PRI OR PRINTER S NOS. 311, 615, 1081, PRINTER S NO. 1905
1749

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 26  *%5”

| NTRODUCED BY STRI TTMATTER, LUCYK, SCHULER, ARMSTRONG, BUNT,
CALTAG RONE, CAPPABI ANCA, CURRY, GECORCE, GODSHALL, HENNESSEY,
HERSHEY, LESCOVI TZ, STAIRS, E. Z. TAYLOR, THOVAS, TI GUE,
TULLI, YOUNGBLOOD, PISTELLA, WLT, CGEIST, R MLLER HORSEY,
STEELMAN, L. |I. COHEN, WATERS, FRANKEL AND WASHI NGTON,
JANUARY 31, 2001

AMENDMENTS TO SENATE AMENDMENTS, HOUSE OF REPRESENTATI VES,
MAY 8, 2001

OCO~NOUITARWNE

AVENDI NG TI TLES 24 ( EDUCATI ON) AND 71 ( STATE GOVERNMENT) OF THE
PENNSYLVANI A CONSOLI DATED STATUTES, FURTHER PROVI DI NG FOR
PUBLI C SCHOOL EMPLOYEES' RETI REMENT AND STATE EMPLOYEES
RETI REMENT; DEFI NI NG TERMS; PROVI DI NG FOR ADDI TI ONAL OPTI ONAL
CLASSI FI CATI ONS FOR EXI STI NG MEMBERS, FOR NEW CLASSI FI CATI ONS
FOR PROSPECTI VE MEMBERS AND FOR HEALTH | NSURANCE FOR RETI RED
SCHOCL EMPLOYEES; AND FURTHER PROVI DI NG FOR CREDI BLE SCHOCL
AND STATE SERVI CE, FOR CREDI BLE NONSCHOOL AND NONSTATE
SERVI CE, FOR ELI @ BILITY, FOR VESTING FOR REGULAR MEMBER
CONTRI BUTI ONS, FOR RETURN TO SERVI CE, FOR PAYMENTS BY
EMPLOYERS AND THE COVMONWEALTH, FOR TERM NATI ON OF ANNUI TI ES,
FOR ACTUARI AL COST METHODS, FOR MEMBER OPTI ONS, FOR FUNDI NG
OF SUPPLEMENTAL ANNUI TI ES, FOR ADM NI STRATI ON, FOR REPORTS TO
AGENCI ES AND MEMBERS, FOR APPLI CATI ONS AND ELECTI ONS, FOR THE
COWPCOSI TI ON OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD
AND OF THE STATE EMPLOYEES' RETI REMENT BOARD, FOR | NVESTMENT
PONERS OF THE BOARDS, FOR MANAGEMENT OF FUNDS AND ACCOUNTS
AND FOR ENFORCEMENT OFFI CERS' BENEFI T AND SUPPLEMENTAL
ANNUI TY ACCOUNTS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
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1 hereby enacts as follows:
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SECTION 1. THE GENERAL ASSEMBLY FI NDS AND DECLARES AS

FOLLOWG:

(1) TH'S ACT CONTAI NS BOTH BENEFI T AND ADM NI STRATI VE
PENSI ON CHANGES. THE BENEFI T CHANGES | NCLUDE AN ENHANCEMENT
TO THE BASI C BENEFI T FORMJLA, A REDUCTI ON | N THE VESTI NG
REQUI REMENT, THE ADDI TI ON OF A NEW CLASS OF BENEFI TS FOR
LEG SLATORS, AND A CHANCGE TO THE CURRENT ARRANGEMENT BY VH CH
MEMBERS CAN COVBI NE SERVI CE CREDI T WTH BOTH THE STATE
EMPLOYEES' RETI REMENT SYSTEM AND THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT SYSTEM

(2) OVER THE PAST TWO DECADES, BOTH PENSI ON FUNDS HAVE
EXPERI ENCED | NVESTMENT RETURNS WELL | N EXCESS OF
EXPECTATI ONS. AS A RESULT, STATE AND SCHOOL DI STRI CT
CONTRI BUTI ONS HAVE DECREASED DRAMATI CALLY TO LESS THAN 1% OF
PAYROLL FOR NEXT YEAR AT THE SAME Tl ME, EMPLOYEE
CONTRI BUTI ONS RANGE FROM 5% TO 6. 25% OF PAYRCLL. THE
OUTSTANDI NG | NVESTMENT PERFORMANCE HAS RESULTED | N THE
PENSI ON FUNDS BEI NG OVER 123% FUNDED, COVPARED TO CURRENT
NEEDS. THE 4% STATUTORY | NTEREST RATE THE EMPLOYEES RECEI VE

20010H0026B1905 - 16 -
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ON THEI R PENSI ON ACCOUNTS HAS CONSI STENTLY BEEN ECLI PSED BY
THE ACTUAL AVERAGE RETURNS OF THE FUNDS OVER THE LAST TWO
DECADES, AND ALSO HAS BEEN LESS THAN AVAI LABLE PRI VATE MARKET
| NTEREST RATES. THE FACT THAT EMPLOYEES HAVE BEEN AND ARE
PRQIECTED TO CONTI NUE TO CONTRI BUTE AT A RATE THAT | S

MATERI ALLY GREATER THAN THE EMPLOYERS DUE TO THE MORE THAN
100% FUNDED STATUS OF THE PLANS, RAI SES THE | SSUE OF THE
EXTENT TO VWH CH EMPLOYEES SHOULD BE PROVI DED ADDI TI ONAL

BENEFI TS. THE | NCREASE | N BENEFI TS FOR STATE AND SCHOOL
EMPLOYEES PROVI DED HEREIN WLL I N EFFECT ALLOW THEM FOR THE
FIRST TI ME TO SHARE | N THE OQUTSTANDI NG | NVESTMENT PERFORMANCE
OF THE FUNDS. TO DATE, THAT EXPERI ENCE HAS ONLY BENEFI TED THE
EMPLOYERS THROUGH REDUCED CONTRI BUTI ONS TO THE FUNDS. EVEN

W TH THE | NCREASES | N BENEFI TS PROVI DED HEREI' N, BOTH PENSI ON
FUNDS ARE PRQIJIECTED TO MAI NTAIN M NI MAL EMPLOYER CONTRI BUTI ON
RATES, AND AT THE SAME TI ME, MAI NTAIN A FULLY FUNDED STATUS.
FOR AT LEAST THE NEXT DECADE, MEMBERS ARE PRQJECTED TO

CONTI NUE TO CONTRI BUTE AT A RATE SUBSTANTI ALLY I N EXCESS OF
THAT REQUI RED FROM THE EMPLOYERS.

(3) A MAJOR CHANGE I N THE MANNER I N VWHI CH BENEFI TS ARE
FUNDED | S WARRANTED. CURRENTLY, GAINS OR LOSSES RELATED TO
THE FUNDI NG FOR BENEFI TS ARE SPREAD OVER A 20- YEAR TI ME
FRAME. UNDER THI S PROPOSED CHANGE, THESE GAINS OR LOSSES W LL
NOW BE SPREAD OVER A SHORTER Tl ME FRAME, THAT BEI NG TEN
YEARS, | NCREASI NG | NTERGENERATI ONAL EQUI TY, BY REDUCI NG THE
TI ME ELAPSED BETWEEN THE SERVI CE OF THE MEMBERS OF THE
SYSTEMS AND THE RELATED FUNDI NG. A SI'M LAR PQOLI CY WAS ENACTED
I'N 1991, WHEN 30- YEAR FUNDI NG FOR THE TWD FUNDS WAS REDUCED
TO 20- YEAR FUNDI NG

(4) PARTICI PATION I N THE ENHANCED BENEFI T ACCRUAL RATE

20010H0026B1905 - 17 -
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SHOULD NOT BE MANDATORY FOR CURRENT MENMBERS. MEMBERS WHO

ELECT TO PARTI Cl PATE SHOULD HAVE TO AGREE, AS PROVI DED

HEREI N, TO | NCREASE EMPLOYEE CONTRI BUTI ONS AS CONSI DERATI ON

FOR THEI R FUTURE RECEI PT OF ENHANCED BENEFI TS AFTER THE

TERM NATI ON OF SERVI CE.

(5) THE APPROACH SET OUT HERETOFORE WAS CI TED AS

REASONABLE PUBLI C PENSI ON POLI CY BY THE PUBLI C EMPLOYEE

RETI REMENT COMM SSI ON | N A REPORT RELEASED ON MAY 7 OF THI S

YEAR AS THE COMM SSI ON FURTHER NOTED, CERTAIN PROVI SI ONS

HEREI N W LL RESULT IN THE SYSTEMS BEI NG MORE CLOSELY ALI GNED

W TH SI M LAR PLANS | N THE PRI VATE SECTOR AND FURTHER

STRENGTHEN THE SYSTEMS' POSI TI ONS RELATI VE TO | NTERNAL

REVENUE CODE COVPLI ANCE.

SECTION 1.1. THE DEFINI TIONS OF "ACTI VE MEMBER, " "BASI C
CONTRI BUTI ON RATE, " "CLASS OF SERVI CE MULTI PLIER " " CREDI TED
SERVI CE, " "I NACTI VE MEMBER, " " SALARY DEDUCTI ONS, " " STANDARD
SINGLE LI FE ANNUI TY, " " SUPERANNUATI ON OR NORMAL RETI REMENT AGE"
AND "VESTEE" | N SECTI ON 8102 OF TITLE 24 OF THE PENNSYLVANI A
CONSOLI DATED STATUTES ARE AVENDED TO READ:

§ 8102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S PART SHALL
HAVE, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE, THE
MEANI NGS Gl VEN TO THEM I N TH' S SECTI ON:

"ACTI VE MEMBER " A SCHOOL EMPLOYEE FOR WHOM Pl CKUP
CONTRI BUTI ONS ARE BEI NG MADE TO THE FUND OR FOR WHOM SUCH
CONTRI BUTI ONS OTHERW SE REQUI RED FOR CURRENT SCHOOL SERVI CE ARE
NOT BEI NG MADE SOLELY BY REASON OF ANY PROVI SI ON OF THI'S PART
RELATI NG TO THE [LI M TATION] LI M TATI ONS UNDER SECTI ON

20010H0026B1905 - 18 -
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* * %

"BASI C CONTRI BUTI ON RATE." [THE] FOR CLASS T-A, T-B AND T-C

SERVI CE THE RATE OF 6 1/4% FOR CLASS T-D SERVICE, THE RATE OF 7

1/2% FOR ALL_ACTI VE MEMBERS ON THE EFFECTIVE DATE OF TH' S

PROVI SI ON WHO ARE CURRENTLY PAYING 5 1/4% AND ELECT CLASS T-D

SERVICE, THE RATE OF 6 1/ 2%

* * %

"CLASS OF SERVI CE MULTI PLI ER ™"

CLASS OF SERVI CE MULTI PLI ER
T-A . 714
T-B . 625
T-C 1. 000
1-D 1. 000

* * %

"CREDI TED SERVI CE. " SCHOOL OR CREDI TABLE NONSCHOOL SERVI CE
FOR WH CH THE REQUI RED CONTRI BUTI ONS HAVE BEEN MADE, OR FOR
VWH CH THE CONTRI BUTI ONS OTHERW SE REQUI RED FOR SUCH SERVI CE W\ERE
NOT MADE SCOLELY BY REASON OF ANY PROVI SI ON OF THI S PART RELATI NG

SUM PAYMENTS HAVE BEEN AGREED UPON | N WRI TI NG

"I NACTI VE MEMBER. " A MEMBER FOR WWHOM NO Pl CKUP CONTRI BUTI ONS
ARE BEI NG MADE, EXCEPT I N THE CASE OF AN ACTI VE MEMBER FOR WHOM
SUCH CONTRI BUTI ONS OTHERW SE REQUI RED FOR CURRENT SCHOOL SERVI CE
ARE NOT BEI NG MADE SOLELY BY REASON OF ANY PROVI SION OF THI'S
PART RELATI NG TO THE [LI M TATI ON] LI M TATI ONS UNDER SECTI ON

20010H0026B1905 - 19 -
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(PUBLI C LAW 99-514, 26 U.S.C. § 401(A)(17) OR 415(B)), WHO HAS
ACCUMULATED DEDUCTI ONS STANDI NG TO HI'S CREDI T I N THE FUND AND
FOR WWHOM CONTRI BUTI ONS HAVE BEEN MADE W THI N THE LAST TWD SCHOOL
YEARS OR A MULTI PLE SERVI CE MEMBER WHO | S ACTI VE | N THE STATE
EMPLOYEES' RETI REVENT SYSTEM

"SALARY DEDUCTI ONS." THE AMOUNTS CERTI FI ED BY THE BQOARD,
DEDUCTED FROM THE COVPENSATI ON OF AN ACTI VE MEMBER OR THE STATE

SERVI CE COVPENSATI ON OF A MULTI PLE SERVI CE MEMBER VWHO | S AN

ACTI VE MEMBER OF THE STATE EMPLOYEES' RETI REMENT SYSTEM AND PAI D

| NTO THE FUND.

* * %

" STANDARD SI NGLE LIFE ANNU TY." [AN] FOR CLASS T-A, T-B AND

T-C CREDI TED SERVI CE OF A MEMBER, AN ANNUI TY EQUAL TO 2% OF THE

FI NAL AVERAGE SALARY, MULTI PLI ED BY THE TOTAL NUMBER OF YEARS
AND FRACTI ONAL PART OF A YEAR OF CREDI TED SERVI CE OF A MEMBER
FOR CLASS T-D CREDI TED SERVI CE OF A MEMBER, AN ANNUI TY EQUAL TO

2.5% OF THE FI NAL AVERAGE SALARY, MULTIPLIED BY THE TOTAL NUMBER

OF _YEARS AND FRACTI ONAL PART OF A YEAR OF CREDI TED SERVI CE.

* * %

" SUPERANNUATI ON OR NORMAL RETI REMENT AGE. "
CLASS OF SERVI CE AGE

T-A 62 OR ANY AGE UPON ACCRUAL
OF 35 ELIG BI LI TY PO NTS

T-B 62

T-C AND T-D 62 OR AGE 60 PROVI DED THE
MEMBER HAS AT LEAST 30
ELI G BI LI TY PO NTS OR
ANY AGE UPON ACCRUAL OF

35 ELIG@ BILITY PO NTS

20010H0026B1905 - 20 -
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* * %

"VESTEE." A MEMBER WTH [TEN] FIVE OR MORE ELI G BI LI TY
PO NTS WHO HAS TERM NATED SCHOOL SERVI CE, HAS LEFT HI S
ACCUMULATED DEDUCTI ONS | N THE FUND, AND | S DEFERRI NG FI LI NG OF
AN APPLI CATI ON FOR RECEI PT OF AN ANNUI TY.

SECTION 1.2. SECTI ONS 8302(A), 8303(C), 8304(A) AND 8305 OF
TI TLE 24 ARE AMVENDED TO READ:

§ 8302. CREDI TED SCHOOL SERVI CE.

(A) COVPUTATI ON OF CREDI TED SERVI CE. - -1 N COVPUTI NG CREDI TED
SCHOOL SERVI CE OF A MEMBER FOR THE DETERM NATI ON OF BENEFI TS, A
FULL- TI ME SALARI ED SCHOOL EMPLOYEE SHALL RECEI VE ONE YEAR OF
CREDI T FOR EACH SCHOOL YEAR OR THE CORRESPONDI NG FRACTI ON
THEREOF, | N ACCORDANCE W TH THE PROPORTI ON OF THE FULL SCHOOL
YEAR FOR WH CH THE REQUI RED REGULAR MEMBER CONTRI BUTI ONS HAVE
BEEN MADE, OR FOR WHI CH SUCH CONTRI BUTI ONS OTHERW SE REQUI RED
FOR SUCH SERVI CE WERE NOT MADE SOLELY BY REASON OF ANY PROVI S| ON

OF TH' S PART RELATING TO THE [LI M TATION] LI M TATI ONS UNDER | RC
SHALL RECElI VE ONE YEAR OF CREDI TED SERVI CE FOR EACH
NONOVERLAPPI NG PERI GD OF 12 CONSECUTI VE MONTHS IN WHICH HE I S
EMPLOYED AND FOR WHI CH CONTRI BUTI ONS ARE MADE, OR WOULD HAVE
BEEN MADE BUT FOR SUCH [ LI M TATI ON] LI M TATI ONS UNDER THE | RC,

FOR AT LEAST 180 FULL- DAY SESSI ONS OR 1, 100 HOURS OF EMPLOYMENT.
| F SUCH MEMBER WAS EMPLOYED AND CONTRI BUTI ONS WERE MADE FOR LESS
THAN 180 FULL- DAY SESSI ONS OR 1, 100 HOURS, HE SHALL BE CREDI TED
WTH A FRACTI ONAL PORTI ON OF A YEAR DETERM NED BY THE RATI O OF
THE NUMBER OF FULL- DAY SESSI ONS OR HOURS OF SERVI CE ACTUALLY
RENDERED TO 180 FULL- DAY SESSI ONS OR 1, 100 HOURS, AS THE CASE
MAY BE. A PART-TI ME SALARI ED EMPLOYEE SHALL BE CREDI TED W TH THE
FRACTI ONAL PORTI ON OF THE YEAR WH CH CORRESPONDS TO THE SERVI CE

20010H0026B1905 - 21 -
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ACTUALLY RENDERED | N RELATI ON TO THE SERVI CE REQUI RED AS A
COVPARABLE FULL- TI ME SALARI ED EMPLOYEE. | N NO CASE SHALL A
MEMBER RECEI VE MORE THAN ONE YEAR OF CREDI TED SERVI CE FOR ANY 12
CONSECUTI VE MONTHS OR A MEMBER WHO HAS ELECTED MULTI PLE SERVI CE
RECEl VE AN AGGREGATE | N THE TWD SYSTEMS OF MORE THAN ONE YEAR OF
CREDI TED SERVI CE FOR ANY 12 CONSECUTI VE MONTHS.
§ 8303. ELIGBILITY PO NTS FOR RETENTI ON AND REI NSTATEMENT OF
SERVI CE CREDI TS.
(C) PURCHASE OF PREVI OUS CREDI TABLE SERVI CE. - - EVERY ACTI VE
MEMBER OF THE SYSTEM OR A MULTI PLE SERVI CE MEMBER WHO IS AN
ACTI VE MEMBER OF THE STATE EMPLOYEES RETI REMENT SYSTEM ON OR
AFTER THE EFFECTI VE DATE OF THI'S PART MAY PURCHASE CREDI T AND
RECEI VE ELI G BI LI TY POl NTS.
(1) AS A MEMBER OF CLASS T-C FOR PREVI OUS SCHOOL SERVI CE
OR CREDI TABLE NONSCHOOL SERVI CE; OR
(2) AS A MEMBER OF CLASS T-D FOR PREVI OUS SCHOOL

SERVI CE, PROVI DED THE MEMBER ELECTS TO BECOVE A CLASS T-D

MEMBER PURSUANT TO SECTI ON 8305.1 (RELATING TO ELECTION TO

BECOVE A CLASS T-D MEMBER);

UPON VWRI TTEN AGREEMENT BY THE MEMBER AND THE BOARD AS TO THE
MANNER OF PAYMENT OF THE AMOUNT DUE FOR CREDI T FOR SUCH SERVI CE;
EXCEPT, THAT ANY PURCHASE FOR REI NSTATEMENT OF SERVI CE CREDI T
SHALL BE FOR ALL SERVI CE PREVI OQUSLY CREDI TED.
§ 8304. CREDI TABLE NONSCHOCL SERVI CE.

(A) ELIGBILITY.--AN ACTI VE MEMBER OR A MULTI PLE SERVI CE
MEMBER WHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES
RETI REMENT SYSTEM SHALL BE ELI G BLE TO RECEI VE CLASS T- C SERVI CE
CREDI T FOR CREDI TABLE NONSCHOOL SERVI CE AND CLASS T-D SERVI CE

20010H0026B1905 - 22 -



FOR I NTERVENI NG M LI TARY SERVI CE, PROVI DED THE MEMBER ELECTS TO

BECOVE A CLASS T-D MEMBER PURSUANT TO SECTI ON 8305.1 (RELATING

TO ELECTION TO BECOVE A CLASS T-D MEMBER), AS SET FORTH I N

SUBSECTI ON (B) PROVI DED THAT HE IS NOT ENTI TLED TO RECEI VE,

ELI G BLE TO RECEI VE NONWOR | N THE FUTURE, OR | S RECEI VI NG

RETI REMENT BENEFI TS FOR SUCH SERVI CE UNDER A RETI REMENT SYSTEM
ADM NI STERED AND WHOLLY OR PARTI ALLY PAI D FOR BY ANY OTHER
GOVERNMENTAL AGENCY OR BY ANY PRI VATE EMPLOYER, OR A RETI REMENT

© o0 N oo o A~ wWw N P

PROGRAM APPROVED BY THE EMPLOYER | N ACCORDANCE W TH SECTI ON

=Y
o

8301(A) (1) (RELATI NG TO MANDATCORY AND OPTI ONAL MEMBERSHI P), AND

=
=

FURTHER PROVI DED THAT SUCH SERVI CE | S CERTI FI ED BY THE PREVI QUS

=
N

EMPLOYER AND THE MANNER OF PAYMENT OF THE AMOUNT DUE | S AGREED

=
w

UPON BY THE MEMBER, THE EMPLOYER, AND THE BOARD.

* * %

[
(62 BN

§ 8305. CLASSES OF SERVI CE.

=Y
(e}

(A) CLASS T-C MEMBERSHI P. - - A SCHOOL EMPLOYEE WHO IS A MEMBER

=
\l

OF CLASS T-C ON THE EFFECTI VE DATE OF THI S PART OR VWHO BECOMVES A

=Y
oo

MEMBER OF THE SYSTEM SUBSEQUENT TO THE EFFECTI VE DATE OF THI S

=
O

PART SHALL BE CLASSI FI ED AS A CLASS T-C MEMBER, _PROVI DED THE

N
o

SCHOOL EMPLOYEE DOES NOT BECOME A MEMBER OF CLASS T-D PURSUANT

N
=

TO SUBSECTION (©).

N
N

(B) OTHER CLASS MEMBERSHI P. - - A SCHOOL EMPLOYEE WHO IS A

N
w

MEMBER OF A CLASS OF SERVI CE OTHER THAN CLASS T-C ON THE

N
~

EFFECTI VE DATE OF TH S PART MAY ELECT TO BECOVE A MEMBER OF

N
(63}

CLASS T-C OR CLASS T-D OR MAY RETAIN H' S MEMBERSHI P | N SUCH

N
(e}

OTHER CLASS UNTIL THE SERVI CE | S DI SCONTI NUED OR HE ELECTS TO

N
~

BECOVE A FULL COVERAGE MEMBER OR ELECTS TO PURCHASE CREDI T FOR

N
oo

PREVI QUS SCHOOL OR CREDI TABLE NONSCHOOL SERVI CE. ANY_ SERVI CE

N
(o]

THEREAFTER SHALL BE CREDI TED AS CLASS T-C OR T-D SERVICE, AS

30 APPLI CABLE.

20010H0026B1905 - 23 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(6 CLASS T-D MEMBERSHI P. - -

(1) A PERSON WHO BECOVES A SCHOOL EMPLOYEE AND AN ACTI VE

MVEMBER, OR A PERSON WHO BECOMES A MULTI PLE SERVI CE MEMBER VWHO

IS A STATE EMPLOYEE AND A MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM ON OR AFTER THE EFFECTI VE DATE OF TH' S

SUBSECTI ON SHALL BE CLASSI FIED AS A CLASS T-D MEMBER UPON

PAYMENT OF REGULAR MEMBER CONTRI BUTI ONS. ANY PRI OR SCHOOL

SERVI CE CREDI TED AS CLASS T-C SERVICE SHALL BE CREDI TED AS

CLASS T-D SERVICE, SUBJECT TO THE LI M TATI ONS CONTAI NED I'N

PARAGRAPH (4).

(2) A SCHOOL EMPLOYEE WHO, ON THE DAY BEFORE AND ON THE

EFFECTI VE DATE OF THI S SUBSECTION, IS EI THER AN ACTI VE MEMBER

OR AN | NACTI VE_MEMBER SHALL BE CLASSIFIED AS A CLASS T-D

MVEMBER AND RECEIVE CREDIT FOR CLASS T-D SERVI CE PERFORMED ON

OR AFTER THE EFFECTI VE DATE OF THI S SUBSECTI ON UPON PAYMENT

OF REGULAR MEMBER CONTRI BUTI ONS, PROVI DED THE SCHOCOL EMPLOYEE

ELECTS TO BECOVE A CLASS T-D MEMBER PURSUANT TO SECTI ON

8305.1 (RELATING TO ELECTION TO BECOVE A CLASS T-D MEMBER). A

SCHOOL EMPLOYEE WHO BECOMES A CLASS T-D MEMBER SHALL ALSO

RECEI VE CLASS T-D SERVICE CREDIT FOR ALL CLASS T-C SCHOOL

SERVI CE PERFORMED BEFORE THE EFFECTI VE DATE OF TH S

SUBSECTI ON, SUBJECT TO THE LI M TATI ONS CONTAI NED | N PARAGRAPH

(4).
(3) A FORMER SCHOOL EMPLOYEE WHO, ON THE EFFECTI VE DATE

OF TH' S SUBSECTION, IS A MULTIPLE SERVI CE MEMBER WHO IS A

STATE EMPLOYEE AND A MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM SHALL RECEIVE CLASS T-D SERVICE CREDI T FOR

ALL CLASS T-C SCHOOL SERVI CE PERFORVED BEFORE THE EFFECTI VE

DATE OF THI S SUBSECTI ON, SUBJECT TO THE LI M TATI ONS CONTAI NED

I N PARAGRAPH (4), PROVIDED THE FORMER SCHOOL EMPLOYEE ELECTS

20010H0026B1905 - 24 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

TO BECOME A CLASS T-D MEMBER PURSUANT TO SECTI ON 8305. 1.

(4) (1) SCHOO. SERVICE PERFORMED AS CLASS T-C SERVI CE

BEFORE THE EFFECTI VE DATE OF TH S SUBSECTI ON SHALL BE

CREDI TED AS CLASS T-D SERVICE ONLY UPON COMVPLETI ON OF ALL

ACTS NECESSARY FOR THE SCHOOL SERVI CE TO BE CREDI TED AS

CLASS T-C SERVICE HAD THI' S SUBSECTI ON NOT_BEEN ENACTED.

(1) A PERSON WHO IS NOT_A SCHOOL _EMPLOYEE OR A

STATE EMPLOYEE ON JUNE 30, 2001, AND JULY 1, 2001, AND

VWHO HAS PREVI QUS SCHOOL SERVI CE SHALL NOT_ RECEI VE CLASS

T-D SERVICE CREDI T FOR SCHOOL SERVI CE PERFORVED BEFORE

JULY 1, 2001, UNTIL THE PERSON BECOVES AN ACTI VE MEMBER

OR AN ACTI VE MEMBER OF THE STATE ENMPLOYEES' RETI REMENT

SYSTEM AND A MULTI PLE SERVI CE MEMBER AND EARNS THREE

ELIGBILITY PO NTS BY PERFORM NG CREDI TED SCHOOL_ SERVI CE

OR STATE SERVI CE AFTER JUNE 30, 2001. TH S SUBPARAGRAPH

DCES NOT_APPLY TO A DI SABI LI TY ANNUI TANT VWHO RETURNS TO

SCHOOL SERVI CE_AFTER JUNE 30, 2001, UPON TERM NATI ON OF

THE DI SABI LI TY ANNUI TY.

SECTION 1.3. TITLE 24 IS AVENDED BY ADDI NG A SECTI ON TO
READ:
§ 8305.1. ELECTION TO BECOVE A CLASS T-D MEMBER.

(A) CGENERAL RULE. --A PERSON WHO | S:

(1) A MEMBER OF THE SYSTEM OR

(2) A MILTIPLE SERVI CE MEMBER WHO | S A STATE EMPLOYEE

AND A MEMBER OF THE STATE EMPLOYEES RETI REMENT SYSTEM

AND WHO, ON THE EFFECTI VE DATE OF THI S SUBSECTION, IS ELIGBLE

FOR CLASS T-D MEMBERSH P VAY ELECT TO BECOVE A MEMBER COF CLASS

T-D.

(B) _TIME FOR MAKI NG ELECTI ON. - - THE MEMBER MUST ELECT TO

BECOVE A CLASS T-D MEMBER BY FILING A WRITTEN NOTI CE WTH THE
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BOARD ON OR BEFORE DECEMBER 31, 2001, OR BEFORE THE TERM NATI ON

OF SCHOOL SERVI CE OR STATE SERVI CE AS APPLI CABLE, WH CHEVER

FI RST OCCURS.

(©) EFFECT OF ELECTION.--AN ELECTION TO BECOVE A CLASS T-D

MEMBER SHALL REMAIN IN EFFECT UNTIL THE TERM NATI ON OF

EMPLOYMENT AND SHALL RESULT IN ALL SERVI CE VH CH COULD HAVE BEEN

CREDI TED AS CLASS T-C SERVI CE BEI NG CREDI TED AS CLASS T-D

SERVI CE. THOSE MEMBERS WHO, ON THE EFFECTI VE DATE OF THI' S

SECTI ON, CONTRI BUTE AT THE RATE OF 5 1/4% SHALL BE DEEMED TO

HAVE ACCEPTED THE BASI C CONTRI BUTI ON RATE OF 6 1/2% FOR ALL

CLASS T-D SERVI CE PERFORMED ON OR AFTER JANUARY 1, 2002. THOSE

MEMBERS VHO, ON THE EFFECTIVE DATE OF TH S SECTI ON, CONTRI BUTE

AT _THE RATE OF 6 1/4% SHALL BE DEEMED TO HAVE ACCEPTED THE BASI C

CONTRI BUTI ON RATE OF 7 1/ 2% FOR ALL CLASS T-D SERVI CE PERFORMED

ON OR AFTER JANUARY 1, 2002.

(D) EFFECT OF FAILURE TO MAKE ELECTION.--1F THE MEMBER FAI LS

TO TIMELY FILE AN ELECTION TO BECOVE A CLASS T-D MEMBER, THEN

ALL OF THE MEMBER S CLASS T-C SCHOOL SERVI CE SHALL BE CREDI TED

AS CLASS T-C SERVICE, AND SAID SERVICE SHALL NOT _BE ELI G BLE FOR

CLASS T-D SERVICE CREDI T UPON TERM NATI ON OF SERVI CE AND

SUBSEQUENT ENMPLOYMENT AS AN ACTI VE MEMBER

SECTI ON 2. SECTI ONS 8306, 8307(B), 8308, 8321, 8323(A), (O,
(C.1) AND (D), 8324(B), (C) AND (D), 8325, 8327(B) AND 8328(B),
(C), (D) AND (E) OF TITLE 24 ARE AVENDED TO READ:

§ 8306. ELIG BILITY PO NTS.
(A) GENERAL RULE. - - AN ACTI VE MEMBER OF THE SYSTEM SHALL

ACCRUE ONE ELIGE BILITY PO NT FOR EACH YEAR OF CREDI TED SERVI CE
AS A MEMBER OF THE SCHOOL OR STATE RETI REMENT SYSTEM A MEMBER
SHALL ACCRUE AN ADDI TI ONAL TWO- THI RDS OF AN ELI G BI LI TY PO NT
FOR EACH YEAR OF CLASS D-3 CREDI TED SERVI CE UNDER THE STATE
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1

EMPLOYEES' RETI REMENT SYSTEM | N THE CASE OF A FRACTI ONAL PART

2 OF A YEAR OF CREDI TED SERVI CE, A MEMBER SHALL ACCRUE THE

3 CORRESPONDI NG FRACTI ONAL PORTI ON OF AN ELI G BI LI TY PO NT.

4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

(B) _TRANSI TIONAL RULE. - - FOR THE PURPOSES OF THE TRANSI TI ON:

(1) I N DETERM NI NG WHETHER A MEMBER, OTHER THAN A

DI SABI LI TY ANNUI TANT VWHO RETURNS TO SCHOOL SERVI CE AFTER JUNE

30, 2001, UPON TERM NATION OF THE DI SABILITY ANNUITY, WHO I S

NOT A SCHOOL EMPLOYEE OR A STATE EMPLOYEE ON JUNE 30, 2001,

AND JULY 1, 2001, AND WHO HAS PREVI QUS SCHOOL SERVI CE, HAS

THE FIVE ELIGBILITY PO NTS REQUI RED BY THE DEFI NI T1 ON OF

"VESTEE" I N SECTIONS 8102 (RELATING TO DEFINITIONS), 8307

(RELATING TOELIGBILITY FOR ANNU TIES), 8308 (RELATING TO

ELIGBILITY FOR VESTING AND 8345 (RELATING TO MEMBER S

OPTIONS), ONLY ELIGBILITY PONTS EARNED BY PERFORM NG

CREDI TED SCHOCOL SERVI CE OR CREDI TED STATE SERVI CE AFTER JUNE

30, 2001, SHALL BE COUNTED UNTIL SUCH MEMBER EARNS ONE

ELIGBILITY PO NT_BY PERFORM NG CREDI TED SCHOOL SERVI CE OR

CREDI TED STATE SERVI CE AFTER JUNE 30, 2001, AT WH CH TI ME ALL

ELIGBILITY PONTS AS DETERM NED UNDER SUBSECTI ON (A) SHALL

BE_COUNTED.

(2) A MEMBER SUBJECT TO PARAGRAPH (1) SHALL BE

CONSI DERED TO HAVE SATI SFI ED ANY REQUI REMENT FOR FI VE

ELIGBILITY PONIS CONTAINED IN TH 'S PART | F THE MEMBER HAS

AT LEAST TEN ELIGBILITY PO NTS DETERM NED UNDER SUBSECTI ON
(A .

§ 8307. ELIGABILITY FOR ANNUI TI ES.

* * %

(B) W THDRAWAL ANNUI TY.--A VESTEE WTH [ TEN] FI VE OR MORE

29 ELIGBILITY PONTS OR AN ACTI VE OR | NACTI VE MEMBER VWHO

30 TERM NATES SCHOOL SERVI CE HAVING [ TEN] FIVE OR MORE ELI G BI LI TY
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PO NTS SHALL, UPON FI LI NG A PROPER APPLI CATI ON, BE ENTI TLED TO
RECEI VE AN EARLY ANNUI TY.

* x %
§ 8308. ELIGABILITY FOR VESTI NG

ANY MEMBER WHO TERM NATES SCHOOL SERVI CE WTH [ TEN] FI VE OR
MORE ELI G BILITY PO NTS SHALL BE ENTI TLED TO VEST H S RETI REMENT
BENEFI TS UNTI L ATTAI NMENT OF SUPERANNUATI ON AGE.

