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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” AUTHORI ZI NG LI M TED REAL PROPERTY <—
ASSESSMENT GROWH RESTRICTIONS IN CI TIES OF THE FI RST CLASS;
PROVI DI NG FOR THE | MPCSI TI ON AND COLLECTI ON OF AN EARNED
| NCOVE AND NET PROFI TS TAX OR | NCOVE TAX BY SCHOOL DI STRI CTS
AFTER APPROVAL BY THE ELECTORS; AND further providing for the
di splay of the United States flag and rel ating cerenoni es.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOMW
AS THE PUBLI C SCHOCL CODE OF 1949, |S AVENDED BY ADDI NG A
SECTI ON TO READ:

SECTION 651.1. LIMTED REAL PROPERTY ASSESSMENT GROWMH

RESTRI CTI ONS PERM TTED. --(A) THE COUNCIL OF A G TY OF THE FI RST

CLASS MAY, BY ORDI NANCE, ESTABLISH AN ANNUAL LIMT ON THE

PERCENTAGE | NCREASE | N THE ASSESSED VALUE OF EACH PARCEL OF REAL

PROPERTY WTH N SUCH CI TY FROM THE | MVEDI ATE PRI OR YEAR. | F SUCH

AN ORDI NANCE |'S ENACTED, COUNCI L MJST CHOOSE A SI NGLE ASSESSMENT

LIMTATION FOR THE TWO (2) YEAR PERIOD THAT IS NOT LESS THAN

FOUR PER CENTUM (4% OR MORE THAN TEN PER CENTUM (10% APPLI ED

UNI FORMLY TO EACH PARCEL OF REAL PROPERTY. NOTW THSTANDI NG ANY

OTHER LAW ORDI NANCE OR CHARTER PROVI SION TO THE CONTRARY, THE

ORDI NANCES AUTHORI ZED UNDER THI' S SECTI ON MVAY BE MADE | MMEDI ATELY

EFFECTI VE AND APPL| CABLE TO REAL PROPERTY TAXES DUE I N THE

FI SCAL_YEAR I N WHI CH SUCH ORDI NANCES ARE ENACTED.

(B) AFTER ENACTMENT CF AN ORDI NANCE AUTHORI ZED UNDER

SUBSECTI ON (A), THE BOARD OF REVI SION OF TAXES SHALL RETURN AN

ASSESSED VALUE FOR EACH PARCEL OF REAL PROPERTY THAT |IS EQUAL TO

THE LESSER OF THE CURRENT ASSESSED VALUE W THOUT THE LI M TATI ON

| MPOSED BY THE FI XED PERCENTAGE OR THE ASSESSED VALUE AS LIM TED

BY THE FI XED PERCENTAGE | NCREASE.

(€ THE ASSESSMENT LI M TATI ON AUTHORI ZED UNDER THI S SECTI ON

SHALL NOT _APPLY TO

(1) ANY | NCREASED ASSESSMENT OCCURRI NG BECAUSE OF NEW

CONSTRUCTI ON, AN | MPROVEMENT TO THE AFFECTED REAL PROPERTY OR AN

OPEN NMARKET SALE OF THE REAL PROPERTY.

(2) ANY TAX ON THE USE OR OCCUPANCY CF REAL ESTATE.

(D) THE PROVISIONS OF THI S SECTI ON SHALL BE APPLI CABLE TO

ASSESSMENTS RETURNED BY THE BOARD OF REVI SI ON OF TAXES DURI NG
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CALENDAR YEAR 2002 FOR TAX YEAR 2003_AND DURI NG CALENDAR YEAR

2003 FOR TAX YEAR 2004.

(E) TH'S SECTION SHALL EXPI RE JANUARY 1, 2005.

SECTION 2. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:
ARTICLE VI-A

TAXATI ON BY SCHOOL DI STRI CTS

(A)  CGENERAL_ PROVI SI ONS.

SECTI ON 601-A.  DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"CURRENT YEAR " THE FI SCAL_YEAR FOR VH CH THE TAX IS LEVI ED.

"DOM CLE." AS DEFINED IN SECTION 13 O THE ACT O DECEMBER

31, 1965 (P.L.1257, NO.511), KNOWN AS THE LOCAL TAX ENABLI NG

ACT.

"EARNED | NCOME. " THE CLASSES OF | NCOVE DEFI NED AS EARNED

I NCOVE IN SECTION 13 OF THE ACT OF DECEMBER 31, 1965 (P.L.1257,

NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT.

"EMPLOYER. " AS DEFINED IN SECTI ON 301 OF THE ACT OF MARCH 4,

1971 (P.L.6, NO 2), KNOW AS THE TAX REFORM CODE OF 1971.

"GOVERNI NG BODY. " A BOARD OF SCHOOL DI RECTORS OF A SCHOOL

DI STRI CT.

"HOVESTEAD PROPERTY." A HOVESTEAD FOR VWH CH AN APPLI CATI ON

HAS BEEN SUBM TTED AND APPROVED UNDER 53 PA.C.S. § 8584

(RELATI NG TO ADM NI STRATI ON AND PROCEDURE) .

"LOCAL TAX ENABLING ACT." THE ACT OF DECEMBER 31, 1965

(P.L.1257, NO.511), KNOWN AS THE LOCAL TAX ENABLI NG ACT.

"LOCAL TAX REVENUE." THE REVENUE FROM TAXES ACTUALLY LEVI ED

AND ASSESSED BY A SCHOOL DI STRICT. THE TERM DOES NOT_| NCLUDE

| NTEREST OR DI VI DEND EARNI NGS, FEDERAL OR STATE GRANTS,
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CONTRACTS OR APPROPRI ATI ONS, | NCOVE GENERATED FROM OPERATI ONS OR

ANY OTHER SOURCE THAT IS NOT_DERI VED FROM TAXES LEVI ED AND

ASSESSED BY A SCHOOL DI STRI CT.

"MUNICIPALITY." AS DEFINED IN1 PA.C.S. § 1991 (RELATING TO

DEFI NI TI ONS) .

"NET PROFITS." THE CLASSES OF | NCOVE DEFI NED AS NET PRCFITS

IN SECTION 13 OF THE ACT COF DECEMBER 31, 1965 (P.L.1257,

NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT.

"PERSONAL | NCOME. " | NCOVE ENUMERATED IN SECTION 303 OF THE

ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOM AS THE TAX REFORM CODE

OF 1971, AS RETURNED TO AND ASCERTAI NED BY THE DEPARTMENT OF

REVENUE, SUBJECT, HOWEVER, TO ANY CORRECTI ON THEREOF FOR FRAUD,

EVASI ON OR ERROR AS FINALLY DETERM NED BY THE COVVONWEALTH.

"PRECEDI NG YEAR " THE FI SCAL YEAR BEFORE THE CURRENT YEAR.

"RESIDENT INDI VIDUAL." AN INDIVIDUAL WHO |S DOMCILED IN A

SCHOCOL DI STRI CT.

"SCHOOL DISTRICT." A SCHOOL DI STRICT OF THE FIRST CLASS A,

SECOND CLASS, THIRD CLASS OR FOURTH CLASS, | NCLUDI NG ANY

| NDEPENDENT SCHOOL DI STRICT. THE TERM SHALL NOT | NCLUDE A SCHOOL

DISTRICT OF THE FIRST CLASS COTERM NOUS WTH A G TY OF THE FI RST

"STATEW DE AVERAGE VEEKLY WAGE. " THAT AMOUNT DETERM NED

ANNUALLY FOR EACH CALENDAR YEAR BY THE DEPARTMENT OF LABOR AND

I NDUSTRY UNDER SECTI ON 105.1 OF THE ACT OF JUNE 2, 1915

(P.L.736, NO 338), KNOW AS THE WORKERS' COVPENSATI ON ACT.

"SUCCEEDI NG YEAR. " THE FI SCAL YEAR FOLLOW NG THE CURRENT

"TAX REFORM CODE." THE ACT OF MARCH 4, 1971 (P.L.6, NO 2),

KNOWN AS THE TAX REFORM CODE OF 1971.

SECTI ON 602-A.  SCOPE AND LI M TATI ONS.
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(A)  CENERAL RULE.--1T IS THE INTENT CF THI S ARTICLE TO

CONFER UPON EACH SCHOOL DI STRI CT THE POWNER TO LEVY, ASSESS AND

COLLECT THE TAXES SET FORTH IN SUBDIVISION (€, SUBJECT TO THE

LI M TATI ONS AND PROCEDURES PROVIDED IN TH' S ARTI CLE.

AFFECT THE POAERS OF A SCHOOL DI STRICT TO LEVY, ASSESS AND

COLLECT A REAL ESTATE TRANSFER TAX, I'NCLUDI NG ANY REAL ESTATE

TRANSFER TAX LEVI ED UNDER THE AUTHORITY OF SECTI ON 652. 1(A) (4).

