI NUATI ON OF THE ACT OF DECEMBER 14, 1992 (P.L.835, NO 134),
KNOWN AS THE FRATERNAL BENEFI T SOCI ETI ES CODE. THE FOLLOW NG
APPLY:
(1) ORDERS, REGULATI ONS AND PCLI Cl ES UNDER THE FRATERNAL
BENEFI T SOCI ETI ES CODE WH CH ARE | N EFFECT ON THE EFFECTI VE
DATE OF SECTI ON ( REPEAL OF FRATERNAL BENEFI T SOCI ETI ES CCDE)
SHALL REMAI N I N EFFECT UNTI L REVOKED, VACATED, AMENDED OR
MCDI FI ED UNDER ARTI CLE XXI'V OF THE ACT.
(2) EXCEPT AS PROVI DED I N PARAGRAPH (3), ANY DI FFERENCE

20010H0599B4107 - 55 -



1 I N LANGUAGE BETWEEN ARTI CLE XXIV OF THE ACT AND THE FRATERNAL
2 BENEFI T SOCI ETI ES CODE |'S | NTENDED ONLY TO CONFORM TO THE

3 STYLE OF THE ACT AND IS NOT | NTENDED TO CHANGE OR AFFECT THE
4 LEG SLATI VE | NTENT, JUDI Cl AL CONSTRUCTI ON OR ADM NI STRATI ON
5 AND | MPLEMENTATI ON OF THE FRATERNAL BENEFI T SOCI ETI ES CODE.
6 (3) PARAGRAPH (2) DOES NOT APPLY TO THE FOLLOW NG

7 PROVI SI ONS:

8 (1) SECTION 2459(C) OF THE ACT.

9 (11) SECTI ON 2464(D) OF THE ACT.

10 SECTION 12. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

11 (1) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT

12 | MVEDI ATELY:

13 (1) THE AMVENDMENT OF SECTI ON 410C OF THE ACT.

14 (I1) TH'S SECTI ON.

15 (2) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT IN 60
16 DAYS.

A18L40JLW 20010H0599B4107 - 56 -