§ 8321. REGULAR MEMBER CONTRI BUTI ONS FOR CURRENT SERVI CE.
REGULAR MEMBER CONTRI BUTI ONS SHALL BE MADE TO THE FUND ON
BEHALF OF EACH ACTI VE MEMBER FOR CURRENT SERVI CE EXCEPT FOR ANY

PERI OD OF CURRENT SERVI CE I N WHI CH THE MAKI NG OF SUCH
CONTRI BUTI ONS HAS CEASED SCLELY BY REASON OF ANY PROVI SI ON OF
THI S PART RELATI NG TO THE [LI M TATION] LI M TATI ONS UNDER | RC 8

§ 8323. MEMBER CONTRI BUTI ONS FOR CREDI TABLE SCHOCL SERVI CE.

(A) PREVI QUS SCHOOL SERVI CE, SABBATI CAL LEAVE AND FULL
COVERACE. - - THE CONTRI BUTI ONS TO BE PAI D BY AN ACTI VE MEMBER OR
AN ELI G BLE STATE EMPLOYEE FOR CREDI T FOR REI NSTATEMENT OF ALL
PREVI QUSLY CREDI TED SCHOOL SERVI CE, SCHOOL SERVI CE NOT
PREVI QUSLY CREDI TED, SABBATI CAL LEAVE AS | F HE HAD BEEN I N FULL-
TI ME DAI LY ATTENDANCE, OR FULL- COVERAGE MEMBERSH P SHALL BE
SUFFI CI ENT TO PROVI DE AN AMOUNT EQUAL TO THE ACCUMULATED
DEDUCTI ONS WH CH WOULD HAVE BEEN STANDI NG TO THE CREDI T OF THE
MEMBER FOR SUCH SERVI CE HAD REGULAR MEMBER CONTRI BUTI ONS BEEN
MADE W TH FULL COVERAGE AT THE RATE OF CONTRI BUTI ON NECESSARY TO
BE CREDI TED AS CLASS T-C SERVICE OR CLASS T-D SERVICE |F THE

MEMBER | S A CLASS T-D MEMBER AND HAD SUCH CONTRI BUTI ONS BEEN

CREDI TED W TH STATUTORY | NTEREST DURI NG THE PERI CD THE
CONTRI BUTI ONS WOULD HAVE BEEN MADE AND DURI NG ALL PERI ODS OF
SUBSEQUENT SCHOCL AND STATE SERVI CE UP TO THE DATE OF PURCHASE.
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* * %

(© APPROVED LEAVE OF ABSENCE OTHER THAN SABBATI CAL LEAVE
AND ACTI VATED M LI TARY SERVI CE LEAVE. - - THE CONTRI BUTI ONS TO BE
PAI D BY AN ACTI VE MEMBER FOR CREDI T FOR AN APPROVED LEAVE OF
ABSENCE, OTHER THAN SABBATI CAL LEAVE AND ACTI VATED M LI TARY
SERVI CE LEAVE, SHALL BE SUFFI Cl ENT TO TRANSFER H S MEMBERSHI P TO
CLASS T-C OR TO CQAASS T-D I|F THE MEMBER IS A CLASS T-D MEMBER

AND FURTHER TO PROVI DE AN ANNUI TY AS A CLASS T-C MEMBER OR CLASS

T-D MEMBER | F THE MEMBER IS A CLASS T-D MEMBER FOR SUCH

ADDI TI ONAL CREDI TED SERVI CE. SUCH AMOUNT SHALL BE THE SUM OF THE
AMOUNT REQUI RED | N ACCORDANCE W TH THE PROVI SI ONS OF SUBSECTI ON
(B) AND AN AMOUNT DETERM NED AS THE SUM OF THE MEMBER S BASI C
CONTRI BUTI ON RATE AND THE NORMAL CONTRI BUTI ON RATE AS PROVI DED
I N SECTI ON 8328 ( RELATI NG TO ACTUARI AL COST METHOD) DURI NG SUCH
PERI GD MJULTI PLI ED BY THE COVPENSATI ON WH CH WAS RECEI VED OR
VWH CH WOULD HAVE BEEN RECEI VED DURI NG SUCH PERI GD AND W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT SCHOOL AND
STATE SERVI CE UP TO THE DATE OF PURCHASE.

(C. 1) ACTIVATED M LI TARY SERVI CE LEAVE. - - THE CONTRI BUTI ONS
TO BE PAID BY AN ACTI VE MEMBER FOR CREDI T FOR ALL ACTI VATED
M LI TARY SERVI CE LEAVE AS | F HE HAD BEEN | N REGULAR ATTENDANCE
IN THE DUTIES FOR WVH CH HE | S EMPLOYED SHALL BE SUFFI CI ENT TO
PROVI DE AN AMOUNT EQUAL TO THE ACCUMULATED DEDUCTI ONS WHI CH
WOULD HAVE BEEN STANDI NG TO THE CREDI T OF THE MEMBER FOR SUCH
SERVI CE HAD REGULAR MEMBER CONTRI BUTI ONS BEEN MADE W TH FULL
COVERAGE AT THE RATE OF CONTRI BUTI ON NECESSARY TO BE CREDI TED AS
CLASS T-C SERVICE OR CLASS T-D SERVICE |F THE MEMBER | S A CLASS

T-D MEMBER AND HAD SUCH CONTRI BUTI ONS BEEN CREDI TED W TH

STATUTORY | NTEREST DURI NG THE PERI OD THE CONTRI BUTI ONS WOULD
HAVE BEEN MADE AND DURI NG ALL PERI CDS OF SUBSEQUENT STATE AND
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1 SCHOOL SERVI CE UP TO THE DATE OF PURCHASE. I N THE CASE OF

2 ACTI VATED M LI TARY SERVI CE LEAVE BEG NNI NG AFTER THE DATE OF

3 ENACTMENT OF THI S SUBSECTI QN, CONTRI BUTI ONS DUE FROM THE MEMBER
4 SHALL BE MADE AS |F HE | S I N REGULAR ATTENDANCE | N THE DUTI ES

5 FOR VWH CH HE | S EMPLOYED.

6 (D) CERTI FI CATI ON AND PAYMENT OF CONTRI BUTI ONS. - -

7 (1) |IN ALL CASES OTHER THAN FOR THE PURCHASE CF CREDI T
8 FOR SABBATI CAL LEAVE AND ACTI VATED M LI TARY SERVI CE LEAVE

9 BEG NNI NG BEFORE THE EFFECTI VE DATE OF PARAGRAPH (2), THE

10 AMOUNT PAYABLE SHALL BE CERTI FI ED BY THE BOARD | N ACCORDANCE
11 W TH METHODS APPROVED BY THE ACTUARY AND MAY BE PAID IN A

12 LUMP SUM W THI N 90 DAYS OR[,] IN THE CASE OF AN ACTI VE

13 MEMBER[ ,] OR AN ELI G BLE STATE EMPLOYEE VWHO | S AN ACTI VE

14 MEMBER OF THE STATE EMPLOYEES RETI REMENT SYSTEM | T MAY BE
15 AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS
16 [ OR BY PERSONAL CHECKS] | N AMOUNTS AGREED UPON BY THE MEMBER
17 AND THE BOARD. THE SALARY DEDUCTI ON AMORTI ZATI ON PLANS AGREED
18 TO BY MEMBERS AND THE BOARD NAY | NCLUDE A DEFERRAL OF PAYMENT
19 AMOUNTS AND STATUTORY | NTEREST UNTIL THE TERM NATI ON OF
20 SCHOCOL SERVI CE OR STATE SERVICE, AS THE BOARD, IN ITS SOE
21 DI SCRETI ON, DECIDES TO ALLOW THE BOARD MAY LIM T SALARY
22 DEDUCTI ON AMORTI ZATI ON PLANS TO SUCH TERMS AS THE BOARD, [N
23 | TS SOLE DI SCRETI ON, DETERM NES. IN THE CASE CF AN ELIGE BLE
24 STATE EMPLOYEE VWHO | S AN ACTI VE MEMBER OF THE STATE
25 EMPLOYEES RETI REMENT SYSTEM THE AGREED UPON SALARY
26 DEDUCTI ONS SHALL BE REM TTED TO THE STATE EMPLOYEES
27 RETI REMENT BOARD, WHI CH SHALL CERTIFY AND TRANSFER TO THE
28 BOARD THE AMOUNTS PAI D.
29 (2) |IN THE CASE OF ACTI VATED M LI TARY SERVI CE LEAVE
30 BEG NNI NG BEFORE THE EFFECTI VE DATE OF TH S PARAGRAPH, THE
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AMOUNT PAYABLE MAY BE PAI D ACCORDI NG TO THI' S SUBSECTI ON OR
SUBSECTI ON (C. 1), BUT ALL LUWP SUM PAYMENTS MUST BE MADE [ AND
ALL AMORTI ZATI ON PAYMENTS COMVENCED] W THI N ONE YEAR OF THE
TERM NATI ON OF ACTI VATED M LI TARY SERVI CE LEAVE.
§ 8324. CONTRI BUTI ONS FOR PURCHASE OF CREDI T FOR CREDI TABLE
NONSCHOOL SERVI CE.

* * %

(B) NONI NTERVENI NG M LI TARY SERVI CE. - - THE AMOUNT DUE FOR THE

© o0 N oo o A~ wWw N P

PURCHASE OF CREDI T FOR M LI TARY SERVI CE OTHER THAN | NTERVENI NG

=Y
o

M LI TARY SERVI CE SHALL BE DETERM NED BY APPLYI NG THE MEMBER S

=
=

BASI C CONTRI BUTI ON RATE PLUS THE NORMAL CONTRI BUTI ON RATE AS

=
N

PROVI DED | N SECTI ON 8328 ( RELATI NG TO ACTUARI AL COST METHOD) AT

=
w

THE TI ME OF ENTRY OF THE MEMBER | NTO SCHOOL SERVI CE SUBSEQUENT

H
o

TO SUCH M LI TARY SERVI CE TO ONE-THI RD OF H' S TOTAL COVPENSATI ON

=Y
(63}

RECEI VED DURI NG THE FI RST THREE YEARS OF SUCH SUBSEQUENT

=Y
(e}

CREDI TED SCHOCOL SERVI CE AND MULTI PLYI NG THE PRCDUCT BY THE

=
\l

NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF CREDI TABLE

=Y
oo

NONI NTERVENI NG M LI TARY SERVI CE BElI NG PURCHASED TOGETHER W TH

=
O

STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT SCHOOL AND

N
o

STATE SERVI CE TO DATE OF PURCHASE. UPON CERTI FI CATI ON OF THE

N
=

AMOUNT DUE, PAYMENT MAY BE MADE IN A LUWP SUM W THI N 90 DAYS OR

N
N

IN THE CASE OF AN ACTI VE MEMBER OR AN EL| G BLE STATE EMPLOYEE

N
w

VWHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES RETI REMENT

N
~

SYSTEM I T MAY BE AMORTI ZED W TH STATUTORY | NTEREST THROUGH

SALARY DEDUCTI ONS [ OR BY PERSONAL CHECKS] | N AMOUNTS AGREED UPON

NN
& O

BY THE MEMBER AND THE BQOARD. THE SALARY DEDUCTI ON AMORTI ZATI ON

N
~

PLANS AGREED TO BY MEMBERS AND THE BOARD MAY | NCLUDE A DEFERRAL

N
oo

OF PAYMENT AMOUNTS AND STATUTORY | NTEREST UNTIL THE TERM NATI ON

N
(o]

OF SCHOOL SERVI CE OR STATE SERVICE, AS THE BOARD, IN ITS SOLE

30 DISCRETION, DECIDES TO ALLOW THE BOARD NMAY LIM T SALARY
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DEDUCTI ON AMORTI ZATI ON PLANS TO SUCH TERMS AS THE BOARD, IN ITS

SOLE DI SCRETION, DETERM NES. IN THE CASE OF AN ELI @ BLE STATE

EMPLOYEE WHO | S AN ACTI VE MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE

REM TTED TO THE STATE EMPLOYEES RETI REMENT BOARD, VWH CH SHALL

CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D. APPLI CATI ON

MAY BE FI LED FOR ALL SUCH M LI TARY SERVI CE CREDI T UPON
COWPLETI ON OF THREE YEARS OF SUBSEQUENT CREDI TED SCHOOL SERVI CE
AND SHALL BE CREDI TED AS CLASS T-C SERVI CE.
(© I NTERVENI NG M LI TARY SERVI CE. - - CONTRI BUTI ONS ON ACCOUNT
OF CREDI T FOR I NTERVENI NG M LI TARY SERVI CE SHALL BE DETERM NED
BY THE MEMBER S BASI C CONTRI BUTI ON RATE AND COVPENSATI ON AT THE
TIME OF ENTRY OF THE MEMBER | NTO ACTI VE M LI TARY SERVI CE,
TOGETHER W TH STATUTCORY | NTEREST DURI NG ALL PERI ODS OF
SUBSEQUENT SCHOCL AND STATE SERVI CE TO DATE OF PURCHASE. UPON
APPLI CATI ON FOR SUCH CREDI T THE AMOUNT DUE SHALL BE CERTIFIED I N
THE CASE OF EACH MEMBER BY THE BOARD, | N ACCORDANCE W TH METHODS
APPROVED BY THE ACTUARY, AND CONTRI BUTI ONS MAY BE MADE BY ONE OF
THE FOLLOW NG METHCDS:
(1) REGULAR MONTHLY PAYMENTS DURI NG ACTI VE M LI TARY
SERVI CE.
(2) A LUWP SUM PAYMENT W THI N 90 DAYS OF CERTI FI CATI ON
OF THE AMOUNT DUE.
(3) SALARY DEDUCTI ONS [ OR PERSONAL CHECKS] | N AMOUNTS
AGREED UPON BY THE MEMBER AND THE BOARD. THE SALARY DEDUCTI ON

AMORTI ZATI ON PLANS AGREED TO BY THE MEMBERS AND THE BOARD NAY

I NCLUDE A DEFERRAL OF PAYMENT AMOUNTS AND STATUTORY | NTEREST

UNTI L THE TERM NATI ON OF SCHOOL SERVI CE OR STATE SERVICE, AS

THE BOARD, IN ITS SOLE DI SCRETI ON, DECIDES TO ALLOW THE

BOARD MAY LIM T SALARY DEDUCTI ON AMORTI ZATI ON PLANS TO SUCH
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TERMS AS THE BOARD, IN ITS SOLE DI SCRETI ON, DETERM NES. IN

THE CASE OF AN ELIE BLE STATE EMPLOYEE WHO IS AN ACTI VE

MEMBER OF THE STATE EMPLOYEES' RETI REMENT SYSTEM THE AGREED

UPON SALARY DEDUCTI ONS SHALL BE REM TTED TO THE STATE

EMPLOYEES' RETI REMENT BOARD, VHI CH SHALL CERTI FY AND TRANSFER

TO THE BOARD THE AMOUNTS PAI D.

(D) OTHER CREDI TABLE NONSCHOOL SERVI CE. - - CONTRI BUTI ONS ON
ACCOUNT OF CLASS T-C CREDI T FOR CREDI TABLE NONSCHOOL SERVI CE
OTHER THAN M LI TARY SERVI CE SHALL BE DETERM NED BY APPLYI NG THE
MEMBER S BASI C CONTRI BUTI ON RATE PLUS THE NCRVAL CONTRI BUTI ON
RATE AS PROVI DED I N SECTI ON 8328 AT THE TI ME OF THE MEMBER S
ENTRY | NTO SCHOOL SERVI CE SUBSEQUENT TO SUCH CREDI TABLE
NONSCHOOL SERVI CE TO HI' S TOTAL COVPENSATI ON RECEI VED DURI NG THE
FI RST YEAR OF SUBSEQUENT CREDI TED SCHOOL SERVI CE AND MULTI PLYI NG
THE PRODUCT BY THE NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR
OF CREDI TABLE NONSCHOOL SERVI CE BEI NG PURCHASED TOGETHER W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT SCHOOL OR
STATE SERVI CE TO THE DATE OF PURCHASE, EXCEPT THAT I N THE CASE
OF PURCHASE OF CREDI T FOR CREDI TABLE NONSCHOOL SERVI CE AS SET
FORTH | N SECTI ON 8304(B) (5) (RELATI NG TO CREDI TABLE NONSCHOOL
SERVI CE) THE MEMBER SHALL PAY ONLY THE EMPLOYEE' S SHARE UNLESS
OTHERW SE PROVI DED BY LAW UPON CERTI FI CATI ON OF THE AMOUNT DUE,
PAYMENT MAY BE MADE N A LUMP SUM W TH N 90 DAYS OR I N THE CASE
OF AN ACTI VE MEMBER OR AN ELI G BLE STATE EMPLOYEE WHO | S AN

ACTI VE_ MEMBER OF THE STATE EMPLOYEES' RETI REMENT SYSTEM I T NMAY

BE AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS
[ OR BY PERSONAL CHECKS] | N AMOUNTS AGREED UPON BY THE MEMBER AND
THE BOARD. THE SALARY DEDUCTI ON AMORTI ZATI ON PLANS AGREED TO BY

THE MEMBERS AND THE BOARD MVAY | NCLUDE A DEFERRAL OF PAYMENT

AMOUNTS AND STATUTORY | NTEREST UNTIL THE TERM NATI ON OF SCHOCL
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SERVI CE OR STATE SERVICE, AS THE BOARD, IN ITS SCOLE DI SCRETI ON,

DECI DES TO ALLOW _THE BOARD MAY LIM T SALARY DEDUCTI ON

AMORTI ZATI ON PLANS TO SUCH TERMS AS THE BOARD, IN I TS SOLE

DI SCRETI ON, DETERM NES. IN THE CASE OF AN ELI G BLE STATE

EMPLOYEE WHO | S AN ACTI VE MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE

REM TTED TO THE STATE EMPLOYEES RETI REMENT BOARD, VWH CH SHALL

CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

* * %

§ 8325. | NCOVPLETE PAYMENTS.
IN THE EVENT THAT A MEMBER TERM NATES SCHOOL SERVI CE OR A
MULTI PLE SERVI CE MEMBER WHO IS AN ACTI VE MEMBER OF THE STATE

EMPLOYEES ~RETI REMENT SYSTEM TERM NATES STATE SERVI CE BEFORE ANY

AGREED UPON PAYMENTS OR RETURN OF BENEFI TS ON ACCOUNT OF

RETURNI NG TO SCHOOL SERVI CE OR ENTERI NG STATE SERVI CE_AND

ELECTI NG MULTI PLE SERVI CE HAVE BEEN COVPLETED THE MEMBER OR

MULTI PLE SERVI CE MEMBER WHO | S AN ACTI VE MEMBER OF THE STATE

EMPLOYEES RETI REMENT SYSTEM SHALL HAVE THE RI GHAT TO PAY W THI N

30 DAYS OF TERM NATI ON OF SCHOOL SERVI CE OR STATE SERVI CE THE

BALANCE DUE, | NCLUDI NG | NTEREST, IN A LUMWP SUM AND THE ANNUI TY
SHALL BE CALCULATED | NCLUDI NG FULL CREDI T FOR THE PREVI OQUS
SCHOCOL SERVI CE, CREDI TABLE NONSCHOOL SERVI CE, OR FULL- COVERAGE
MEMBERSHI P. | N THE EVENT A MEMBER DOES NOT PAY THE BALANCE DUE
W TH N 30 DAYS OF TERM NATI ON OF SCHOOL SERVI CE OR | N THE EVENT
A MEMBER DI ES | N SCHOOL SERVI CE OR WTHI N 30 DAYS OF TERM NATI ON
OF SCHOOL SERVICE OR IN THE CASE OF A MIULTI PLE SERVI CE MEMBER

VWHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES RETI REMENT

SYSTEM DCES NOT_PAY THE BALANCE DUE W THI N 30 DAYS OF

TERM NATI ON OF STATE SERVICE OR DIES IN STATE SERVICE OR WTHI N

30 _DAYS OF TERM NATI ON OF STATE SERVI CE AND BEFORE THE AGREED
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1 UPON PAYMENTS HAVE BEEN COVPLETED, THE PRESENT VALUE OF THE

2 BENEFI T OTHERW SE PAYABLE SHALL BE REDUCED BY THE BALANCE DUE

3 I NCLUDI NG | NTEREST, AND THE BENEFI T PAYABLE SHALL BE CALCULATED
4 AS THE ACTUARI AL EQUI VALENT OF SUCH REDUCED PRESENT VALUE

5 § 8327. PAYMENTS BY EMPLOYERS.

6 * x %

7 (B) DEDUCTI ON FROM APPROPRI ATI ONS. - -

8 (1) TO FACI LI TATE THE PAYMENT OF AMOUNTS DUE FROM ANY

9 EMPLOYER TO THE FUND THROUGH THE STATE TREASURER AND TO

10 PERM T THE EXCHANGE OF CREDI TS BETWEEN THE STATE TREASURER
11 AND ANY EMPLOYER, THE SECRETARY OF EDUCATI ON AND THE STATE
12 TREASURER SHALL CAUSE TO BE DEDUCTED AND PAI D | NTO THE FUND
13 FROM THE AMOUNT OF ANY MONEYS DUE TO ANY EMPLOYER ON ACCOUNT
14 OF ANY APPROPRI ATI ON FOR SCHOOLS CR OTHER PURPOSES [ SUCH

15 AMOUNT DUE], AMOUNTS EQUAL TO THE EMPLOYER AND PI CKUP

16 CONTRI BUTI ONS WHI CH AN EMPLOYER |S REQUI RED TO PAY TO THE

17 FUND,_ AS CERTI FI ED BY THE BOARD, AND AS REMAI NS UNPAI D ON THE
18 DATE SUCH APPROPRI ATI ONS WOULD OTHERW SE BE PAID TO THE

19 EMPLOYER[, AND SUCH|]. SUCH AMOUNT SHALL BE CREDI TED TO THE
20 [ EMPLOYER S ACCOUNT] APPROPRI ATE ACCOUNTS I N THE FUND

21 (2) TO FACI LI TATE THE PAYMENTS OF AMOUNTS DUE FROM ANY
22 CHARTER SCHOOL, AS DEFINED IN ARTICLE XVII-A O THE ACT OF
23 MARCH 10, 1949 (P.L.30, NO 14), KNOMW AS THE PUBLI C SCHOOL
24 CODE OF 1949, TO THE FUND THROUGH THE STATE TREASURER AND TO
25 PERM T THE EXCHANGE OF CREDI TS BETWEEN THE STATE TREASURER
26 AND ANY EMPLOYER, THE SECRETARY OF EDUCATI ON AND THE STATE
27 TREASURER SHALL CAUSE TO BE DEDUCTED AND PAID | NTO THE FUND
28 FROM ANY FUNDS APPROPRI ATED TO THE DEPARTMENT OF EDUCATI ON
29 FOR BASI C EDUCATI ON OF THE CHARTERI NG SCHOOL DI STRICT OF A
30 CHARTER SCHOOL_AND PUBLI C SCHOOL ENMPLOYEES' RETI REMENT
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CONTRI BUTI ONS, AMOUNTS EQUAL TO THE EMPLOYER AND Pl CKUP

CONTRI BUTI ONS WHI CH A CHARTER SCHOOL |S REQUI RED TO PAY TO

THE FUND, AS CERTI FI ED BY THE BOARD, AND AS RENAI NS UNPAI D ON

THE DATE SUCH APPROPRI ATI ONS WOULD OTHERW SE BE PAID TO THE

CHARTERI NG SCHOCOL DI STRI CT_OR CHARTER SCHOOL. SUCH AMOUNTS

SHALL BE CREDI TED TO THE APPROPRI ATE ACCOUNTS | N THE FUND.

ANY REDUCTI ON | N PAYMENTS TO A CHARTERI NG SCHOOL_ DI STRI CT

MADE PURSUANT_TO THI' S SECTI ON SHALL BE DEDUCTED FROM THE

AMOUNT_DUE TO THE CHARTER SCHOOL DI STRI CT_PURSUANT_TO THE

PUBLI C SCHOOL CODE OF 1949.

* * %

§ 8328. ACTUARI AL COST METHOD.

* x %

(B) NORVAL CONTRI BUTI ON RATE. - - THE NORMAL CONTRI BUTI ON RATE
SHALL BE DETERM NED AFTER EACH ACTUARI AL VALUATI ON. UNTI L ALL
ACCRUED LI ABI LI TY CONTRI BUTI ONS HAVE BEEN COVPLETED, THE NORVAL
CONTRI BUTI ON RATE SHALL BE DETERM NED, ON THE BASI S OF AN ANNUAL
| NTEREST RATE AND SUCH MORTALI TY AND OTHER TABLES AS SHALL BE
ADOPTED BY THE BOARD | N ACCORDANCE W TH GENERALLY ACCEPTED
ACTUARI AL PRI NCI PLES, AS A LEVEL PERCENTAGE OF THE COVPENSATI ON
OF THE AVERAGE NEW ACTI VE MEMBER, WH CH PERCENTACE, |F
CONTRI BUTED ON THE BASI S OF H S PROSPECTI VE COVPENSATI ON THROUGH
THE ENTI RE PERI OD OF ACTI VE SCHOOL SERVI CE, WOULD BE SUFFI ClI ENT
TO FUND THE LI ABI LI TY FOR ANY PROSPECTI VE BENEFI T PAYABLE TO
HM I N EXCESS OF THAT PORTI ON FUNDED BY H S PROSPECTI VE MEMBER
CONTRI BUTI ONS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS PROVI DED | N
SECTI ONS 8348 ( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 8348.1
( RELATI NG TO ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 8348. 2
( RELATI NG TO FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) [ AND] .
8348. 3 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994) ,
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8348. 4 (RELATI NG TO SPECI AL _SUPPLEMENTAL POSTRETI REMENT

ADJUSTMENT) AND 8348.5 (RELATING TO SUPPLEMENTAL ANNU TI ES

COVMVENCI NG 1998) .

(© ACCRUED LI ABI LI TY CONTRI BUTI ON RATE. - - FOR THE FI SCAL
YEAR BEG NNI NG JULY 1, [1991] 2002, THE ACCRUED LI ABI LI TY
CONTRI BUTI ON RATE SHALL BE COMPUTED AS THE RATE OF TOTAL
COVPENSATI ON OF ALL ACTI VE MEMBERS WH CH SHALL BE CERTI FI ED BY
THE ACTUARY AS SUFFI CI ENT TO FUND OVER A PERI OD CF [20] TEN

© o0 N oo o A~ wWw N P

YEARS FROM JULY 1, [1991] 2002, THE PRESENT VALUE OF THE

=Y
o

LI ABI LI TIES FOR ALL PROSPECTI VE BENEFI TS OF ACTI VE MEMBERS,

=
=

EXCEPT FOR THE SUPPLEMENTAL BENEFI TS PROVI DED I N SECTI ONS 8348,

=
N

8348.1, 8348.2 [AND], 8348.3, 8348.4 AND 8348.5, |IN EXCESS COF

=
w

THE TOTAL ASSETS IN THE FUND, EXCLUDI NG THE BALANCE I N THE

H
o

ANNUI TY RESERVE ACCOUNT, AND OF THE PRESENT VALUE OF NORMAL

=Y
(63}

CONTRI BUTI ONS AND OF MEMBER CONTRI BUTI ONS PAYABLE W TH RESPECT

=Y
(e}

TO ALL ACTI VE MEMBERS ON JULY 1, [1991] 2002, DURI NG THE

=
\l

REMAI NDER OF THEI R ACTI VE SERVI CE. THEREAFTER, THE AMOUNT OF

=Y
oo

EACH ANNUAL ACCRUED LI ABI LI TY CONTRI BUTI ON SHALL BE [ 5% GREATER

=
O

THAN] EQUAL TO THE AMOUNT COF SUCH CONTRI BUTI ON FOR THE

N
o

[ PREVI QUS] FI SCAL YEAR, BEG NNING JULY 1, 2002, EXCEPT THAT, IF

N
=

THE ACCRUED LI ABILITY IS | NCREASED BY LEG SLATI ON ENACTED

N
N

SUBSEQUENT TO [JULY 1, 1991] JUNE 30, 2002, SUCH ADDI Tl ONAL

N
w

LI ABI LI TY SHALL BE FUNDED OVER A PERI CD OF [20] TEN YEARS FROM

N
~

THE FI RST DAY OF JULY, CO NCI DENT WTH OR NEXT FOLLOW NG THE

N
(63}

EFFECTI VE DATE OF THE | NCREASE[, PROVI DED THAT THE LI ABILITY FOR

N
(e}

ANY ADDI TI ONAL BENEFI TS CREATED BY TH S ACT, EXCEPT FOR THE

N
~

HEALTH | NSURANCE PREM UM ASSI STANCE PROGRAM ESTABLI SHED | N

N
oo

SECTI ON 8509 ( RELATI NG TO HEALTH | NSURANCE PREM UM ASSI STANCE

N
(o]

PROGRAM), SHALL BE FUNDED OVER A PERI GD OF 20 YEARS COMVENCI NG
30 JULY 1, 1992]. THE AMOUNT OF EACH ANNUAL ACCRUED LI ABILITY
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CONTRI BUTI ON FOR SUCH ADDI TI ONAL LEG SLATI VE LI ABI LI TI ES SHALL
BE [ 5% GREATER THAN] EQUAL TO THE AMOUNT OF SUCH CONTRI BUTI ON

FOR THE [ PREVI OUS FI SCAL YEAR] FI RST ANNUAL PAYMENT.

(D) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS
FROM THE COVMONWEALTH AND OTHER EMPLOYERS REQUI RED TO PROVI DE
FOR THE PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED FOR I N
SECTI ONS 8348, 8348.1 [AND], 8348.2, 8348.4 AND 8348.5 SHALL BE

PAI D OVER A PERI OD OF [20] TEN YEARS FROM JULY 1, [1991] 2002.
THE AMOUNT OF EACH ANNUAL SUPPLEMENTAL ANNUI TI ES CONTRI BUTI ON
SHALL BE [5% GREATER THAN] EQUAL TO THE AMOUNT OF SUCH

CONTRI BUTI ON FCR THE [ PREVI QUS] FI SCAL YEAR BEG NNI NG JULY 1,

2002. I N THE EVENT THAT SUPPLEMENTAL ANNU TI ES ARE | NCREASED BY
LEG SLATI ON ENACTED SUBSEQUENT TO [JULY 1, 1991] JUNE 30, 2002,

THE ADDI TI ONAL LI ABI LI TY FOR THE | NCREASED BENEFI TS SHALL BE
FUNDED | N EQUAL DOLLAR ANNUAL | NSTALLMENTS [ | NCREASI NG BY 5%

EACH YEAR] OVER A PERI OD CF [20] TEN YEARS FROM THE JULY 1,

CO NCI DENT W TH OR NEXT FOLLOW NG THE EFFECTI VE DATE OF SUCH
LEG SLATI ON. [ NOTW THSTANDI NG THE PRECEDI NG, THE FUNDI NG FOR THE
SUPPLEMENTAL ANNUI TI ES COMMVENCI NG 1994 PROVI DED FOR | N SECTI ON
8348. 3 SHALL BE AS PROVI DED I N SECTI ON 8348. 3(F). ]

(E) EXPERI ENCE ADJUSTMENT FACTOR. --FOR EACH YEAR AFTER THE
ESTABLI SHVENT OF THE ACCRUED LI ABI LI TY CONTRI BUTI ON RATE FOR THE
FI SCAL YEAR BEG NNI NG JULY 1, [1991] 2002, ANY | NCREASE OR
DECREASE | N THE ACCRUED LI ABI LI TY (I NCLUDI NG LI ABILITY FOR
SUPPLEMENTAL ANNUI TI ES) DUE TO ACTUAL EXPERI ENCE DI FFERI NG FROM
ASSUMED EXPERI ENCE, CHANGES | N ACTUARI AL ASSUMPTI ONS, CHANGES | N
THE TERMS AND CONDI TI ONS OF THE BENEFI TS PROVI DED BY THE SYSTEM
BY JUDI Cl AL, ADM NI STRATI VE OR OTHER PROCESSES OTHER THAN
LEG SLATI ON, | NCLUDI NG BUT NOT LIM TED TO REI NTERPRETATI ON OF
THE PROVI SIONS OF TH S PART, SHALL BE AMCRTI ZED I N EQUAL DOLLAR
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ANNUAL | NSTALLMENTS [ | NCREASI NG BY 5% EACH YEAR] OVER A PERI CD
OF [20] TEN YEARS BEG NNING WTH THE JULY 1 SECOND SUCCEEDI NG
THE ACTUARI AL VALUATI ON.

* x %

SECTION 2.1. SECTI ONS 8342 AND 8344 OF TI TLE 24 ARE AMENDED
BY ADDI NG SUBSECTI ONS TO READ:
§ 8342. NMAXI MUM SI NGLE LI FE ANNUI TY.

* * %

(G LIMTATI ON REGARDI NG ANNUAL BENEFI T UNDER I RC §

415(B) . - - NOTW THSTANDI NG ANY PROVI SION OF THIS PART TO THE

CONTRARY, NO BENEFI T SHALL BE PAYABLE TO THE EXTENT THAT SUCH

BENEFI T _EXCEEDS ANY LI M TATI ON UNDER I RC 8§ 415(B) I N EFFECT WTH

RESPECT TO GOVERNVENTAL PLANS, AS SUCH TERM IS DEFINED IN IRC 8§

414(D), ON THE DATE THE BENEFI T PAYMENT BECOMES EFFECTI VE.

§ 8344. DI SABILITY ANNU TI ES.

* * %

(E) LIMTATION REGARDI NG ANNUAL BENEFI T UNDER I RC §

415(B) . - - NOTW THSTANDI NG ANY PROVI SION OF THIS PART TO THE

CONTRARY, NO BENEFIT SHALL BE PAYABLE TO THE EXTENT THAT SUCH

BENEFI T _EXCEEDS ANY LI M TATI ON UNDER I RC 8§ 415(B) I N EFFECT WTH

RESPECT TO GOVERNVENTAL PLANS, AS SUCH TERM IS DEFINED IN IRC 8§

414(D), ON THE DATE THE BENEFI T PAYMENT BECOMES EFFECTI VE.

SECTI ON 2.2. SECTION 8345(A) OF TITLE 24 1S AMENDED TO READ:
§ 8345. MEMBER S OPTI ONS.