1
2
3
4
5 (B) REAL ESTATE TRANSFER TAXES.--TH S ARTI CLE DCES NOT
6
7
8
9

(C)  OCCUPATION TAX ELIM NATION.--THI' S ARTICLE SHALL NOT

10 AFFECT THE PONER OF A SCHOOL DI STRICT TO DO ANY OF THE

11 FOLLOW NG

12 (1) TO ELECT TO PLACE A REFERENDUM QUESTI ON ON THE

13 BALLOT PURSUANT TO THE ACT_OF JUNE 22, 2001 (P.L.374, NO 24),
14 KNOWN AS THE OPTI ONAL OCCUPATI ON TAX ELI M NATI ON ACT. A

15 SCHOOL DI STRICT NAY PLACE SUCH A REFERENDUM QUESTI ON ON THE
16 BALLOT AT THE SAME MUNI CI PAL ELECTI ON AS A REFERENDUM

17 QUESTI ON PLACED ON THE BALLOT PURSUANT TO SECTI ON 612-A.

18 (2) TO ELIMNATE I TS OCCUPATI ON TAX PURSUANT TO THE

19 OPTI ONAL OCCUPATI ON TAX_ELI M NATI ON ACT.

20 SECTION 603-A.  PREEMPTI ON.

21 NO ACT _OF THE CGENERAL ASSEMBLY W LL VACATE OR PREEMPT ANY

22 RESOLUTI ON ADOPTED UNDER THI' S ARTI CLE PROVI DI NG FOR THE

23 | MPOSITION OF A TAX BY A SCHOOL DI STRICT UNLESS THE ACT OF THE

24 CGENERAL ASSEMBLY EXPRESSLY VACATES OR PREEMPTS THE AUTHORITY TO

25 ADOPT _THE RESOLUTI ON.

26 SECTION 604-A.  CERTAIN RATES OF TAXATION LI M TED.

27 IF A MUNICIPALITY AND SCHOOL DI STRICT BOTH | MPOSE AN EARNED

28 | NCOVE AND NET PROFITS TAX ON THE SAME | NDI VI DUAL UNDER THE

29 LOCAL TAX ENABLI NG ACT AND THE MUNI CI PALITY AND SCHOOL_ DI STRI CT

30 ARE LIMTED TO OR HAVE AGREED UPON A DI VI SION OF THE TAX RATE I N
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ACCORDANCE W TH SECTION 8 OF THE LOCAL TAX ENABLI NG ACT, THEN

THE MUNI Cl PALI TY THAT CONTI NUES TO LEVY THE EARNED | NCOVE AND

NET PROFI TS TAX UNDER THE LOCAL TAX ENABLI NG ACT SHALL RENAIN

SUBJECT TO THAT LIM TATI ON OR AGREEMENT IN THE EVENT THAT THE

SCHOOL DI STRICT OPTS TO | MPOSE AN | NCOVE TAX UNDER SUBDI VI SI ON
Q.

(B) TAX AUTHORI ZATI ON PROCEDURES.

SECTI ON 611-A.  GENERAL TAX AUTHORI ZATI ON.

(A) CGENERAL RULE. - - SUBJECT TO SECTI ON 612- A AND EXCEPT AS

PROVI DED | N SUBSECTIONS (B) AND (C), EACH SCHOOL DI STRI CT_SHALL

HAVE THE POAER AND MAY BY RESOLUTI ON LEVY, ASSESS AND COLLECT OR

PROVI DE FOR THE LEVYI NG, _ASSESSMVENT AND COLLECTI ON OF THE TAXES

AUTHORI ZED UNDER SUBDI VI SION (©).

(B) EXCLUSI ONS. --NO SCHOOL DI STRICT WHI CH LEVIES A TAX

AUTHORI ZED BY SUBDI VI SION (C) SHALL HAVE ANY PONER OR AUTHORITY

TO LEVY, ASSESS OR COLLECT:

(1) THE EARNED | NCOVE AND NET PROFI TS TAX LEVI ED UNDER

THE LOCAL TAX ENABLI NG ACT.

(2) AN EARNED | NCOVE TAX UNDER THE ACT OF AUGUST 24,

1961 (P.L.1135, NO 508), REFERRED TO AS THE FI RST CLASS A

SCHOCOL DI STRI CT _EARNED | NCOVE TAX ACT, OR UNDER THE

ADDI TI ONAL AUTHORITY I N SECTI ON 652. 1(A) (2).

(©) LIMTED TAXES. --NO SCHOOL DI STRICT WHI CH LEVIES A TAX

AUTHORI ZED BY SUBDI VI SION (C) SHALL HAVE ANY PONER OR AUTHORITY

TO LEVY, ASSESS OR COLLECT A TAX LI STED I N PARAGRAPHS (1)

THROUGH (5) UNLESS THE SCHOOL DI STRI CT LEVI ED, ASSESSED OR

COLLECTED THE TAX PRI OR TO THE ADCPTI ON OF THE REFERENDUM

REQUI RED TO LEVY A TAX UNDER SUBDI VI SION (C€). NO SCHOOL DI STRI CT

VH CH LEVIES A TAX AUTHORI ZED BY SUBDI VI SION (C) SHALL HAVE ANY

PONER OR AUTHORI TY TO | NCREASE THE RATE OF ANY TAX LISTED I N
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PARAGRAPHS (1) THROUGH (5).

(1) A TAX BASED UPON A FLAT RATE OR ON A M LLAGE RATE ON

AN ASSESSED VALUATI ON OF A PARTI CULAR TRADE, OCCUPATI ON OR

PROFESSI ON,  COMWONLY KNOMN AS AN OCCUPATI ON TAX.

(2) A TAX AT A SET OR FLAT RATE UPON PERSONS EMPLOYED

WTH N THE TAXING DI STRI CT, COVMONLY KNOWN AS AN OCCUPATI ONAL

PRI VI LEGE TAX.

(3) ANY TAX UNDER SECTION 652.1(A)(4), EXCEPT ASIT

PERTAINS TO REAL ESTATE TRANSFER TAXES.

(4) ANY OTHER TAX AUTHORI ZED OR PERM TTED UNDER THE

LOCAL TAX ENABLI NG ACT.

(5) A PER CAPITA, POL, RESIDENCE OR SIM LAR HEAD TAX.

(D) DELI NQUENT TAXES. - - THE PROVI SI ONS OF SUBSECTI ONS (B) AND

(C) SHALL NOT APPLY TO COLLECTI ON OF DELI NQUENT TAXES.

SECTI ON 612-A.  PROCEDURES TO ELECT PARTI Cl PATI ON.

(A)  CGENERAL RULE.--1N ORDER TO LEVY A TAX UNDER SUBDI VI SI ON

(O, A GOVERNI NG BODY SHALL USE THE PROCEDURES SET FORTH IN TH' S

(B) PUBLI C REFERENDUM REQUI RED. - - SUBJECT TO THE NOTI CE AND

PUBLI C HEARI NG REQUI REMENTS COF SUBSECTION (C), A GOVERN NG BODY

MAY LEVY A TAX UNDER SUBDI VI SION (C) ONLY BY FIRST OBTAI NING THE

APPROVAL OF THE ELECTORATE OF THE AFFECTED SCHOOL DI STRICT IN A

PUBLI C REFERENDUM AT ONLY THE MUNI Cl PAL ELECTI ON PRECEDI NG THE

FI SCAL_ YEAR VHEN THE TAX WLL BE INITIALLY | MPOSED.

(©) __NOTI CE AND HEARI NG REQUI REMENTS. - - PRI OR TO APPROVI NG A

RESCLUTI ON TO PLACE A REFERENDUM ON THE BALLOT UNDER THI' S

SECTI ON, THE GOVERNI NG BODY SHALL:

(1) G VE PUBLIC NOTICE OF I TS I NTENT TO ADOPT THE

RESOLUTI ON I N THE MANNER PROVI DED BY SECTION 4 OF THE LOCAL

TAX ENABLI NG ACT.

20010H0592B4707 - 7 -
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(2) CONDUCT AT LEAST ONE PUBLI C HEARI NG REGARDI NG THE

CONTENT OF THE RESOLUTI ON.

(D) REFERENDUM QUESTI ON. - - THE REFERENDUM QUESTI ON MUST STATE

THE INITIAL RATE OF THE PROPOSED TAX, THE REASON FOR THE TAX AND

THE AMOUNT_ OF PROPGSED LOCAL TAX REVENUE GROWH, ITF ANY, IN THE

FI RST FI SCAL YEAR FOLLOW NG ADCPTI ON OF THE REFERENDUM

EXPRESSED AS A PERCENT | NCREASE OVER THE PRI OR YEAR S LOCAL TAX

REVENUE. ANY | NCREASE IN THE LOCAL TAX REVENUE BETWEEN THE FI RST

FI SCAL_YEAR FOLLOW NG ADOPTI ON OF THE REFERENDUM AND THE PRI OR

YEAR S LOCAL TAX REVENUE SHALL NOT_EXCEED THE ANNUAL PERCENT

CHANCE IN THE STATEW DE AVERAGE WEEKLY WAGE FOR THE PRI OR YEAR.

THE QUESTION SHALL BE I N CLEAR LANGUAGE THAT IS READILY

UNDERSTANDABLE BY A LAYPERSON. FOR THE PURPGSE OF | LLUSTRATI ON,

A REFERENDUM QUESTI ON MAY BE FRAMED AS FOLLOWS:

DO YOU FAVOR THE | MPOSI TI ON OF AN X% (NAME OF TAX) TO BE

USED TO REDUCE REAL PROPERTY TAXES BY X% BY MEANS OF A

HOVESTEAD EXCLUSI ON AND PROVI DE FOR A ONE- TI ME REVENUE

| NCREASE OF X% OVER THE PRECEDI NG FI SCAL YEAR?

(E) PLAIN LANGUAGE STATEMENT. - - A NONLEGAL | NTERPRETATI VE

STATEMENT MUST ACCOVPANY THE QUESTI ON | N ACCORDANCE W TH SECTI ON

201.1 OF THE ACT OF JUNE 3, 1937 (P.L.1333, NO 320), KNOM AS

THE PENNSYLVANI A ELECTI ON CODE, THAT | NCLUDES THE FOLLOW NG THE

NI TIAL RATE OF THE TAX AND THE NMAXI MUM ALLOMBLE RATE OF THE

TAX | MPOSED UNDER SUBDI VI SION (C); THE ESTI MATED REVENUES TO BE

DERI VED FROM THE I NI TI AL_RATE OF THE TAX | MPOSED UNDER

SUBDI VISION (C); THE AMOUNT OF PROPOSED REVENUE GROMH, |F ANY,

IN THE FIRST FI SCAL YEAR FOLLON NG ADCPTI ON OF THE REFERENDUM

THE ESTI MATED REDUCTI ON | N REAL PROPERTY TAXES AND THE METHOD TO

BE _USED TO REDUCE REAL PROPERTY TAXES; THE CLASS OR CLASSES OF

REAL PROPERTY FOR WH CH REAL PROPERTY TAXES WOULD BE REDUCED;
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AND THE ESTI MATED AMOUNT OF REAL PROPERTY TAX REDUCTI ON BY

CLASS, EXPRESSED AS AN AVERAGE PERCENT_ REDUCTI ON BY CLASS.

(F) REFERENDUM RESULTS. --1F A MAJORITY CF THE ELECTORS

VOTI NG ON THE QUESTI ON VOTE "YES," THEN THE GOVERNI NG BODY:

THE REFERENDUM QUESTI ON AND | MPLEMENT AN EXCLUSI ON FOR

HOVESTEAD PROPERTY AS REQUI RED UNDER SUBDI VI SION (Q).