(A) CENERAL RULE. --ANY VESTEE WTH [ TEN] FI VE OR MORE
ELIG BILITY PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON
OF SCHOOL SERVI CE WHO HAS NOT W THDRAWN H S ACCUMULATED
DEDUCTI ONS AS PROVI DED I N SECTI ON 8341 ( RELATI NG TO RETURN OF
ACCUMULATED DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE
El THER A MAXI MUM SI NGLE LI FE ANNUI TY, AS CALCULATED I N
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1 ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 8342 ( RELATI NG TO

2 MNMAXI MUM SI NGLE LI FE ANNUITY), OR A REDUCED ANNUI TY CERTI FI ED BY
3 THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE
4 LIFE ANNU TY AND | N ACCORDANCE W TH ONE OF THE FOLLOW NG

5 OPTIONS, EXCEPT THAT NO MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO
6 ONE OR MORE SURVI VOR ANNUI TANTS OTHER THAN H S SPOUSE OR

7 ALTERNATE PAYEE OF SUCH A MAGNI TUDE THAT THE PRESENT VALUE OF

8 THE ANNUI TY PAYABLE TO H M FOR LI FE PLUS ANY LUMP SUM PAYMENT HE
9 MAY HAVE ELECTED TO RECEIVE | S LESS THAN 50% OF THE PRESENT

10 VALUE OF H'S MAXI MUM SI NGLE LI FE ANNUI TY.

11 (1) OPTION 1.--A LIFE ANNU TY TO THE MEMBER WTH A

12 GUARANTEED TOTAL PAYMENT EQUAL TO THE PRESENT VALUE OF THE

13 MAXI MUM SI NGLE LI FE ANNUI TY ON THE EFFECTI VE DATE OF

14 RETI REMENT W TH THE PROVI SI ON THAT, |F, AT H S DEATH, HE HAS
15 RECEI VED LESS THAN SUCH PRESENT VALUE, THE UNPAI D BALANCE

16 SHALL BE PAYABLE TO H S BENEFI Cl ARY.

17 (2) OPTION 2.--A JONT AND SURVI VOR ANNUI TY PAYABLE

18 DURI NG THE LI FETI ME OF THE MEMBER W TH THE FULL AMOUNT OF

19 SUCH ANNUI TY PAYABLE THEREAFTER TO HI' S SURVI VOR ANNUI TANT, |F
20 LI VING AT H S DEATH
21 (3) OPTION 3.--A JONT AND FI FTY PERCENT (50% SURVI VOR
22 ANNUI TY PAYABLE DURI NG THE LI FETI ME OF THE MEMBER W TH ONE-
23 HALF OF SUCH ANNUI TY PAYABLE THEREAFTER TO HI S SURVI VOR
24 ANNUI TANT, | F LIVING AT H' S DEATH
25 (4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE
26 CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
27 MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG
28 RESTRI CT1 ONS:
29 (1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON
30 DURI NG THE LI FETI ME OF THE MEMBER
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(1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER.
(I'rr) A PORTION OF THE BENEFI T MAY BE PAYABLE AS A
LUWP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT SHALL NOT
EXCEED AN AMOUNT EQUAL TO THE ACCUMULATED DEDUCTI ONS
STANDI NG TO THE CREDI T OF THE MEMBER. THE BALANCE OF THE
PRESENT VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY ADJUSTED
I N ACCORDANCE W TH SECTI ON 8342(B) SHALL BE PAID IN THE
FORM OF AN ANNUI TY WTH A GUARANTEED TOTAL PAYMENT, A
SINGLE LI FE ANNUI TY, OR A JO NT AND SURVI VOR ANNUI TY OR
ANY COMBI NATI ON THERECF BUT SUBJECT TO THE RESTRI CTlI ONS
OF SUBPARAGRAPHS (1) AND (I1) OF THI S PARAGRAPH.
* x %
SECTI ON 3. SECTI ON 8346(A) AND (D) OF TITLE 24 1S AMENDED
AND THE SECTI ON | S AMENDED BY ADDI NG A SUBSECTI ON TO READ:
§ 8346. TERM NATI ON CF ANNUI Tl ES.
(A) CENERAL RULE.--1F AN ANNU TANT RETURNS TO SCHOOL SERVI CE
OR ENTERS OR HAS ENTERED STATE SERVI CE AND ELECTS MJLTI PLE

SERVI CE MEMBERSHI P, ANY ANNUI TY PAYABLE TO H M UNDER THI S PART
SHALL CEASE EFFECTI VE UPON THE DATE OF H S RETURN TO SCHOCL

SERVI CE OR ENTERI NG STATE SERVI CE AND I N THE CASE OF AN ANNUI TY

OTHER THAN A DI SABI LI TY ANNUI TY THE PRESENT VALUE OF SUCH

ANNUI TY, ADJUSTED FOR FULL COVERAGE I N THE CASE OF A JO NT
COVERAGE MEMBER WHO MAKES THE APPROPRI ATE BACK CONTRI BUTI ONS FOR
FULL COVERAGE, SHALL BE FROZEN AS OF THE DATE SUCH ANNUI TY
CEASES. AN ANNUI TANT WHO IS CREDI TED W TH AN ADDI Tl ONAL 10% OF
MEMBERSHI P SERVI CE AS PROVI DED | N SECTI ON 8302(B. 2) (RELATING TO
CREDI TED SCHOOL SERVI CE) AND WHO RETURNS TO SCHOOL SERVI CE,
EXCEPT AS PROVI DED | N SUBSECTI ON (B), SHALL FORFEI T SUCH
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CREDI TED SERVI CE AND SHALL HAVE H S FROZEN PRESENT VALUE
ADJUSTED AS | F H'S 10% RETI REMENT | NCENTI VE HAD NOT BEEN APPLI ED
TO H'S ACCOUNT. | N THE EVENT THAT THE COST- OF- LI VI NG | NCREASE
ENACTED DECEMBER 18, 1979, OCCURRED DURI NG THE PERI OD OF SUCH
STATE OR SCHOCOL EMPLOYMENT, THE FROZEN PRESENT VALUE SHALL BE
I NCREASED, ON OR AFTER THE MEMBER ATTAI NS SUPERANNUATI ON AGE, BY
THE PERCENT APPLI CABLE HAD HE NOT RETURNED TO SERVI CE.

(A1) RETURN OF BENEFITS.--IN THE EVENT AN ANNUI TANT WHOSE

ANNUI TY CEASES PURSUANT TO THI' S SECTI ON RECEI VES ANY ANNUI TY

PAYMENT, [ NCLUDI NG A LUMP_SUM PAYMENT PURSUANT TO SECTI ON 8345

(RELATING TO MEMBER' S OPTIONS) ON OR AFTER THE DATE OF HI' S

RETURN TO SCHOCOL SERVI CE OR ENTERI NG STATE SERVI CE, THE

ANNUI TANT SHALL RETURN TO THE BOARD THE AMOUNT SO RECEI VED PLUS

STATUTORY | NTEREST. THE AMOUNT PAYABLE SHALL BE CERTIFIED IN

EACH CASE BY THE BOARD | N ACCORDANCE W TH METHODS APPROVED BY

THE ACTUARY AND SHALL BE PAID IN A LUVP SUMWTH N 90 DAYS OR I N

THE CASE OF AN ACTI VE MEMBER OR A STATE EMPLOYEE VHO | S AN

ACTI VE_ MEMBER OF THE STATE EMPLOYEES' RETI REMENT SYSTEM MAY BE

AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS | N

AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD. | N THE CASE OF

A STATE EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE

REM TTED TO THE STATE EMPLOYEES RETI REMENT BOARD, VWHI CH SHALL

CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

* * %

(D) ELIM NATION OF THE EFFECT OF FROZEN PRESENT VALUE. - -

(1) AN ANNUI TANT WHO RETURNS TO SCHOOL SERVI CE AND EARNS
THREE ELI A BILITY PO NTS BY PERFORM NG CREDI TED SCHOOL
SERVI CE FOLLOW NG THE MOST RECENT PERI GD OF RECElI PT OF AN
ANNUI TY UNDER THI' S PART, OR AN ANNUI TANT WHO ENTERS STATE
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SERVI CE AND:
(1) 1S A MILTIPLE SERVI CE MEMBER, OR
(I'l') WHO ELECTS MJULTI PLE SERVI CE MEMBERSHI P, AND

EARNS THREE ELI G BI LI TY PO NTS BY PERFORM NG CREDI TED STATE
SERVI CE OR CREDI TED SCHOOL SERVI CE FOLLOW NG THE MOST RECENT
PERI OD OF RECEI PT OF AN ANNUI TY UNDER THI S PART, AND WHO HAD
THE PRESENT VALUE OF H'S ANNU TY FROZEN | N ACCORDANCE W TH
SUBSECTI ON (A), SHALL QUALI FY TO HAVE THE EFFECT OF THE
FROZEN PRESENT VALUE RESULTI NG FROM ALL PREVI QUS PERI ODS OF
RETI REMENT ELI M NATED, PROVI DED THAT ALL PAYMENTS UNDER
OPTI ON 4 AND ANNUI TY PAYMENTS PAYABLE DURI NG PREVI QUS PERI ODS
OF RETI REMENT PLUS | NTEREST AS SET FORTH | N PARAGRAPH ( 3)
SHALL BE RETURNED TO THE FUND I N THE FORM OF AN ACTUARI AL
ADJUSTMENT TO H' S SUBSEQUENT BENEFI TS OR I N SUCH FORM AS THE
BOARD MAY OTHERW SE DI RECT.

(2) UPON SUBSEQUENT DI SCONTI NUANCE OF SERVI CE AND THE
FI LI NG OF AN APPLI CATI ON FOR AN ANNUI TY, A FORMER ANNUI TANT
WHO QUALI FI ES TO HAVE THE EFFECT OF A FROZEN PRESENT VALUE
ELI M NATED UNDER THI S SUBSECTI ON SHALL BE ENTI TLED TO RECEI VE
THE H GHER OF El THER:

(1) AN ANNUITY (PRI OR TO OPTI ONAL MODI FI CATI ON)
CALCULATED AS | F THE FREEZI NG OF THE FORMER ANNUI TANT' S
ACCOUNT PURSUANT TO SUBSECTI ON (A) HAD NOT OCCURRED,
ADJUSTED BY CREDI TI NG CLASS T-C SCHOCOL SERVI CE AS CLASS

T-D SERVI CE AS PROVI DED FOR I N SECTI ON 8305(C) (RELATI NG

TO CLASSES OF SERVI CE) AND FURTHER ADJUSTED ACCORDI NG TO

PARAGRAPH (3), PROVIDED THAT A FORMER ANNUI TANT OF THE
SYSTEM OR A FORMER ANNUI TANT OF THE STATE EMPLOYEES
RETI REMENT SYSTEM WHO RETI RED UNDER A PROVI SI ON OF LAW
GRANTI NG ADDI TI ONAL SERVI CE CREDI T | F TERM NATI ON OF
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1 SCHOOL OR STATE SERVI CE OR RETI REMENT OCCURRED DURI NG A
2 SPECI FI C PERI OD OF TI ME SHALL NOT BE PERM TTED TO RETAI N
3 THE ADDI TI ONAL SERVI CE CREDI T UNDER THE PRI OR LAW WHEN

4 THE ANNUI TY 1S COMPUTED FOR HI'S MOST RECENT RETI REMENT;

5 OR

6 (11) AN ANNUI TY (PRI OR TO OPTI ONAL MODI FI CATI ON)

7 CALCULATED AS | F THE FORVER ANNUI TANT DI D NOT QUALI FY TO

8 HAVE THE EFFECT ON THE FROZEN PRESENT VALUE ELI M NATED,

9 UNLESS THE FORMER ANNUI TANT NOTI FI ES THE BOARD I N WRI TI NG BY
10 THE LATER OF THE DATE THE APPLI CATI ON FOR ANNUI TY IS FI LED OR
11 THE EFFECTI VE DATE OF RETI REMENT THAT THE FORMER ANNU TANT
12 W SHES TO RECEI VE THE LOWER ANNUI TY.

13 (3) | N ADDI TION TO ANY OTHER ADJUSTMENT TO THE PRESENT
14 VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY THAT A MEMBER MAY BE
15 ENTI TLED TO RECEl VE THAT OCCURS AS A RESULT OF ANY OTHER

16 PROVI SI ON OF LAW THE PRESENT VALUE OF THE MAXI MUM SI NGLE

17 LI FE ANNUI TY SHALL BE REDUCED BY ALL AMOUNTS PAI D OR PAYABLE
18 TO HI M DURI NG ALL PREVI OUS PERI ODS OF RETI REMENT PLUS

19 | NTEREST ON THESE AMOUNTS UNTIL THE DATE OF SUBSEQUENT

20 RETI REMENT. THE | NTEREST FOR EACH YEAR SHALL BE CALCULATED
21 BASED UPON THE ANNUAL | NTEREST RATE ADOPTED FOR THAT SCHOOL
22 YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORVAL

23 CONTRI BUTI ON RATE PURSUANT TO SECTI ON 8328(B) (RELATI NG TO
24 ACTUARI AL COST METHOD) .

25 SECTI ON 4. SECTI ONS 8348. 1(F), 8348.2(F), 8348.3(F),

26 8348.5(F), 8501(A) AND (B), 8502(M AND 8502.1 OF TITLE 24 ARE
27 AVENDED TO READ:

28 § 8348.1. ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES.

29 x %

30 (F) FUNDI NG - - THE ACTUARY SHALL ANNUALLY CERTIFY THE AMOUNT

20010H0026B1905 - 44 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

OF COWONVEALTH APPROPRI ATI ONS FOR THE NEXT FI SCAL YEAR NEEDED
TO FUND, OVER A PERI OD OF [20] TEN YEARS FROM JULY 1, [1991]
2002, THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY PROVI DED FOR
IN TH'S SECTI ON. THE BOARD SHALL SUBM T THE ACTUARY' S

CERTI FI CATI ON TO THE SECRETARY OF THE BUDGET ON OR BEFORE
NOVEMBER 1 OF EACH YEAR | F, I N ANY YEAR AFTER 1984, THE AMOUNT
CERTI FI ED | S DI SAPPROVED UNDER SECTI ON 610 OF THE ACT OF APRI L
9, 1929 (P.L.177, NO 175), KNOW AS THE ADM NI STRATI VE CODE OF
1929, AS I NSUFFI CI ENT TO MEET THE FUNDI NG REQUI REMENTS OF THI S
SUBSECTI ON OR IS NOT' APPROPRI ATED ON OR BEFORE JULY 1, THE
ADDI TI ONAL SUPPLEMENTAL ANNUI TY PROVI DED FOR I N THI S SECTI ON
SHALL BE SUSPENDED UNTI L SUCH TI ME AS AN AMOUNT CERTI FI ED AND
APPROVED AS SUFFI ClI ENT | S APPROPRI ATED.

* * %

§ 8348.2. FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI Tl ES.

* x %

(F) FUNDI NG --THE ACTUARY SHALL ANNUALLY ESTI MATE THE AMOUNT
OF COVWONVEALTH APPROPRI ATI ONS FOR THE NEXT FI SCAL YEAR NEEDED
TO FUND, OVER A PERI OD OF [20] TEN YEARS FROM JULY 1, [1991]
2002, THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY PROVI DED FOR
IN TH'S SECTI ON. THE BOARD SHALL SUBM T THE ACTUARY' S ESTI MATI ON
TO THE SECRETARY OF THE BUDGET ON OR BEFORE NOVEMBER 1 OF EACH
YEAR. |F, IN ANY YEAR AFTER 1988, THE AMOUNT ESTI MATED | S
DI SAPPROVED UNDER SECTI ON 610 OF THE ACT OF APRIL 9, 1929
(P.L.177, NO 175), KNOMAN AS THE ADM NI STRATI VE CODE OF 1929, AS
I NSUFFI CI ENT TO MEET THE FUNDI NG REQUI REMENTS OF THI S SUBSECTI ON
OR I'S NOI' APPROPRI ATED ON OR BEFORE JULY 1, THE ADDI TI ONAL
SUPPLEMENTAL ANNUI TY PROVI DED FOR IN THI S SECTI ON SHALL BE
SUSPENDED UNTI L SUCH TI ME AS AN AMOUNT CERTI FI ED AND APPROVED AS
SUFFI CI ENT | S APPROPRI ATED.
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* * %

§ 8348.3. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994.

(F) FUNDI NG - - [ NOTW THSTANDI NG SECTI ON 8328(D) (RELATI NG TO
ACTUARI AL COST METHOD), THE] THE ADDI TI ONAL LI ABI LI TY FOR THE
| NCREASE | N BENEFI TS PROVI DED I N THI'S SECTI ON SHALL BE FUNDED I N
EQUAL DOLLAR ANNUAL | NSTALLMENTS [ NCREASI NG BY 5% EACH YEAR|

OVER A PERI OD OF [20] TEN YEARS BEG NNI NG JULY 1, [1995] 2002.

* * %

§ 8348.5. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998.

* x %

(F) FUNDI NG - - [ NOTW THSTANDI NG SECTI ON 8328 ( RELATI NG TO
ACTUARI AL COST METHOD), THE] THE ADDI TI ONAL LI ABILITY FOR THE
I NCREASE | N BENEFI TS PROVI DED I N TH S SECTI ON SHALL BE FUNDED I N
EQUAL DOLLAR ANNUAL | NSTALLMENTS [ | NCREASI NG BY 5% EACH YEAR]

OVER A PERI OD OF [20] TEN YEARS BEG NNI NG JULY 1, [1998] 2002.
NOTW THSTANDI NG THE PROVI S| ONS OF SECTI ON 212 OF THE ACT OF
APRIL 22, 1998 [(P.L. , NO.6A)] (P.L.1341, NO 6A), KNOWN AS THE

GENERAL APPROPRI ATI ON ACT OF 1998, REGARDI NG PAYMENT FOR COST-
OF- LI VI NG | NCREASES FOR ANNUI TANTS, PAYMENTS FOR COST- OF- LI VI NG
I NCREASES FOR ANNUI TANTS SHALL BE MADE UNDER SECTI ON 8535
( RELATI NG TO PAYMENTS TO SCHOOL ENTI TI ES BY COMVONWEALTH) .

* x %
§ 8501. PUBLIC SCHOOL EMPLOYEES' RETI REMENT BQOARD.

(A) STATUS AND MEMBERSHI P. - - THE BOARD SHALL BE AN
| NDEPENDENT ADM NI STRATI VE BOARD AND SHALL CONSI ST OF 15
MEMBERS: THE SECRETARY OF EDUCATI ON, EX OFFI CI G THE STATE
TREASURER, EX OFFICI O TWO SENATORS; TWO MEMBERS OF THE HOUSE OF
REPRESENTATI VES; THE EXECUTI VE SECRETARY OF THE PENNSYLVAN A
SCHOCL BOARDS ASSCCI ATION, EX OFFICI G TWO TO BE APPA NTED BY
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THE GOVERNOR, AT LEAST ONE OF WHOM SHALL NOT BE A SCHOOL
EMPLOYEE OR AN OFFI CER OR EMPLOYEE OF THE STATE, THREE TO BE
ELECTED BY THE ACTI VE PROFESSI ONAL MEMBERS OF THE SYSTEM FROM
AMONG THEI R NUMBER, ONE TO BE ELECTED BY ANNUI TANTS FROM AMONG
THEI R NUMBER;, ONE TO BE ELECTED BY THE ACTI VE NONPROFESSI ONAL
MEMBERS OF THE SYSTEM FROM AMONG THEI R NUMBER; AND ONE TO BE
ELECTED BY MEMBERS OF PENNSYLVANI A PUBLI C SCHOOL BOARDS FROM
AMONG THEI R NUMBER. THE APPO NTMENTS MADE BY THE GOVERNOR SHALL
BE CONFI RVED BY THE SENATE AND EACH ELECTI ON SHALL BE CONDUCTED
IN A MANNER APPROVED BY THE BOARD. THE TERM5 OF THE APPO NTED
AND NONLEQ SLATI VE ELECTED MEMBERS SHALL BE THREE YEARS. THE
MEMBERS FROM THE SENATE SHALL BE APPO NTED BY THE PRESI DENT PRO
TEMPORE OF THE SENATE AND SHALL CONSI ST OF ONE MEMBER FROM THE
MAJORI TY AND ONE MEMBER FROM THE M NCORI TY. THE MEMBERS FROM THE
HOUSE OF REPRESENTATI VES SHALL BE APPO NTED BY THE SPEAKER OF
THE HOUSE OF REPRESENTATI VES AND SHALL CONSI ST OF ONE MEMBER
FROM THE MAJORI TY AND ONE MEMBER FROM THE M NORI TY. THE

LEG SLATI VE MEMBERS SHALL SERVE ON THE BOARD FOR THE DURATI ON OF
[ THE TERVS FOR WH CH THEY WERE ELECTED.] THEIR LEG SLATI VE TERMS

AND SHALL CONTI NUE TO SERVE UNTIL 30 DAYS AFTER THE CONVEN NG OF

THE NEXT REGULAR SESSI ON OF THE GENERAL ASSEMBLY AFTER THE

EXPI RATI ON OF_THEI R RESPECTI VE LEG SLATI VE TERMS, OR UNTIL A

SUCCESSOR | S APPO NTED FOR THE NEW TERM WH CHEVER OCCURS FI RST.

THE CHAI RVAN OF THE BOARD SHALL BE ELECTED BY THE BOARD MEMBERS.
EACH EX OFFI CI O MEMBER OF THE BOARD AND EACH LEQ SLATI VE MEMBER
OF THE BOARD MAY APPO NT A DULY AUTHORI ZED DESI GNEE TO ACT I N
H S STEAD.

(B) [APPO NTMENT AND TERMS OF I NI TI AL MEMBERS. - - FOR THE
PURPOSES OF SECURI NG AN ORDERLY TRANSI TI ON AND STAGGERED TERMVS,
THE ELECTED MEMBERS OF THE BOARD SERVI NG ON THE EFFECTI VE DATE
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OF TH S PART SHALL SERVE UNTIL THE EXPI RATI ON OF THEI R

RESPECTI VE TERMS. THE BOARD MEMBER | NI TI ALLY ELECTED BY MEMBERS
OF PENNSYLVANI A PUBLI C SCHOOL BOARDS SHALL SERVE UNTI L JANUARY
1, 1976. THE BOARD MEMBER I NI TI ALLY ELECTED BY THE ACTI VE
NONPROFESSI ONAL MEMBERS OF THE SYSTEM SHALL SERVE UNTI L JANUARY
1, 1977. ONE OF THE | NI TI AL BOARD MEMBERS APPO NTED BY THE
GOVERNOR AFTER THE EFFECTI VE DATE OF TH S PART SHALL SERVE UNTI L
JANUARY 1, 1976 AND THE SECOND APPO NTED BOARD MEMBER SHALL
SERVE UNTI L JANUARY 1, 1977.] VACANCI ES. -- A VACANCY OCCURRI NG

DURI NG THE TERM OF ANY MEMBER SHALL BE FI LLED FOR THE UNEXPI RED
TERM BY A SUCCESSOR APPO NTED OR ELECTED AS THE CASE MAY BE I N
THE SAME MANNER AS H S PREDECESSOR.

* * %

§ 8502. ADM NI STRATI VE DUTI ES OF BOARD.

* x %

(M MEMBER CONTRI BUTI ONS AND | NTEREST. - - THE BOARD SHALL
CAUSE EACH MEMBER S CONTRI BUTI ONS, | NCLUDI NG PAYROLL DEDUCTI ONS,
Pl CKUP CONTRI BUTI ONS AND ALL OTHER PAYMENTS, | NCLUDI NG _BUT_NOT

LIMTED TO, AMOUNTS COLLECTED BY THE STATE ENMPLOYEES' RETI REMENT

SYSTEM FOR THE REI NSTATEMENT OF PREVI OQUS SCHOOL_ SERVI CE OR

CREDI TABLE NONSCHOOL SERVI CE, AND AMOUNTS PAI D TO RETURN

BENEFI TS PAID AFTER THE DATE OF RETURN TO SCHOOL_ SERVI CE OR

ENTERI NG STATE SERVI CE REPRESENTI NG LUMP_SUM PAYMENTS MADE

PURSUANT TO SECTI ON 8345(A) (4) (I11) (RELATING TO MEMBER' S

OPTI ONS) AND MEMBER' S ANNUI TY PAYMENTS, BUT NOT_ | NCLUDI NG OTHER

BENEFI TS RETURNED PURSUANT_ TO SECTI ON 8346(A. 1) (RELATING TO

TERM NATI ON OF ANNUI TI ES) TO BE CREDI TED TO THE ACCOUNT OF SUCH

MEMBER AND SHALL PAY ALL SUCH AMOUNTS | NTO THE FUND. SUCH
CONTRI BUTI ONS SHALL BE CREDI TED W TH STATUTORY | NTEREST UNTI L
DATE OF TERM NATI ON OF SERVI CE, EXCEPT IN THE CASE OF A VESTEE,
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WHO SHALL HAVE SUCH | NTEREST CREDI TED UNTI L THE EFFECTI VE DATE
OF RETI REMENT OR UNTIL THE RETURN OF H S ACCUMULATED DEDUCTI ONS,
I F HE SO ELECTS; AND IN THE CASE OF A MJULTI PLE SERVI CE MEMBER
WHO SHALL HAVE SUCH | NTEREST CREDI TED UNTI L TERM NATI ON OF
SERVI CE | N BOTH THE SCHOOL AND THE STATE SYSTEMS.

* x %

[8 8502.1. HEALTH | NSURANCE.

(A) AUTHORITY. -- THE BOARD MAY SPONSOR A PARTI CI PANT- FUNDED
GROUP HEALTH | NSURANCE PROGRAM FOR ANNUI TANTS, SPOUSES OF
ANNUI TANTS, SURVI VOR ANNUI TANTS AND THEI R DEPENDENTS. THE BOARD
MAY PROMULGATE REGULATI ONS REGARDI NG THE PRUDENT AND EFFI Cl ENT
OPERATI ON OF THE PROGRAM | NCLUDI NG, BUT NOT LI M TED TG

(1) ESTABLI SHVENT OF AN ANNUAL BUDGET AND DI SBURSEMENTS
I N ACCORDANCE W TH THE BUDGET.

(2) DETERM NATION OF THE BENEFI TS STRUCTURE.

(3) DETERM NATI ON OF ENROLLMENT PROCEDURES.

(4) ESTABLI SHVMENT OF PREM UM RATES SUFFI Cl ENT TO FULLY
FUND THE PROGRAM | NCLUDI NG ADM NI STRATI VE EXPENSES.

(5) CONTRACTI NG FOR GOODS, EQUI PMENT, SERVI CES,
CONSULTANTS AND OTHER PROFESSI ONAL PERSONNEL AS NEEDED TO
OPERATE THE PROGRAM
(B) SEPARATE ACCOUNT. - - ALL FUNDS RELATED TO THE HEALTH

I NSURANCE PROGRAM SHALL BE MAI NTAI NED AND ACCOUNTED FOR
SEPARATELY FROM THE PUBLI C SCHOOL EMPLOYEES RETI REMENT FUND.

(© OPERATI ON. - - THE BOARD MAY ESTABLI SH AND OPERATE THE
PROGRAM THROUGH A LAWFULLY AUTHORI ZED ENTI TY.

(D) ADDI Tl ONAL REQUI REMENTS. - - THE ASSETS OF THE FUND SHALL
NOT BE LI ABLE OR UTI LI ZED FOR PAYMENT OF ANY EXPENSES OR CLAI M5
I NCURRED BY THE HEALTH | NSURANCE PROGRAM THE PROGRAM SHALL BE
AN APPROVED HEALTH | NSURANCE PROGRAM FOR PURPCSES OF SECTI ON
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8505(1) (RELATING TO DUTI ES OF BOARD REGARDI NG APPLI CATI ONS AND
ELECTI ONS OF MEMBERS) AND AN APPROVED | NSURANCE CARRI ER FOR
PURPOSES COF SECTI ON 8509 ( RELATI NG TO HEALTH | NSURANCE PREM UM
ASS| STANCE PROGRAM) . THE PROGRAM SHALL NOT BE SUBJECT TO THE
PROVI SI ONS OF SECTI ON 8531 ( RELATI NG TO STATE GUARANTEE) . ]
SECTION 4.1. TITLE 24 IS AVENDED BY ADDI NG A SECTI ON TO
READ:
§ 8502.2. HEALTH | NSURANCE.

(A)  AUTHORITY. - - THE BOARD MAY SPONSOR A PARTI Cl PANT- FUNDED

GROUP_HEALTH | NSURANCE PROGRAM FOR ANNUI TANTS, SPOUSES OF

ANNUI TANTS, SURVI VOR ANNUI TANTS AND THEI R DEPENDENTS. THE BOARD

MVAY PROVULGATE REGULATI ONS REGARDI NG THE PRUDENT_AND EFFI Cl ENT

OPERATI ON OF THE PROGRAM I NCLUDI NG, BUT NOT LIMTED TG

(1) ESTABLI SHVENT OF AN ANNUAL BUDGET AND DI SBURSEMENTS

I N ACCORDANCE W TH THE BUDCGET.

(2) DETERM NATION OF THE BENEFI TS STRUCTURE.

(3) DETERM NATI ON OF ENROLLMENT PROCEDURES.

(4) ESTABLI SHVENT OF PREM UM RATES SUFFI CIENT TO FULLY

FUND THE PROGRAM | NCLUDI NG ADM NI STRATI VE EXPENSES.

(5) CONTRACTI NG FOR GOODS, EQUI PMENT, SERVI CES,

CONSULTANTS AND OTHER PROFESSI ONAL PERSONNEL AS NEEDED TO

OPERATE THE PROGRAM

(B) SEPARATE ACCOUNT. --ALL FUNDS RELATED TO THE HEALTH

| NSURANCE PROGRAM SHALL BE IMAI NTAI NED AND ACCOUNTED FOR

SEPARATELY FROM THE PUBLI C SCHOOL EMPLOYEES' ~RETI REMENT FUND.

(C) OPERATI ON. - - THE BOARD MAY ESTABLI SH AND OPERATE THE

PROGRAM THROUGH A LAWFULLY AUTHORI ZED ENTI TY.

(D) __ADDI TI ONAL REQUI REMENTS. - - THE _ASSETS OF THE FUND SHALL

NOT BE LIABLE OR UTI LI ZED FOR PAYMENT OF ANY EXPENSES OR CLAI M5

I NCURRED BY THE HEALTH | NSURANCE PROGRAM ~THE PROGRAM SHALL BE
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AN _APPROVED HEALTH | NSURANCE PROGRAM FOR PURPCSES OF SECTI ON

8505(1) (RELATING TO DUTIES OF BOARD REGARDI NG APPLI CATI ONS AND

ELECTI ONS OF MEMBERS) AND AN APPROVED | NSURANCE CARRI ER FOR

PURPOSES COF SECTI ON 8509 (RELATING TO HEALTH | NSURANCE PREM UM

ASS| STANCE PROGRAM . THE PROGRAM SHALL NOT_BE SUBJECT TO THE

PROVI SI ONS OF SECTI ON 8531 (RELATI NG TO STATE GUARANTEE) .

SECTI ON 4. 2. SECTI ONS 8503(A) AND 8504(B) OF TITLE 24 ARE
AMENDED TO READ:
§ 8503. DUTIES OF BOARD TO ADVI SE AND REPORT TO EMPLOYERS AND

VEMBERS.

(A) MANUAL OF REGULATI ONS. - - THE BOARD SHALL, W TH THE ADVI CE
OF THE ATTORNEY GENERAL AND THE ACTUARY, PREPARE W THI N 90 DAYS
OF THE EFFECTI VE DATE OF TH S PART, A MANUAL | NCORPORATI NG RULES
AND REGULATI ONS CONSI STENT W TH THE PROVI SI ONS OF TH S PART FOR
THE EMPLOYERS WHO SHALL MAKE | NFORMATI ON CONTAI NED THEREI N
AVAI LABLE TO THE GENERAL MEMBERSHI P. THE BOARD SHALL THEREAFTER
ADVI SE THE EMPLOYERS W THI N 90 DAYS OF ANY CHANCGES | N SUCH RULES
AND REGULATI ONS DUE TO CHANGES IN THE LAW OR DUE TO CHANGES | N
ADM NI STRATI VE PCLI CI ES. AS SOON AS PRACTI CABLE AFTER THE
COW SSI ONER' S PUBLI CATI ON W TH RESPECT THERETO, THE BOARD SHALL
ALSO ADVI SE THE EMPLOYERS AS TO ANY COST- OF- LI VI NG ADJUSTMENT
FOR THE SUCCEEDI NG CALENDAR YEAR IN THE AMOUNT OF THE LI M TATI ON
UNDER | RC 8§ 401(A)(17) AND THE DOLLAR AMOUNTS OF THE LI M TATI ONS

UNDER | RC § 415(B).

* * %

§ 8504. DUTIES OF BOARD TO REPORT TO STATE EMPLOYEES
RETI REMENT BQOARD.
* x %
(B) MJLTI PLE SERVI CE MEMBERSHI P OF STATE EMPLOYEES. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE STATE EMPLOYEES' RETI REMENT
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BOARD THAT A FORMER SCHOOL EMPLOYEE HAS BECOVE AN ACTI VE MEMBER
IN THE STATE EMPLOYEES' RETI REMENT SYSTEM AND HAS ELECTED TO
RECEI VE CREDI T FOR MJULTI PLE SERVI CE, THE BOARD SHALL CERTIFY TO
THE STATE EMPLOYEES RETI REMENT BOARD AND CONCURRENTLY TO THE
VEMBER:
(1) THE TOTAL CREDI TED SERVI CE I N THE SYSTEM AND THE
NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF SERVI CE
CREDI TED I N EACH CLASS OF SERVI CE.
(2) THE ANNUAL COVPENSATI ON RECEI VED EACH SCHOCOL YEAR BY
THE MEMBER FOR CREDI TED SCHOOL SERVI CE.
(3)  THE AMOUNT OF THE DEDUCTI ONS AND THE PERI OD OVER

VH CH THEY ARE TO BE MADE. | F THE MEMBER HAS ELECTED PAYROLL

DEDUCTI ONS PURSUANT _TO SECTI ON 8323 ( RELATI NG TO MEMBER

CONTRI BUTI ONS FOR CREDI TABLE SCHOOL SERVI CE) OR 8324

(RELATI NG TO CONTRI BUTI ONS FOR PURCHASE OF CREDIT FOR

CREDI TABLE NONSCHOOL SERVI CE) .

* * %

SECTI ON 5. SECTI ON 8505(B) OF TITLE 24 IS AVENDED AND THE
SECTI ON | S AVENDED BY ADDI NG A SUBSECTI ON TO READ:

§ 8505. DUTIES OF BOARD REGARDI NG APPLI CATI ONS AND ELECTI ONS OF
VEMBERS.