(2) SHALL BE REQU RED TO SUBM T | NCREASES | N THE RATE OF

1
2
3
4
5 (1) SHALL BE REQUI RED TO | MPLEMENT THE TAXES STATED I N
6
7
8
9

THE REAL PROPERTY TAX TO THE ELECTORS OF THE SCHOOL DI STRI CT

10 AS PROVI DED UNDER SECTI ON 614- A

11 ITF A MMJORTY OF THE ELECTORS VOTI NG ON THE QUESTI ON VOTE "NQ, "

12 THE GOVERNI NG BODY SHALL NOT_ | MPOSE A TAX UNDER SUBDI VI SION (Q).

13 (G _ REFERENDUM PROCEEDI NGS. - - PROCEEDI NGS UNDER THI' S SECTI ON

14 SHALL BE I N ACCORDANCE W TH THE PROVI SIONS OF THE ACT OF JUNE 3,

15 1937 (P.L.1333, NO 320), KNOMW AS THE PENNSYLVAN A ELECTI ON

17 SECTION 613-A.  PROCEDURES TO END PARTI ClI PATI ON.

18 (A)  REFERENDUM REQUI RED. - - A GOVERNI NG BCDY MAY, AFTER A

19 PERIOD OF THREE FULL FI SCAL YEARS OF PARTI Cl PATI ON UNDER THI S

20 ARTICLE, ELECT TO END PARTI Cl PATI ON UNDER THI S ARTI CLE BY

21 OBTAINING THE APPROVAL OF THE ELECTORS OF THE SCHOOL DI STRICT I N

22 A PUBLI C REFERENDUM AT A MUNICI PAL_ELECTI ON. THE PROVI SI ONS OF

23 SECTION 612-A(C) AND (G SHALL APPLY TO A REFERENDUM UNDER THI S

25 (B) REFERENDUM QUESTI ON. - - THE REFERENDUM QUESTI ON SHALL

26 | NCLUDE A LISTING OF THE TAXES TO BE REPEALED, A LISTING OF THE

27 TAXES THE GOVERNI NG BODY HAS THE AUTHORITY TO | MPGSE OR TO

28 | NCREASE AND A SPECI FI C REFERENCE TO THE REMOVAL OF LI M TATI ONS

29 ON PROPERTY TAX | NCREASES.

30 (G PLAIN LANGUAGE STATEMENT. - - A NONLEGAL | NTERPRETI VE

20010H0592B4707 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

STATEMENT MUST ACCOVPANY THE QUESTI ON | N ACCORDANCE W TH SECTI ON

201.1 OF THE ACT OF JUNE 3, 1937 (P.L.1333, NO 320), KNOM AS

THE PENNSYLVANI A ELECTI ON CCDE.

(D) REFERENDUM RESULTS. --1F A MVAJORITY CF THE ELECTORS

VOTI NG ON THE QUESTI ON VOTE "YES," THEN THE GOVERNI NG BODY:

(1) SHALL BE REQUI RED TO REPEAL THE TAXES AUTHORI ZED

UNDER SUBDI VI SION (C) AND NMAY LEVY, ASSESS AND COLLECT THE

TAXES PROH BI TED BY SECTION 611-A(B) AND (C) TO THE EXTENT

PERM TTED BY LAW AND

(2) SHALL NOT BE REQUI RED TO SUBM T | NCREASES IN THE

RATE OF THE REAL PROPERTY TAX TO A REFERENDUM AS PROVI DED

UNDER SECTI ON 614- A.

IF A MAJORITY OF THE ELECTORS VOTI NG ON THE QUESTI ON VOTE "NQO, "

THE GOVERNI NG BODY SHALL CONTI NUE TO BE SUBJECT TO THE

PROVI SIONS OF THI' S ARTI CLE.

SECTI ON 614-A. ~ REFERENDUM FOR PROPERTY TAX | NCREASES.

(A)  CGENERAL RULE. - - EXCEPT _AS PROVI DED I N SUBSECTI ONS (C) AND

(D), A GOVERNI NG BODY THAT ELECTS TO LEVY A TAX UNDER

SUBDI VI SION (C) PURSUANT TO SECTI ON 612- A SHALL NOT | NCREASE THE

RATE OF I TS TAX ON REAL PROPERTY W THOUT FI RST OBTAI NI NG THE

APPROVAL OF THE ELECTORATE OF THE AFFECTED SCHOOL DI STRICT IN A

REFERENDUM AT_THE PRI MARY ELECTI ON | MVEDI ATELY PRECEDI NG THE

FI SCAL_YEAR OF THE PROPOSED TAX | NCREASE.

(B) DI SAPPROVAL. - - WHENEVER THE ELECTORATE FAILS TO APPROVE

THE PROPOSED REFERENDUM QUESTI ON TO | NCREASE THE RATE OF TAX ON

REAL PROPERTY UNDER SUBSECTI ON (A), THE GOVERNI NG BODY SHALL BE

LIMTED TO THE RATE OF TAX PERM TTED TO BE I N EFFECT AFTER THE

ALLOMNCE OF THE EXCEPTI ONS PERM TTED I N SUBSECTI ONS (C) AND

(D).
(C©) EXCEPTION TO GENERAL RULE. - - THE PROVI SI ONS OF SUBSECTI ON

20010H0592B4707 - 10 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(A) SHALL NOT APPLY TO AN I NCREASE I N THE RATE OF THE REAL

PROPERTY TAX THAT DCOES NOT_CAUSE LOCAL TAX REVENUE, EXCLUDI NG

REAL PROPERTY TAXES TO BE LEVI ED ON NEWY CONSTRUCTED BUI LDI NGS

OR STRUCTURES OR ON | NCREASED VALUATI ONS BASED ON NEW

| MPROVEMENTS MADE TO EXI STI NG HOUSES, TO | NCREASE BY MORE THAN

THE PERCENTAGE | NCREASE | N THE STATEW DE AVERAGE WEEKLY WAGE I N

THE PRECEDI NG YEAR. PRI OR TO ANY | NCREASE UNDER THI S SUBSECTI ON,

THE GOVERNI NG BODY MUST CERTI FY TO THE DEPARTMVENT OF EDUCATI ON

THE ESTI MATES OF TOTAL LOCAL TAX REVENUES USED IN THE

CALCULATI ON UNDER THI S SUBSECTI ON. . THE DEPARTMENT OF EDUCATI ON

MAY, ON ITS OMN INITIATIVE OR ON PETI TI ON OF A PERSON HAVI NG

STANDI NG UNDER SUBSECTI ON (F), REVI SE THE ESTI MATES CERTI FI ED BY

THE GOVERNI NG BODY AND REDUCE THE ALLOMBLE | NCREASE | N THE RATE

OF THE REAL PROPERTY TAX UNDER THI S SUBSECTI ON.

(D) REFERENDUM EXCEPTI ONS. - - THE PROVI SI ONS OF SUBSECTI ON (A)

SHALL NOT_APPLY TO | NCREASES I N THE RATE OF TAX ON REAL PROPERTY

IN TH S SUBSECTI ON ONLY | F THE EXCEPTI ON TO THE GENERAL RULE

UNDER SUBSECTI ON (C) HAS BEEN UTILIZED, |F APPLI CABLE, TO THE

MAXI MUM AMOUNT AL L OVED:

(1) TO RESPOND TO OR RECOVER FROM AN EMERGENCY OR

DI SASTER DECLARED PURSUANT TO 35 PA.C.S. 8§ 7301 (RELATING TO

GENERAL AUTHORITY OF GOVERNOR) OR 75 PA.C.S. 8 6108 (RELATING

TO PONER OF GOVERNOR DURI NG EMERGENCY), ONLY FOR THE DURATI ON

OF THE EMERGENCY OR DI SASTER AND FOR THE COSTS OF THE

RECOVERY FROM THE EMERGENCY OR DI SASTER.

(2) TO I MPLEMENT A COURT ORDER OR AN ADM NI STRATI VE

ORDER FROM A FEDERAL OR STATE AGENCY THAT REQUI RES THE

EXPENDI TURE OF FUNDS THAT EXCEED CURRENT AVAI LABLE REVENUES.

THE RATE | NCREASE SHALL BE RESCI NDED FOLLOW NG FULFI LLMENT OF

THE COURT ORDER OR ADM NI STRATI VE ORDER.
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(3) TO PAY I NTEREST AND PRI NCI PAL_ON ANY | NDEBTEDNESS

| NCURRED UNDER 53 PA.C.S. (RELATING TO MUNI CI PALITI ES

GENERALLY). HOWEVER, IN NO CASE MAY A SCHOCOL DI STRICT | NCUR

ADDI T1 ONAL DEBT UNDER THI S PARAGRAPH, EXCEPT FOR THE

REFI NANCI NG OF EXI STI NG DEBT, | NCLUDI NG THE PAYMENT OF COSTS

AND EXPENSES RELATED TO SUCH REFI NANCI NG AND THE

ESTABLI SHVENT OR FUNDI NG OF APPROPRI ATE DEBT SERVI CE

RESERVES. THE | NCREASE SHALL BE RESCI NDED FOLLOW NG THE FI NAL

PAYMENT OF | NTEREST AND PRI NCI PAL. THE EXCEPTI ON PROVI DED

UNDER THI S PARAGRAPH SHALL NOT BE USED TO AVO D REFERENDUM

REQUI REMENTS TO PAY FOR COSTS VWHI CH COULD NOT_BE_FI NANCED BY

THE | SSUANCE OF DEBT UNDER 53 PA. C. S.

(4) TO RESPOND TO CONDI TI ONS THAT POSE AN | MVEDI ATE

THREAT OF SERI OQUS PHYSI CAL HARM OR | NJURY TO THE STUDENTS,

STAFF_OR RESI DENTS OF THE SCHOOL DI STRICT UNTIL THE

Cl RCUMSTANCES CAUSI NG THE THREAT HAVE BEEN FULLY RESOLVED.

(5) SPECI AL PURPOSE TAX LEVIES APPROVED BY THE

ELECTORATE.

(6) TO MAI NTAI N PER- STUDENT LOCAL TAX REVENUE | N THE

SCHOOL DI STRICT AT AN AMOUNT NOT EXCEEDI NG THE AMOUNT OF PER-

STUDENT LOCAL TAX REVENUE COF THE PRECEDI NG YEAR, ADJUSTED FOR

THE PERCENTAGE | NCREASE | N THE STATEW DE AVERAGE WEEKLY WAGE.

TH' S PARAGRAPH SHALL APPLY ONLY | F THE PERCENTAGE GROMH | N

STUDENT ENROLLMENT IN THE SCHOOL DI STRI CT BETWEEN THE CURRENT

FI SCAL_YEAR AND THE THI RD FI SCAL YEAR | MVEDI ATELY PRECEDI NG

THE CURRENT FI SCAL YEAR EXCEEDS 10% FOR THE PURPGSES OF THI S

PARAGRAPH, STUDENT ENROLLMENT SHALL BE MEASURED BY AVERAGE

DAI LY MEMBERSHI P_AS DEFI NED I N SECTI ON 2501(3). FOR THE

PURPOSES OF THI S PARAGRAPH, PER- STUDENT LOCAL TAX REVENUE

SHALL BE DETERM NED BY DI VI DI NG LOCAL TAX REVENUE BY AVERAGE
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(E)  COURT ACTION.--PRIOR TO THE | MPCSI TI ON OF THE TAX

| NCREASE UNDER SUBSECTION (D) (1), (2), (4) OR (6), APPROVAL IS

REQUI RED BY THE COURT OF COVMON PLEAS IN THE JUDI CI AL DI STRI CT

IN VWH CH THE GOVERNI NG BODY | S LOCATED. THE GOVERNI NG BODY SHALL

PUBLI SH | N A NEWSPAPER OF GENERAL CI RCULATION A NOTICE OF I TS

I NTENT TO FILE AN ACTI ON UNDER THI S SUBSECTI ON AT LEAST ONE WEEK

PRIOR TO THE FILING OF THE PETI TI ON. THE GOVERNI NG BODY_ SHALL

ALSO PUBLI SH N A NEWSPAPER OF GENERAL Cl RCULATI ON NOTI CE, AS

SOON AS PGSSI BLE FOLLOWN NG NOTI FI CATI ON FROM THE COURT THAT A

HEARI NG HAS BEEN SCHEDULED, STATI NG THE DATE, Tl ME AND PLACE OF

THE HEARING ON THE PETITION. THE FOLON NG SHALL APPLY TO ANY

PROCEEDI NGS | NSTI TUTED UNDER THI S SUBSECT! ON:

(1) THE GOVERN NG BODY MJUST PROVE BY CLEAR AND

CONVI NCI NG EVI DENCE THE NECESSI TY FOR THE TAX | NCREASE.

(2) THE GOVERN NG BODY MJUST PROVE BY CLEAR AND

CONVI NCI NG _EVI DENCE THAT THERE ARE NO ASSETS OR OTHER

FEASI BLE ALTERNATI VES AVAI LABLE TO THE SCHOOL DI STRI CT.

(3)  THE COURT SHALL DETERM NE THE APPROPRI ATE DURATI ON

OF THE | NCREASE AND MAY RETAI'N CONTI NUI NG JURI SDI CTI ON.  THE

COURT_MAY, ON ITS OMN MOTI ON OR ON PETI TI ON OF AN | NTERESTED

PARTY, REVOKE APPROVAL FOR OR ORDER RESCI SSI ON OF A TAX

(F) STANDI NG --A PERSON SHALL HAVE STANDI NG AS A PARTY TO A

PROCEEDI NG UNDER THI'S SECTION I F THE PERSON RESI DES W THI N OR

PAYS REAL PROPERTY TAXES TO THE TAXI NG JURI SDI CTI ON OF THE

GOVERNI NG BODY | NSTI TUTI NG THE ACTI ON.

(G PROPERTY TAX LIM TS ON REASSESSMENT. - - AFTER ANY COUNTY

MAKES A COUNTYW DE REVI SI ON OF ASSESSMENT OF REAL PROPERTY AT

VALUES BASED UPON AN ESTABL| SHED PREDETERM NED RATI O AS REQUI RED
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BY LAW OR AFTER ANY COUNTY CHANGES | TS ESTABLI SHED PREDETERM NED

RATI O EACH SCHOOL DI STRI CT THAT HAS APPROVED A REFERENDUM

QUESTI ON UNDER SECTI ON 612- A, VH CH HEREAFTER FOR THE FI RST Tl ME

LEVIES | TS REAL ESTATE TAXES ON THAT REVI SED ASSESSMENT OR

VALUATI ON, SHALL FOR THE FI RST YEAR REDUCE | TS TAX RATE, |F

NECESSARY, FOR THE PURPOSE OF HAVI NG THE PERCENTAGE | NCREASE I N

TAXES LEVI ED FOR THAT YEAR AGAI NST THE REAL PROPERTI ES CONTAI NED

IN THE DUPLI CATE FOR THE PRECEDI NG YEAR BE LESS THAN OR EQUAL TO

THE PERCENTAGE | NCREASE | N THE STATEW DE AVERAGE WEEKLY WAGE FOR

THE PRECEDI NG YEAR NOTW THSTANDI NG THE | NCREASED VALUATI ONS OF

SUCH PROPERTI ES UNDER THE REVI SED ASSESSMENT. FOR THE PURPOSE OF

DETERM NI NG THE TOTAL AMOUNT OF TAXES TO BE LEVIED FOR THE FI RST

YEAR, THE AMOUNT TO BE LEVI ED ON NEWY CONSTRUCTED BUI LDI NGS OR

STRUCTURES OR ON | NCREASED VALUATI ONS BASED ON NEW | MPROVEMENTS

MADE TO EXI STI NG HOUSES NEED NOT BE CONS|I DERED. THE TAX RATE

SHALL BE FI XED FOR THAT YEAR AT A FIGURE VHICH WLL ACCOWPL| SH

THI S PURPOSE. THE PROVI SI ONS OF SUBSECTION (A) SHALL APPLY TO

| NCREASES | N THE TAX RATE ABOVE THE LIM TS PROVIDED IN TH' S

SUBSECT]I ON.

SECTI ON 615-A.  QUESTION TO BE SUBM TTED TO ELECTORS.

(A)  QUESTI ON REQUI RED. - - THE BOARD OF SCHOOL DI RECTORS OF

EACH SCHOOL DI STRI CT SHALL CAUSE A REFERENDUM QUESTI ON PURSUANT

TO SECTION 612-A TO BE SUBM TTED TO THE ELECTORS OF THE SCHOOL

D STRICT, AT THE 2003 MNUN Cl PAL ELECTI ON.

(B) OPTI ONS AUTHORI ZED. - - EXCEPT_AS PROVI DED I N SUBSECTI ON

(©, THE BOARD OF SCHOOL DI RECTORS SHALL BE AUTHORI ZED TO

DETERM NE THE CONTENT OF THE QUESTI ON TO BE SUBM TTED TO THE

ELECTORS UNDER THI S SECTI ON, SUBJECT TO THE PROVISIONS OF THI S

ARTI CLE AND THE OPTI ONS AUTHORI ZED THEREI N.

(©_ FALURE TO ACT.--1F THE BOARD OF SCHOOL DI RECTORS FAI LS
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TO ADOPT_THE RESOLUTI ON REQUI RED BY SUBSECTI ON (A) WTHI N 90

DAYS PRECEDI NG THE 2003 MUNI Cl PAL ELECTI ON, THE COUNTY BOARD OF

ELECTI ONS SHALL PREPARE A QUESTION FOR THE SCHOOL DI STRI CT

PURSUANT TO SECTI ON 612- A THAT WOULD REQUI RE. THE EARNED | NCOVE

AND NET PROFI TS TAX AUTHORI ZED UNDER SECTI ON 622-A TO BE | MPOSED

AT _THE MAXI MUM RATE PERM TTED. THE DEPARTMENT OF EDUCATI ON SHALL

PROVI DE ASSI STANCE TO THE COUNTY BOARD OF ELECTI ONS UNDER THI S

SUBSECTI ON.

(D) REFERENDUM PROCEDURE. - -

(1) AT THE 2003 MUNI Cl PAL_ELECTI ON, THE COUNTY BQOARD OF

ELECTI ONS SHALL CAUSE THE QUESTI ON REQUI RED BY THI S SECTI ON

TO BE SUBM TTED TO THE ELECTORS OF THE SCHOOL DI STRI CT.

(2) IFANMMIORTY OF THE ELECTORS VOTI NG ON THE QUESTI ON

VOTE | N THE AFFI RVATI VE, THE QUESTI ON SHALL BE ADOPTED AND

THE BOARD OF SCHOOL DI RECTORS SHALL | MPLEMENT THE PROVI SI ONS

OF TH S ARTI CLE CONSI STENT WTH THE QUESTI ON SUBM TTED TO AND

APPROVED BY THE ELECTORS.

(3) THE PROCEDURE FOR THE REFERENDUM UNDER THI S SECTI ON

SHALL BE GOVERNED BY THE ACT OF JUNE 3, 1937 (P.L.13383,

NO. 320), KNOWN AS THE PENNSYLVANI A ELECTI ON CODE.

(E)  NONAPPLICABILITY.--THI'S SECTI ON SHALL NOT APPLY TGO

(1) A SCHOOL DISTRICT I N WH CH A REFERENDUM QUESTI ON

UNDER 53 PA.C.S. 8 8703 (RELATING TO ADOPTI ON OF REFERENDUM

HAS BEEN APPROVED AND | MPLEMENTED.

(2) A SCHOOL DI STRI CT_CERTI FI ED AS DI STRESSED PURSUANT

TO SECTI ON 691 OR CERTI FI ED AS AN EDUCATI ON EMPONERMENT

DI STRICT PURSUANT TO SECTION 1705-B OR 1707-B.

(3) A SCHOOL DI STRICT OF THE FI RST CLASS.

(©  TAXES AUTHORI ZED TO REDUCE PROPERTY TAX.

SECTI ON 621-A.  TAXES AUTHORI ZED TO REDUCE PROPERTY TAXES.
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(A)  AUTHORI ZED TAX OPTI ONS. - - THE TAXES AUTHORI ZED UNDER THI S

SUBDI VI SI ON VAY BE | MPGSED BY A SCHOOL DI STRI CT_PURSUANT_TO THE

REQUI REMENTS OF SECTI ON 612- A

(B) CONTINUITY OF TAX.--A TAX LEVI ED UNDER THE PROVI SI ONS COF

TH'S SUBDI VI SI ON SHALL CONTINUE IN FORCE ON A FI SCAL YEAR BASI S

W THOUT ANNUAL REENACTMENT UNLESS THE RATE OF TAX IS | NCREASED

OR THE TAX IS SUBSEQUENTLY REPEALED.