* x %

(B) STATE EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE STATE EMPLOYEES' RETI REMENT
BOARD THAT A FORMER SCHOOL EMPLOYEE HAS BECOVE AN ACTI VE MEMBER
IN THE STATE EMPLOYEES' RETI REMENT SYSTEM AND HAS ELECTED TO
BECOVE A MEMBER W TH MULTI PLE SERVI CE STATUS, THE BOARD SHALL:

(1) IN CASE OF A MEMBER WHO | S RECEI VI NG AN ANNU TY FROM

THE SYSTEM , DI SCONTI NUE] -

(1) DI SCONTI NUE PAYMENTS, TRANSFER THE PRESENT
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1 VALUE[, AT THAT TIME,] OF THE MEMBER S ANNUI TY AT THE

2 TI ME OF_ENTERI NG STATE SERVI CE, PLUS THE AMOUNT W THDRAWN
3 IN A LUMP_SUM PAYMENT, ON OR AFTER THE DATE OF ENTERI NG
4 STATE_SERVI CE, PURSUANT TO SECTI ON 8345 ( RELATI NG TO

5 MEMBER S OPTI ONS), W TH STATUTORY | NTEREST TO DATE CF

6 TRANSFER, M NUS THE AMOUNT TO BE RETURNED TO THE BOARD ON
7 ACCOUNT OF RETURN TO SERVI CE THAT THE BOARD HAS

8 DETERM NED | S TO BE CREDI TED | N THE MEMBERS _SAVI NGS

9 ACCOUNT, FROM THE ANNUI TY RESERVE ACCOUNT TO THE MEMBERS
10 SAVI NGS ACCOUNT AND RESUVE CREDI TI NG OF STATUTORY

11 | NTEREST ON THE AMOUNT RESTORED TO HI'S CREDI T [ AND

12 TRANSFER] .

13 (11) TRANSFER THE BALANCE OF THE PRESENT VALUE OF

14 THE TOTAL ANNUI TY, M NUS THE AMOUNT TO BE RETURNED TO THE
15 BOARD ON ACCOUNT OF RETURN TO SERVI CE THAT THE BOARD HAS
16 DETERM NED | S TO BE CREDI TED | N THE STATE ACCUMULATI ON

17 ACCOUNT, FROM THE ANNUI TY RESERVE ACCOUNT TO THE STATE

18 ACCUMULATI ON' ACCOUNT.

19 (111) CERTIFY TO THE MEMBER THE AMOUNT OF LUVP SUM
20 AND ANNUI TY PAYMENTS W TH STATUTORY | NTEREST THE MEMBER
21 | S TO RETURN TO THE BOARD, AND OF THOSE AMOUNTS, WHI CH
22 AMOUNT SHALL BE CREDI TED TO THE MEMBERS SAVI NGS ACCOUNT
23 AND CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS ARE
24 RETURNED AND WHI CH AMOUNT SHALL BE CREDI TED TO THE STATE
25 ACCUMULATI ON_ACCOUNT.
26 (2) 1N CASE OF A MEMBER WHO | S NOT RECEI VI NG AN ANNUI TY
27 FROM THE SYSTEM AND WHO HAS NOT W THDRAWN HI S ACCUMULATED
28 DEDUCTI ONS, CONTI NUE OR RESUME THE CREDI TI NG OF STATUTORY
29 | NTEREST ON HI S ACCUMULATED DEDUCTI ONS.
30 (3) IN CASE OF A MEMBER WHO | S NOT RECEI VI NG AN ANNUI TY
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FROM THE SYSTEM AND HI S ACCUMJULATED DEDUCTI ONS WERE

W THDRAWN, CERTI FY TO THE MEMBER THE ACCUMULATED DEDUCTI ONS
AS THEY WOULD HAVE BEEN AT THE TI ME OF H' S SEPARATI ON HAD HE
BEEN A FULL COVERAGE MEMBER TOGETHER W TH STATUTORY | NTEREST
FOR ALL PERI CDS OF SUBSEQUENT STATE AND SCHOOL SERVI CE TO THE
DATE OF REPAYMENT. SUCH AMOUNT SHALL BE RESTORED BY H M AND
SHALL BE CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS
ARE RESTORED.

* * %

(K) SCHOOL EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON

RECEI PT_OF NOTI FI CATI ON FROM THE STATE EMPLOYEES' RETI REMENT

BOARD THAT A MEMBER WHO HAS ELECTED MULTI PLE SERVI CE MEMBERSHI P

HAS ELECTED TO RESTORE STATE SERVI CE OR PURCHASE CREDI TABLE

NONSTATE SERVI CE I N THE STATE EMPLOYEES' RETI REMENT SYSTEM OR IS

OBLI GATED TO RETURN BENEFI TS TO THE STATE EMPLOYEES' RETI REMENT

BOARD ON ACCOUNT OF ELECTI NG MULTI PLE SERVI CE MEMBERSHI P HAS

ELECTED TO PAY ALL OR PART OF THE AMOUNT DUE TO THE STATE

EMPLOYEES' RETI REMENT BOARD BY SALARY DEDUCTI ONS, THE BOARD

SHALL COLLECT FROM THE EMPLOYEE THE AMOUNTS CERTI FI ED BY THE

STATE EMPLOYEES' RETI REMENT BOARD AS DUE AND OW NG BY THE MEMBER

AND SHALL CERTIFY AND TRANSFER TO THE STATE EMPLOYEES

RETI REMENT BOARD THE AMOUNTS SO COLLECTED.

SECTION 6. SECTI ONS 8506(C), (G AND (H), 8507(C) AND (G,
8509(B), 8521(H), (1) AND (J) AND 8525(A) OF TITLE 24 ARE
AVENDED TO READ:

§ 8506. DUTI ES OF EMPLOYERS.

(C) MEMBER AND EMPLOYER CONTRI BUTI ONS. - - THE EMPLOYER SHALL
CERTI FY TO | TS TREASURER THE REQUI RED MEMBER CONTRI BUTI ONS
Pl CKED UP AND ANY OTHER CONTRI BUTI ONS, | NCLUDI NG, BUT NOT
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LIMTED TO, AMOUNTS COLLECTED FOR THE STATE EMPLOYEES

RETI REMENT BOARD FOR THE REI NSTATEMENT OF PREVI OUS STATE SERVI CE

OR CREDI TABLE NONSTATE SERVI CE AND AMOUNTS PAID TO RETURN

BENEFI TS PAI D AFTER THE DATE OF RETURN TO STATE SERVI CE OR

ENTERI NG SCHOOL_SERVI CE, DEDUCTED FROM EACH PAYROLL. ON JULY 1,

1996, AND UPON ANY LATER EFFECTI VE DATE OF EMPLOYMENT OF ANY
NONELI G BLE MEMBER TO WHOM [ LI M TATION] LI M TATI ONS UNDER | RC §

EMPLOYER SHALL | DENTIFY TO | TS TREASURER OR OTHER PAYROLL

© o0 N oo o A~ wWw N P
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W TH THE STATUTORY | NTEREST THEREON, AS W LL CAUSE THE MEMBER S
30 TOTAL MEMBER CONTRI BUTI ONS NOT TO EXCEED THE APPLI CABLE LI M T.
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THE PAYMENT OF ANY SUCH REFUND TO THE MEMBER SHALL BE CHARGED TO
THE MEMBER S SAVI NGS ACCOUNT.

* x %

(G FORMER STATE EMPLOYEE CONTRI BUTORS. - - THE EMPLOYER SHALL,
UPON THE EMPLOYMENT OF A FORMER MEMBER OF THE STATE EMPLOYEES
RETI REMENT SYSTEM WHO IS NOT AN ANNUI TANT OF THE STATE
EMPLOYEES RETI REMENT SYSTEM ADVI SE SUCH EMPLOYEE OF HI' S RI GHT
TO ELECT MULTI PLE SERVI CE MEMBERSHI P W THI N [ 30] 365 DAYS COF
ENTRY | NTO THE SYSTEM AND, | N THE CASE ANY SUCH EMPLOYEE WHO SO
ELECTS HAS W THDRAWN H S ACCUMULATED DEDUCTI ONS, REQUIRE HI M TO
RESTORE H S ACCUMJULATED DEDUCTI ONS AS THEY WOULD HAVE BEEN AT
THE TIME OF H S SEPARATI ON HAD HE BEEN A FULL COVERAGE MEMBER,
TOGETHER W TH STATUTCORY | NTEREST FOR ALL PERI ODS OF SUBSEQUENT
STATE AND SCHOOL SERVI CE TO DATE OF REPAYMENT. THE EMPLOYER
SHALL ADVI SE THE BOARD OF SUCH ELECTI ON.

(H FORMER STATE EMPLOYEE ANNUI TANTS. - - THE EMPLOYER SHALL,
UPON THE EMPLOYMENT OF AN ANNUI TANT OF THE STATE EMPLOYEES
RETI REMENT SYSTEM WHO APPLI ES FOR MEMBERSHI P | N THE SYSTEM
ADVI SE SUCH EMPLOYEE THAT HE MAY ELECT MULTI PLE SERVI CE
MEMBERSHI P W THI N [ 30] 365 DAYS OF ENTRY I NTO THE SYSTEM AND
THAT I F HE SO ELECTS HHS ANNUI TY FROM THE STATE EMPLOYEES
RETI REMENT SYSTEM W LL BE DI SCONTI NUED EFFECTI VE UPON THE DATE

OF HS RETURN TO SCHOOL SERVI CE AND, UPON TERM NATI ON OF SCHOCL

SERVI CE AND APPLI CATI ON FOR AN ANNUI TY, THE ANNU TY WLL BE
ADJUSTED | N ACCORDANCE W TH SECTI ON 8346 ( RELATI NG TO

TERM NATI ON OF ANNUI TI ES). THE EMPLOYER SHALL ADVI SE THE BOARD
OF SUCH ELECTI ON.

* * %

§ 8507. RIGHTS AND DUTI ES OF SCHOOL EMPLOYEES AND MEMBERS.

* * %
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(© MILTI PLE SERVI CE MEMBERSHI P. - - ANY ACTI VE MEMBER WHO WAS
FORMERLY AN ACTI VE MEMBER IN THE STATE EMPLOYEES' RETI REMENT
SYSTEM MAY ELECT TO BECOVE A MULTI PLE SERVI CE MEMBER. SUCH
ELECTI ON SHALL OCCUR NO LATER THAN [ 30] 365 DAYS AFTER BECOM NG

* * %

1

2

3

4

5 AN ACTIVE MEMBER IN THI S SYSTEM

6

7 (G VESTING OF RETI REMENT RI GHTS. --1F A MEMBER ELECTS TO

8 VEST H S RETI REMENT RI GHTS, HE SHALL NOM NATE A BENEFI CI ARY BY
9 WRI TTEN DESI GNATI ON FI LED W TH THE BOARD AND HE MAY ANYTI ME

10 THEREAFTER W THDRAW THE ACCUMULATED DEDUCTI ONS STANDI NG TO HI' S
11 CREDIT OR, IF HE HAS [TEN] FIVE OR MORE ELI G BI LI TY PO NTS,

12 APPLY FOR AN ANNUI TY.

13 x x ok

14 § 8509. HEALTH | NSURANCE PREM UM ASSI STANCE PROGRAM

15 x x ok

16 (B) AMOUNT OF PREM UM ASSI STANCE. - - [ EFFECTI VE JULY 1, 1992,

17 PARTI Cl PATI NG PARTI Cl PATI NG ELI G BLE ANNUI TANTS SHALL RECEI VE
18 PREM UM ASSI STANCE PAYMENTS [ OF $55 PER MONTH CR THE ACTUAL
19 MONTHLY PREM UM WH CHEVER | S LESS] AS PROVI DED | N PARAGRAPHS

20 (1) AND (2). SUCH PAYMENTS SHALL BE MADE BY THE BOARD TO THE

21 PARTI Cl PATI NG ELI G BLE ANNUI TANTS FOR THEI R PAYMENT DI RECTLY TO
22 THEI R APPROVED | NSURANCE CARRI ERS. SUCH PAYMENTS MAY ALSO BE

23 PAI D BY THE BOARD, AT THE BOARD S DI SCRETI ON, DI RECTLY TO THE

24 PARTI Cl PATI NG ELI G BLE ANNUI TANTS' APPROVED | NSURANCE CARRI ERS.
25 THE BOARD SHALL HAVE THE RI GHT TO VERI FY THE APPLI CATI ON AND

26 RECEI PT OF THE PAYMENTS BY THE PARTI Cl PATI NG ELI G BLE ANNUI TANTS
27 AND THElI R APPROVED | NSURANCE CARRI ERS. THE PREM UM ASSI STANCE

28 PAYMENTS ARE AS FOLLOWE:

29 (1) EFFECTIVE JULY 1, 1992, $55 PER MONTH OR THE ACTUAL

30 MONTHLY PREM UM VH CHEVER | S LESS.
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(2) EFFECTIVE JANUARY 1, 2002, $100 PER MONTH OR THE

ACTUAL _MONTHLY PREM UM WH CHEVER 1S LESS.

* * %

§ 8521. MANAGEMENT OF FUND AND ACCOUNTS.

(H  VENTURE CAPI TAL[.-- VENTURE CAPI TAL | NVESTMENTS SHALL BE
LI M TED TO NOT MORE THAN 2% OF THE BOOK VALUE OF THE TOTAL
ASSETS OF THE FUND AS DETERM NED FOR FI NANCI AL STATEMENT
PURPOSES AS OF JUNE 30 NEXT PRECEDI NG THE DATE OF | NVESTMENT. AN
| N\VESTMENT SHALL BE DEEMED A VENTURE CAPI TAL | NVESTMENT I F I T
RESULTS I N THE ACQUI SI TION OF EQUI TY | NTERESTS OR A COMBI NATI ON
OF DEBT AND EQUI TY | NTERESTS I N A BUSI NESS WHI CH |'S EXPECTED TO
GROW SUBSTANTI ALLY | N THE FUTURE AND | N WHI CH THE EXPECTED
RETURN ON | NVESTMENT |'S TO COVE PREDOM NANTLY FROM AN | NCREASE
IN VALUE OF THE EQUI TY | NTERESTS AND ARE NOT | NTERESTS I N OR
SECURED BY REAL ESTATE. A VENTURE CAPI TAL | NVESTMENT MAY BE MADE
ONLY I F, IN THE JUDGVENT OF THE BOARD, THE | NVESTMENT IS
REASONABLY LI KELY TO ENHANCE THE GENERAL VELFARE OF THI S
COMMONVEALTH AND | TS CI TI ZENS AND MEETS THE STANDARD OF PRUDENCE
SET FORTH | N SUBSECTI ON (A). | N DETERM NI NG WHETHER THE
| NVESTMENT MEETS THE STANDARD OF PRUDENCE, THE BOARD NAY
CONSI DER, TOGETHER W TH THE EXPECTED RETURN ON AND THE RI SK
CHARACTERI STI CS OF THE PARTI CULAR | NVESTMENT, THE ACTUAL AND
EXPECTED FUTURE RETURNS AND THE RI SK CHARACTERI STI CS OF THE
TOTAL VENTURE CAPI TAL | NVESTMENTS HELD BY THE BOARD AT THE TI ME
AND THE DEGREE TO WHI CH THE PROPCSED NEW | NVESTVENT WOULD
PROVOTE FURTHER DI VERSI FI CATI ON W THI N THE VENTURE CAPI TAL ASSET

CLASS. ], PRIVATE PLACEMENT AND ALTERNATI VE | NVESTMENTS. - - THE
BOARD IN I TS PRUDENT DI SCRETI ON MAY MAKE ANY VENTURE CAPI TAL

I NVESTMENT, PRI VATE PLACEMENT | NVESTMENT OR OTHER ALTERNATI VE
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I NVESTMENT OF ANY KIND, STRUCTURE OR MANNER WHI CH MEETS THE

STANDARD OF PRUDENCE SET FORTH I'N SUBSECTI ON (A).

(1) VEH CLES FOR AUTHORI ZED | NVESTMENTS. -- THE BOARD IN I TS
PRUDENT DI SCRETI ON MAY MAKE ANY | NVESTMENTS WH CH MEET THE
STANDARD OF PRUDENCE SET FORTH I N SUBSECTI ON (A) BY [ BECOM NG A
LI M TED PARTNER | N PARTNERSH PS THAT W LL HCOLD SUCH | NVESTMENTS,
OR BY ACQUI RI NG SHARES OR UNI TS OF PARTI Cl PATI ON OR OTHERW SE
PARTI Cl PATI NG BENEFI Cl ALLY | N BANK COLLECTI VE TRUSTS OR I N THE

© o0 N oo o A~ wWw N P

SEPARATE ACCOUNTS OF ANY | NSURANCE COVPANY AUTHORI ZED TO DO

=Y
o

BUSI NESS N TH S COMMONVEALTH, OR BY ACQUI RI NG STOCKS OR SHARES

=
=

OR UNI' TS OF PARTI Cl PATI ON OR OTHERW SE PARTI Cl PATI NG

=
N

BENEFI Cl ALLY I N THE FUND OF ANY CORPORATI ON OR TRUST ORGANI ZED

=
w

OR CREATED AND EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OR

H
o

OF ANY STATE, DI STRICT OR TERRI TORY THEREOF VWH CH FUND | S

=Y
(63}

MAI NTAI NED FOR AND CONSI STS OF ASSETS OF EMPLOYEES' BENEFI T

=Y
(e}

TRUSTS, | NCLUDI NG GOVERNMVENTAL PLANS AS DEFINED I N | RC § 414(D)

=
\l

OR WHI CH MEET THE REQUI REMENTS FOR QUALI FI CATI ON UNDER | RC 8

=Y
oo

401] ACQUI RING ANY TYPE OF INTEREST I N A BUSI NESS ORGAN ZATI ON

=
O

EXI STI NG UNDER THE LAWS OF ANY JURI SDI CTI QN, PROVI DED THAT, I N

N
o

ANY SUCH CASE, THE LI ABILITY OF THE PUBLI C SCHOOL EMPLOYEES

N
=

RETI REMENT FUND SHALL BE LIM TED TO THE AMOUNT OF I TS

N
N

| NVESTMENT.

N
w

(J) LEG SLATI VE DECLARATI ON CONCERNI NG CERTAI N AUTHCORI ZED

N
~

I NVESTMENTS. - - THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT

N
(63}

AUTHORI ZED | NVESTMENTS OF THE FUND MADE BY OR ON BEHALF OF THE

N
(e}

BOARD UNDER THI S SECTI ON WHEREBY THE BOARD BECOMES A JO NT OWNER

N
~

OR STOCKHOLDER | N ANY COVPANY, CORPORATI ON [ OR], ASSCCI ATI ON OR

N
oo

OTHER LAWFUL BUSI NESS ORGANI ZATI ON ARE QUTSI DE THE SCOPE OF THE

N
(o]

ORI G NAL | NTENT OF AND [ THEREFOR] THEREFORE DO NOT VI OLATE THE

30 PROH BITION SET FORTH I N SECTION 8 OF ARTICLE VII1 OF THE
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CONSTI TUTI ON OF PENNSYLVAN! A.
§ 8525. ANNUI TY RESERVE ACCOUNT.

(A) CREDI TS AND CHARCGES TO ACCQOUNT. - - THE ANNUI TY RESERVE
ACCOUNT SHALL BE THE LEDGER ACCOUNT TO WHI CH SHALL BE CREDI TED
THE RESERVES HELD FOR THE PAYMENT OF ANNUI TI ES AND DEATH
BENEFI TS ON ACCOUNT OF ALL ANNUI TANTS AND THE CONTRI BUTI ONS FROM
THE COVMONWEALTH AND OTHER EMPLOYERS AS DETERM NED | N ACCORDANCE
W TH SECTI ON 8328 ( RELATI NG TO ACTUARI AL COST METHOD) FOR THE
PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 8348
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 8348.1 (RELATING TO
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) [ AND], 8348.2 (RELATING TO
FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 8348.3 (RELATING TO

SUPPLEMENTAL ANNUI TI ES COVMENCI NG 1994), 8348.4 (RELATING TO

SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) AND 8348. 5

(RELATI NG TO SUPPLENMENTAL_ ANNUI TI ES COVMENCI NG 1998). THE

ANNUI TY RESERVE ACCOUNT SHALL BE CREDI TED W TH VALUATI ON
| NTEREST. AFTER THE TRANSFERS PROVI DED I N SECTI ONS 8523
( RELATI NG TO MEMBERS' SAVI NGS ACCOUNT) AND 8524 ( RELATING TO
STATE ACCUMULATI ON ACCOUNT), ALL ANNUI TY AND DEATH BENEFI T
PAYMENTS SHALL BE CHARGED TO THE ANNUI TY RESERVE ACCOUNT AND
PAI D FROM THE FUND.
* x %
SECTION 7. TITLE 24 | S AVENDED BY ADDI NG A PART TO READ:
PART V
HEALTH | NSURANCE FOR RETI RED SCHOOL EMPLOYEES
CHAPTER
87. PRELI M NARY PROVI SI ONS
89. GROUP HEALTH | NSURANCE PROGRAM
91. M SCELLANEQUS PROVI SI ONS
CHAPTER 87

20010H0026B1905 - 60 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PRELI M NARY PROVI SI ONS
SEC.
8701. SHORT TI TLE OF PART.
8702. DEFI NI TI ONS.
§ 8701. SHORT TITLE OF PART.

TH' S PART SHALL BE KNOWN AND MAY BE Cl TED AS THE PUBLI C
SCHOCL RETI REES' HEALTH | NSURANCE ACT.

§ 8702. DEFI NI TI ONS.

(A) CENERAL RULE. --SUBJECT TO ADDI TI ONAL DEFI NI TI ONS
CONTAI NED | N SUBSEQUENT PROVI SI ONS OF TH S PART VWH CH ARE
APPLI CABLE TO SPECI FI C PROVI SI ONS OF TH S PART, THE FOLLOW NG
WORDS AND PHRASES WHEN USED IN THI S PART SHALL HAVE THE MEANI NGS
G VEN TO THEM IN TH' S SECTI ON UNLESS THE CONTEXT CLEARLY
| NDI CATES OTHERW SE:

"ELI G BLE PERSON. " AN I NDI VI DUAL WHO | S AN ANNUI TANT OR
SURVI VOR ANNUI TANT, OR THE SPOUSE OR DEPENDENT OF AN ANNUI TANT
OR SURVI VOR ANNUI TANT.

"FUND." THE PUBLI C SCHOCL RETI REES' HEALTH | NSURANCE FUND.
"PLAN YEAR. " THE PERI CD JULY 1, 2001, THROUGH DECEMBER 31,
2001, SHALL BE THE FI RST PLAN YEAR. AFTER DECEMBER 31, 2001, THE

PLAN YEAR SHALL BE THE CALENDAR YEAR

"PROGRAM " THE GROUP HEALTH | NSURANCE PROGRAM THAT NMAY BE
SPONSORED BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD UNDER
TH S PART.

"RESERVE ACCOUNT." THE RESTRI CTED RECEI PT ACCOUNT
ESTABLI SHED | N SECTI ON 8902(B) ( RELATI NG TO PUBLI C SCHOOL
RETI REES' HEALTH | NSURANCE FUND) .

(B) ADDI TI ONAL TERMS. -- ANY TERM USED I N THI S PART NOT
DEFI NED | N SUBSECTI ON (A) SHALL BE GOVERNED BY THE DEFI NI TI ONS
G VEN I N PART |V (RELATI NG TO RETI REMENT FOR SCHOOL EMPLOYEES)
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AND THE DEFI NI TIONS SET FORTH I N PART |V SHALL BE DEEMED TO BE
| NCORPORATED | NTO THI S PART.
CHAPTER 89

GROUP HEALTH | NSURANCE PROGRAM
SEC.
8901. ADM NI STRATI ON.
8902. PUBLI C SCHOOL RETI REES' HEALTH | NSURANCE FUND.
8903. MANAGEMENT OF FUND.
§ 8901. ADM NI STRATI ON.

THE BOARD NMAY SPONSOR A GROUP HEALTH | NSURANCE PROGRAM TO BE
FUNDED BY AND FOR ELI G BLE PERSONS. THE BOARD MAY ADM NI STER THE
PROGRAM | TSELF OR THROUGH ANY LEGAL ENTI TY AUTHORI ZED BY LAW TO
DO SO THE PROGRAM MAY ALSO BE ADM NI STERED I N WVHOLE OR | N PART
ON A FULLY | NSURED OR SELF- FUNDED BASI S AT THE BOARD S SOLE
DI SCRETI ON. | N ADDI TION TO THE POANERS GRANTED BY OTHER
PROVI SIONS OF THI S PART, THE BOARD SHALL HAVE THE PONERS
NECESSARY OR CONVENI ENT TO CARRY OQUT THI S PART, | NCLUDI NG BUT
NOT LIM TED TO, THE POANER TO

(1) SET AND ADJUST PREM UM RATES SUFFI Cl ENT TO MAI NTAI N

THE ADEQUACY OF THE RESERVE ESTABLI SHED BY THI S PART AND TO

FULLY FUND THE BENEFI TS OFFERED BY AND TO PAY FOR THE

ADM NI STRATI VE EXPENSES RELATED TO THE PROGRAM

(2) DETERM NE AND MAKE NECESSARY CHANGES TO THE BENEFI T

STRUCTURE FOR THE PROGRAM

(3) DETERM NE ENRCLLMENT PROCEDURES.
(4) | MPCSE AND COLLECT NECESSARY FEES AND CHARGES.
(5) ESTABLI SH AN ANNUAL BUDGET FOR THE PROGRAM AND MAKE

DI SBURSEMENTS FROM THE FUND THAT ARE CONSI STENT W TH THE

BUDCET.

(6) CONTRACT FOR GOODS, EQUI PMENT, SERVICES, CONSULTANTS
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AND OTHER PROFESSI ONAL PERSONNEL AS NEEDED TO OPERATE THE
PROGRAM

(7) PROVIDE FOR AN ANNUAL AUDI T OF THE FUND AND THE
PROGRAM BY AN | NDEPENDENT CERTI FI ED PUBLI C ACCOUNTI NG FI RM

(8) TERM NATE THE PROGRAM CR ANY PORTI ON OF THE PROGRAM
AT ANY TIME IF, IN THE BOARD S DI SCRETION, I T I'S PRUDENT TO
DO SO

(9) SOLICIT AND ACCEPT G FTS, GRANTS, LCANS AND OTHER

Al D FROM ANY PERSQN, CORPORATI ON OR OTHER LEGAL ENTITY OR

FROM THE FEDERAL, STATE OR LOCAL GOVERNMENT AND PARTI Cl PATE

I N ANY FEDERAL, STATE OR LOCAL GOVERNVMVENT PROGRAM | F

NECESSARY FOR PRUDENT MANAGEMENT OF THE PROGRAM

(10) HEAR AND DETERM NE ANY CLAI MS AND CONTROVERSI ES

UNDER THI' S PART UNDER 2 PA.C.S. CH 5 SUBCH. A (RELATING TO

PRACTI CE AND PROCEDURE OF COMMONWEALTH AGENCI ES) AND CH. 7

SUBCH. A (RELATI NG TO JUDI Cl AL REVI EW OF COVMONVEALTH ACENCY

ACTI ON). THE BOARD S JURI SDI CTI ON UNDER THI S PARAGRAPH SHALL

BE EXCLUSI VE.

(11) PROMJULGATE RULES AND REGULATI ONS REGARDI NG THE

PROGRAM
§ 8902. PUBLIC SCHOOL RETI REES HEALTH | NSURANCE FUND.

(A) ESTABLI SHVENT OF FUND. - - THE PUBLI C SCHOOL RETI REES
HEALTH | NSURANCE FUND IS ESTABLI SHED I N THE STATE TREASURY. THE
MONEYS OF THE FUND ARE APPROPRI ATED ON A CONTI NUI NG BASI S AND
SHALL BE USED EXCLUSI VELY FOR THE PURPOSES SET FORTH IN THI S
PART. ALL OF THE ASSETS OF THE FUND SHALL BE MAI NTAI NED AND
ACCOUNTED FOR, SEPARATE FROM ALL OTHER FUNDS AND MONEYS OF THE
COMWONVEALTH AND THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT FUND
| DENTI FI ED I N SECTI ON 8522 ( RELATI NG TO PUBLI C SCHOOL EMPLOYEES
RETI REMENT FUND) .
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(B) RESERVE ACCOUNT. - -

(1) A RESTRI CTED RESERVE ACCOUNT | S ESTABLI SHED W THI N

THE FUND FOR THE PURPOSE OF ESTABLI SH NG AND MAI NTAI NI NG A

RESERVE SUFFI Cl ENT TO PAY THE EXPECTED CLAI M5 EXPERI ENCE OF

THE PROGRAM | N THE EVENT THE BOARD ELECTS TO SELF- FUND ALL OR

A PORTI ON OF THE PROGRAM FOR ANY PLAN YEARS. FOR THE PLAN

YEAR 2002 AND EACH PLAN YEAR THEREAFTER, THE BOARD SHALL

ANNUALLY ESTABLI SH THROUGH AN ACTUARY RETAI NED BY THE BOARD

THE AMOUNT NECESSARY, |F ANY, TO MAINTAIN THI S RESERVE | N THE

EVENT THE BOARD ELECTS TO SELF- FUND ALL OR A PORTI ON OF THE

PROGRAM FOR ANY PLAN YEARS. ANY MONEYS NEEDED TO MAI NTAI N THE

RESERVE ESTABLI SHED BY THI S SUBSECTI ON SHALL BE COLLECTED

THROUGH THE ADJUSTMENT OF PREM UM RATES OR THROUGH OTHER

AVAI LABLE SOURCES.

(2) THE MONEYS | N THE RESERVE ACCOUNT MAY BE | NVESTED BY

THE BOARD SEPARATE FROM OTHER MONEYS OF THE FUND. ALL

EARNI NGS DERI VED FROM | NVESTMENT OF THE ASSETS OF THE RESERVE

ACCOUNT SHALL BE CREDI TED TO THE RESERVE ACCOUNT.

(C) TRANSFERS. - - THE BOARD MAY TRANSFER MONEYS AMONG THE
VARl OUS ACCOUNTS OF THE FUND, | NCLUDI NG THE RESERVE ACCOUNT
ESTABLI SHED BY THE SUBSECTI ON (B), AS MAY BE NECESSARY TO
SATI SFY THE PROVI SIONS OF THI'S PART. TRANSFERS FROM THE RESERVE
ACCOUNT MAY BE MADE ONLY FOR THE PAYMENT OF CLAI MBS OR EXPECTED
CLAI M5 AS DETERM NED BY THE ACTUARY RETAI NED BY THE BOARD.

(D) ADM NI STRATI ON. - - THE ASSETS OF THE FUND SHALL BE
PRESERVED, | NVESTED AND EXPENDED SOLELY PURSUANT TO AND FOR THE
PURPOSES SET FORTH I N THI' S PART.

(E) COMPOSI TI ON. - - THE FUND SHALL CONSI ST OF:

(1) ALL PAYMENTS MADE BY ELI G BLE PERSONS OR RECEI VED

FROM THE HEALTH | NSURANCE ACCOUNT ESTABLI SHED BY SECTI ON 8526
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( RELATI NG TO HEALTH | NSURANCE ACCOUNT) AND ALL | NTEREST,

EARNI NGS AND ADDI TI ONS THERETO.

(2) ANY OTHER MONEY, PUBLIC OR PRI VATE, APPROPRI ATED OR

MADE AVAI LABLE TO THE BOARD FOR THE FUND OR THE RESERVE

ACCOUNT FROM ANY SOURCE AND ALL | NTEREST, EARNI NGS AND

ADDI TI ONS THERETO.

§ 8903. MANAGEMENT OF FUND.

(A) CONTROL AND MANAGEMENT OF FUND. - - THE MEMBERS OF THE
BOARD SHALL BE THE TRUSTEES OF THE FUND. REGARDLESS OF ANY OTHER
PROVI SI ONS OF LAW GOVERNI NG THE | NVESTMENT OF FUNDS UNDER THE
CONTROL OF AN ADM NI STRATI VE BOARD COF THE STATE GOVERNVENT, THE
TRUSTEES SHALL HAVE EXCLUSI VE CONTROL AND MANAGEMENT OF THE FUND
AND FULL POWER TO | NVEST THE FUND | N ACCORDANCE W TH THE
PROVI SIONS OF THI S SECTI ON, SUBJECT, HONEVER, TO THE EXERCI SE OF
THAT DEGREE OF JUDGVENT, SKILL AND CARE UNDER THE Cl RCUMSTANCES
THEN PREVAI LI NG VWHI CH PERSONS OF PRUDENCE, DI SCRETI ON AND
I NTELLI GENCE WHO ARE FAM LI AR W TH SUCH MATTERS EXERCI SE I N THE
MANAGEMENT OF THEI R OAN AFFAI RS NOT | N REGARD TO SPECULATI ON,
BUT I N REGARD TO THE PERMANENT DI SPCSI TI ON OF THE FUND,
CONS| DERI NG THE PROBABLE | NCOVE TO BE DERI VED THEREFROM AS WELL
AS THE PROBABLE SAFETY OF THEI R CAPI TAL. THE TRUSTEES SHALL HAVE
THE PONER TO HOLD, PURCHASE, SELL, LEND, ASS|I G\, TRANSFER OR
DI SPOSE OF ANY OF THE SECURI TI ES AND | NVESTMENTS | N VHI CH ANY OF
THE MONEYS | N THE FUND SHALL HAVE BEEN | NVESTED, AS WELL AS OF
THE PROCEEDS OF THE | NVESTMENTS, | NCLUDI NG, BUT NOT LI M TED TG,
DI RECTED COWM SSI ONS VWH CH HAVE ACCRUED TO THE BENEFI T OF THE
FUND AS A CONSEQUENCE OF THE | NVESTMENTS AND OF THE MONEYS
BELONG NG TO THE FUND, SUBJECT I N EVERY CASE TO MEETI NG THE
STANDARD OF PRUDENCE SET FORTH IN TH S SECTI ON.

(B) CUSTODI AN OF FUND. - - THE STATE TREASURER SHALL BE THE
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CUSTODI AN OF THE FUND.
(C) PAYMENT FROM FUND. - - ALL PAYMENTS FROM THE FUND SHALL BE
MADE BY THE STATE TREASURER | N ACCORDANCE W TH REQUI SI TI ONS
SI GNED BY THE SECRETARY OF THE BOARD OR THE SECRETARY' S
DES| GNEES AND RATI FI ED BY RESOLUTI ON OF THE BOARD. THE BOARD
SHALL REI MBURSE THE STATE TREASURER FOR THE COST OF MAKI NG
DI SBURSEMENTS FROM THE FUND | N THE MANNER PROVI DED BY LAW
CHAPTER 91
M SCELLANEOUS PROVI S| ONS
SEC.
9101. STATUS OF PROGRAM RELATI VE TO PUBLI C SCHOOL EMPLOYEES'
RETI REMENT CODE.
9102. CONSTRUCTI ON OF PART.
§ 9101. STATUS OF PROGRAM RELATI VE TO PUBLI C SCHOOL EMPLOYEES
RETI REMENT CODE.
(A) GENERAL RULE. -- THE PROGRAM SHALL BE AN APPROVED HEALTH
| NSURANCE PROGRAM FOR PURPOSES OF SECTI ON 8505(1) ( RELATING TO
DUTI ES OF BOARD REGARDI NG APPLI CATI ONS AND ELECTI ONS OF MEMBERS)
AND SHALL BE AN APPROVED | NSURANCE CARRI ER FOR PURPCSES OF
SECTI ON 8509 ( RELATI NG TO HEALTH | NSURANCE PREM UM ASSI STANCE
PROGRAM) .
(B) STATE GUARANTEE. - - THE PROGRAM SHALL NOT BE SUBJECT TO
THE PROVI S| ONS OF SECTI ON 8531 ( RELATI NG TO STATE GUARANTEE).
(C) HOLD HARMLESS. - - NEl THER THE COMVONVEALTH NOR THE BQOARD,
| NCLUDI NG THEI R RESPECTI VE OFFI CERS, DI RECTORS AND EMPLOYEES,
SHALL BE LI ABLE FOR ANY CLAI M5, DEMANDS, ACTI ONS OR LI ABILITY OF
ANY NATURE, |NCLUDI NG BUT NOT LIM TED TO, ATTORNEY FEES AND
COURT COSTS, BASED UPON OR ARl SI NG OUT OF THE OPERATI ON OF THE
PROGRAM WHETHER | NCURRED DI RECTLY OR | NDI RECTLY. THE ELI G BLE
PARTI Cl PANTS WHO ENROLL AND PARTI Cl PATE | N THE PROGRAM SHALL BE
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DEEMED TO AGREE, ON BEHALF OF THEMSELVES AND THEI R HEI RS,
SUCCESSORS AND ASSI GNS, TO HOLD HARMLESS THE COVMONWEALTH AND
THE BOARD, | NCLUDI NG THEI R RESPECTI VE OFFI CERS, DI RECTORS AND
EMPLOYEES, FROM ANY CLAI M5, DEMANDS, ACTIONS OR LIABILITY OF ANY
NATURE, VWHETHER DI RECTLY OR | NDI RECTLY, | NCLUDI NG ATTORNEY FEES
AND COURT COSTS, BASED UPON OR ARI SI NG QUT OF THE OPERATI ON OF
THE PROGRAM

(D) NO RECOURSE. - - UNDER NO Cl RCUMSTANCES SHALL THE ASSETS OF
THE COVMONWEALTH OR THOSE THAT COWPRI SE THE PUBLI C SCHOCL
EMPLOYEES' RETI REMENT FUND AS SET FORTH | N SECTI ON 8522
( RELATI NG TO THE PUBLI C SCHOOL EMPLOYEES RETI REMENT FUND), BE
LI ABLE FOR OR USED TO PAY ANY CLAI MS, DEMANDS, ACTIONS OR
LI ABI LI TY OF ANY NATURE, WHETHER DI RECTLY OR | NDI RECTLY,

I NCLUDI NG BUT NOT LIMTED TO ATTORNEY FEES AND COURT COSTS,
BASED UPON OR ARI SI NG QUT OF THE OPERATI ON OF THE PROGRAM

(E) RESERVATION OF | MVUNI TI ES. - - NOTHI NG CONTAI NED IN THI S
ACT SHALL BE CONSTRUED AS A WAI VER OF THE COVMONWEALTH S OR
BOARD S | MMUNI TI ES, DEFENSES, RI GHTS OR ACTI ONS ARI SI NG OQUT OF
THEI R SOVEREI GN STATUS OR FROM THE ELEVENTH AMENDMENT TO THE
CONSTI TUTI ON OF THE UNI TED STATES.

§ 9102. CONSTRUCTI ON OF PART.

(A) CENERAL RULE. --NO PROVI SION OF THI S PART SHALL BE
CONSTRUED AS A CANCELLATI ON OF ANY EXI STI NG HEALTH | NSURANCE
PROGRAM OPERATED BY THE BOARD OR REFERENCED I N SECTI ON 32 OF THE
ACT OF AUGUST 5, 1991 (P.L.183, NO 23), ENTITLED "AN ACT
AVENDI NG TI TLES 24 ( EDUCATI ON) AND 71 ( STATE GOVERNMENT) OF THE
PENNSYLVANI A CONSOLI DATED STATUTES, FURTHER PROVI DI NG FOR THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM AND THE STATE
EMPLOYEES' RETI REMENT SYSTEM ADDI NG AND AMENDI NG CERTAI N
DEFI NI TI ONS; FURTHER PROVI DI NG FOR MEMBERSHI P I N THE SYSTEMS,
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FOR CREDI TABLE NONSCHOOL AND NONSTATE SERVI CE AND THE PURCHASE
OF CREDI T, FOR | NCENTI VES FOR SPECI AL EARLY RETI REMENT, FOR
CONTRI BUTI ONS TO THE RETI REMENT FUNDS, FOR ANNUI TI ES AND THE
Rl GHTS AND DUTI ES OF ANNUI TANTS, FOR HEALTH | NSURANCE PREM UM
ASSI STANCE, FOR BOARD MEMBERSHI P AND FOR THE RE- AMORTI ZATI ON AND
MANAGEMENT OF THE RETI REMENT FUNDS. *

(B) NATURE OF RI GHTS. -- ANY TERM NATI ON OR OTHER MODI FI CATI ON
OF THE PROGRAM | NCLUDI NG BUT NOT LIMTED TO, A CHANGE I N
PREM UM RATES, BENEFI T OPTI ONS OR STRUCTURE OR | NSURANCE
PROVI DERS, SHALL NOT G VE RI SE TO ANY CONTRACTUAL RI GHTS OR
CLAI M5 BY ANY ELI G BLE PERSONS OR ANY OTHER PERSON CLAI M NG AN
| NTEREST, ElI THER DI RECTLY OR | NDI RECTLY, | N THE PROGRAM NO
PROVI SION OF THI S PART, NOR ANY RULE OR REGULATI ON ADOPTED
PURSUANT TO THI S PART, SHALL CREATE | N ANY PERSON A CONTRACTUAL
RI GHAT I N THAT PROVI SI ON.

SECTION 8. THE DEFI NI TIONS OF "ACTI VE MEMBER, " " CLASS OF
SERVI CE MULTI PLI ER, " " CREDI TED SERVI CE, " "I NACTI VE MEMBER, "
" SALARY DEDUCTI ONS* AND "VESTEE" | N SECTION 5102 OF TI TLE 71 ARE
AMENDED AND THE SECTI ON IS AMENDED BY ADDI NG DEFI NI TI ONS TO
READ:
§ 5102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES AS USED I N TH S PART, UNLESS
A DI FFERENT MEANI NG | S PLAI NLY REQUI RED BY THE CONTEXT, SHALL
HAVE THE FOLLOW NG MEANI NGS:

* x %

"ACTI VE MEMBER. " A STATE EMPLOYEE, OR A MEMBER ON LEAVE
W THOUT PAY, FOR WHOM PI CKUP CONTRI BUTI ONS ARE BEI NG MADE TO THE
FUND OR FOR VVWHOM SUCH CONTRI BUTI ONS OTHERW SE REQUI RED FOR
CURRENT STATE SERVI CE ARE NOT BEI NG MADE SOLELY BY REASON OF
SECTI ON 5502.1 (RELATING TO WAl VER OF REGULAR MEMBER
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CONTRI BUTI ONS AND SOCI AL SECURI TY | NTEGRATI ON MEMBER

CONTRI BUTI ONS) OR ANY PROVI SION OF THI S PART RELATI NG TO THE

[LIMTATION] LI MTATI ONS UNDER SECTI ON 401(A) (17) OR SECTION

415(B) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514,
26 U.S.C. § 401(A)(17) OR § 415(B)).

* * %

"ACTUARI AL | NCREASE FACTOR " A FACTOR CALCULATED AT THE

MEMBER' S Bl RTHDAY BY DI VI DI NG THE COST OF A DOLLAR ANNUI TY BASED

ON THE AGE OF THE MEMBER ON THE MEMBER S | MVEDI ATELY PREVI OUS

Bl RTHDAY BY THE COST OF A ONE- YEAR DEFERRED DOLLAR ANNUI TY

CALCULATED AT THAT SAME AGE. UNLESS THE MEMBER TERM NATES STATE

OR SCHOOL SERVI CE ON THE MEMBER' S Bl RTHDAY, THE ACTUARI AL

| NCREASE FACTOR FOR THE YEAR OF TERM NATI ON SHALL BE ADJUSTED

BY:

(1) SUBTRACTI NG ONE FROM THE CALCULATED FACTOR; THEN

(2) DIVID NG THE DI FFERENCE BY TWELVE; THEN

(3)  MULTIPLYI NG THE RESULTI NG QUOTI ENT_BY THE NUMBER OF

VWHOLE MONTHS BETWEEN THE MEMBER S | MMEDI ATELY PREVI OUS

Bl RTHDAY AND THE DATE OF TERM NATI ON OF SERVI CE; THEN

(4) ADDING ONE TO THE RESULTI NG PRODUCT.

* * %

"CLASS OF SERVI CE MULTI PLI ER ™"
CLASS OF SERVI CE MULTI PLI ER

A 1

AA FOR ALL PURPOSES

CALCULATI NG REGULAR

VEMBER CONTRI BUTI ONS

ON_COVPENSATI ON

PAID PRIOR TO
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JANUARY 1, 2002

1.

25

AA  FOR PURPOSES

OF CALCULATI NG

REGULAR MEMBER

CONTRI BUTI ONS

ON_COVPENSATI ON

PAID PRIOR TO

JANUARY 1, 2002

PRIOR TO
JANUARY 1, 1973
ON AND
SUBSEQUENT TO
JANUARY 1, 1973
PRIOR TO
JANUARY 1, 1973
ON AND
SUBSEQUENT TO
JANUARY 1, 1973
PRIOR TO
JANUARY 1, 1973
ON AND
SUBSEQUENT TO
JANUARY 1, 1973
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D-4 FOR ALL PURPOSES

CALCULATI NG

REGULAR MEMBER

CONTRI BUTI ONS

ON_COVPENSATI ON

PAID PRIOR TO

JULY 1, 2001 1.

D-4 FOR PURPCSES OF

CALCULATI NG

REGULAR MEMBER

CONTRI BUTI ONS

ON_COVPENSATI ON

PAID PRIOR TO

JULY 1, 2001 1

E, EE1 PRROR TO
JANUARY 1, 1973

E, EE1 ON AND
SUBSEQUENT TO
JANUARY 1, 1973

E-2 PRIOR TO
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SEPTEMBER 1, 1973 1.5
E-2 ON AND

SUBSEQUENT TO

SEPTEMBER 1, 1973 125
417
500
I 625
J 714
K 834
L 000
M 100
N

250

B2 B B2 ©0 O O O O =

T-C (PUBLI C SCHOCOL
EMPLOYEES
RETI REMENT CCDE)

* x %

"CREDI TED SERVI CE. " STATE OR CREDI TABLE NONSTATE SERVI CE FOR
VWH CH THE REQUI RED CONTRI BUTI ONS HAVE BEEN MADE, OR FOR VH CH
THE CONTRI BUTI ONS OTHERW SE REQUI RED FOR SUCH SERVI CE WERE NOT
MADE SCLELY BY REASON OF SECTI ON 5502.1 (RELATING TO WAI VER COF

REGULAR MEMBER CONTRI BUTI ONS AND SOCI AL_SECURI TY | NTEGRATI ON

MEMBER CONTRI BUTI ONS) OR ANY PROVI SION OF THI S PART RELATI NG TO

OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514, 26
U S C 8§ 401(A)(17) OR 8 415(B)), OR FOR WH CH SALARY DEDUCTI ONS

OR LUVP SUM PAYMENTS HAVE BEEN AGREED UPON | N WRI TI NG

"I NACTI VE MEMBER. " A MEMBER FOR WWHOM NO Pl CKUP CONTRI BUTI ONS
ARE BEI NG MADE, EXCEPT I N THE CASE OF AN ACTI VE MEMBER FOR WHOM
SUCH CONTRI BUTI ONS OTHERW SE REQUI RED FOR CURRENT STATE SERVI CE
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ARE NOT BEI NG MADE SOLELY BY REASON OF SECTI ON 5502.1 (RELATING

TO WAI VER OF REGULAR MEMBER CONTRI BUTI ONS_AND SOCI AL_SECURI TY

| NTEGRATI ON MEMBER CONTRI BUTI ONS) OR ANY PROVI SION OF THI S PART

RELATI NG TO THE [ LI M TATI ON] LI M TATI ONS UNDER SECTI ON

(PUBLI C LAW99-514, 26 U.S.C. 8§ 401(A)(17) OR 8 415(B)), BUT WHO

HAS ACCUMJULATED DEDUCTI ONS STANDING TO H'S CREDIT I N THE FUND
AND WHO | S NOT ELI G BLE TO BECOVE OR HAS NOT ELECTED TO BECOVE A
VESTEE OR HAS NOT FI LED AN APPLI CATI ON FOR AN ANNUI TY.

* x %

"SALARY DEDUCTI ONS." THE AMOUNTS CERTI FI ED BY THE BQOARD,
DEDUCTED FROM THE COVPENSATI ON OF AN ACTI VE MEMBER OR THE SCHOOL

SERVI CE_ COVPENSATI ON OF A MULTI PLE SERVI CE MEMBER VWHO | S AN

ACTI VE_ MEMBER COF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM

AND PAI D | NTO THE FUND.

* * %

"STATE POLICE OFFI CER. " ANY OFFI CER OR MEMBER OF THE

PENNSYLVANI A STATE POLICE WHO, ON OR AFTER JULY 1, 1989, SHALL

HAVE BEEN SUBJECT TO THE TERMS OF A COLLECTI VE BARGAI NI NG

AGREEMENT OR Bl NDI NG | NTEREST ARBI TRATI ON AWARD ESTABLI SHED

PURSUANT TO THE ACT OF JUNE 24, 1968 (P.L. 237, NO 111),

REFERRED TO AS THE POLI CEMEN AND FI REVMEN COLLECTI VE BARGAI NI NG

ACT.

* * %

"VESTEE." A MEMBER WTH [TEN] FIVE OR MORE ELIG BI LI TY
PO NTS, OR A MEMBER WTH CLASS G CLASS H, CLASS |, CLASS J,
CLASS K, CLASS L, CLASS M OR CLASS N SERVICE W TH [ El GHT] FEI VE
OR MORE ELIGE BILITY PO NTS, WHO HAS TERM NATED STATE SERVI CE AND
HAS ELECTED TO LEAVE H S TOTAL ACCUMULATED DEDUCTI ONS I N THE
FUND AND TO DEFER RECEI PT OF AN ANNUI TY.
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SECTION 9. SECTI ONS 5302(A), 5303(B), 5304(A) AND 5305(B) OF
TI TLE 71 ARE AMVENDED TO READ:

§ 5302. CREDI TED STATE SERVI CE.

(A) COVPUTATI ON OF CREDI TED SERVI CE. - -1 N COVPUTI NG CREDI TED
STATE SERVI CE OF A MEMBER FOR THE DETERM NATI ON OF BENEFI TS, A
FULL- TI ME SALARI ED STATE EMPLOYEE | NCLUDI NG ANY MEMBER OF THE
GENERAL ASSEMBLY, SHALL RECEI VE CREDI T FOR SERVI CE | N EACH
PERI OD FOR WHI CH CONTRI BUTI ONS AS REQUI RED ARE MADE, OR FOR
WHI CH CONTRI BUTI ONS OTHERW SE REQUI RED FOR SUCH SERVI CE WERE NOT
MADE SOLELY BY REASON OF SECTI ON 5502.1 ( RELATING TO WAl VER OF

REGULAR MEMBER CONTRI BUTI ONS AND SOCI AL_SECURI TY | NTEGRATI ON

MEMBER CONTRI BUTI ONS) OR ANY PROVI SION OF THI S PART RELATI NG TO

THE [LI M TATION] LI M TATI ONS UNDER | RC § 401(A)(17) OR § 415(B),

BUT I N NO CASE SHALL HE RECEI VE MORE THAN ONE YEAR S CREDI T FOR
ANY 12 CONSECUTI VE MONTHS OR 26 CONSECUTI VE Bl WEEKLY PAY

PERI ODS. A PER DI EM OR HOURLY STATE EMPLOYEE SHALL RECElI VE ONE
YEAR OF CREDI TED SERVI CE FOR EACH NONOVERLAPPI NG PERI CD OF 12
CONSECUTI VE MONTHS OR 26 CONSECUTI VE BI WEEKLY PAY PERI ODS | N
VWH CH HE | S EMPLOYED AND FOR VWH CH CONTRI BUTI ONS ARE MADE OR
WOULD HAVE BEEN MADE BUT FOR SUCH [ LI M TATI ON] WAI VER UNDER

SECTI ON 5502.1 OR LIM TATIONS UNDER THE | RC FOR AT LEAST 220

DAYS OR 1, 650 HOURS OF EMPLOYMENT. | F THE MEMBER WAS EMPLOYED
AND CONTRI BUTI ONS WERE MADE FOR LESS THAN 220 DAYS OR 1, 650
HOURS, HE SHALL BE CREDI TED W TH A FRACTI ONAL PORTI ON OF A YEAR
DETERM NED BY THE RATI O OF THE NUMBER OF DAYS OR HOURS OF

SERVI CE ACTUALLY RENDERED TO 220 DAYS OR 1, 650 HOURS, AS THE
CASE MAY BE. A PART-TI ME SALARI ED EMPLOYEE SHALL BE CREDI TED

W TH THE FRACTI ONAL PORTI ON OF THE YEAR VWH CH CORRESPONDS TO THE
NUMBER OF HOURS OR DAYS OF SERVI CE ACTUALLY RENDERED | N RELATI ON
TO 1, 650 HOURS OR 220 DAYS, AS THE CASE MAY BE. I N NO CASE SHALL
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1 A MEMBER VWHO HAS ELECTED MJULTI PLE SERVI CE RECElI VE AN AGGREGATE

2

IN THE TWO SYSTEMS OF MORE THAN ONE YEAR OF CREDI TED SERVI CE FOR

3 ANY 12 CONSECUTI VE MONTHS.

4

* * %

5 § 5303. RETENTI ON AND REI NSTATEMENT OF SERVI CE CREDI TS.

© o0 ~N o

10
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19
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* * %

(B) ELIGBILITY PO NTS FOR PROSPECTI VE CREDI TED SERVI CE. - -
(1) EVERY ACTI VE MEMBER OF THE SYSTEM OR A MJULTI PLE
SERVI CE MEMBER VWHO | S A SCHOOL EMPLOYEE AND A MEMBER OF THE

PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM ON OR AFTER THE
EFFECTI VE DATE OF TH S PART SHALL RECEI VE ELI G BI LI TY PO NTS
I N ACCORDANCE W TH SECTI ON 5307 FOR CURRENT STATE SERVI CE,
PREVI QUS STATE SERVI CE, OR CREDI TABLE NONSTATE SERVI CE UPON
COVPLI ANCE W TH SECTI ONS 5501 ( RELATI NG TO REGULAR MEMBER
CONTRI BUTI ONS FOR CURRENT SERVI CE), 5504 (RELATING TO MEMBER
CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR PREVI QUS STATE
SERVI CE OR TO BECOVE A FULL COVERAGE MEMBER), 5505 (RELATI NG
TO CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR CREDI TABLE
NONSTATE SERVI CE), 5505.1 ( RELATING TO ADDI TI ONAL MEMBER
CONTRI BUTI ONS) OR 5506 ( RELATI NG TO | NCOVPLETE PAYNMENTS) .

[ THE] SUBJECT TO THE LI M TATIONS I N SECTI ONS 5306.1 (RELATI NG

TO ELECTION TO BECOVE A CLASS AA MEMBER) AND 5306. 2 (RELATI NG

TO ELECTI ONS BY MEMBERS OF THE GENERAL ASSEMBLY), THE CLASS

OR CLASSES OF SERVICE I N WH CH THE MEMBER MAY BE CREDI TED FOR
PREVI QUS STATE SERVI CE PRI OR TO THE EFFECTI VE DATE OF THI S
PART SHALL BE THE CLASS OR CLASSES IN WH CH HE WAS OR COULD
HAVE AT ANY TI ME ELECTED TO BE CREDI TED FOR SUCH SERVI CE. THE
CLASS OF SERVICE IN VH CH A MEMBER SHALL BE CREDI TED FOR
SERVI CE SUBSEQUENT TO THE EFFECTI VE DATE OF TH S PART SHALL
BE DETERM NED | N ACCORDANCE W TH SECTI ON 5306 ( RELATI NG TO
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CLASSES OF SERVI CE).

(1.1) EVERY ACTI VE MEMBER OF THE SYSTEM WHO ELECTS TO
CONVERT COUNTY SERVI CE TO STATE SERVI CE PURSUANT TO SECTI ON
5303. 1 (RELATI NG TO ELECTI ON TO CONVERT COUNTY SERVI CE TO
STATE SERVI CE) SHALL RECEI VE ELI G BI LI TY PO NTS | N ACCORDANCE
W TH SECTI ON 5307 FOR CONVERTED COUNTY SERVI CE UPON
COVPLI ANCE W TH SECTI ON 5303. 1(B). THE CLASS OR CLASSES OF
SERVI CE I N WHI CH THE MEMBER MAY BE CREDI TED FOR CONVERTED
COUNTY SERVI CE SHALL BE DETERM NED | N ACCORDANCE W TH SECTI ON
5306( C) .

(2) A SPECI AL VESTEE OR PERSON OTHERW SE ELI G BLE TO BE
A SPECI AL VESTEE WHO RETURNS TO STATE SERVI CE OR W THDRAWS
H S ACCUMULATED DEDUCTI ONS PURSUANT TO SECTI ON 5311 ( RELATI NG
TO ELI G BI LI TY FOR REFUNDS) OR 5701 ( RELATI NG TO RETURN OF
TOTAL ACCUMULATED DEDUCTI ONS) SHALL RECEI VE OR RETAI N
ELI G BI LI TY PO NTS | N ACCORDANCE W TH PARAGRAPH (1) BUT UPON
SUBSEQUENT TERM NATI ON OF STATE SERVI CE SHALL ONLY BE
ELI G BLE TO BE AN ANNUI TANT VESTEE OR | NACTI VE MEMBER W THOUT
REGARD TO PREVI OUS STATUS AS A SPECI AL VESTEE AND W THOUT
REGARD TO THE PROVI SI ONS OF THI'S PART PROVI DI NG FOR SPECI AL
VESTEES.

(3) A SPECI AL VESTEE OR PERSON OTHERW SE ELI G BLE TO BE
A SPECI AL VESTEE WHO BECOVES AN ACTI VE MEMBER OF THE PUBLI C
SCHOOL EMPLOYEES' RETI REMENT SYSTEM AND ELECTS MULTI PLE
SERVI CE SHALL RECEI VE OR RETAI N ELI G BI LI TY PO NTS AS
OTHERW SE PROVI DED FOR IN THI'S PART AND 24 PA.C.S. PT. IV
( RELATI NG TO RETI REMENT FOR SCHOOL EMPLOYEES) BUT UPON
SUBSEQUENT TERM NATI ON OF SCHOOL SERVI CE SHALL ONLY BE
ELI G BLE TO BE AN ANNUI TANT, VESTEE OR | NACTI VE MEMBER AS
OTHERW SE ELI Gl BLE AS A MULTI PLE SERVI CE MEMBER W THOUT
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REGARD TO PREVI QUS STATUS AS A SPECI AL VESTEE AND W THOUT
REGARD TO THE PROVI SIONS OF THI S PART PROVI DI NG FOR SPECI AL
VESTEES.

* x %

§ 5304. CREDI TABLE NONSTATE SERVI CE.

(A) ELIGBILITY.--AN ACTI VE MEMBER OR A MULTI PLE SERVI CE
MEMBER WHO | S A SCHOOL EMPLOYEE AND AN ACTI VE MEMBER OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM SHALL BE ELI G BLE FOR
CLASS A SERVI CE CREDI T FOR CREDI TABLE NONSTATE SERVI CE AS SET
FORTH | N SUBSECTI ONS (B) AND (C) EXCEPT THAT | NTERVENI NG
M LI TARY SERVI CE SHALL BE CREDI TED I N THE CLASS OF SERVI CE FOR
VWH CH THE MEMBER WAS ELI G BLE AT THE TI ME OF ENTERI NG | NTO
M LI TARY SERVI CE AND FOR VWH CH HE MAKES THE REQUI RED
CONTRI BUTI ONS AND EXCEPT THAT A MULTIPLE SERVI CE MEMBER WHO IS A

SCHOOL EMPLOYEE AND AN ACTI VE MEMBER OF THE PUBL| C SCHOCL

EMPLOYEES' RETI REMENT SYSTEM SHALL NOT BE ELI G BLE TO PURCHASE

SERVI CE CREDI T _FOR CREDI TABLE NONSTATE SERVI CE SET FORTH I N

SUBSECTION (C) (5).

* * %

§ 5305. SOCI AL SECURITY | NTEGRATI ON CREDI TS.

* x %

(B) ACCRUAL OF SUBSEQUENT CREDI TS. -- ANY MEMBER WHO HAS
SOCI AL SECURI TY | NTEGRATI ON ACCUMULATED DEDUCTI ONS TO HI S CREDI T
OR I'S RECEI VING A BENEFI T ON ACCOUNT OF SOCI AL SECURI TY
| NTEGRATI ON CREDI TS MAY ACCRUE ONE SOCI AL SECURI TY | NTEGRATI ON
CREDI T FOR EACH YEAR OF SERVI CE AS A STATE EMPLOYEE ON OR
SUBSEQUENT TO MARCH 1, 1974 AND A FRACTI ONAL CREDI T FOR A
CORRESPONDI NG FRACTI ONAL  YEAR OF SERVI CE PROVI DED THAT
CONTRI BUTI ONS ARE MADE, OR WOULD HAVE BEEN MADE BUT_ FOR SECTI ON

5502.1 (RELATING TO WAI VER OF REGULAR MEMBER CONTRI BUTI ONS AND
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SOCI AL_SECURI TY_ | NTEGRATI ON MEMBER CONTRI BUTI ONS) OR THE

LI M TATI ONS UNDER | RC 8 401(A)(17) OR 8 415(B), I N ACCORDANCE

W TH SECTI ON 5502 ( RELATI NG TO [ SOCI AL SECURI TY] SOCI AL _SECURI TY

| NTEGRATI ON MEMBER CONTRI BUTI ONS), AND HE:
(1) CONTI NUES SUBSEQUENT TO MARCH 1, 1974 AS AN ACTI VE
MEMBER | N EI THER THE STATE OR SCHOCL SYSTEM
(2) TERM NATES SUCH CONTI NUOUS SERVI CE | N THE STATE OR
SCHOCL SYSTEM AND RETURNS TO ACTI VE MEMBERSHI P I N THE STATE
SYSTEM W THI N SI X MONTHS; OR
(3) TERM NATES HI' S STATUS AS A VESTEE OR AN ANNUI TANT
AND RETURNS TO STATE SERVI CE.
* x %
SECTION 10. TITLE 71 IS AMENDED BY ADDI NG A SECTI ON TO READ:
§ 5305.1. ELIGBILITY FOR ACTUARI AL | NCREASE FACTOR

A PERSON WHO | S:

(1) AN ACTI VE MEMBER;

(2) AN I NACTI VE MEMBER ON LEAVE W THOUT PAY; OR

(3) A MILTIPLE SERVI CE MEMBER WHO IS A SCHOOL EMPLOYEE

AND AN ACTI VE MEMBER OF THE PUBLI C SCHOOL EMPLOYEES

RETI REMENT SYSTEM

VWHO TERM NATES STATE SERVI CE OR SCHOOL SERVI CE, AS THE CASE MNAY

BE, AFTER ATTAI NI NG AGE 70_AND WHO APPLI ES FOR A SUPERANNUATI ON

ANNUI TY W TH AN EFFECTI VE DATE OF RETI REMENT THE DAY AFTER THE

DATE OF TERM NATI ON OF STATE SERVI CE OR SCHOOL_ SERVI CE, SHALL

HAVE THAT PERSON S MAXI MUM SINGLE LI FE ANNUI TY CALCULATED

PURSUANT TO SECTI ON 5702(A. 1) (RELATING TO MAXIMUM SINGLE LI FE

SECTI ON 11. SECTI ON 5306(A) AND (B) OF TITLE 71 ARE AMENDED
AND THE SECTI ON | S AMENDED BY ADDI NG SUBSECTI ONS TO READ:
§ 5306. CLASSES OF SERVI CE.

20010H0026B1905 - 78 -



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A) CLASS A MEMBERSHI P. -- A STATE EMPLOYEE WHO I S A MEMBER COF
CLASS A ON THE EFFECTI VE DATE OF TH S PART OR VWHO BECOVES A
MEMBER OF THE SYSTEM SUBSEQUENT TO THE EFFECTI VE DATE OF THI S
PART SHALL BE CLASSI FI ED AS A CLASS A MEMBER AND RECEI VE CREDI T
FOR CLASS A SERVI CE UPON PAYMENT OF REGULAR AND ADDI TI ONAL
MEMBER CONTRI BUTI ONS FOR CLASS A SERVI CE[.], PROVIDED THAT THE

STATE EMPLOYEE DOES NOT BECOVE A MEMBER OF CLASS AA PURSUANT_TO

SUBSECTI ON (A.1) OR A MEMBER OF CLASS D-4 PURSUANT TO SUBSECTI ON

(A2).
(A1) CLASS AA MEMBERSHIP. - -

(1) A PERSON WHO BECOVES A STATE EMPLOYEE AND AN ACTI VE

MEMBER OF THE SYSTEM AFTER JUNE 30, 2001, AND WHO IS NOT_A

STATE POLI CE OFFI CER AND NOT EMPLOYED IN A PCSI TI ON FOR WHI CH

A CLASS OF SERVI CE OTHER THAN CLASS A |S CREDI TED OR COULD BE

ELECTED, SHALL BE CLASSI FIED AS A CLASS AA MEMBER AND RECEI VE

CREDI T FOR CLASS AA STATE SERVI CE UPON PAYMENT OF REGULAR

VEMBER CONTRI BUTI ONS FOR CLASS AA SERVI CE AND, SUBJECT TO THE

LI M TATI ONS CONTAI NED I N PARAGRAPH (7), IF PREVIOQUSLY A

MEMBER OF CLASS A, OR PREVIOQUSLY EMPLOYED IN A POSI TI ON FOR

VH CH CLASS A SERVI CE COULD HAVE BEEN EARNED, SHALL HAVE ALL

CLASS A STATE SERVI CE (OTHER THAN STATE SERVI CE PERFORMED AS

A STATE POLI CE OFFI CER OR FOR WHICH A CLASS OF SERVI CE OTHER

THAN CLASS A WAS EARNED OR COULD HAVE BEEN ELECTED)

CLASSI FI ED AS CLASS AA SERVI CE.

(2) A PERSON WHO IS A STATE EMPLOYEE ON JUNE 30, 2001,

AND JULY 1, 2001, BUT IS NOT_AN ACTIVE MEMBER OF THE SYSTEM

BECAUSE MEMBERSHI P I N THE SYSTEM IS OPTI ONAL OR PRCHI BI TED

PURSUANT TO SECTI ON 5301 (RELATI NG TO MANDATORY AND OPTI ONAL

MEMBERSHI P) AND WHO BECOMES AN ACTI VE MEMBER AFTER JUNE 30,

2001, AND WHO IS NOT A STATE POLI CE OFFI CER AND NOT EMPLOYED
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IN A POSITION FOR VH CH A CLASS OF SERVI CE OTHER THAN CLASS A

IS CREDI TED OR COULD BE ELECTED, SHALL BE CLASSI FI ED AS A

CLASS AA MEMBER AND RECEIVE CREDIT FOR CLASS AA STATE SERVI CE

UPON PAYMENT OF REGULAR MEMBER CONTRI BUTI ONS FOR CLASS AA

SERVI CE AND, SUBJECT TO THE LI M TATI ONS CONTAI NED | N

PARAGRAPH (7), IF PREVIOUSLY A MEMBER OF CLASS A, OR

PREVI OQUSLY EMPLOYED IN A POSI TI ON FOR WHI CH CLASS A SERVI CE

COULD HAVE BEEN EARNED, SHALL HAVE ALL CLASS A STATE SERVI CE

(OTHER THAN STATE SERVI CE PERFORMED AS A STATE POLI CE OFFI CER

OR FOR VWHI CH A CLASS OF SERVI CE OTHER THAN CLASS A WAS EARNED

OR COULD HAVE BEEN ELECTED) CLASSI FIED AS CLASS AA SERVI CE.

(3) PROVIDED THAT AN ELECTI ON TO BECOVE A CLASS AA

MEMBER | S MADE PURSUANT TO SECTI ON 5306.1 (RELATING TO

ELECTI ON TO BECOVE A CLASS AA MEMBER), A STATE EMPLOYEE,

OTHER THAN A STATE EMPLOYEE VWHO | S A STATE PALI CE COFFI CER ON

OR AFTER JULY 1, 1989, WHO ON JUNE 30, 2001, AND JULY 1,

(1) A MEMBER OF CLASS A, OTHER THAN A MEMBER OF

CLASS A VHO COULD HAVE ELECTED MEMBERSHI P I N A CLASS C,

CLASS D-3, CLASS E-1 OR CLASS E-2; R

(1) AN INACTI VE MEMBER ON A LEAVE W THOUT PAY_ FROM

A PCSITION N VWH CH THE STATE EMPLOYEE WOULD BE A CLASS A

ACTI VE_ MEMBER | F THE EMPLOYEE WAS NOT_ON LEAVE W THOUT

PAY, OTHER THAN A PCSITION IN VWH CH THE STATE EMPLOYEE

COULD ELECT MEMBERSHI P IN CLASS C, CLASS D-3, CLASS E-1

OR CLASS E-2,

SHALL BE CLASSI FI ED AS A CLASS AA MEMBER AND RECEIVE CREDI T

FOR CLASS AA STATE SERVI CE PERFORVED AFTER JUNE 30, 2001,

UPON PAYMENT OF REGULAR MEMBER CONTRI BUTI ONS FOR CLASS AA

SERVI CE AND, SUBJECT TO THE LI M TATI ONS CONTAI NED | N
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PARAGRAPH (7), SHALL RECEIVE CLASS AA SERVICE CREDIT FOR ALL

CLASS A STATE SERVI CE, OTHER THAN STATE SERVI CE PERFORVED AS

A STATE POLI CE OFFI CER OR AS A STATE EMPLOYEE IN A POSI TI ON

FOR WH CH THE MEMBER COULD HAVE ELECTED MEMBERSHI P | N CLASS

C_CASS D3, CASS E-1 OR CLASS E-2, PERFORMED BEFORE JULY

(4) PROVIDED THAT AN ELECTI ON TO BECOVE A CLASS AA

MEMBER | S MADE PURSUANT TO SECTI ON 5306.1 (RELATING TO

ELECTI ON TO BECOVE A CLASS AA MEMBER), A FORMER STATE

EMPLOYEE, OTHER THAN A FORMER STATE EMPLOYEE VWHO WAS A STATE

POLI CE OFFI CER ON OR AFTER JULY 1, 1989, VWHO ON JUNE 30,

2001, AND JULY 1, 2001, IS A MILTIPLE SERVI CE MEMBER AND A

SCHOOL EMPLOYEE AND A MEMBER OF THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT SYSTEM SUBJECT TO THE LI M TATI ONS CONTAI NED | N

PARAGRAPH (7), SHALL RECEIVE CLASS AA SERVICE CREDIT FOR ALL

CLASS A STATE SERVI CE, OTHER THAN STATE SERVI CE PERFORVED AS

A STATE POLI CE OFFI CER OR AS A STATE EMPLOYEE IN A POSI TI ON

IN WH CH THE FORMER STATE EMPLOYEE COULD HAVE ELECTED A CLASS

OF _SERVI CE OTHER THAN CLASS A, PERFORMED BEFORE JULY 1, 2001.