SECTI ON 622-A. ~ EARNED | NCOVE AND NET PROFI TS TAX.

(A) I MPCSITION. --A SCHOOL DI STRI CT_RECEI VI NG AUTHORI ZATI ON

UNDER SECTI ON 612-A SHALL HAVE THE POANER TO LEVY, ASSESS AND

COLLECT A TAX ON THE EARNED | NCOVE _AND NET PROFI TS OF RESI DENT

I NDI VI DUALS OF THE SCHOCOL DI STRICT. THE EARNED | NCOVE AND NET

PROFI TS TAX MAY BE LEVIED BY THE SCHOOL DI STRICT AT A RATE

AUTHORI ZED UNDER SUBSECTION (B). A SCHOOL DI STRICT THAT LEVIES A

LOCAL PERSONAL | NCOVE TAX UNDER SECTI ON 623-A SHALL HAVE NO

PONER TO LEVY, ASSESS OR COLLECT THE EARNED | NCOVE AND NET

PROFI TS TAX UNDER THI S SECTI ON.

(B) RATE LIMTS AND | NCREASES. - -

(1) FOR THE FI SCAL_YEAR OF | MPLEMENTATI ON, THE RATE OF

THE TAX LEVI ED UNDER THI' S SECTI ON SHALL NOT_EXCEED THE RATE,

AS CALCULATED BY THE GOVERN NG BODY, THAT WOULD ALLOW THE

SCHOOL DI STRICT TO PROVI DE THE HOMESTEAD EXCLUSI ON AUTHORI ZED

UNDER 53 PA.C.S. 8 8583 (RELATING TO EXCLUSI ON FOR HOVESTEAD

PROPERTY) UP TO THE NMAXI MUM AMOUNT AUTHORI ZED UNDER 53

PA.C.S. 8 8586 (RELATING TO LI M TATI ONS).

(2) FOR FI SCAL YEARS SUBSEQUENT TO THE FI SCAL YEAR OF

| MPLEMENTATI ON,  THE GOVERNI NG BODY MNAY | NCREASE THE RATE OF

THE TAX LEVIED UNDER THI'S SECTION I N EXCESS OF THE LIM TS

CALCULATED UNDER PARAGRAPH (1) ONLY BY OBTAI NI NG APPROVAL OF

THE ELECTORATE OF THE AFFECTED SCHOOL DISTRICT IN A
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1 REFERENDUM AT_THE PRI MARY ELECTI ON | MVEDI ATELY PRECEDI NG THE
2 FI SCAL_YEAR OF THE PROPOSED RATE I NCREASE. INSOFAR AS IT IS
3 APPLI CABLE, SECTION 612-A SHALL GOVERN THE REFERENDUM UNDER
4 TH S PARAGRAPH

5 (3)  THE GOVERNI NG BODY SHALL MAKE A GOOD FAI TH

6 CALCULATI ON OF THE NMAXI MUM RATE UNDER THI S SUBSECTI ON. THE

7 GOVERNI NG BODY_NMAY SEEK THE ASSI STANCE OF THE DEPARTMENT OF
8 EDUCATI ON AND THE DEPARTMENT OF REVENUE | N MAKI NG THE

9 CALCULATI ONS UNDER THI S SUBSECTI ON

10 (4) THE RATE OF TAX DETERM NED UNDER THI S SUBSECTI ON

11 SHALL BE ROUNDED OFF TO THE NEAREST | NCREMENT OF ONE- TENTH OF
12 ONE_PERCENT.

13 (5) IF A REFERENDUM QUESTI ON UNDER THE ACT OF JUNE 22,
14 2001 (P.L.374, NO 24), KNOM AS THE OPTI ONAL OCCUPATI ON TAX
15 ELIM NATION ACT, 1S ON THE BALLOT CONCURRENTLY WTH A

16 REFERENDUM QUESTI ON UNDER SECTI ON 612- A AND BOTH QUESTI ONS
17 ARE APPROVED, THE RATE OF THE TAX ON EARNED | NCOVE AND NET
18 PROFI TS AUTHORI ZED UNDER THI' S SECTI ON SHALL BE CUMJULATI VE | N
19 ACCORDANCE W TH THE QUESTI ONS APPROVED BY THE ELECTORS
20 (G COLLECTIONS. - - ANY SCHOOL DI STRI CT_| MPOSI NG A TAX_UNDER
21 TH' S SECTI ON SHALL DESI GNATE THE TAX OFFI CER WHO |'S APPO NTED
22 UNDER SECTION 10 OF THE LOCAL TAX ENABLI NG ACT, OR OTHERW SE BY
23 LAW AS THE COLLECTOR OF THE EARNED | NCOMVE AND NET PRCFI TS TAX
24 | N THE PERFORVANCE OF THE TAX COLLECTI ON DUTI ES UNDER THI' S
25 SUBDI VISION, THE DESI GNATED TAX OFFI CER SHALL HAVE ALL THE SAME
26 PONERS, RIGHTS, RESPONSIBILITIES AND DUTI ES FOR THE COLLECTI ON
27 OF THE TAXES VH CH MAY BE | MPCGSED UNDER THE LOCAL TAX ENABLI NG
28 ACT, 53 PA.C.S. CH 84 SUBCH. C (RELATING TO LOCAL TAXPAYERS
29 BILL OF RIGHTS) OR AS OTHERW SE PROVI DED BY LAW
30 (D) LOCAL TAX CREDITS. --THE PROVI SIONS OF SECTION 14 OF THE
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LOCAL TAX ENABLI NG ACT SHALL BE USED TO DETERM NE ANY CREDI TS

UNDER THE PROVI SIONS OF THI' S SUBDI VI SI ON FOR ANY TAXES | MPOSED

UNDER THI S SECTI ON.

(E) STATE TAX CREDIT.--A CREDI T AGAI NST PERSONAL | NCOVE TAX

DUE TO THE COVMONWEALTH UNDER SECTI ON 302 OF THE TAX REFORM CODE

SHALL BE GRANTED TO ALL NONRESI DENTS OF A G TY OF THE FI RST

CLASS VHO ARE SUBJECT TO A TAX IMPOSED BY A I TY O THE FI RST

CLASS PURSUANT TO THE ACT OF AUGUST 5, 1932 (SP.SESS., P.L.A45,

NO. 45), REFERRED TO AS THE STERLING ACT. THE CREDI T SHALL EQUAL

0.25% OF SALARI ES, WAGES, COWM SSI ONS, COVPENSATI ON OR OTHER

| NCOVE RECEI VED FOR WORK DONE OR SERVI CES PERFORMED W THI N A

CTY ObF THE FIRST CLASS. THE SECRETARY OF REVENUE SHALL

PROMULGATE SUCH REGULATI ONS AND FORMS AS ARE NECESSARY TO

| MPLEMENT THE PROVI SIONS OF THI S SUBSECTION. THI' S SECTI ON SHALL

ONLY APPLY TO RESI DENTS OF SCHOOL DI STRICTS VWHI CH | MPGSE THE TAX

UNDER THI' S SUBDI VI SI ON. A GOVERNI NG BODY OF A SCHOOL DI STRICT IN

A COUNTY OF THE SECOND CLASS A SHALL, AND A GOVERNI NG BODY OF A

SCHOOL DISTRICT IN A COUNTY OF THE THIRD CLASS MAY, [ NCLUDE IN

THE REFERENDUM QUESTI ON UNDER SECTI ON 612- A LANGUAGE ASKI NG

VWHETHER THE CREDI T AGAI NST THE PERSONAL | NCOVE TAX IN TH' S

SUBSECTI ON SHOULD BE PROVI DED TO THE NONRESI DENT TAXPAYER IN THE

CTY O THE FIRST L ASS OR THE SCHOOL DI STRICT IN WH CH THE

TAXPAYER RESI DES FOR THE PURPGSE OF MAKI NG ADDI TI ONAL TAX

REDUCTI ONS | N ACCORDANCE W TH SECTI ON 631-A. SHOULD ANY COURT OF

COVPETENT JURI SDI CTI ON DETERM NE THAT THI S SUBSECTION | S

UNCONSTI TUTI ONAL, THE PROVI SIONS OF THI S SUBSECTI ON SHALL BE

VO D AND NO CREDIT SHALL BE EXPANDED OR EXTENDED | N ANY VWAY BY

(F) EARNED | NCOVE AND NET PROFITS TAX EXEMPTI ON. - - A SCHOOL

DI STRICT THAT | MPOSES AN EARNED | NCOVE AND NET PROFI TS TAX UNDER
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TH' S SUBDI VI SI ON VAY EXEMPT FROM THE PAYMENT OF THAT TAX ANY

PERSON WHOSE TOTAL | NCOVE FROM ALL SOURCES | S LESS THAN $7, 500.

(G RULES AND REGULATI ONS. - - TAXES | MPOSED UNDER THI S SECTI ON

WLL BE SUBJECT TO ALL REGULATI ONS ADOPTED UNDER SECTI ON 13 OF

THE LOCAL TAX ENABLI NG ACT. A SCHOOL DI STRI CT_NAY ADOPT

REGULATI ONS FOR THE PROCESSI NG OF CLAIM5S FOR CREDI TS OR

EXEMPTI ONS UNDER THI' S SECTI ON.

(H PROCEDURE AND ADM NI STRATI ON. --1 N ORDER TO LEVY THE TAX

UNDER THI S SECTI ON, THE GOVERNI NG BODY SHALL ADOPT A RESCLUTI ON

VH CH SHALL REFER TO THI S SECTI ON.

(1) DISPOSI TION OF EARNED | NCOVE AND NET PROFI TS TAX

REVENUE. - - THE DI SPOSI TI ON OF REVENUE FROM AN EARNED | NCOVE AND

NET PROFITS TAX OR AN I NCREASE IN THE RATE OF AN EARNED | NCOVE

AND NET PROFITS TAX | MPGSED BY SCHOOL DI STRI CTS UNDER THE

AUTHORITY OF TH S SECTI ON SHALL CONFORM TO SECTI ON 631-A.