(5) A FORMER STATE EMPLOYEE, OTHER THAN A FORMER STATE

EMPLOYEE WHO WAS A STATE POLI CE OFFI CER ON OR AFTER JULY 1,

1989, WHO I S A SCHOOL EMPLOYEE AND WHO ON OR AFTER JULY 1,

2001, BECOVES A MULTIPLE SERVI CE MEMBER, SUBJECT TO THE

LI M TATI ONS CONTAI NED I N PARAGRAPH (7), SHALL RECEI VE CLASS

AA SERVICE CREDIT FOR ALL CLASS A STATE SERVI CE OTHER THAN

STATE SERVI CE PERFORMED AS A STATE EMPLOYEE IN A POSITION IN

VWH CH THE FORVER STATE ENVMPLOYEE COULD HAVE ELECTED A CLASS OF

SERVI CE OTHER THAN CLASS A.

(6) A STATE EMPLOYEE WHO AFTER JUNE 30, 2001, BECOMES A

STATE POLICE OFFICER OR VHO | S EMPLOYED IN A POSITION IN

20010H0026B1905 - 81 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

VWH CH THE MEMBER COULD ELECT MEMBERSHI P I N A CLASS OF SERVI CE

OTHER THAN CLASS AA OR CLASS D-4 SHALL RETAIN ANY CLASS AA

SERVI CE CREDI TED PRI OR TO BECOM NG A STATE POLI CE OFFI CER OR

BEI NG SO EMPLOYED, BUT SHALL BE I NELI G BLE TO RECEI VE CLASS

AA CREDI T THEREAFTER, AND | NSTEAD SHALL RECEI VE CLASS A

CREDI T UNLESS A CLASS OF MEMBERSHI P OTHER THAN CLASS A IS

ELECTED.

(7) (1) STATE SERVI CE PERFORMED AS CLASS A SERVI CE

BEFORE JULY 1, 2001, AND STATE SERVI CE FOR VH CH CLASS A

SERVI CE COULD HAVE BEEN CREDI TED BUT WAS NOT_ CREDI TED

BECAUSE MEMBERSHI P I N THE SYSTEM WAS OPTI ONAL_OR

PROHI Bl TED PURSUANT TO SECTI ON 5301, SHALL BE CREDI TED AS

CLASS AA SERVI CE ONLY UPON THE COMPLETI ON OF ALL ACTS

NECESSARY FOR THE STATE SERVI CE TO BE CREDI TED AS CLASS A

SERVI CE HAD THI S SUBSECTI ON NOT'_ BEEN ENACTED AND UPON

PAYMENT OF REQUI RED CLASS AA MEMBER CONTRI BUTI ONS AS

PROVI DED | N SECTI ON 5504 (RELATI NG TO MEMBER

CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR PREVI OQUS

STATE SERVI CE OR TO BECOVE A FULL COVERAGE MEMBER).

(1) A PERSON WHO IS NOI_A STATE EMPLOYEE OR A

SCHOOL EMPLOYEE ON JUNE 30, 2001, AND JULY 1, 2001, AND

VHO HAS PREVI QUS STATE SERVI CE (EXCEPT A DI SABILITY

ANNUI TANT VWHO RETURNS TO STATE SERVI CE AFTER JUNE 30,

2001, UPON TERM NATION OF THE DI SABILITY ANNU TY) SHALL

NOT_RECEI VE CLASS AA SERVICE CREDI T FOR STATE SERVI CE

PERFORMED BEFORE JULY 1, 2001, UNTIL SUCH PERSON BECOVES

AN _ACTI VE MEMBER, OR AN ACTI VE MEMBER OF THE PUBLI C

SCHOOL EMPLOYEES' RETI REMENT SYSTEM AND A MULTI PLE

SERVI CE MEMBER, AND EARNS THREE ELIGBILITY PO NTS BY

PERFORM NG CREDI TED STATE SERVI CE OR CREDI TED SCHOOL
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SERVI CE AFTER JUNE 30, 2001.

(A.2) CLASS OF MEMBERSH P FOR MEMBERS OF THE CGENERAL

ASSEMBLY. - -

(1) A PERSON VHO

(1) BECOVES A MEMBER OF THE GENERAL ASSEMBLY AND AN

ACTI VE_ MEMBER OF THE SYSTEM AFTER JUNE 30, 2001; OR

(1) IS A MMBER OF THE GENERAL ASSEMBLY ON JULY 1,

2001, BUT IS NOT_AN ACTIVE MEMBER OF THE SYSTEM BECAUSE

MEMBERSHI P IN THE SYSTEM | S OPTI ONAL PURSUANT TO SECTI ON

5301 AND VWHO BECOVES AN ACTI VE MEMBER AFTER JUNE 30,

2001,
AND VWHO WAS NOT A STATE POLI CE OFFI CER ON OR AFTER JULY 1,

1989, SHALL BE CLASSI FIED AS A CLASS D-4 MEMBER AND RECEI VE

CREDIT AS A CLASS D-4 MEMBER FOR ALL_STATE SERVI CE AS A

MEMBER OF THE CGENERAL ASSEMBLY UPON PAYMENT OF REGULAR MEMBER

CONTRI BUTI ONS FOR CLASS D-4 SERVI CE AND, SUBJECT TO THE

LI M TATI ONS CONTAINED IN SUBSECTION (A.1)(7), IF PREVIOQUSLY A

MEMBER OF CLASS A, OR EMPLOYED IN A POSI TI ON FOR VWHI CH CLASS

A SERVI CE COULD HAVE BEEN EARNED, SHALL RECEI VE CLASS AA

SERVICE CREDIT FOR ALL CLASS A STATE SERVI CE, OTHER THAN

STATE SERVI CE PERFORMED AS A STATE POLI CE OFFI CER OR FOR

VH CH A AASS OF SERVI CE OTHER THAN CLASS A OR CLASS D-4 WAS

OR COULD HAVE BEEN ELECTED OR CREDI TED.

(2) PROVIDED AN ELECTION TO BECOVE A CLASS D-4 MEMBER | S

MADE PURSUANT_TO SECTI ON 5306. 2, A STATE ENMPLOYEE VWHO WAS NOT

A STATE POLI CE OFFI CER ON OR AFTER JULY 1, 1989, WHO ON JULY

1, 2001, IS A MEMBER OF THE GENERAL ASSEMBLY AND AN ACTI VE

MEMBER OF THE SYSTEM AND NOT' A MEMBER OF CLASS D-3, SHALL BE

CLASSI FIED AS A CLASS D-4 MEMBER AND RECEIVE CREDIT AS A

CLASS D-4 MEMBER FOR ALL STATE SERVI CE PERFORVED AS A MEMBER
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OF THE GENERAL ASSEMBLY NOT_CREDI TED AS ANOTHER CLASS OTHER

THAN CLASS A UPON PAYMENT OF REGULAR MEMBER CONTRI BUTI ONS FOR

CLASS D-4 SERVI CE AND, SUBJECT TO THE LI M TATI ONS_CONTAI NED

IN PARAGRAPH (A . 1)(7), SHALL RECEIVE CLASS AA SERVICE CREDI T

FOR ALL CLASS A STATE SERVI CE, OTHER THAN STATE SERVI CE

PERFORMED AS A STATE POLI CE OFFI CER OR AS A STATE EMPLOYEE I N

A PCSITION N WH CH THE MEMBER COULD HAVE ELECTED A CLASS OF

SERVI CE OTHER THAN CLASS A, PERFORVED BEFORE JULY 1, 2001.

(3) A MEMBER OF THE CGENERAL ASSEMBLY WHO AFTER JUNE 30,

2001, BECOVES A STATE POLI CE OFFI CER SHALL RETAI N ANY CLASS

AA SERVI CE OR CLASS D-4 SERVI CE CREDI TED PRI OR TO BECOM NG A

STATE POLI CE COFFI CER OR BEI NG SO EMPLOYED, BUT SHALL BE

I NELI G BLE TO RECEIVE CLASS AA OR CLASS D-4 CREDI T

THEREAFTER, AND | NSTEAD SHALL RECEIVE CLASS A CREDIT.

(B) OTHER CLASS MEMBERSHI P. - - A STATE EMPLOYEE WHO I S A

MEMBER OF A CLASS SERVI CE OTHER THAN CLASS A ON THE EFFECTI VE
DATE OF THI S PART SHALL RETAIN H S MEMBERSHI P I N THAT CLASS

UNTI L SUCH SERVI CE | S DI SCONTI NUED;, ANY SERVI CE THEREAFTER SHALL
BE CREDI TED AS CLASS A SERVI CE, _CLASS AA SERVICE OR CLASS D-4

SERVICE AS PROVIDED FOR IN THI' S SECTI ON.

* * %

SECTION 12. TITLE 71 1S AMENDED BY ADDI NG SECTI ONS TO READ:

§ 5306.1. ELECTION TO BECOVE A CLASS AA MEMBER.

(A) CGENERAL RULE. --A PERSON WHO | S:

(1) A MEMBER OF THE SYSTEM OR

(2) A MILTIPLE SERVI CE MEMBER WHO IS A SCHOOL EMPLOYEE

AND A MEMBER OF THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT

SYSTEM

29 VHO ON JULY 1, 2001, IS ELIG@BLE FOR CLASS AA MEMBERSHI P_IVAY

30 ELECT TO BECOVE A MEMBER OF CLASS AA.
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(B) TIME FOR MAKI NG ELECTION. --THE ELECTI ON TO BECOVE A

CLASS AA MEMBER MUST BE MADE BY THE MEMBER FI LI NG VWRI TTEN NOTI CE

WTH THE BOARD BEFORE JANUARY 1, 2002, OR BEFORE THE MEMBER

TERM NATES STATE SERVICE, OR |F A SCHOOL EMPLOYEE, TERM NATES

SCHOOL SERVI CE, WHI CHEVER OCCURS FI RST.

(©) EFFECT OF ELECTION.--AN ELECTION TO BECOVE A CLASS AA

VEMBER SHALL BECOME EFFECTIVE THE LATER OF JULY 1, 2001, OR THE

DATE WHEN THE ELECTION IS FILED WTH THE BOARD AND SHALL RENAI N

IN EFFECT UNTIL THE TERM NATI ON OF EMPLOYMENT. UPON TERM NATI ON

AND SUBSEQUENT REEMPLOYMENT, THE MEMBER S CLASS OF SERVI CE SHALL

BE CREDI TED IN THE CLASS OF SERVI CE OTHERW SE PROVI DED FOR I'N

TH S PART.

(D) EFFECT OF FAILURE TO MAKE ELECTI ON. --FAI LURE TO ELECT TO

BECOVE A CLASS AA MEMBER WTH N THE ELECTI ON PERI OD SET FORTH I N

SUBSECTION (B) SHALL RESULT IN ALL OF THE MEMBER S CLASS A STATE

SERVI CE OTHER THAN SERVI CE PERFORMED AS A STATE POLI CE OFFI CER

ORINAPGCSITION INWICH THE MEMBER COULD ELECT A CLASS OF

VEMBERSHI P OTHER THAN CLASS A BEI NG CREDI TED AS CLASS A SERVI CE

AND NOT__SUBJECT TO FURTHER ELECTI ON OR CREDI TI NG AS CLASS AA

SERVI CE UPON TERM NATI ON AND SUBSEQUENT ENMPL OYMENT.

§ 5306.2. ELECTIONS BY MEMBERS OF THE GENERAL ASSEMBLY.

(A) CGENERAL RULE. --A MEMBER OF THE GENERAL ASSEMBLY VHO ON

THE EFFECTIVE DATE OF THI S SECTION, IS ELIGBLE FOR CLASS D-4

VEMBERSHI P VAY ELECT TO BECOME A MEMBER OF CLASS D-4. THE

ELECTI ON TO BECOVE A CLASS D-4 MEMBER MUST BE MADE BY THE MEMBER

OF THE GENERAL _ASSEMBLY BY FILING WRI TTEN NOTI CE W TH THE BOARD

BEFORE JULY 1, 2001, OR BEFORE THE MEMBER TERM NATES STATE

SERVI CE AS A MEMBER OF THE GENERAL ASSEMBLY, WH CHEVER OCCURS

(B) EFFECT OF ELECTION.--MEMBERSH P AS A CLASS D4 MEMBER
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SHALL BECOVE EFFECTIVE ON JULY 1, 2001, AND SHALL REMAIN I N

EFFECT UNTIL THE TERM NATI ON OF SERVICE AS A MEMBER OF THE

GENERAL ASSEMBLY. UPON TERM NATI ON AND SUBSEQUENT REEMPLOYNMENT,

THE MEMBER S CLASS OF SERVICE SHALL BE CREDI TED IN THE CLASS OF

SERVI CE OTHERW SE PROVIDED FOR I N TH S PART.

(G EFFECT OF FAILURE TO MAKE ELECTI ON. --A MEMBER OF THE

GENERAL ASSEMBLY WHO IS A MEMBER OF CLASS A AS A RESULT OF

FAI LURE TO ELECT TO BECOVE A MEMBER OF ANOTHER CLASS OR VHO IS A

MVEMBER OF ANOTHER CLASS OTHER THAN CLASS D-4 AS A RESULT OF

ELECTI NG MEMBERSHI P N SUCH CLASS FOR LEGQ SLATIVE SERVI CE, SHALL

NOT BE ELIG BLE TO RECEI VE OR ELECT A DI FFERENT CLASS OF SERVI CE

FOR SUCH LEGQ SLATI VE SERVI CE ElI THER DURI NG THE PERI OD OF

LEG SLATI VE SERVI CE, OR UPON TERM NATI ON AND SUBSEQUENT

EMPLOYMENT.

SECTI ON 13. SECTI ONS 5307, 5308(B), 5309, 5501 AND 5502 OF
TI TLE 71 ARE AMENDED TO READ:
§ 5307. ELIGBILITY PO NTS.

(A) CGENERAL RULE. -- AN ACTI VE MEMBER OF THE SYSTEM SHALL

ACCRUE ONE ELIGE BILITY PO NT FOR EACH YEAR OF CREDI TED SERVI CE
AS A MEMBER OF THE STATE OR THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT SYSTEM A MEMBER SHALL ACCRUE AN ADDI TI ONAL TWO
TH RDS OF AN ELIGE BILITY PO NT FOR EACH YEAR OF CLASS D-3
CREDI TED SERVI CE. I N THE CASE OF A FRACTI ONAL PART OF A YEAR OF
CREDI TED SERVI CE, A MEMBER SHALL ACCRUE THE CORRESPONDI NG
FRACTI ONAL PCORTION OF ELIG BILITY PO NTS TO WH CH THE CLASS OF
SERVI CE ENTI TLES H M

(B) TRANSI TI ONAL RULE. - -

(1) I N DETERM NI NG WHETHER A MEMBER VWHO IS NOT_A STATE

EMPLOYEE OR SCHOOL EMPLOYEE ON JUNE 30, 2001, AND JULY 1,

2001, AND WHO HAS PREVI QUS STATE SERVI CE (EXCEPT A DISABILITY
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ANNUI TANT VWHO RETURNS TO STATE SERVI CE AFTER JUNE 30, 2001,

UPON TERM NATION OF THE DI SABILITY ANNUI TY) HAS THE FI VE

ELIGBILITY PO NTS REQU RED BY SECTION 5102 (RELATING TO

DEFINITIONS), 5308(B) (RELATING TO ELIGBILITY FOR

ANNUI TI ES), 5309 (RELATING TO ELIGBILITY FOR VESTI NG,

5704(B) (RELATING TO DI SABILITY ANNU TIES) AND 5705(A)

(RELATING TO MEMBER' S OPTIONS), ONLY ELIGBILITY PO NTS

EARNED BY PERFORM NG CREDI TED STATE SERVI CE OR CREDI TED

SCHOOL SERVI CE_AFTER JUNE 30, 2001, SHALL BE COUNTED UNTI L

SUCH MEMBER EARNS ONE ELIG BILITY PO NT_BY PERFORM NG

CREDI TED STATE SERVI CE OR CREDI TED SCHOOL SERVI CE AFTER JUNE

30, 2001, AT WVHICH TIME ALL ELIGBILITY PO NTS AS DETERM NED

PURSUANT TO SUBSECTI ON (A) SHALL BE_COUNTED.

(2) ANY MEMBER TO WHOM PARAGRAPH (1) APPLIES SHALL BE

CONSI DERED TO HAVE SATI SFI ED ANY REQUI REMENT FOR FI VE

ELIGBILITY PONIS CONTAINED IN TH'S PART | F THE MEMBER:

(1) HAS TEN OR MORE ELIGBILITY PO NTS AS DETERM NED

PURSUANT TO SUBSECTION (A); OR

(1) HAS CLASS G CLASS H, CLASS I, CLASS J, CLASS

L, CLASS M OR CLASS N SERVI CE AND HAS EI GHT OR MORE

ELIGBILITY PONIS AS DETERM NED PURSUANT TO SUBSECTI ON

(A
§ 5308. ELIGBILITY FOR ANNUI TI ES.

* * %

(B) W THDRAWAL ANNUI TY. - - ANY VESTEE OR ANY ACTI VE MEMBER OR
I NACTI VE MEMBER ON LEAVE W THOUT PAY WHO TERM NATES STATE
SERVI CE HAVING [ TEN] FIVE OR MORE ELI @ BILITY PO NTS, OR WHO HAS
CLASS G CLASS H, CLASS |, CLASS J, CLASS K, CLASS L, CLASS M OR
CLASS N SERVI CE AND TERM NATES STATE SERVI CE HAVI NG [ El GHT] FI VE
OR MORE ELIGE BILITY PO NTS, UPON COVPLI ANCE W TH SECTI ON
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5907(F), (G OR (H) SHALL BE ENTI TLED TO RECEI VE AN ANNUI TY.
§ 5309. ELIGBILITY FOR VESTI NG

ANY MEMBER WHO TERM NATES STATE SERVICE WTH [TEN] FIVE OR
MORE ELI G BI LI TY PO NTS, OR ANY MEMBER W TH CLASS G, CLASS H,
CLASS |, CLASS J, CLASS K, CLASS L, CLASS M OR CLASS N SERVI CE
W TH [ El GHT] FIVE OR MORE ELI G BI LI TY PO NTS, SHALL BE ELI G BLE
UNTI L ATTAI NVENT OF SUPERANNUATI ON AGE TO VEST HI'S RETI REMENT
BENEFI TS.

§ 5501. REGULAR MEMBER CONTRI BUTI ONS FOR CURRENT SERVI CE.
REGULAR MEMBER CONTRI BUTI ONS SHALL BE MADE TO THE FUND ON
BEHALF OF EACH ACTI VE MEMBER FOR CURRENT SERVI CE EXCEPT FOR ANY

PERI OD OF CURRENT SERVI CE | N WH CH THE MAKI NG OF SUCH
CONTRI BUTI ONS HAS CEASED SOLELY BY REASON OF SECTI ON 5502. 1

(RELATI NG TO WAl VER OF REGULAR MEMBER CONTRI BUTI ONS AND SOCI AL

SECURI TY | NTEGRATI ON MEMBER CONTRI BUTI ONS) OR ANY PROVI SI ON OF

TH' S PART RELATI NG TO THE [ ANNUAL COMVPENSATI ON LIM T UNDER | RC §
401(A) (17)] LIM TATI ONS UNDER | RC § 401(A) (17) OR 415(B).

§ 5502. SOCI AL SECURI TY | NTEGRATI ON MEMBER CONTRI BUTI ONS.
[ CONTRI BUTI ONS] EXCEPT_FOR ANY PERI OD OF CURRENT SERVICE I N

VH CH THE MAKI NG OF REGULAR MEMBER CONTRI BUTI ONS HAS CEASED

SOLELY BY REASON COF SECTION 5502.1 (RELATING TO WAI VER OF

REGULAR MEMBER CONTRI BUTI ONS AND SOCI AL_SECURI TY | NTEGRATI ON

MEMBER CONTRI BUTIONS) OR ANY PROVI SION OF THI' S PART_RELATING TO

LI M TATI ONS UNDER | RC 8 401(A)(17) OR 415(B), CONTRI BUTI ONS

SHALL BE MADE ON BEHALF OF A MEMBER OF ANY CLASS WHO PRI OR TO
MARCH 1, 1974, HAS ELECTED SOCI AL SECURI TY | NTEGRATI ON COVERAGE.
THE AMOUNT OF SUCH CONTRI BUTI ONS SHALL BE 6 1/4% OF THAT PORTI ON
OF H'S COVPENSATI ON | N EXCESS OF THE MAXI MUM WAGES TAXABLE UNDER
THE PROVI SI ONS OF THE SOClI AL SECURI TY ACT (49 STAT. 620, 42
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U S C § 301 ET SEQ), IN ADDI TION TO THE REGULAR MEMBER

CONTRI BUTI ONS WHI CH, AFTER SUCH ELECTI ON, SHALL BE DETERM NED ON

THE BASI S OF THE BASI C CONTRI BUTI ON RATE OF 5% AND THE

ADDI TI ONAL MEMBER CONTRI BUTION OF 1 1/4% PROVIDED, THAT A

MEMBER MAY ELECT TO DI SCONTI NUE SOCI AL SECURI TY | NTEGRATI ON

COVERAGE AND SHALL THEREAFTER BE | NELI G BLE TO ACCRUE ANY

FURTHER SOCI AL SECURI TY | NTEGRATI ON CREDI TS OR ANY ADDI Tl ONAL

BENEFI TS ON ACCOUNT OF SOCI AL SECURI TY | NTEGRATI ON MEMBERSHI P.
SECTION 14. TITLE 71 1S AMENDED BY ADDI NG A SECTI ON TO READ:

§ 5502.1. WAIVER CF REGULAR MEMBER CONTRI BUTI ONS AND SOCI AL

SECURI TY | NTEGRATI ON MEMBER CONTRI BUTI ONS.

NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ONS 5501 (RELATING TO

REGULAR MEMBER CONTRI BUTI ONS FOR CURRENT SERVI CE) AND 5502

(RELATI NG TO SOCI AL_SECURI TY_ | NTEGRATI ON MEMBER CONTRI BUTI ONS) ,

NO REGULAR MEMBER CONTRI BUTI ONS OR SOCI AL SECURI TY | NTEGRATI ON

VEMBER CONTRI BUTI ONS SHALL BE MADE BY AN ACTI VE MEMBER FOR THE

PERIOD FROM JULY 1 TO THE FOLLOW NG JUNE 30 | F_ THE NMAXI MUM

SINGLE LIFE ANNUITY TO WH CH THE MEMBER WOULD HAVE BEEN ENTI TLED

TO RECEI VE HAD THE MEMBER RETI RED W TH AN EFFECTI VE DATE OF

RETI REMENT ON THE PRECEDI NG JANUARY 1 | S GREATER THAN 110% OF

THE HI GHEST CALENDAR YEAR COVPENSATI ON OF THE MEMBER, PROVI DED

THE MEMBER FILES A WRI TTEN ELECTI ON AS PRESCRI BED BY THE BOARD.

SECTI ON 15. SECTI ONS 5504(B), 5505(B), (C) AND (D), 55086,
5507(B) AND 5508(B), (C), (E) AND (F) OF TITLE 71 ARE AVENDED TO
READ:

§ 5504. MEMBER CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR
PREVI OUS STATE SERVI CE OR TO BECOME A FULL COVERAGE
MEMBER

* * %

(B) CERTI FI CATI ON AND METHCD OF PAYMENT. - - THE AMOUNT PAYABLE
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SHALL BE CERTI FI ED | N EACH CASE BY THE BOARD | N ACCORDANCE W TH
METHODS APPROVED BY THE ACTUARY AND SHALL BE PAID IN A LUWP SUM
WTH N 30 DAYS OR I N THE CASE OF AN ACTI VE MEMBER OR ELI G BLE

SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE PUBLI C SCHOOL

EMPLOYEES' RETI REMENT SYSTEM MAY BE AMORTI ZED W TH STATUTORY

| NTEREST THROUGH SALARY DEDUCTI ONS I N AMOUNTS AGREED UPON BY THE
MEMBER AND THE BOARD. THE SALARY DEDUCTI ON AMORTI ZATI ON PLANS

AGREED TO BY MEMBERS AND THE BOARD NAY | NCLUDE A DEFERRAL OF

PAYMENT AMOUNTS AND STATUTORY | NTEREST UNTIL THE TERM NATI ON OF

SCHOCOL SERVI CE OR STATE SERVICE, AS THE BOARD, IN ITS SOE

DI SCRETI ON, DECIDES TO ALLOW THE BOARD MAY LIM T THE SALARY

DEDUCTI ON AMORTI ZATI ON PLANS TO SUCH TERMS AS THE BOARD, IN ITS

SOLE DI SCRETION, DETERM NES. IN THE CASE OF AN ELI d BLE SCHOOL

EMPLOYEE WHO | S AN ACTI VE MEMBER OF THE PUBLI C SCHOOL ENMPLOYEES

RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE

REM TTED TO THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT BOARD, VHI CH

SHALL CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

§ 5505. CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR CREDI TABLE
NONSTATE SERVI CE.
* x %
(B) NONI NTERVENI NG M LI TARY SERVI CE. - -
(1) THE AMOUNT DUE FOR THE PURCHASE OF CREDI T FOR
M LI TARY SERVI CE OTHER THAN | NTERVENI NG M LI TARY SERVI CE
SHALL BE DETERM NED BY APPLYI NG THE MEMBER S BASI C
CONTRI BUTI ON RATE, THE ADDI TI ONAL CONTRI BUTI ON RATE PLUS THE
COMMONVEALTH NORMAL CONTRI BUTI ON RATE FOR ACTI VE MEMBERS AT
THE TI ME OF ENTRY, SUBSEQUENT TO SUCH M LI TARY SERVI CE, OF
THE MEMBER | NTO STATE SERVI CE TO H S AVERAGE ANNUAL RATE OF
COVPENSATI ON OVER THE FI RST THREE YEARS OF SUCH SUBSEQUENT
STATE SERVI CE AND MULTI PLYI NG THE RESULT BY THE NUMBER OF
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YEARS AND FRACTI ONAL PART OF A YEAR OF CREDI TABLE

NONI NTERVENI NG M LI TARY SERVI CE BElI NG PURCHASED TOGETHER W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT STATE AND
SCHOCOL SERVI CE TO DATE OF PURCHASE. UPON APPLI CATI ON FOR
CREDI T FOR SUCH SERVI CE, PAYMENT SHALL BE MADE IN A LUWP SUM
WTH N 30 DAYS OR I N THE CASE OF AN ACTI VE MEMBER OR ELI G BLE

SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE PUBLI C SCHOOL

EMPLOYEES RETI REMENT SYSTEM I T MAY BE AMORTI ZED W TH

STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS | N AMOUNTS
AGREED UPON BY THE MEMBER AND THE BOARD. THE SALARY DEDUCTI ON

AMORTI ZATI ON PLANS AGREED TO BY MEMBERS AND THE BOARD NAY

I NCLUDE A DEFERRAL OF PAYMENT AMOUNTS AND STATUTORY | NTEREST

UNTI L THE TERM NATI ON OF SCHOOL SERVI CE OR STATE SERVICE, AS

THE BOARD, IN ITS SOLE DI SCRETI ON, DECIDES TO ALLOW THE

BOARD MAY LIM T SALARY DEDUCTI ON AMORTI ZATI ON PLANS TO SUCH

TERMS AS THE BOARD, IN ITS SOLE DI SCRETI ON, DETERM NES. IN

THE CASE OF AN ELIGE BLE SCHOOL EMPLOYEE VWHO | S AN ACTI VE

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM THE

AGREED UPON SALARY DEDUCTI ONS SHALL BE REM TTED TO THE PUBLI C

SCHOCOL EMPLOYEES' RETI REMENT BOARD VHI CH SHALL CERTI FY AND

TRANSFER TO THE BOARD THE AMOUNTS PAI D. APPLI CATI ON MAY BE

FI LED FOR ALL SUCH M LI TARY SERVI CE CREDI T UPON COWVPLETI ON OF
THREE YEARS OF SUBSEQUENT STATE SERVI CE AND SHALL BE CREDI TED
AS CLASS A SERVI CE.
(2) APPLI CANTS MAY PURCHASE CREDI T AS FOLLOWS:
(1) ONE PURCHASE OF THE TOTAL AMOUNT OF CREDI TABLE
NONI NTERVENI NG M LI TARY SERVI CE; OR
(I'l') ONE PURCHASE PER 12- MONTH PERI CD OF A PORTI ON
OF CREDI TABLE NONI NTERVENI NG M LI TARY SERVI CE.
THE AMOUNT OF EACH PURCHASE SHALL BE NOT LESS THAN ONE YEAR
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OF CREDI TABLE NONI NTERVENI NG M LI TARY SERVI CE. ANNUI TY

RESERVE ACCOUNT) .

(© I NTERVENI NG M LI TARY SERVI CE. - - CONTRI BUTI ONS ON ACCOUNT
OF CREDI T FOR I NTERVENI NG M LI TARY SERVI CE SHALL BE DETERM NED
BY THE MEMBER S CONTRI BUTI ON RATE, THE ADDI TI ONAL CONTRI BUTI ON
RATE VWH CH SHALL BE APPLI ED ONLY TO THOSE MEMBERS WHO BEGAN
SERVI CE ON OR AFTER THE EFFECTI VE DATE OF THI S AMENDATORY ACT
AND COVPENSATI ON AT THE TI ME OF ENTRY OF THE MEMBER | NTO ACTI VE

© o0 N oo o A~ wWw N P

M LI TARY SERVI CE, TOGETHER W TH STATUTORY | NTEREST DURI NG ALL

=Y
o

PERI ODS OF SUBSEQUENT STATE AND SCHOOL SERVI CE TO DATE OF

=
=

PURCHASE. UPON APPLI CATI ON FOR SUCH CREDI T THE AMOUNT DUE SHALL

=
N

BE CERTI FI ED IN THE CASE OF EACH MEMBER BY THE BOARD I N

=
w

ACCORDANCE W TH METHODS APPROVED BY THE ACTUARY, AND

H
o

CONTRI BUTI ONS MAY BE MADE BY:

=Y
(63}

(1) REGULAR MONTHLY PAYMENTS DURI NG ACTI VE M LI TARY

=Y
(e}

SERVI CE; OR

=
\l

(2) A LUWP SUM PAYMENT W THI N 30 DAYS OF CERTI FI CATI ON,

e
© 0o
3

(3) SALARY DEDUCTI ONS I N AMOUNTS AGREED UPON BY THE

N
o

MEMBER OR ELI G BLE SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF

N
=

THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM AND THE BOARD.

N
N

THE SALARY DEDUCTI ON AMORTI ZATI ON PLANS AGREED TO BY MEMBERS AND

N
w

THE BOARD NAY | NCLUDE A DEFERRAL OF PAYMENT AMOUNTS AND

N
~

STATUTORY | NTEREST UNTIL THE TERM NATI ON OF SCHOOL SERVI CE OR

N
(63}

STATE SERVICE, AS THE BOARD, IN ITS SOLE DI SCRETI OQN, DECI DES TO

N
(e}

ALLOVN THE BOARD NMAY LIM T SALARY DEDUCTI ON AMORTI ZATI ON PLANS

N
~

TO SUCH TERMS AS THE BOARD, IN ITS SOLE DI SCRETI ON, DETERM NES.

N
oo

IN THE CASE OF AN ELI G BLE SCHOOL EMPLOYEE VWHO | S AN ACTI VE

N
(o]

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM THE

30 AGREED UPON SALARY DEDUCTI ONS SHALL BE REM TTED TO THE PUBLI C
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SCHOOL EMPLOYEES' RETI REMENT BOARD, WHI CH SHALL CERTI FY AND

TRANSFER TO THE BOARD THE AMOUNTS PAI D.

(D) NONM LI TARY AND NONVAG STERI AL SERVI CE. - - CONTRI BUTI ONS
ON ACCOUNT OF CREDI T FOR CREDI TABLE NONSTATE SERVI CE OTHER THAN
M LI TARY AND MAG STERI AL SERVI CE SHALL BE DETERM NED BY APPLYI NG
THE MEMBER S BASI C CONTRI BUTI ON RATE, THE ADDI Tl ONAL
CONTRI BUTI ON RATE PLUS THE COMVONVEALTH NORVAL CONTRI BUTI ON RATE
FOR ACTI VE MEMBERS AT THE TI ME OF ENTRY SUBSEQUENT TO SUCH
CREDI TABLE NONSTATE SERVI CE OF THE MEMBER | NTO STATE SERVI CE TO
H S COVPENSATI ON AT THE TI ME OF ENTRY | NTO STATE SERVI CE AND
MULTI PLYI NG THE RESULT BY THE NUMBER OF YEARS AND FRACTI ONAL
PART OF A YEAR OF CREDI TABLE NONSTATE SERVI CE BEI NG PURCHASED
TOGETHER W TH STATUTCORY | NTEREST DURI NG ALL PERI ODS OF
SUBSEQUENT STATE AND SCHOOL SERVI CE TO THE DATE OF PURCHASE.
UPON APPLI CATI ON FOR CREDI T FOR SUCH SERVI CE PAYMENT SHALL BE
MADE |N A LUMWPP SUM W TH N 30 DAYS OR IN THE CASE OF AN ACTI VE
MEMBER OR ELI G BLE SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF

THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT SYSTEM I T MAY BE

AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS | N
AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD. THE SALARY

DEDUCTI ON AMORTI ZATI ON PLANS AGREED TO BY MEMBERS AND THE BOARD

MAY | NCLUDE A DEFERRAL OF PAYMENT AMOUNTS AND STATUTORY | NTEREST

UNTI L THE TERM NATI ON OF SCHOOL SERVI CE OR STATE SERVI CE AS THE

BOARD, IN ITS SOLE DI SCRETI ON, DECIDES TO ALLOWN THE BOARD NAY

LIMT SALARY DEDUCTI ON AMORTI ZATI ON PLANS TO SUCH TERMS AS THE

BOARD, IN ITS SOLE DI SCRETI ON, DETERM NES. I N THE CASE OF AN

ELI G BLE SCHOOL EMPLOYEE VWHO |S AN ACTI VE MEMBER OF THE PUBLI C

SCHOOL EMPLOYEES' RETI REMENT SYSTEM ~THE AGREED UPON SALARY

DEDUCTI ON SHALL BE REM TTED TO THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT BOARD, VHI CH SHALL CERTIFY AND TRANSFER TO THE BOARD
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THE AMOUNTS PAI D.

* * %

§ 5506. | NCOVPLETE PAYMENTS.
IN THE EVENT THAT A MEMBER TERM NATES STATE SERVI CE OR A
MULTI PLE SERVI CE MEMBER WHO IS AN ACTI VE MEMBER OF THE PUBLI C

SCHOOL EMPLOYEES' RETI REMENT SYSTEM TERM NATES SCHOOL SERVI CE

BEFORE THE AGREED UPON PAYMENTS FOR CREDI T FOR PREVI QUS STATE
SERVI CE, CREDI TABLE NONSTATE SERVI CE, SOCI AL SECURI TY
| NTEGRATI ON, [OR] FULL COVERAGE MEMBERSHI P OR RETURN CF BENEFI TS

ON ACCOUNT_ OF RETURNI NG TO STATE SERVI CE OR ENTERI NG SCHOCL

SERVI CE AND ELECTI NG MULTI PLE SERVI CE HAVE BEEN COVPLETED, THE

MEMBER OR MULTI PLE SERVI CE MEMBER VWHO | S AN ACTI VE MEMBER OF THE

PUBLI C SCHOOL EMPLOYEES' RETI REMENT_ SYSTEM SHALL HAVE THE RI GHT

TO PAY WTH N 30 DAYS OF TERM NATI ON OF STATE SERVI CE OR SCHOOL

SERVI CE THE BALANCE DUE, | NCLUDI NG | NTEREST, I N A LUMP SUM AND
THE ANNUI TY SHALL BE CALCULATED | NCLUDI NG FULL CREDI T FOR THE
PREVI QUS STATE SERVI CE, CREDI TABLE NONSTATE SERVI CE, SOCI AL
SECURI TY | NTEGRATI ON, OR FULL COVERAGE MEMBERSHI P. I N THE EVENT
A MEMBER DCES NOT PAY THE BALANCE DUE W THI N 30 DAYS OF

TERM NATI ON OF STATE SERVICE OR IN THE EVENT A MEMBER DI ES IN
STATE SERVICE OR WTHI N 30 DAYS OF TERM NATI ON OF STATE SERVI CE

OR IN THE CASE OF A MULTI PLE SERVI CE MEMBER VWHO | S AN ACTI VE

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM _DOES

NOT_PAY THE BALANCE DUE WTHI N 30 DAYS OF TERM NATI ON OF SCHOOL

SERVICE OR DIES IN SCHOOL _SERVICE OR WTHI N 30 DAYS OF

TERM NATI ON OF SCHOOL_SERVI CE AND BEFORE THE AGREED UPON

PAYMENTS HAVE BEEN COMPLETED, THE PRESENT VALUE OF THE BENEFI T
OTHERW SE PAYABLE SHALL BE REDUCED BY THE BALANCE DUE, | NCLUDI NG
| NTEREST, AND THE BENEFI T PAYABLE SHALL BE CALCULATED AS THE
ACTUARI AL EQUI VALENT OF SUCH REDUCED PRESENT VALUE.
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§ 5507. CONTRI BUTI ONS BY THE COVMONWEALTH AND OTHER EMPLOYERS.
(B) CONTRI BUTI ONS ON BEHALF OF ANNUI TANTS. - - THE COMMONVEALTH

SHALL MAKE CONTRI BUTI ONS ON BEHALF OF ANNUI TANTS | N SUCH AMOUNTS

AS SHALL BE CERTI FI ED BY THE BOARD AS NECESSARY TO FUND THE

LI ABI LI TI ES FOR SUPPLEMENTAL ANNUI TI ES | N ACCORDANCE W TH THE

ACTUARI AL COST METHOD PROVI DED | N [ SECTI ONS] SECTI ON 5508( E)

( RELATI NG TO ACTUARI AL COST METHOD)[, 5708.3(F) (RELATING TO

SUPPLEMENTAL ANNUI TI ES COMMVENCI NG 1994) AND 5708. 5(F) ( RELATI NG

TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998)] .

* * %

§ 5508. ACTUARI AL COST METHOD.

* x %

(B) EMPLOYER NORMAL CONTRI BUTI ON RATE. - - THE EMPLOYER NORVAL
CONTRI BUTI ON RATE SHALL BE DETERM NED AFTER EACH ACTUARI AL
VALUATI ON ON THE BASI S OF AN ANNUAL | NTEREST RATE AND SUCH
MORTALI TY AND OTHER TABLES AS SHALL BE ADOPTED BY THE BOARD | N
ACCORDANCE W TH CGENERALLY ACCEPTED ACTUARI AL PRI NCI PLES. THE
EMPLOYER NORMAL CONTRI BUTI ON RATE SHALL BE DETERM NED AS A LEVEL
PERCENTAGE OF THE COVPENSATI ON OF THE AVERAGE NEW ACTI VE MEMBER,
VWH CH PERCENTACGE, | F CONTRI BUTED ON THE BASI S OF H S PROSPECTI VE
COVPENSATI ON THROUGH HI' S ENTI RE PERI OD OF ACTI VE STATE SERVI CE,
WOULD BE SUFFI CI ENT TO FUND THE LI ABI LI TY FOR ANY PROSPECTI VE
BENEFI T PAYABLE TO H M EXCEPT FOR THE SUPPLEMENTAL BENEFI TS
PROVI DED FOR I N SECTI ONS 5708 ( RELATI NG TO SUPPLEMENTAL
ANNUI TI ES), 5708.1 (RELATI NG TO ADDI Tl ONAL SUPPLEMENTAL
ANNUI TI ES), 5708. 2 ( RELATI NG TO FURTHER ADDI TI ONAL SUPPLEMENTAL
ANNUI TIES) [AND], 5708.3 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES
COMMVENCI NG 1994), 5708.4 (RELATING TO SPECI AL SUPPLEMENTAL

POSTRETI REMENT ADJUSTMENT) AND 5708.5 (RELATING TO SUPPLEMENTAL
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ANNUI TI ES COMVENCI NG 1998) I N EXCESS OF THAT PORTI ON FUNDED BY

H S PROSPECTI VE MEMBER CONTRI BUTI ONS.

(© ACCRUED LI ABI LI TY CONTRI BUTI ON RATE. - - FOR THE FI SCAL
YEAR BEG NNI NG JULY 1, [1991] 2002, THE ACCRUED LI ABI LI TY
CONTRI BUTI ON RATE SHALL BE COMPUTED AS THE RATE OF TOTAL
COVPENSATI ON OF ALL ACTI VE MEMBERS WH CH SHALL BE CERTI FI ED BY
THE ACTUARY AS SUFFI Cl ENT TO FUND OVER A PERI OD CF [20] 10 YEARS
FROM JULY 1, [1991] 2002, THE PRESENT VALUE COF THE LI ABILITIES
FOR ALL PRCSPECTI VE BENEFI TS, EXCEPT FOR THE SUPPLEMENTAL
BENEFI TS AS PROVI DED I N SECTI ONS 5708, 5708.1, 5708.2 [AND] ,
5708. 3, 5708.4 (RELATING TO SPECI AL SUPPLEMENTAL POSTRETI REMENT

ADJUSTMENT) AND 5708.5 (RELATING TO SUPPLEMENTAL ANNU TI ES

COVMENCI NG 1998), I N EXCESS OF THE TOTAL ASSETS I N THE FUND

(CALCULATED RECOGNI ZI NG ALL | NVESTMENT GAI NS AND LOSSES OVER A
FI VE- YEAR PERI OD), EXCLUDI NG THE BALANCE | N THE SUPPLEMENTAL
ANNUI TY ACCOUNT, AND THE PRESENT VALUE OF EMPLOYER NORMAL
CONTRI BUTI ONS AND OF MEMBER CONTRI BUTI ONS PAYABLE W TH RESPECT
TO ALL ACTI VE MEMBERS ON JULY 1, [1991,] 2002, AND EXCLUDI NG

CONTRI BUTI ON TO BE TRANSFERRED BY COUNTY RETI REMENT SYSTEMS OR

PENSI ON PLANS PURSUANT SECTI ON 5507(C). THE AMOUNT OF EACH

ANNUAL ACCRUED LI ABI LI TY CONTRI BUTI ON SHALL BE [ 5% GREATER THAN]

FI SCAL YEAR BEG NNI NG JULY 1, 2002, EXCEPT THAT, |F THE ACCRUED

LIABILITY IS | NCREASED BY LEG SLATI ON ENACTED SUBSEQUENT TO
[JULY 1, 1991] JUNE 30, 2002, SUCH ADDI TI ONAL LI ABILITY SHALL BE

FUNDED OVER A PERI OD OF [20] 10 YEARS FROM THE FI RST DAY OF
JULY, CO NCI DENT W TH OR NEXT FOLLOW NG THE EFFECTI VE DATE OF
THE | NCREASE[, PROVI DED THAT THE LI ABILITY FOR ANY ADDI Tl ONAL
BENEFI TS CREATED BY TH S ACT SHALL BE FUNDED OVER A PERI CD OF 20
YEARS COMMENCI NG JULY 1, 1992]. THE AMOUNT OF EACH ANNUAL
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ACCRUED LI ABI LI TY CONTRI BUTI ON FOR SUCH ADDI TI ONAL LEQ SLATI VE
LI ABI LI TIES SHALL BE [5% CGREATER THAN] EQUAL TO THE AMOUNT OF

SUCH CONTRI BUTI ON FOR THE [ PREVI OUS FI SCAL YEAR] FI RST ANNUAL

(E) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS
FROM THE COVMONWEALTH REQUI RED TO PROVI DE FOR THE PAYMENT OF
SUPPLEMENTAL ANNUI TI ES AS PROVI DED | N SECTI ONS 5708, 5708.1
[AND], 5708.2, 5708.3, 5708.4 AND 5708.5 SHALL BE PAI D OVER A

PERIOD OF [20] 10 YEARS FROM JULY 1, [1991] 2002. THE AMOUNT OF
EACH ANNUAL SUPPLEMENTAL ANNUI TI ES CONTRI BUTI ON SHALL BE [ 5%
GREATER THAN] EQUAL TO THE AMOUNT OF SUCH CONTRI BUTI ON FOR THE

[ PREVI QUS] FI SCAL YEAR BEG NNI NG JULY 1, 2002. IN THE EVENT THAT

SUPPLEMENTAL ANNUI TI ES ARE | NCREASED BY LEG SLATI ON ENACTED
SUBSEQUENT TO [JULY 1, 1991] JUNE 30, 2002, THE ADDI TI ONAL

LIABILITY FOR THE | NCREASE | N BENEFI TS SHALL BE FUNDED | N EQUAL
PERI OD OF [20] 10 YEARS FROM THE JULY FI RST, CO NCI DENT WTH OR
NEXT FOLLOW NG THE EFFECTI VE DATE OF SUCH LEGQ SLATI ON.

[ NOTW THSTANDI NG THE PRECEDI NG, THE FUNDI NG FOR THE SUPPLEMENTAL
ANNUI TI ES COMVENCI NG 1994 PROVI DED FOR I'N SECTI ON 5708. 3 SHALL
BE AS PROVI DED | N SECTI ON 5708. 3(F).]

(F) EXPERI ENCE ADJUSTMENT FACTOR. --FOR EACH YEAR AFTER THE
ESTABLI SHVENT OF THE ACCRUED LI ABI LI TY CONTRI BUTI ON RATE FOR THE
FI SCAL YEAR BEG NNI NG JULY 1, [1991] 2002, ANY | NCREASE OR
DECREASE | N THE ACCRUED LI ABILITY, | NCLUDI NG LI ABILITY FOR
SUPPLEMENTAL ANNUI TI ES, DUE TO ACTUAL EXPERI ENCE DI FFERI NG FROM
ASSUMED EXPERI ENCE, CHANGES | N ACTUARI AL ASSUMPTI ONS, CHANGES | N
THE TERMS AND CONDI TI ONS OF THE BENEFI TS PROVI DED BY THE SYSTEM
BY JUDI Cl AL, ADM NI STRATI VE OR OTHER PROCESSES OTHER THAN

20010H0026B1905 - 97 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

LEG SLATI ON, | NCLUDI NG BUT NOT LIM TED TO REI NTERPRETATI ON OF
THE PROVI SIONS OF TH S PART, SHALL BE AMCRTI ZED I N EQUAL DOLLAR

ANNUAL | NSTALLMENTS [ | NCREASI NG BY 5% EACH YEAR] OVER A PERI OD
OF [20] 10 YEARS BEG NNING W TH THE JULY 1 SUCCEEDI NG THE
ACTUARI AL VALUATI ON.

SECTI ON 16. SECTI ONS 5702(A) AND (C) AND 5704(B) AND (F) OF
TI TLE 71 ARE AMVENDED AND THE SECTI ONS ARE AMVENDED BY ADDI NG
SUBSECTI ONS TO READ:

§ 5702. MAXI MUM SI NGLE LI FE ANNUI TY.

(A) GENERAL RULE. --ANY FULL COVERAGE MEMBER WHO | S ELI G BLE
TO RECEI VE AN ANNUI TY PURSUANT TO THE PROVI SI ONS OF SECTI ON
5308(A) OR (B) (RELATING TO ELI G BILITY FOR ANNUI TI ES) WHO
TERM NATES STATE SERVICE, OR IF A MULTIPLE SERVI CE MEMBER WHO | S

A SCHOOL EMPLOYEE VWHO IS AN ACTI VE MEMBER OF THE PUBL| C SCHOCL

EMPLOYEES RETI REMENT SYSTEM WHO TERM NATES SCHOOL_SERVI CE,

BEFORE ATTAI NI NG AGE 70 SHALL BE ENTI TLED TO RECEI VE A NMAXI MUM

SINGLE LI FE ANNUI TY ATTRI BUTABLE TO HI' S CREDI TED SERVI CE AND

EQUAL TO THE SUM OF THE FOLLOW NG SI NGLE LI FE ANNUI Tl ES

BEG NNI NG AT THE EFFECTI VE DATE OF RETI REMENT:

(1) A STANDARD SI NGLE LI FE ANNUI TY MULTI PLI ED BY THE SUM

OF THE PRODUCTS, DETERM NED SEPARATELY FOR EACH CLASS OF
SERVI CE, OBTAI NED BY MULTI PLYI NG THE APPROPRI ATE CLASS OF
SERVI CE MULTI PLI ER BY THE RATI O OF YEARS OF SERVI CE CREDI TED
IN THAT CLASS TO THE TOTAL CREDI TED SERVI CE. | N CASE THE
MEMBER ON THE EFFECTI VE DATE OF RETI REMENT | S UNDER
SUPERANNUATI ON AGE FOR ANY SERVI CE, A REDUCTI ON FACTOR
CALCULATED TO PROVI DE BENEFI TS ACTUARI ALLY EQUI VALENT TO AN
ANNUI TY STARTI NG AT SUPERANNUATI ON AGE SHALL BE APPLI ED TO
THE PRODUCT DETERM NED FOR THAT SERVI CE. THE CLASS OF SERVI CE
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MULTI PLI ER FOR ANY PERI CD OF CONCURRENT SERVI CE SHALL BE
MULTI PLI ED BY THE PROPORTI ON OF TOTAL STATE AND SCHOOL
COVPENSATI ON DURI NG SUCH PERI GD ATTRI BUTABLE TO STATE
SERVI CE. I N THE EVENT A MEMBER HAS TWO MULTI PLI ERS FOR ONE
CLASS OF SERVI CE THE CLASS OF SERVI CE MULTI PLI ER TO BE USED
FOR CALCULATI NG BENEFI TS FOR THAT CLASS SHALL BE THE AVERAGE
OF THE TWO MULTI PLI ERS WEI GHTED BY THE PROPORTI ON OF
COVPENSATI ON ATTRI BUTABLE TO EACH MULTI PLI ER DURI NG THE THREE
YEARS OF HI GHEST ANNUAL COWVPENSATI ON | N THAT CLASS OF
SERVI CE: PROVI DED, THAT I N THE CASE OF A MEMBER OF CLASS E-1,
A PORTI ON BUT NOT ALL OF WHOSE THREE YEARS OF H GHEST ANNUAL
JUDI Cl AL COVPENSATI ON | S PRI OR TO JANUARY 1, 1973, TWO CLASS
OF SERVI CE MULTI PLI ERS SHALL BE CALCULATED ON THE BASI S OF
H S ENTI RE JUDI Cl AL SERVI CE, THE ONE APPLYI NG THE JUDI ClI AL
CLASS OF SERVI CE MULTI PLI ERS EFFECTI VE PRI OR TO JANUARY 1,
1973 AND THE SECOND APPLYI NG THE CLASS OF SERVI CE MULTI PLI ERS
EFFECTI VE SUBSEQUENT TO JANUARY 1, 1973. THE AVERAGE CLASS OF
SERVI CE MULTI PLI ER TO BE USED FOR CALCULATI NG BENEFI TS FOR
H S JUDI CI AL SERVI CE SHALL BE THE AVERAGE OF THE TWD
CALCULATED MULTI PLI ERS WEI GHTED BY THE PROPORTI ON OF
COVPENSATI ON ATTRI BUTABLE TO EACH OF THE CALCULATED
MULTI PLI ERS DURI NG THE THREE YEARS OF H GHEST ANNUAL
COVPENSATI ON | N THAT CLASS OF SERVI CE.

(2) |IF ELIGBLE, A SINGLE LIFE ANNUITY CF 2% OF H' S
AVERACGE NONCOVERED SALARY FOR EACH YEAR OF SOCI AL SECURI TY
| NTEGRATI ON CREDI T AS PROVI DED FOR I N SECTI ON 5305 ( RELATI NG
TO SOCI AL SECURI TY | NTEGRATI ON CREDI TS) MULTI PLIED, |IF ON THE
EFFECTI VE DATE OF RETI REMENT THE MEMBER | S UNDER
SUPERANNUATI ON AGE FOR ANY SERVI CE, BY THE ACTUARI ALLY
DETERM NED REDUCTI ON FACTOR FOR THAT SERVI CE.
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(3) IF ELIGBLE, A SINGLE LIFE ANNUITY VHICH IS
ACTUARI ALLY EQUI VALENT TO THE REGULAR AND ADDI TI ONAL
ACCUMULATED DEDUCTI ONS ATTRI BUTABLE TO CONTRI BUTI ONS AS A
MEMBER OF CLASS C, BUT NOT LESS THAN SUCH ANNUI TY DETERM NED
AS | F THE MEMBER WERE AGE 60 ON THE EFFECTI VE DATE OF
RETI REMENT, ACTUARI ALLY REDUCED | N THE EVENT THE MEMBER | S
UNDER SUPERANNUATI ON AGE ON THE EFFECTI VE DATE OF RETI REMENT.

(4) |1F ELIGBLE, A SINGLE LIFE ANNUITY VHICH I S
ACTUARI ALLY EQUI VALENT TO THE AMOUNT BY WHI CH HI S REGULAR AND
ADDI TI ONAL ACCUMULATED DEDUCTI ONS ATTRI BUTABLE TO ANY
CREDI TED SERVI CE OTHER THAN AS A MEMBER OF CLASS C ARE
GREATER THAN ONE- HALF OF THE ACTUARI ALLY EQUI VALENT VALUE ON
THE EFFECTI VE DATE OF RETI REMENT OF THE ANNUI TY AS PROVI DED
I N PARAGRAPH (1) ATTRI BUTABLE TO SERVI CE OTHER THAN CLASS C
FOR WH CH REGULAR OR JO NT COVERAGE MEMBER CONTRI BUTI ONS WERE
MADE.

(5) |F ELIGBLE, A SINGLE LIFE ANNUITY WHICH IS
ACTUARI ALLY EQUI VALENT TO THE AMOUNT BY WHI CH HI S SOCI AL
SECURI TY | NTEGRATI ON ACCUMULATED DEDUCTI ONS ARE GREATER THAN
ONE- HALF OF THE ACTUARI ALLY EQUI VALENT VALUE ON THE EFFECTI VE
DATE OF RETI REMENT OF THE ANNUI TY PROVI DED FOR UNDER
PARAGRAPH ( 2) .

(6) |F ELIGBLE, A SINGLE LIFE ANNUI TY SUFFI Cl ENT
TOGETHER W TH THE ANNUI TY PROVI DED FOR | N PARAGRAPH (1) AS A
CLASS A AND CLASS AA MEMBER AND THE HI GHEST ANNUI TY PROVI DED

FOR I N PARAGRAPH (2) TO WHICH HE IS ENTI TLED, OR AT H' S
OPTI ON COULD HAVE BEEN ENTI TLED, TO PRODUCE THAT PERCENTAGE
OF A STANDARD SI NGLE LI FE ANNUI TY ON THE EFFECTI VE DATE OF
RETI REMENT AS DETERM NED BY H' S TOTAL YEARS OF CREDI TED
SERVI CE AS A MEMBER OF CLASS A AND CLASS AA AND BY THE
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13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

FOLLOW NG TABLE:

TOTAL YEARS OF PERCENTAGE OF
CREDI TED SERVI CE STANDARD
AS A MEMBER OF SINGE LI FE

CLASS A AND ANNUI TY

CLASS AA
35-40 100%
41 102%
42 104%
43 106%
44 108%
45 OR MCORE 110%

(A1) RULE FOR TERM NATI ONS AFTER ATTAI NI NG AGE 70. - -

(1) ANY FULL COVERAGE MEMBER WHO IS ELI G BLE TO RECEI VE

AN ANNUI TY PURSUANT TO THE PROVI SI ONS OF SECTI ON 5308(A) WHO

TERM NATES STATE SERVICE, OR IF A MILTI PLE SERVI CE MEMBER WHO

IS A SCHOOL EMPLOYEE AND AN ACTIVE MEMBER OF THE PUBLIC

SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO TERM NATES SCHOCL

SERVI CE, ON OR AFTER ATTAI NI NG AGE 70 _AND WHO APPLI ES FOR A

SUPERANNUATI ON ANNUI TY TO BE EFFECTI VE THE DAY AFTER THE

TERM NATI ON OF STATE SERVI CE OR SCHOOL SERVI CE, AS THE CASE

MAY BE, SHALL BE ENTITLED TO RECEIVE A MAXIMUM SINGLE LI FE

ANNUI TY AS OF A DETERM NATI ON DATE THAT | S EQUAL_TO THE

GREATER OF SUBPARAGRAPH (1) OR (I11):

(1) THE SUM OF THE ANNUI TI ES PROVI DED | N SUBSECTI ON

(A) (1) THROUGH (6) CALCULATED AS OF THE DETERM NATI ON

DATE; AND
(11) THE GREATER OF CLAUSE (A) OR (B):
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(A)  THE SUM OF THE ANNUI TI ES PROVIDED I N

SUBSECTION (A (1), (3), (4) AND (6) AS COF THE

PRECEDI NG DETERM NATI ON DATE ADJUSTED BY THE

ACTUARI AL | NCREASE FACTOR, PLUS THE ANNUI TI ES

PROVI DED | N SUBSECTI ON (A)(2) AND (5) AS OF THE

DETERM NATI ON DATE; AND

(B)  THE MAXIMUM SINGLE LI FE ANNU TY AS OF THE

PRECEDI NG DETERM NATI ON DATE ADJUSTED BY THE

ACTUARI AL | NCREASE FACTOR.

THE MAXIMUM SINGLE LI FE ANNUI TY SHALL BE CALCULATED FOR EACH

DETERM NATI ON DATE.

(2)  FOR PURPOSES OF THI' S SUBSECTI ON, THE DETERM NATI ON

DATE SHALL BE:

(1) THE MEMBER S BI RTHDAY, PROVIDED THAT AS OF SUCH

DATE THE MEMBER QUALI FIES FOR A MAXI MUM SINGLE LI FE

ANNUI TY UNDER THI' S SUBSECTI ON; _OR

(1) TFTHE MEMBER S VAXIMUM SINGLE LIFE ANNUITY IS

BEI NG DETERM NED AS OF THE MEMBER S EFFECTI VE DATE OF

RETI REMENT, THEN THE DETERM NATI ON DATE SHALL BE THE

MEMBER S EFFECTI VE DATE OF RETI REMENT.

(3) IN THE EVENT AN ACTI VE MEMBER, AN | NACTI VE MEMBER ON

LEAVE W THOUT PAY OR A MULTIPLE SERVI CE MEMBER VHO | S A

SCHOOL EMPLOYEE AND AN ACTI VE MEMBER OF THE PUBL| C SCHOCL

EMPLOYEES' RETI REMENT SYSTEM HAS ATTAI NED AGE 70 BEFORE THE

EFFECTI VE DATE OF TH S SUBSECTI ON, OR ENTERS STATE SERVI CE OR

SCHOOL SERVI CE, AS THE CASE NMAY BE, AFTER ATTAI NI NG AGE 70,

THEN SECTI ON 5305.1 AND SUBSECTIONS (A) AND (A.1) SHALL BE

EFFECTI VE PROSPECTI VELY W TH RESPECT TO SUCH MEMBER AT THE

MEMBER S NEXT_ BI RTHDAY AFTER THE EFFECTIVE DATE OF TH' S

SUBSECTI ON, ENTRY I NTO STATE SERVI CE, OR SCHOOL_ SERVI CE.
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NOTHI NG IN TH S SUBSECTI ON SHALL BE CONSTRUED TO PROVI DE AN

ACTUARI AL | NCREASE FACTOR FOR ANY PERI OD OF SERVI CE PRI OR TO THE

EFFECTI VE DATE OF TH S SUBSECTI ON.

* * %

(© LIMTATION ON AMOUNT OF ANNUI TY. --THE ANNUI TY PAID TO A
MEMBER UNDER SUBSECTI ON (A) AND REDUCED | N ACCORDANCE W TH THE
OPTI ON ELECTED UNDER SECTI ON 5705 ( RELATI NG TO MEMBER S OPTI ONS)
SHALL NOT EXCEED THE HI GHEST COMPENSATI ON RECEI VED DURI NG ANY
PERI OD OF TVWELVE CONSECUTI VE MONTHS OF CREDI TED SERVI CE[ :

PROVI DED, THAT THE PORTI ON OF ANY ANNUI TY PAID TO A MEMBER ON
ACCOUNT OF CLASS D-3 SERVI CE UNDER SUBSECTI ON (A) (1) AND REDUCED
I N ACCORDANCE W TH THE OPTI ON ELECTED UNDER SECTI ON 5705 SHALL
NOT EXCEED THE GREATER OF $12, 000 OR HI S HI GHEST ANNUAL
COVPENSATI ON AS A MEMBER OF THE GENERAL ASSEMBLY]. NO LIMT ON
THE TOTAL ANNUITY PAID TO A MEMBER W TH CLASS D-3 SERVI CE SHALL

BE APPLI ED | N THE CASE OF A MEMBER WHO SERVED AS A
CONSTI TUTI ONAL OFFI CER OF THE GENERAL ASSEMBLY [ PRI OR TO JANUARY
1, 1973].

(D) LI M TATI ON REGARDI NG ANNUAL BENEFI T UNDER | RC SECTI ON

415. - - NOTW THSTANDI NG ANY PROVISION OF TH S PART TO THE

CONTRARY, I NCLUDING BUT NOT LIMTED TO, SUBSECTION (C), NO

BENEFI T SHALL BE PAYABLE TO THE EXTENT THAT SUCH BENEFI T EXCEEDS

ANY LI M TATIONS UNDER I RC § 415(B) IN EFFECT W TH RESPECT TO

GOVERNVENTAL PLANS AS SUCH TERM IS DEFINED IN IRC 8§ 414(D) ON

THE DATE THE BENEFI T PAYMENT BECOVES EFFECTI VE.

§ 5704. DI SABILITY ANNU TI ES.

* x %

(B) BENEFIT ATTRI BUTABLE TO SOCI AL SECURI TY | NTEGRATI ON
CREDIT.--1F THE MEMBER HAS BEEN FOUND TO BE ELI G BLE FOR A
DI SABI LI TY ANNUI TY AND HAS SOCI AL SECURI TY | NTEGRATI ON CREDI TS
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AS PROVI DED I N SECTI ON 5305 ( RELATING TO SOCI AL SECURI TY

| NTEGRATI ON CREDI TS), HE MAY ELECT TO W THDRAW HI S SOCI AL

SECURI TY | NTEGRATI ON ACCUMULATED DEDUCTI ONS OR | F HE HAS [ TEN|
FIVE OR MORE ELIGBILITY PONIS TOHS CREDI T AND DOES NOT

W THDRAW HI S SCOCI AL SECURI TY | NTEGRATI ON ACCUMULATED DEDUCTI ONS
HE MAY EXECUTE AN APPLI CATION TO BE FI LED WTH THE BOARD TO
RECEI VE, |IN ADDI TION TO HI'S DI SABI LI TY ANNUI TY, AN ANNUI TY
CALCULATED | N ACCORDANCE W TH SECTI ON 5702( A) (2) .

© o0 N oo o A~ wWw N P

* * %

=Y
o

(F) SUPPLEMENT FOR SERVI CE CONNECTED DI SABI LI TY.--1F A

=
=

MEMBER HAS BEEN FOUND TO BE ELI G BLE FOR A DI SABI LI TY ANNUI TY

=
N

AND | F THE DI SABI LI TY HAS BEEN FOUND TO BE A SERVI CE CONNECTED

=
w

DI SABI LI TY, SUCH MEMBER SHALL RECEI VE A SUPPLEMENT EQUAL TO 70%

H
o

OF H'S FI NAL AVERAGE SALARY LESS THE SUM OF THE ANNUI TY AS

=Y
(63}

DETERM NED UNDER SUBSECTI ON (A) AND ANY PAYMENTS PAI D OR PAYABLE

=Y
(e}

ON ACCOUNT OF SUCH DI SABI LI TY UNDER THE ACT OF JUNE 2, 1915

=
\l

(P.L.736, NO 338), KNOAN AS ["THE PENNSYLVANI A WORKMEN' S

=Y
oo

COVPENSATI ON ACT"] THE WORKERS' _COVPENSATI ON ACT, THE ACT OF

=
O

JUNE 21, 1939 (P.L.566, NO 284), KNOMW AS ["] THE PENNSYLVAN A

N
o

OCCUPATI ONAL DI SEASE ACT["] AND THE [ FEDERAL] SOCI AL SECURI TY

N
=

ACT[, 42 U S.C A 8 301 ET SEQ] (49 STAT. 620, 42 U S.C. 8§ 301

N
N
m
r({)'l
©
-
:
0))]
C
U
U
—
m
A
=
(0))]
=
—
—
=
C
m
7
2
7
T
m
”

DETERM NED TO BE DI SABLED ON ACCOUNT OF HI S SERVI CE CONNECTED

N DN
A W

DI SABI LI TY I N ACCORDANCE W TH [ " THE PENNSYLVANI A WORKMEN S] THE

N
(63}

WORKERS' COMPENSATI ON ACT["], OR ["] THE PENNSYLVANI A

OCCUPATI ONAL DI SEASE ACT["].

N DN
~N O

(G _ LIMTATI ON REGARDI NG ANNUAL BENEFI T UNDER | RC § 415. - -

N
oo

NOTW THSTANDI NG ANY PROVI SIONS OF THI S PART TO THE CONTRARY, NO

N
(o]

BENEFI T SHALL BE PAYABLE TO THE EXTENT THAT SUCH BENEFI T EXCEEDS

30 ANY LIMTATION UNDER IRC 8§ 415(B) AS IN EFFECT W TH RESPECT TO
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GOVERNVENTAL PLANS, AS SUCH TERM IS DEFINED IN IRC §8 414(D), ON

THE DATE THE BENEFI T PAYMENT BECOVES EFFECTI VE.

SECTI ON 17. SECTI ON 5705(A) OF TITLE 71 1'S AMENDED TO READ:
§ 5705. MEMBER S OPTI ONS.

(A) CENERAL RULE. --ANY SPECI AL VESTEE WHO HAS ATTAI NED
SUPERANNUATI ON AGE, ANY VESTEE HAVI NG [ TEN] FI VE OR MORE
ELIG BILITY PO NTS, ANY MEMBER WTH CLASS G CLASS H, CLASS |,
CLASS J, CLASS K, CLASS L, CLASS M OR CLASS N SERVI CE HAVI NG

© o0 N oo o A~ wWw N P

[EI GHT] FI'VE OR MORE ELI A BILITY PO NTS OR ANY OTHER ELI G BLE

=Y
o

MEMBER UPON TERM NATI ON OF STATE SERVI CE WHO HAS NOT W THDRAWN

=
=

H S TOTAL ACCUMJLATED DEDUCTI ONS AS PROVI DED | N SECTI ON 5701

=
N

( RELATI NG TO RETURN OF TOTAL ACCUMULATED DEDUCTI ONS) NMAY APPLY

=
w

FOR AND ELECT TO RECEI VE EI THER A MAXI MUM SI NGLE LI FE ANNUI TY,

H
o

AS CALCULATED | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 5702

=Y
(63}

( RELATI NG TO MAXI MUM SI NGLE LI FE ANNUI TY), OR A REDUCED ANNUI TY

=Y
(e}

CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE

=
\l

MAXI MUM SI NGLE LI FE ANNUI TY AND | N ACCORDANCE W TH ONE OF THE

=Y
oo

FOLLOW NG OPTI ONS; EXCEPT THAT NO MEMBER SHALL ELECT AN ANNUI TY

=
O

PAYABLE TO ONE OR MORE SURVI VOR ANNUI TANTS OTHER THAN HI S SPOUSE

N
o

OR ALTERNATE PAYEE OF SUCH A MAGNI TUDE THAT THE PRESENT VALUE OF

N
=

THE ANNUI TY PAYABLE TO H M FOR LI FE PLUS ANY LUMP SUM PAYMENT HE

N
N

MAY HAVE ELECTED TO RECEI VE | S LESS THAN 50% OF THE PRESENT

N
w

VALUE OF H S MAXI MUM SI NGLE LI FE ANNUI TY:

N
~

(1) OPTION 1.--A LIFE ANNU TY TO THE MEMBER WTH A

N
(63}

GUARANTEED TOTAL PAYMENT EQUAL TO THE PRESENT VALUE OF THE

N
(e}

MAXI MUM SI NGLE LI FE ANNUI TY ON THE EFFECTI VE DATE OF

N
~

RETI REMENT W TH THE PROVI SI ON THAT, |F, AT H S DEATH, HE HAS

N
oo

RECEI VED LESS THAN SUCH PRESENT VALUE, THE UNPAI D BALANCE

N
(o]

SHALL BE PAYABLE TO H S BENEFI Cl ARY.
30 (2) OPTION 2.--A JONT AND SURVI VOR ANNUI TY PAYABLE
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1 DURI NG THE LI FETI ME OF THE MEMBER W TH THE FULL AMOUNT OF
2 SUCH ANNUI TY PAYABLE THEREAFTER TO HI'S SURVI VOR ANNUI TANT, |F
3 LI VI NG AT HI S DEATH.