SECTI ON 623-A.  LOCAL PERSONAL | NCOVE TAX.

(A) I MPCSITION. --A SCHOOL DI STRI CT_RECEI VI NG AUTHORI ZATI ON

UNDER SECTI ON 612-A SHALL HAVE THE POANER TO LEVY, ASSESS AND

COLLECT A TAX ON THE PERSONAL | NCOVE OF RESI DENT | NDI VI DUALS OF

THE SCHOOL_ DI STRI CT. THE LOCAL PERSONAL | NCOVE TAX NMAY BE LEVI ED

BY THE SCHOOL DI STRI CT AT A RATE AUTHORI ZED UNDER SUBSECTI ON

(B). A SCHOOL DI STRICT THAT LEVIES AN EARNED | NCOVE AND NET

PROFI TS TAX UNDER SECTI ON 622- A SHALL HAVE NO PONER TO LEVY,

ASSESS OR COLLECT A LOCAL PERSONAL | NCOME TAX UNDER THI' S

(B) RATE LIMTS AND | NCREASES. - -

(1) FOR THE FI SCAL_YEAR OF | MPLEMENTATI ON, THE RATE OF

THE TAX LEVI ED UNDER THI' S SECTI ON SHALL NOT_EXCEED THE RATE,

AS CALCULATED BY THE GOVERN NG BODY, THAT WOULD ALLOW THE

SCHOOL DI STRICT TO PROVI DE THE HOMESTEAD EXCLUSI ON AUTHORI ZED
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UNDER 53 PA.C.S. 8 8583 (RELATING TO EXCLUSI ON FOR HOVESTEAD

PROPERTY) UP TO THE NMAXI MUM AMOUNT AUTHORI ZED UNDER 53

PA.C.S. 8 8586 (RELATING TO LI M TATI ONS).

(2) FOR FI SCAL YEARS SUBSEQUENT TO THE FI SCAL YEAR OF

| MPLEMENTATI ON,  THE GOVERNI NG BODY MNAY | NCREASE THE RATE OF

THE TAX LEVIED UNDER THI'S SECTION I N EXCESS OF THE LIM TS

CALCULATED UNDER PARAGRAPH (1) ONLY BY OBTAI NI NG APPROVAL OF

THE ELECTORATE OF THE AFFECTED SCHOOL DISTRICT IN A

REFERENDUM AT_THE PRI MARY ELECTI ON | MVEDI ATELY PRECEDI NG THE

FI SCAL_YEAR OF THE PROPOSED RATE I NCREASE. INSOFAR AS IT IS

APPLI CABLE, SECTION 612-A SHALL GOVERN THE REFERENDUM UNDER

TH' S PARAGRAPH.

(3)  THE GOVERNI NG BODY SHALL MAKE A GOOD FAI TH

CALCULATI ON OF THE NMAXI MUM RATE UNDER THI S SUBSECTI ON. THE

GOVERNI NG BODY_NMAY SEEK THE ASSI STANCE OF THE DEPARTMENT OF

EDUCATI ON AND THE DEPARTMENT OF REVENUE | N MAKI NG THE

CALCULATI ONS UNDER THI' S SUBSECTI ON.

(4) THE RATE OF TAX DETERM NED UNDER THI S SUBSECTI ON

SHALL BE ROUNDED OFF TO THE NEAREST | NCREMENT OF ONE- TENTH OF

ONE_PERCENT.

(5) IF A REFERENDUM QUESTI ON UNDER THE ACT OF JUNE 22,

2001 (P.L.374, NO 24), KNOM AS THE OPTI ONAL OCCUPATI ON TAX

ELIM NATION ACT, 1S ON THE BALLOT CONCURRENTLY WTH A

REFERENDUM QUESTI ON UNDER SECTI ON 612- A AND BOTH QUESTI ONS

ARE APPROVED, THE RATE OF THE TAX ON PERSONAL | NCOVE

AUTHORI ZED IN THI' S SECTI ON SHALL BE CUMJLATI VE | N ACCORDANCE

WTH THE QUESTI ONS APPROVED BY THE ELECTORS, EXCEPT THAT THE

RATE OF THE ADDI TI ONAL EARNED | NCOMVE TAX APPROVED PURSUANT TO

THE OPTI ONAL_OCCUPATI ON TAX ELI M NATI ON ACT SHALL BE

RECALCULATED TO UTILIZE THE LOCAL PERSONAL | NCOVE TAX BASE.
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1 (C©)  COLLECTI ONS. - -

2 (1) EXCEPT AS PERM TTED BY PARAGRAPH (2), ANY SCHOOL

3 DI STRICT | MPCSI NG A TAX UNDER THI' S SECTI ON SHALL DESI GNATE

4 THE TAX OFFI CER VWHO | S APPO NTED UNDER SECTI ON 10 OF THE

5 LOCAL TAX ENABLI NG ACT, OR OTHERW SE BY LAW AS THE COLLECTOR
6 OF THE LOCAL PERSONAL | NCOVE TAX. IN THE PERFORVANCE OF THE

7 TAX COLLECTI ON DUTIES UNDER THI S _SECTI ON, THE DESI GNATED TAX
8 OFFI CER SHALL HAVE ALL THE SAME POAERS, RIGHTS

9 RESPONSI BI LI TI ES AND DUTI ES FOR THE COLLECTI ON OF THE TAXES
10 VH CH MAY BE | MPOSED UNDER THE LOCAL TAX ENABLI NG ACT, 53

11 PA.C.S. CH. 84 SUBCH. C (RELATING TO LOCAL TAXPAYERS BILL OF
12 R GHTS) OR AS OTHERW SE PROVI DED BY LAW

13 (2) ANY SCHOOL DI STRICT | MPOSI NG A TAX UPON PERSONAL

14 I NCOVE_UNDER THE AUTHORITY OF THI S SECTI ON MAY ENTER | NTO AN
15 AGREEMENT W TH THE DEPARTMENT OF REVENUE FOR THE COLLECTI ON
16 OF THAT TAX BY THE DEPARTMENT OF REVENUE | N CONJUNCTI ON W TH
17 THE COLLECTI ON OF ANY TAX ON PERSONAL | NCOVE | MPOSED BY THE
18 COMVONVEALTH UNDER THE AUTHORI TY OF THE TAX REFORM CODE. THE
19 AGREEMENT AUTHORI ZED BY THI S SECTI ON SHALL CONTAIN A

20 PROVI SI ON APPO NTI NG THE DEPARTMENT OF REVENUE AS THE TAX

21 OFFICER WTHI N THE MEANING OF TH S SECTI ON. THE DEPARTMENT OF
22 REVENUE, BY REGULATION, SHALL ESTABLI SH THE PROCEDURES FOR

23 COLLECTI NG THAT TAX AND PAYI NG THE FULL AMOUNT COLLECTED OVER
24 TO THE SCHOCOL DI STRI CT.

25 (D) LOCAL TAX CREDITS. --THE PROVI SIONS OF SECTION 14 OF THE
26 LOCAL TAX ENABLI NG ACT SHALL BE USED TO DETERM NE ANY CREDI TS

27 UNDER THE PROVISIONS OF TH S SECTI ON FOR ANY TAXES | MPOSED UNDER
28 TH' S SECTI ON ON THE EARNED | NCOVE PORTI ON OF THE PERSONAL | NCOMVE
29 TAX.

30 (E) STATE TAX CREDIT.--A CREDI T AGAI NST PERSONAL | NCOVE TAX
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DUE TO THE COVMONWEALTH UNDER SECTI ON 302 OF THE TAX REFORM CODE

SHALL BE GRANTED TO ALL NONRESI DENTS OF A I TY O THE FI RST

CLASS WVHO ARE SUBJECT TO A TAX ITMPOSED BY A I TY OF THE FI RST

CLASS PURSUANT TO THE ACT OF AUGUST 5, 1932 (SP.SESS., P.L.A45,

NO. 45), REFERRED TO AS THE STERLING ACT. THE CREDI T SHALL EQUAL

0.25% OF SALARI ES, WAGES, COWM SSI ONS, COVPENSATI ON OR OTHER

| NCOVE RECEI VED FOR WORK DONE OR SERVI CES PERFORMED W THI N A

CTY ObF THE FIRST CLASS. THE SECRETARY OF REVENUE SHALL

PROMULGATE SUCH REGULATI ONS AND FORMS AS ARE NECESSARY TO

| MPLEMENT THE PROVI SIONS OF THI S SUBSECTION. THI' S SECTI ON SHALL

ONLY APPLY TO RESI DENTS OF SCHOOL DI STRICTS WHI CH | MPGSE_THE TAX

UNDER THI S SUBCHAPTER. A GOVERNI NG BODY OF A SCHOOL DISTRICT IN

A COUNTY OF THE SECOND CLASS A SHALL, AND A GOVERNI NG BODY OF A

SCHOOL DISTRICT IN A COUNTY OF THE THIRD CLASS MAY, | NCLUDE IN

THE REFERENDUM QUESTI ON UNDER SECTI ON 612- A LANGUAGE ASKI NG

VWHETHER THE CREDI T AGAI NST THE PERSONAL | NCOVE TAX IN TH' S

SUBSECTI ON SHOULD BE PROVI DED TO THE NONRESI DENT TAXPAYER IN THE

CTY O THE FIRST L ASS OR THE SCHOOL DI STRICT IN WH CH THE

TAXPAYER RESI DES FOR THE PURPGSE OF MAKI NG ADDI TI ONAL TAX

REDUCTI ONS | N ACCORDANCE W TH SECTI ON 631-A. SHOULD ANY COURT OF

COVPETENT JURI SDI CTI ON DETERM NE THAT THI S SUBSECTION | S

UNCONSTI TUTI ONAL, THE PROVI SIONS OF THI S SUBSECTI ON SHALL BE

VO D AND NO CREDIT SHALL BE EXPANDED OR EXTENDED | N ANY VWAY BY

(F) LOWINCOVE TAX CREDIT.--THE PROVI SI ONS OF SECTI ON 304 COF

THE TAX REFORM CODE SHALL BE APPLI ED TO THE LOCAL PERSONAL

I NCOVE TAX BY ANY SCHOOL DI STRICT THAT LEVIES A TAX UNDER THI' S

(G LOCAL PERSONAL | NCOVE TAX EXEMPTION. --A SCHOOL DI STRICT

THAT | MPOSES A LOCAL PERSONAL | NCOVE TAX UNDER THI S SECTI ON NAY
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EXEMPT FROM THE PAYMENT OF THAT TAX ANY PERSON VWHOSE TOTAL

| NCOVE FROM ALL SOURCES | S LESS THAN $7, 500.

(H RULES AND REGULATI ONS. - - TAXES | MPOSED UNDER THI S SECTI ON

SHALL BE SUBJECT TO ALL REGULATI ONS ADOPTED BY THE DEPARTMENT OF

REVENUE UNDER ARTICLE 1l OF THE TAX REFORM CCODE. A SCHOCL

DI STRICT NMAY ADOPT REGULATI ONS FOR THE PROCESSI NG OF CLAIMS FOR

CREDI TS OR EXEMPTI ONS UNDER THI S SECTI ON.

(1) PROCEDURE AND ADM NI STRATION. --1 N ORDER TO LEVY THE TAX

UNDER THI S SECTI ON, THE GOVERNI NG BODY SHALL ADOPT A RESCLUTI ON

VH CH SHALL REFER TO THI S SECTI ON.

(J) DISPOSITION OF LOCAL PERSONAL | NCOVE TAX REVENUE. - - THE

DI SPOSI TI ON OF REVENUE FROM A LOCAL_ PERSONAL | NCOVE TAX OR AN

| NCREASE |N THE RATE OF A LOCAL PERSONAL | NCOME TAX | MPOSED BY

SCHOOL DI STRICTS UNDER THE AUTHORITY OF THI S SECTI ON SHALL

CONFORM TO SECTI ON 631-A.

(D) HOVESTEAD EXCLUSI ON.

SECTI ON 631-A. DI SPCSI T1 ON OF TAX REVENUE.

THE DI SPOSI TI ON OF REVENUE FROM A TAX OR AN | NCREASE | N THE

RATE OF A TAX AUTHORI ZED UNDER SUBDI VI SION (C) SHALL OCCUR I N

THE FOLLOW NG MANNER:

(1) FOR THE FI SCAL YEAR OF | MPLEMENTATI ON OF A NEWY

| MPOSED TAX, ALL TAX REVENUE RECEI VED BY A SCHOOL DI STRI CT

SHALL BE USED FIRST TO OFFSET_ANY LOST REVENUE TO THE SCHOOL

DI STRI CT _FROM THE TAXES PROHI Bl TED UNDER SECTI ON 611-A(B) IN

AN AMOUNT EQUAL TO THE REVENUE COLLECTED FROM THE PROCHI Bl TED

TAXES I N SECTION 611-A(B) I N THE PRECEDI NG FI SCAL YEAR,

SECOND, TO PROVI DE FOR AN | NCREASE | N LOCAL TAX REVENUES OVER

THE PRECEDI NG FI SCAL_YEAR | N ACCORDANCE W TH THE AMOUNT

SPECI FI ED I N THE REFERENDUM QUESTI ON APPROVED BY THE ELECTORS

UNDER SECTI ON 612-A; AND THIRD, TO REDUCE THE SCHOOL DI STRI CT
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REAL PROPERTY TAX IN THE FOLLON NG ORDER:

(1) BY MEANS OF AN EXCLUSI ON FOR HOVESTEAD PROPERTY

PURSUANT TO 53 PA.C.S. 8§ 8583 (RELATING TO EXCLUSI ON FOR

HOVESTEAD PROPERTY) .

(1) BY MEANS OF A REDUCTION I N THE M LLAGE RATE

AFTER THE LIM T ON THE EXCLUSI ON FOR HOMESTEAD PROPERTY

HAS BEEN REACHED UNDER 53 PA.C.S. 8§ 8586 (RELATING TO

LI M TATI ONS) .

(2) FOR THE FI SCAL_YEAR OF | MPLEMENTATI ON CF AN | NCREASE

IN THE RATE OF THE EXI STI NG TAX AUTHORI ZED UNDER SUBDI VI SI ON

(O, ALL REVENUE RECEIVED BY A SCHOOL DI STRICT DI RECTLY

ATTRI BUTABLE TO THE | NCREASED RATE SHALL BE USED TO REDUCE

THE SCHOOL_ DI STRI CT_REAL PROPERTY TAX I N THE FOLLOW NG ORDER:

(1) BY MEANS OF AN EXCLUSI ON FOR HOVESTEAD PROPERTY

PURSUANT TO 53 PA.C. S. 8§ 8583.

(1) BY MEANS OF A REDUCTION IN THE M LLAGE RATE

AFTER THE LIM T ON THE EXCLUSI ON FOR HOVESTEAD PROPERTY

HAS BEEN REACHED UNDER 53 PA. C.S. § 8586.

SECTI ON 632-A.  CHANGES TO THE AMOUNT OF THE HOVESTEAD

EXCLUSI ON.

(A) I NCREASES IN THE HOVESTEAD EXCLUSI ON. --A SCHOOL DI STRI CT

MAY | NCREASE THE AMOUNT OF THE EXCLUSI ON FOR HOVESTEAD PROPERTY

REQUI RED PURSUANT TO SECTI ON 631-A CONSI STENT WTH THE

PROHIBITIONS IN 53 PA.C.S. 8§ 8586 (RELATING TO LI M TATI ONS).

(B) DECREASES I N THE HOVESTEAD EXCLUSI ON. - - EXCEPT AS

PROVI DED I N SUBSECTION (C), A SCHOOL DI STRICT SHALL NOT HAVE THE

PONER OR AUTHORI TY TO REDUCE THE EXCLUSI ON FOR HOVESTEAD

PROPERTY BELOW THE LEVEL AUTHORI ZED PURSUANT TO THE REFERENDUM

REQUI RED UNDER SECTI ON 612- A.

(C)  REASSESSMENT. - - AFTER A REVI SI ON OF ASSESSMENTS BY MEANS
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OF REVALUI NG ALL_PROPERTI ES, THE GOVERNI NG BODY PROVI DI NG AN

EXCLUSI ON FOR HOVESTEAD PROPERTY UNDER SECTI ON 612- A SHALL

ADJUST THE AMOUNT OF THE EXCLUSI ON PURSUANT TO 53 PA.C.S. 8§

8583(E) (RELATING TO EXCLUSI ON FOR HOVESTEAD PROPERTY).

SECTI ON 633-A.  HOMESTEAD EXCLUSI ON PROCESS.

(A) LISTING REQUI RED. - - NOT LATER THAN SEPTEMBER 1, 2003, AND

NOT LATER THAN SEPTEMBER 1 OF EACH YEAR THEREAFTER, THE BOARD OF

SCHOOL DI RECTORS OF EACH SCHOOL DI STRICT SHALL COWVPILE A LI STI NG

OF ALL REAL PROPERTY WTH N THE SCHOOL DI STRICT THAT I T BELI EVES

TO BE QUALI FIED AS A HOVESTEAD OR A FARMSTEAD AS THOSE TERMS ARE

DEFI NED UNDER 53 PA.C.S. 8§ 8401 (RELATING TO DEFINITIONS) OR

8582 (RELATING TO DEFINITIONS). THE SCHOOL DI STRICT SHALL USE

| NFORVATI ON OR STATEMENTS FROM THE OWNERS OR RESI DENTS OF THE

PROPERTY IN COVPILING THE LIST. TH' S LI STI NG MAY BE COWPI LED AT

THE SAMVE TI ME AS THE ENUMERATI ON OF SCHOOL CHI LDREN | S PERFORVED

PURSUANT TO SECTI ON 1351.

(B) __NOTI FI CATI ON TO HOVESTEAD OMNERS. --1F THE ELECTORS CF A

SCHOOL DI STRI CT__APPROVE A REFERENDUM QUESTI ON PURSUANT TO

SECTI ON 612-A, THE BOARD OF SCHOOL DI RECTORS SHALL, BY FI RST

CLASS MAIL, NOTIFY THE OMNERS OF EACH HOMESTEAD AND EACH

FARMSTEAD ON THE LI STING REQUI RED BY THI S ACT THAT SUBM TTI NG AN

APPLI CATION | S REQUI RED UNDER 53 PA.C.S. CH 85 SUBCH. F

(RELATI NG TO HOVESTEAD PROPERTY EXCLUSI ON) PRI OR TO THE PROPERTY

BEI NG QUALI FI ED FOR ANY HOMESTEAD OR FARMSTEAD EXCLUSI ON

AUTHORI ZED BY LAW THE NOTI CE REQUIRED BY TH S SECTI ON SHALL

I NCLUDE A COPY OF THE APPLI CATI ON REQUI RED BY THE ASSESSOR OF

THE COUNTY VHERE THE PROPERTY |S LOCATED AND THE | NSTRUCTI ONS

FOR COMPLETI NG AND RETURNI NG THE APPLI CATI ON.

(©) ESTI VATES OF THE HOVESTEAD AND FARMSTEAD EXCLUSI ON. - - THE

LI STI NG OF HOVESTEADS AND FARMVSTEADS REQUI RED TO BE COWMPI LED
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UNDER THI S SECTI ON SHALL BE USED BY THE SCHOOL DI STRICT I N

ESTI MATI NG THE AMOUNT OF THE HOVESTEAD EXCLUSI ON AND FARMSTEAD

EXCLUSI ON TO BE AUTHORI ZED PURSUANT TO SECTI ON 631-A FOR

PURPOSES OF A REFERENDUM QUESTI ON UNDER SECTI ON 612- A.

(D) _APPEALS. - - REAL_PROPERTY_FOR WHI CH AN APPL| CATI ON UNDER

53 PA.C.S. 8§ 8584 (RELATING TO ADM NI STRATI ON AND PROCEDURE) HAS

BEEN FILED BY MARCH 1, 2004, SHALL BE DEEMED TO BE HOVESTEAD

PROPERTY OR FARMSTEAD PROPERTY, AS THE CASE MAY BE, FOR THE

PURPOSES OF | MPLEMENTI NG A HOVESTEAD OR FARMSTEAD EXCLUSI ON

UNDER 53 PA.C.S. 8 8717 (RELATING TO DI SPOSI TI ON OF  EARNED

| NCOVE _AND NET PROFITS TAX REVENUE) I N THE SCHOCOL DI STRI CT

FI SCAL_ YEAR BEG NNI NG JULY 1, 2004, UNLESS THE ASSESSOR DEN ES

THE APPLI CATION WTHI N THE TI ME PROVI DED BY LAW AND THE DEN AL

| S UNAPPEALED OR UNAPPEALABLE. THE SCHOOL DI STRICT |S AUTHORI ZED

TO COLLECT TAXES, | NTEREST AND PENALTY RELATING TO A HOVESTEAD

OR FARMSTEAD EXCLUSI ON THAT 1S DENIED AFTER SUCH DENTAL |'S

UNAPPEALED OR UNAPPEALABLE.

(E) REPORTS.--IN ADDITION TO A REPORT REQUI RED UNDER 53

PA.C.S. 8 8584(1), THE ASSESSOR SHALL BE REQUI RED TO PROVIDE A

SUPPLEMENTAL REPORT CONTAI NI NG THE | NFORMATI ON REQUI RED UNDER 53

PA.C.S. 8 8584(1) FOR APPLI CATIONS FILED BY MARCH 1, 2004. THE

DATE OF THE SUPPLEMENTAL REPORT SHALL BE SET BY THE SCHOCL

DISTRICT, BUT SHALL NOT BE EARLIER THAN JUNE 1, 2004.

(F) APPLICABILITY.--SUBSECTIONS (B), (€, (D) AND (E) SHALL

APPLY ONLY TO SCHOOL DI STRI CTS THAT APPROVE A REFERENDUM UNDER

SECTI ON 612-A AT THE 2003_MJUNI Cl PAL ELECTI ON.

(J) REG STER

SECTI ON 691-A. REGQ STER FOR TAXES.

(A) CGENERAL RULE. - - THE DEPARTMENT SHALL MAI NTAI N AN CFFI Cl AL

CONTI NUI NG REG STER SUPPLEMENTED ANNUALLY OF ALL LOCAL TAXES
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LEVI ED UNDER SUBDI VI SION (C).

(B) CONTENTS OF REGQ STER. --THE REGQ STER SHALL LI ST:

(1) THE SCHOOL DI STRICTS LEVYI NG LOCAL EARNED | NCOVE_AND

NET PROFI TS TAX.

(2) THE RATE OF TAX AS STATED IN THE RESOLUTI ON LEVYI NG

(3) THE RATE ON TAXPAYERS.

(4) THE NAME AND ADDRESS OF THE OFFI Cl AL_RESPONSI BLE FOR

ADM NI STERI NG THE COLLECTI ON OF THE TAX AND FROM VWHOM

| NFORVATI ON, FORMS AND COPI ES OF REGULATI ONS ARE AVAI LABLE.

SECTI ON 692-A. | NFORVATI ON FOR REGQ STER.

I NFORVATI ON FOR THE REGQ STER SHALL BE FURN SHED BY THE SCHOOL

DI STRICT TO THE DEPARTMENT AS PRESCRI BED BY THE DEPARTMENT. THE

I NFORVATI ON MUST BE RECEI VED BY THE DEPARTMENT NO LATER THAN

JULY 15 OF EACH YEAR TO SHOW NEW TAX ENACTMENTS, REPEALS AND

CHANGES. FAILURE TO COVMPLY WTH THE FI LI NG DATE MAY RESULT | N

THE OM SSI ON OF THE TAX LEVY FROM THE REG STER FOR THAT YEAR

FAI LURE OF THE DEPARTMENT TO RECEI VE | NFORVATI ON OF TAXES

CONTI NUED W THOUT CHANGE NMAY BE CONSTRUED BY THE DEPARTMENT TO

VEAN THAT THE | NFORVATI ON CONTAI NED | N THE PREVI OUS REG STER

REVMAI NS | N FORCE.

SECTI ON 693-A.  AVAILABILITY AND EFFECTI VE PERI OO OF REG STER

THE REG STER, W TH SUCH ANNUAL SUPPLEMENTS AS MAY BE REQUI RED

BY NEW TAX ENACTMENTS, REPEALS OR CHANGES, SHALL BE AVAI LABLE

UPON REQUEST NO LATER THAN AUGUST 15 OF EACH YEAR THE EFFECTI VE

PERI OO FOR EACH REQ STER SHALL BE FROM JULY 1 OF THE YEAR I N

VWHCHIT IS ISSUED TO JUNE 30 OF THE FOLLOW NG YEAR.

SECTI ON 694-A.  EFFECT OF NONFI LI NG

EMPLOYERS SHALL NOT BE REQUI RED BY ANY ORDI NANCE TO W THHOLD

FROM THE COVPENSATI ON OF THEI R EMPLOYEES ANY LOCAL EARNED | NCOVE
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AND NET PROFI TS TAX | MPOSED UNDER SUBDI VISION (€ VWHICH IS NOT

LI STED IN THE REA STER OR TO MAKE REPORTS OF COVPENSATI ON | N

CONNECTI ON W TH TAXES NOT_SO LISTED. |F THE REG STER | S NOT

AVAI LABLE BY AUGUST 15, THE REG STER OF THE PREVI OUS YEAR SHALL

CONTI NUE TO BE EFFECTI VE FOR AN ADDI TI ONAL_PERI OD OF NOT MORE

THAN ONE_YEAR

SECTI ON 695-A.  EFFECT OF SUBDI VISION ON LIABILITY OF TAXPAYER

THE PROVISIONS OF THI' S SUBDI VI SI ON SHALL NOT_ AFFECT THE

LIABILITY OF ANY TAXPAYER FOR TAXES LAWULLY | MPOSED UNDER

SUBDI VISION (Q).

SECTION 3. SECTION 771 OF THE ACT, AMENDED JANUARY 8, 1952
(1951 P.L.1856, NO 497), |'S AMENDED TO READ

Section 771. Display of United States Flag; Devel opnent of
Patriotism--(a) The board of school directors in each district
shall, when they are not otherw se provided, purchase a United
States flag, flagstaff, and the necessary appliances therefor,
and shall display said flag upon or near each public school
building in clement weather, during school hours, and at such
other tinmes as the board nay determ ne.

(b) Al boards of school directors, all proprietors or
principals of private schools, and all authorities in control of
par ochi al schools or other educational institutions, shal
di splay the United States national flag, not |ess than three
feet in length, within all school buildings under their control
during each day such schools are in session. In all public
school s, the board of school directors shall make all rules and
necessary regul ations for the care and keepi ng of such fl ags.
The expense thereof shall be paid by the school district.

(c) (1) Al supervising officers and teachers in charge of

public, private or parochial schools shall [establish and direct
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t he conduct of appropriate daily instruction or cerenonies, or,

inlieu thereof,] cause the Flag of the United States of Anerica

to be displayed in every classroomduring the hours of each

school day, and shall provide for the recitation of the Pl edge

of Al egiance or the national anthem at the begi nni ng of each

school day. Students may decline to recite the Pl edge of

Al | egi ance and may refrain fromsaluting the flag on the basis

of religious conviction or personal belief. The supervising

officer of a school subject to the requirenents of this

subsection shall provide witten notification to the parents or

quardi an of any student who declines to recite the Pl edge of

Al | egi ance or who refrains fromsaluting the fl ag.

(2) This subsection shall not apply to any private or

par ochi al school for which the display of the flag, the

recitation of the Pledge of Al egi ance or the salute of the fl ag

violates the religious conviction on which the school is based.

(d) The supervising officers and teachers in charge of

public, private or parochial schools nmay offer at | east one ful

period per week, for the purpose of affirm ng and devel opi ng

al l egiance to and respect for the Flag of the United States of
America, and for the pronoting of a clear understandi ng of our
American way of life, with all of the unparalleled individual
opportunities, and our republican formof government, with its
responsi veness to najority decisions and demands. Such el enents
shall be included in this programas instruction in the
fundamental principles of our formof governnment, an
under st andi ng of the provisions of the Constitution of the
Commonweal th of Pennsyl vania and the Constitution of the United
States of Anerica, the values to be found in the freedom of

speech, of religion and of the press, the values to be found in
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obedi ence to the laws of the |land and the Commonweal th, the
i nportance of exercising the right of franchise, the obligation
of every citizen to stand ready to defend our country at all
times frominfiltration or aggression by those whose acts and
i deol ogi es are contrary to our Anmerican philosophy of life.

Seetton—2—TFhis—aet—shatt—take—etfect+n-60-days— <—

SECTION 4. (A) NO SCHOCL DI STRI CT SHALL CONDUCT A <—
REFERENDUM PURSUANT TO 53 PA.C.S. 8§ 8703 AFTER THE EFFECTI VE
DATE OF TH S SECTI ON.

(B) EXCEPT AS PROVI DED UNDER SUBSECTION (C), A SCHOOL
DI STRICT WH CH LEVI ES THE TAX ON EARNED | NCOVE AND NET PROFI TS
UNDER 53 PA.C.S. CH 87 MAY CONTINUE TO LEVY SUCH TAX AND SHALL
CONTI NUE TO BE SUBJECT TO THE PROVI SIONS OF 53 PA.C.S. CH 87.

(G A SCHOOL DI STRICT WHI CH LEVI ES THE TAX ON EARNED | NCOVE
AND NET PROFI TS UNDER 53 PA.C.S. CH 87 NMAY OPT I NTO THE
PROVI SI ONS OF ARTI CLE VI -A BY OBTAI NI NG THE APPROVAL OF THE
ELECTORATE OF THE SCHOOL DI STRI CT PURSUANT TO SECTI ON 612-A. | F
THE ELECTORATE OF THE AFFECTED SCHOOL DI STRI CT APPROVES SUCH
REFERENDUM THE SCHOOL DI STRI CT SHALL BE SUBJECT TO THE
PROVI SI ONS OF ARTICLE VI-A AND SHALL NOT BE SUBJECT TO THE
PROVI SIONS OF 53 PA.C.S. CH 87.

SECTION 5. TH S ACT SHALL TAKE EFFECT AS FOLLOWG:

(1) THE AMENDVENT OF SECTION 771 OF THE ACT SHALL TAKE
EFFECT | N 60 DAYS.
(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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