4 (3) OPTION 3.--A JONT AND FI FTY PERCENT (50% SURVI VOR
5 ANNUI TY PAYABLE DURI NG THE LI FETI ME OF THE MEMBER W TH ONE-

6 HALF OF SUCH ANNUI TY PAYABLE THEREAFTER TO H'S SURVI VOR

7 ANNUI TANT, 1F LIVING AT H S DEATH.

8 (4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE

9 CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
10 MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG

11 RESTRI CTI ONS:

12 (1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON
13 DURI NG THE LI FETI ME OF THE MEMBER,

14 (I1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE

15 DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
16 ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER
17 AND

18 (I11) A PORTION OF THE BENEFI T MAY BE PAYABLE AS A
19 LUMP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT SHALL NOT

20 EXCEED AN AMOUNT EQUAL TO THE TOTAL ACCUMULATED

21 DEDUCTI ONS STANDI NG TO THE CREDI T OF THE MEMBER. THE

22 BALANCE OF THE PRESENT VALUE OF THE MAXI MUM SI NGLE LI FE
23 ANNUI TY ADJUSTED | N ACCORDANCE W TH SECTI ON 5702(B) SHALL
24 BE PAID IN THE FORM OF AN ANNUI TY W TH A GUARANTEED TOTAL
25 PAYMENT, A SINGLE LI FE ANNUI TY, OR A JO NT AND SURVI VOR
26 ANNUI TY OR ANY COMBI NATI ON THEREOF BUT SUBJECT TO THE

27 RESTRI CTI ONS OF SUBPARAGRAPHS (1) AND (I11) UNDER THI'S

28 OPTI ON.

29 x %

30 SECTI ON 18. SECTI ON 5706(A), (A 1) AND (C) OF TITLE 71 ARE
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AMENDED AND THE SECTION IS AMENDED BY A ADDI NG A SUBSECTI ON TO
READ:
§ 5706. TERM NATI ON CF ANNUI Tl ES.

(A) CENERAL RULE.--1F THE ANNU TANT RETURNS TO STATE SERVI CE
OR ENTERS OR HAS ENTERED SCHOOL SERVI CE AND ELECTS MULTI PLE

SERVI CE MEMBERSHI P, ANY ANNUI TY PAYABLE TO H M UNDER THI S PART
SHALL CEASE EFFECTI VE UPON THE DATE OF HI'S RETURN TO STATE

SERVI CE OR ENTERI NG SCHOOL SERVI CE AND | N THE CASE OF AN ANNUI TY

OTHER THAN A DI SABI LI TY ANNUI TY THE PRESENT VALUE OF SUCH

ANNUI TY, ADJUSTED FOR FULL COVERAGE I N THE CASE OF A JO NT
COVERAGE MEMBER WHO MAKES THE APPROPRI ATE BACK CONTRI BUTI ONS FOR
FULL COVERAGE, SHALL BE FROZEN AS OF THE DATE SUCH ANNUI TY
CEASES. AN ANNUI TANT WHO IS CREDI TED W TH AN ADDI TI ONAL 10% OF
CLASS A AND CLASS C SERVI CE AS PROVI DED I N SECTI ON 5302( C)

( RELATI NG TO CREDI TED STATE SERVI CE) AND WHO RETURNS TO STATE
SERVI CE SHALL FORFEIT SUCH CREDI TED SERVI CE AND SHALL HAVE HI S
FROZEN PRESENT VALUE ADJUSTED AS IF H' S 10% RETI REMENT | NCENTI VE
HAD NOT BEEN APPLI ED TO HH'S ACCOUNT. I N THE EVENT THAT THE COST-
OF- LI VI NG | NCREASE ENACTED DECEMBER 18, 1979 OCCURRED DURI NG THE
PERI OD OF SUCH STATE OR SCHOOL EMPLOYMENT, THE FROZEN PRESENT
VALUE SHALL BE | NCREASED, ON OR AFTER THE MEMBER ATTAI NS
SUPERANNUATI ON AGE, BY THE PERCENT APPL| CABLE HAD HE NOT
RETURNED TO SERVI CE. THI S SUBSECTI ON SHALL NOT APPLY I N THE CASE
OF ANY ANNUI TANT WHO MAY RENDER SERVI CES TO THE COMMONVWEALTH | N
THE CAPACI TY OF AN | NDEPENDENT CONTRACTOR OR AS A MEMBER OF AN

| NDEPENDENT BOARD OR COWM SSI ON OR AS A MEMBER OF A DEPARTMENTAL
ADM NI STRATI VE OR ADVI SORY BOARD OR COW SSI ON WHEN SUCH MEMBERS
OF | NDEPENDENT OR DEPARTMENTAL BOARDS OR COWM SSI ONS ARE
COVPENSATED ON A PER DI EM BASI S FOR NOT MORE THAN 150 DAYS PER
CALENDAR YEAR[.] OR AS A MEMBER OF AN | NDEPENDENT BOARD OR
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COW SSI ON REQUI RI NG APPO NTMENT BY THE GOVERNOR, W TH ADVI CE

AND CONSENT OF THE SENATE, VWHERE THE ANNUAL SALARY PAYABLE TO

THE MEMBER DOES NOT EXCEED $35, 000 AND WHERE THE MEMBER HAS BEEN

AN _ANNUI TANT FOR AT LEAST SI X MONTHS | MVEDI ATELY PRECEDI NG THE

APPO NTMENT. SUCH SERVI CE SHALL NOT BE SUBJECT TO MEMBER

CONTRI BUTI ONS OR BE ELI G BLE FOR QUALI FI CATI ON AS CREDI TABLE

STATE SERVI CE.

(A1) RETURN TO STATE SERVI CE DURI NG EMERGENCY. - - WHEN, | N
THE JUDGVENT OF THE EMPLOYER, AN EMERGENCY CREATES AN | NCREASE
IN THE WORK LOAD SUCH THAT THERE |'S SERI OUS | MPAI RVENT OF
SERVI CE TO THE PUBLI C, AN ANNUI TANT MAY BE RETURNED TO STATE
SERVI CE FOR A PERI OD NOT TO EXCEED 95 DAYS I N ANY [ Fl SCAL]
CALENDAR YEAR W THOUT LOSS OF HI'S ANNUI TY. | N COMPUTI NG THE
NUVBER OF DAYS AN ANNUI TANT HAS RETURNED TO STATE SERVI CE, ANY
AMOUNT OF TIME LESS THAN ONE- HALF OF A DAY SHALL BE COUNTED AS
ONE- HALF OF A DAY. FOR AGENCI ES, BOARDS AND COWVM SSI ONS UNDER
THE GOVERNOR S JURI SDI CTI ON, THE APPROVAL OF THE GOVERNOR THAT
AN EMERGENCY EXI STS SHALL BE REQUI RED BEFORE AN ANNUI TANT MAY BE
RETURNED TO STATE SERVI CE.

(A.2) RETURN OF BENEFITS.--IN THE EVENT AN ANNU TANT WHOSE

ANNUI TY CEASES PURSUANT TO THI' S SECTI ON RECEI VES ANY ANNUI TY

PAYMENT, [ NCLUDI NG A LUMP_SUM PAYMENT PURSUANT TO SECTI ON 5705

(RELATING TO MEMBER' S OPTIONS) ON OR AFTER THE DATE OF HI' S

RETURN TO STATE SERVI CE OR ENTERI NG SCHOOL SERVI CE, THE

ANNUI TANT SHALL RETURN TO THE BOARD THE AMOUNT SO RECEI VED PLUS

STATUTORY | NTEREST. THE AMOUNT PAYABLE SHALL BE CERTIFIED IN

EACH CASE BY THE BOARD | N ACCORDANCE W TH METHODS APPROVED BY

THE ACTUARY AND SHALL BE PAID IN A LUVP SUMWTH N 30 DAYS ORI N

THE CASE OF AN ACTI VE MEMBER OR SCHOOL EMPLOYEE WHO IS AN ACTI VE

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM MAY BE
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AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS | N

AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD. | N THE CASE OF

A SCHOOL EMPLOYEE VWHO |S AN ACTI VE MEMBER OF THE PUBL| C SCHOCL

EMPLOYEES' RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS

SHALL BE REM TTED TO THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT

BOARD, VWHI CH SHALL CERTIFY AND TRANSFER TO THE BOARD THE AMOUNTS

(© ELIM NATION OF THE EFFECT OF FROZEN PRESENT VALUE. - -

(1) AN ANNUI TANT WHO RETURNS TO STATE SERVI CE AND EARNS
THREE ELI A BILITY PO NTS BY PERFORM NG CREDI TED STATE SERVI CE
FOLLOW NG THE MOST RECENT PERI GD OF RECEI PT OF AN ANNUI TY
UNDER THI S PART, OR AN ANNUI TANT WHO ENTERS SCHOOL SERVI CE
AND:

(1) 1S A MILTIPLE SERVI CE MEMBER, OR

(1) WHO ELECTS MJULTI PLE SERVI CE MEMBERSHI P, AND
EARNS THREE ELI G BI LI TY PO NTS BY PERFORM NG CREDI TED STATE
SERVI CE OR CREDI TED SCHOOL SERVI CE FOLLOW NG THE MOST RECENT
PERI OD OF RECEI PT OF AN ANNUI TY UNDER THI S PART, AND WHO HAD
THE PRESENT VALUE OF H'S ANNU TY FROZEN | N ACCORDANCE W TH
SUBSECTI ON (A), SHALL QUALI FY TO HAVE THE EFFECT OF THE
FROZEN PRESENT VALUE RESULTI NG FROM ALL PREVI QUS PERI ODS OF
RETI REMENT ELI M NATED, PROVI DED THAT ALL PAYMENTS UNDER
OPTION 4 AND ANNUI TY PAYMENTS PAYABLE DURI NG PREVI QUS PERI ODS
OF RETI REMENT PLUS | NTEREST AS SET FORTH | N PARAGRAPH ( 3)
SHALL BE RETURNED TO THE FUND I N THE FORM OF AN ACTUARI AL
ADJUSTMENT TO H' S SUBSEQUENT BENEFI TS OR I N SUCH FORM AS THE
BOARD MAY OTHERW SE DI RECT.

(2) UPON SUBSEQUENT DI SCONTI NUANCE OF SERVI CE AND THE
FI LI NG OF AN APPLI CATI ON FOR AN ANNUI TY, A FORMER ANNUI TANT
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WHO QUALI FI ES TO HAVE THE EFFECT OF A FROZEN PRESENT VALUE
ELI M NATED UNDER THI S SUBSECTI ON SHALL BE ENTI TLED TO RECEI VE
THE H GHER OF El THER:

(1) AN ANNUITY (PRI OR TO OPTI ONAL MODI FI CATI ON)
CALCULATED AS | F THE FREEZI NG OF THE FORMER ANNUI TANT' S
ACCOUNT PURSUANT TO SUBSECTI ON (A) HAD NOT OCCURRED,
ADJUSTED BY CREDI TI NG CLASS A STATE SERVI CE AS CLASS AA

SERVI CE AS PROVI DED FOR I N SECTI ON 5306(A. 1) (RELATING TO

CLASSES OF SERVI CE) AND FURTHER ADJUSTED ACCORDI NG TO

PARAGRAPH (3), PROVI DED THAT A FORMER ANNUI TANT OF THE
SYSTEM OR A FORMER ANNUI TANT OF THE PUBLI C SCHOOL
EMPLOYEES RETI REMENT SYSTEM WHO RETI RED UNDER A

PROVI SI ON OF LAW GRANTI NG ADDI TI ONAL SERVICE CREDIT | F

TERM NATI ON OF STATE OR SCHOOL SERVI CE OR RETI REMENT

OCCURRED DURI NG A SPECI FI C PERI GD OF TI ME SHALL NOT BE

PERM TTED TO RETAI N THE ADDI TI ONAL SERVI CE CREDI T UNDER

THE PRI OR LAWWHEN THE ANNUI TY | S COMWPUTED FOR H S MOST

RECENT RETI REMENT; OR

(1) AN ANNUI TY (PRI OR TO OPTI ONAL MODI FI CATI ON)

CALCULATED AS | F THE FORMER ANNUI TANT DI D NOT QUALI FY TO

HAVE THE EFFECT OF THE FROZEN PRESENT VALUE ELI M NATED,
UNLESS THE FORMER ANNUI TANT NOTI FI ES THE BOARD | N WRI TI NG BY
THE LATER OF THE DATE THE APPLI CATI ON FOR ANNUI TY IS FI LED OR
THE EFFECTI VE DATE OF RETI REMENT THAT THE FORMER ANNUI TANT
W SHES TO RECEI VE THE LOAER ANNUI TY.

(3) |IN ADDI TION TO ANY OTHER ADJUSTMENT TO THE PRESENT
VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY THAT A MEMBER MAY BE
ENTI TLED TO RECEI VE THAT OCCURS AS A RESULT OF ANY OTHER
PROVI SI ON OF LAW THE PRESENT VALUE OF THE MAXI MUM SI NGLE
LI FE ANNUI TY SHALL BE REDUCED BY ALL AMOUNTS PAI D OR PAYABLE
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TO H M DURI NG ALL PREVI QUS PERI CDS OF RETI REMENT PLUS

| NTEREST ON THESE AMOUNTS UNTI L THE DATE OF SUBSEQUENT

RETI REMENT. THE | NTEREST FOR EACH YEAR SHALL BE CALCULATED
BASED UPON THE ANNUAL | NTEREST RATE ADOPTED FOR THAT FI SCAL
YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORVAL

CONTRI BUTI ON RATE PURSUANT TO SECTI ON 5508( B) ( RELATING TO
ACTUARI AL COST METHOD) .

SECTI ON 18.1. SECTION 5707 OF TITLE 71 IS AMENDED BY ADDI NG

© o0 N oo o A~ wWw N P

A SUBSECTI ON TO READ:

=Y
o

§ 5707. DEATH BENEFI TS.

* * %

e
N

(F)  MEMBERS SUBJECT TO LI M TATI ONS UNDER SECTI ON 5702(Q). - -

=
w

SUBJECT TO THE LI M TATI ONS CONTAI NED I N SECTI ON 401(A)(9) OF THE

H
o

| NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§

=Y
(63}

401(A) (9)) THE PRESENT VALUE COF ANY ANNUI TY I N EXCESS CF THAT

=Y
(e}

PAYABLE UNDER SECTI ON 5702 (RELATING TO MAXI MUM SINGLE LI FE

=
\l

ANNUI TY) THAT IS NOT_SUBJECT TO THE LI M TATI ONS UNDER SECTI ON

=Y
oo

415(B) OF THE | NTERNAL REVENUE CODE OF 1986 SHALL BE PAID IN A

=
O

LUVP_SUM TO THE BENEFI Cl ARY DESI GNATED BY THE MEMBER AFTER THE

N
o

DEATH OF THE MEMBER. A BENEFI Cl ARY RECEI VI NG A BENEFI T UNDER

N
=

TH' S SUBSECTI ON SHALL NOT BE ABLE TO ELECT A PAYMENT METHOD

N
N

OTHERW SE ALLOVED UNDER SECTI ON 5709(B) (2) AND (3) (RELATING TO

N
w

PAYMENT OF BENEFITS).

N
~

SECTI ON 19. SECTI ONS 5708. 1(F), 5708.2(F), 5708.3(F),

N
(63}

5708. 5(F), 5901(A) AND (B), 5902(L), 5903(A) AND 5904(B) OF

N
(e}

TI TLE 71 ARE AMENDED TO READ:

N
~

§ 5708.1. ADD Tl ONAL SUPPLEMENTAL ANNUI TI ES.

* * %

N DN
© o

(F) FUNDI NG --THE ACTUARY SHALL ANNUALLY CERTI FY THE AMOUNT
30 OF APPROPRI ATI ONS FOR THE NEXT FI SCAL YEAR NEEDED TO FUND, OVER
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A PERI OD OF [20] TEN YEARS FROM JULY 1, [1991] 2002, THE

ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY PROVI DED FOR IN THI S
SECTI ON. THE BOARD SHALL SUBM T THE ACTUARY' S CERTI FI CATI ON TO
THE SECRETARY OF THE BUDGET ON OR BEFORE NOVEMBER 1 OF EACH
YEAR |F, IN ANY YEAR AFTER 1984, THE AMOUNT CERTIFIED IS

DI SAPPROVED UNDER SECTI ON 610 OF THE ACT OF APRIL 9, 1929
(P.L.177, NO.175), KNOAN AS THE ADM NI STRATI VE CODE OF 1929, AS
| NSUFFI CI ENT TO MEET THE FUNDI NG REQUI REVMENTS OF THI'S SUBSECTI ON
OR |'S NOT APPROPRI ATED ON OR BEFORE JULY 1, THE ADDI Tl ONAL
SUPPLEMENTAL ANNUI TY PROVI DED FOR I N THI'S SECTI ON SHALL BE
SUSPENDED UNTI L SUCH TI ME AS AN AMOUNT CERTI FI ED AND APPROVED AS
SUFFI Cl ENT |'S APPROPRI ATED.

* * %

§ 5708.2. FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES.

(F) FUNDI NG -- THE ACTUARY SHALL ANNUALLY ESTI MATE THE AMOUNT
OF COVMONVEALTH APPROPRI ATI ONS FOR THE NEXT FI SCAL YEAR NEEDED
TO FUND, OVER A PERI OD OF [20] TEN YEARS FROM JULY 1, [1991]
2002, THE ADDI TI ONAL NONTHLY SUPPLEMENTAL ANNUI TY PROVI DED FOR
IN TH'S SECTION. THE BOARD SHALL SUBM T THE ACTUARY' S ESTI MATI ON
TO THE SECRETARY OF THE BUDGET ON OR BEFORE NOVEMBER 1 OF EACH
YEAR |F, IN ANY YEAR AFTER 1988, THE AMOUNT ESTI MATED IS
DI SAPPROVED UNDER SECTI ON 610 OF THE ACT OF APRIL 9, 1929
(P.L.177, NQ 175), KNOAN AS THE ADM NI STRATI VE CODE OF 1929, AS
| NSUFFI Cl ENT TO MEET THE FUNDI NG REQUI REVENTS OF THI'S SUBSECTI ON
OR |'S NOT APPROPRI ATED ON OR BEFORE JULY 1, THE ADDI TI ONAL
SUPPLEMENTAL ANNUI TY PROVI DED FOR IN THI'S SECTI ON SHALL BE
SUSPENDED UNTI L SUCH TI NE AS AN AMOUNT CERTI FI ED AND APPROVED AS
SUFFI Cl ENT |'S APPROPRI ATED.

* * %
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§ 5708.3. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994.

(F) FUNDI NG - - [ NOTW THSTANDI NG SECTI ON 5508(E) (RELATI NG TO
ACTUARI AL COST METHOD), THE] THE ADDI TI ONAL LI ABI LI TY FOR THE
| NCREASE | N BENEFI TS PROVI DED I N THI'S SECTI ON SHALL BE FUNDED I N

EQUAL DOLLAR ANNUAL | NSTALLMENTS [ | NCREASI NG BY 5% EACH YEAR]
OVER A PERI OD OF [20] TEN YEARS BEG NNI NG JULY 1, [1995] 2002.

* * %

§ 5708.5. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998.

(F) FUNDI NG - - [ NOTW THSTANDI NG SECTI ON 5508(E) (RELATI NG TO
ACTUARI AL COST METHOD), THE] THE ADDI TI ONAL LI ABI LI TY FOR THE
| NCREASE | N BENEFI TS PROVI DED I N THI'S SECTI ON SHALL BE FUNDED I N
EQUAL DOLLAR ANNUAL | NSTALLMENTS [ | NCREASI NG BY 5% EACH YEAR]

OVER A PERI OD OF [20] TEN YEARS BEG NNI NG JULY 1, [1998] 2002.
§ 5901. THE STATE EMPLOYEES RETI REMENT BOARD.

(A) STATUS AND MEMBERSHI P. - - THE BOARD SHALL BE AN
| NDEPENDENT ADM NI STRATI VE BOARD AND CONSI ST OF 11 MEMBERS: THE
STATE TREASURER, EX OFFI Cl O, TWD SENATORS [ OR FORMER SENATORS],
TWO MEMBERS [ OR FORMER MEMBERS| OF THE HOUSE OF REPRESENTATI VES
AND SI X MEMBERS APPOI NTED BY THE GOVERNOR, ONE OF WHOM SHALL BE
AN ANNUI TANT OF THE SYSTEM FOR TERMB OF FOUR YEARS, SUBJECT TO
CONFI RVATI ON BY THE SENATE. AT LEAST FI VE BOARD MEMBERS SHALL BE
ACTI VE MEMBERS OF THE SYSTEM AND AT LEAST TWD SHALL HAVE TEN OR
MORE YEARS OF CREDI TED STATE SERVI CE. THE CHAI RVAN OF THE BOARD
SHALL BE DESI GNATED BY THE GOVERNOR FROM AMONG THE MEMBERS OF
THE BOARD. EACH MEMBER OF THE BOARD WHO IS A MEMBER OF THE
GENERAL ASSEMBLY MAY APPOI NT A DULY AUTHORI ZED DESI GNEE TO ACT
IN H'S STEAD.
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(B) APPO NTMENTS AND TERMS. - - THE TWO MEMBERS ELECTED BY THE
BOARD AND SERVI NG ON THE EFFECTI VE DATE OF THI'S TI TLE SHALL
CONTI NUE TO SERVE UNTI L THE EXPI RATI ON OF THElI R RESPECTI VE
TERMS. THE MEMBERS [ OR FORMER MEMBERS] OF THE SENATE SHALL BE
APPO NTED BY THE PRESI DENT PRO TEMPORE OF THE SENATE AND SHALL
CONSI ST OF A MAJORITY AND A MNORI TY MEMBER [ OR FORVER MEMBER] .
THE MEMBERS [ OR FORMER MEMBERS] OF THE HOUSE OF REPRESENTATI VES
SHALL BE APPO NTED BY THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES AND SHALL CONSI ST OF A MAJORITY AND A M NORI TY
MEMBER [ OR FORVMER MEMBER]. THE LEG SLATI VE MEMBERS SHALL SERVE
ON THE BOARD FCR THE DURATI ON CF [ THE TERVMS FOR WHI CH THEY WERE
ELECTED AND FORMER LEG SLATI VE MEMBERS SHALL SERVE A TERM OF TWO
YEARS.] THEIR LEG SLATI VE TERMS AND SHALL CONTI NUE TO SERVE

UNTI L 30 DAYS AFTER THE CONVENI NG OF THE NEXT REGULAR SESSI ON OF

THE GENERAL ASSEMBLY AFTER THE EXPI RATI ON OF THEI R RESPECTI VE

LEG SLATI VE TERMS, OR UNTIL A SUCCESSOR | S APPO NTED FOR THE NEW

TERM WH CHEVER OCCURS FI RST. OF THE REMAI NI NG FOUR APPQO NTEES,

ONE SHALL BE APPO NTED FOR AN I NI TI AL TERM OF TWO YEARS, ONE FOR
AN I NI TI AL TERM OF THREE YEARS, AND TWO FOR AN I NI TI AL TERM OF
FOUR YEARS. A VACANCY OCCURRI NG DURI NG THE TERM OF AN APPO NTED
MEMBER SHALL BE FI LLED FOR THE UNEXPI RED TERM BY THE APPQO NTMENT
AND CONFI RMATI ON OF A SUCCESSCOR | N THE SAME MANNER AS HI S
PREDECESSOR.

* * %

§ 5902. ADM NI STRATI VE DUTI ES OF THE BOARD.

* x %

(L) MEMBER CONTRI BUTI ONS. - - THE BOARD SHALL CAUSE ALL PI CKUP
CONTRI BUTI ONS MADE ON BEHALF OF A MEMBER TO BE CREDI TED TO THE
ACCOUNT OF THE MEMBER AND CREDI T TO HI' S ACCOUNT ANY OTHER
PAYMENT MADE BY SUCH MEMBER, | NCLUDI NG, _BUT NOT LI M TED TG,
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AMOUNTS COLLECTED BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT

SYSTEM FOR THE REI NSTATEMENT OF PREVI OUS STATE SERVI CE OR

CREDI TABLE NONSTATE SERVI CE, AND AMOUNTS PAID TO RETURN BENEFI TS

PAI D AFTER THE DATE OF RETURN TO STATE SERVI CE OR ENTERI NG

SCHOCOL SERVI CE REPRESENTI NG LUVP_SUM PAYMENTS MADE PURSUANT TO

SECTI ON 5705(A) (4) (111) (RELATING TO MEMBER S OPTI ONS) AND

MEMBER S ANNUI TY PAYMENTS, BUT NOT | NCLUDI NG OTHER BENEFI TS

RETURNED PURSUANT TO SECTI ON 5706(A. 2) (RELATING TO TERM NATI ON

OF_ANNUI TI ES) AND SHALL PAY ALL SUCH AMOUNTS | NTO THE FUND.

* * %

§ 5903. DUTIES OF THE BOARD TO ADVI SE AND REPORT TO HEADS OF
DEPARTMVENTS AND MEMBERS.

(A) MANUAL OF REGULATI ONS. - - THE BOARD SHALL, W TH THE ADVI CE
OF THE ATTORNEY GENERAL AND THE ACTUARY, PREPARE AND PROVI DE,
W THI N 90 DAYS OF THE EFFECTI VE DATE OF TH S PART, A MANUAL
| NCORPORATI NG RULES AND REGULATI ONS CONSI STENT W TH THE
PROVI SIONS OF TH' S PART TO THE HEADS OF DEPARTMENTS WHO SHALL
MAKE THE | NFORMATI ON CONTAI NED THEREI N AVAI LABLE TO THE GENERAL
MEMBERSHI P. THE BOARD SHALL THEREAFTER ADVI SE THE HEADS OF
DEPARTMVENTS W THI N 90 DAYS OF ANY CHANGES | N SUCH RULES AND
REGULATI ONS DUE TO CHANGES | N THE LAW OR DUE TO CHANGES I N
ADM NI STRATI VE POLI CI ES. AS SOON AS PRACTI CABLE AFTER THE
COWM SSI ONER S ANNOUNCEMENT W TH RESPECT THERETO, THE BOARD
SHALL ALSO ADVI SE THE HEADS OF DEPARTMENTS AS TO ANY COST- OF-
LI VI NG ADJUSTMENT FOR THE SUCCEEDI NG CALENDAR YEAR | N THE AMOUNT
OF THE LI M TATI ON UNDER I RC § 401(A)(17)[.] AND THE DOLLAR

AMOUNTS OF THE LI M TATIONS UNDER I RC 8§ 415(B). AS SOON AS

PRACTI CABLE AFTER JANUARY 1 OF EACH YEAR, THE BOARD SHALL ALSO

ADVI SE_ THE HEADS OF DEPARTMENTS OF THE EMPLOYEES FOR VWHOM

PURSUANT TO SECTI ON 5502.1 (RELATING TO WAI VER CF REGULAR MEMBER
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CONTRI BUTI ONS AND SOCI AL SECURI TY | NTEGRATI ON MEMBER

CONTRI BUTI ONS) , PI CKUP CONTRI BUTI ONS ARE_NOT_TO BE MADE.

* * %

§ 5904. DUTIES OF THE BOARD TO REPORT TO THE PUBLI C SCHOOL
EMPLOYEES' RETI REVENT BQOARD.
(B) MULTI PLE SERVI CE MEMBERSHI P OF SCHOOL EMPLOYEES. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES'
RETI REMENT BOARD THAT A FORMER STATE EMPLOYEE HAS BECOME AN
ACTI VE MEMBER | N THE PUBLI C SCHOOL EMPLOYEES' RETI REVENT SYSTEM
AND HAS ELECTED TO RECEl VE CREDI T FOR MULTI PLE SERVI CE, THE
BOARD SHALL CERTIFY TO THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT
BOARD AND CONCURRENTLY TO THE MEMBER
(1) THE TOTAL CREDI TED SERVI CE I N THE SYSTEM AND THE
NUVMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF SERVI CE
CREDI TED | N EACH CLASS OF SERVI CE;
(2) THE ANNUAL COVPENSATI ON RECEI VED EACH CALENDAR YEAR
BY THE MEMBER FOR CREDI TED STATE SERVI CE; [ AND|
(3) THE SOCI AL SECURI TY | NTEGRATI ON CREDI TED SERVI CE TO
WH CH THE MEMBER |'S ENTI TLED AND THE AVERAGE NONCOVERED
SALARY UPON VHI CH THE SI NGLE LI FE ANNUI TY ATTRI BUTABLE TO
SUCH SERVI CE W LL BE COMVPUTED].]; AND
(4) THE AMOUNT OF THE DEDUCTI ONS AND THE PERI OD OVER

VH CH THEY ARE TO BE MADE, |F THE MEMBER HAS ELECTED PAYROLL

DEDUCTI ONS PURSUANT _TO SECTI ON 5504 ( RELATI NG TO MEMBER

CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR PREVI QUS STATE

SERVI CE OR TO BECOVE A FULL COVERAGE MEMBER) OR 5505

(RELATI NG TO CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR

CREDI TABLE NONSTATE SERVI CE) .

* * %

20010H0026B1905 - 116 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 20. SECTI ON 5905(B) OF TITLE 71 |'S AVENDED AND THE
SECTI ON | S AVENDED BY ADDI NG A SUBSECTI ON TO READ:
§ 5905. DUTIES OF THE BOARD REGARDI NG APPLI CATI ONS AND
ELECTI ONS OF MEMBERS.
(B) SCHOOL EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES'
RETI REMENT BOARD THAT A FORMER STATE EMPLOYEE HAS BECOME AN
ACTI VE MEMBER | N THE PUBLI C SCHOOL EMPLOYEES' RETI REVENT SYSTEM
AND HAS ELECTED TO BECOMVE A MEMBER W TH MULTI PLE SERVI CE STATUS
THE BOARD SHALL:
(1) I N CASE OF A MEMBER RECEI VI NG AN ANNUI TY FROM THE
SYSTEM, DI SCONTI NUE] :
(1) DI SCONTI NUE PAYMENTS, TRANSFER THE PRESENT

VALUE[, AT THAT TIMg,] OF THE MEMBER S ANNUI TY AT THE

TIME OF ENTERI NG SCHOOL_SERVI CE, PLUS THE AMOUNT

W THDRAWN I N A LUMP SUM PAYMENT, ON OR AFTER THE DATE OF

ENTERI NG SCHOOL_SERVI CE, PURSUANT TO SECTI ON 5705

(RELATING TO MEMBER' S OPTIONS), W TH STATUTORY | NTEREST

TO DATE OF_ TRANSFER, M NUS THE AMOUNT TO BE RETURNED TO

THE BOARD ON ACCOUNT OF RETURN TO SERVI CE, THAT THE BOARD

HAS DETERM NED IS TO BE CREDI TED I N THE MEMBERS' _SAVI NGS

SAVI NGS ACCOUNT AND RESUVE CREDI TI NG OF STATUTORY
| NTEREST ON THE AMOUNT RESTORED TO HI'S CREDI T [ AND
TRANSFER] ;.

(11) TRANSFER THE BALANCE OF THE PRESENT VALUE OF

THE TOTAL ANNUI TY, M NUS THE AMOUNT TO BE RETURNED TO THE

BOARD ON ACCOUNT OF RETURN TO SERVI CE THAT THE BOARD HAS

DETERM NED IS TO BE CREDI TED | N THE STATE ACCUNVULATI ON

20010H0026B1905 - 117 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

ACCUMULATI ON ACCOUNT; [OR] AND
(111) CERTIFY TO THE MEMBER THE AMOUNT OF LUMP SUM

AND ANNUI TY PAYMENTS W TH STATUTORY | NTEREST THE MEMBER

IS TO RETURN TO THE BOARD, AND OF THOSE AMOUNTS, WVH CH

AMOUNT_SHALL BE CREDI TED TO THE MEMBERS' SAVI NGS ACCOUNT

AND CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS ARE

RETURNED AND WHI CH AMOUNT SHALL BE CREDI TED TO THE STATE

ACCUMULATI ON ACCOUNT; _OR

(2) |IN CASE OF A MEMBER WHO IS NOT RECEI VI NG AN ANNUI TY
AND HAS NOT W THDRAWN HI S TOTAL ACCUMJLATED DEDUCTI ONS,
CONTI NUE OR RESUME THE CREDI TI NG OF STATUTORY | NTEREST ON HI S
TOTAL ACCUMULATED DEDUCTI ONS DURI NG THE PERI OD HI S TOTAL
ACCUMULATED DEDUCTI ONS REMAI N I N THE FUND; OR

(3) IN CASE OF A FORMER STATE EMPLOYEE WHO IS NOT
RECEI VI NG AN ANNUI TY FROM THE SYSTEM AND HI' S TOTAL
ACCUMULATED DEDUCTI ONS WERE W THDRAWN, CERTI FY TO THE FORMER
STATE EMPLOYEE THE ACCUMULATED DEDUCTI ONS AS THEY WOULD HAVE
BEEN AT THE TI ME OF H S SEPARATI ON HAD HE BEEN A FULL
COVERAGE MEMBER TOGETHER W TH STATUTORY | NTEREST FOR ALL
PERI ODS OF SUBSEQUENT STATE AND SCHOCL SERVI CE TO THE DATE OF
REPAYMENT. SUCH AMOUNT SHALL BE RESTORED BY HI M AND SHALL BE
CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS ARE
RESTORED.

* * %

(J) STATE EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON

RECEI PT_OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT BOARD THAT A MEMBER WHO HAS ELECTED MULTI PLE SERVI CE

VEMBERSHI P HAS ELECTED TO RESTORE SCHOCOL SERVI CE OR PURCHASE

CREDI TABLE NONSCHOOL SERVI CE IN THE PUBLI C SCHOOL EMPLOYEES'

20010H0026B1905 - 118 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

RETI REMENT SYSTEM OR |'S OBLI GATED TO RETURN BENEFI TS TO THE

PUBLI C SCHOOL EMPLOYEES' RETI REVENT BOARD ON ACCOUNT OF ELECTI NG

MULTI PLE SERVI CE MEMBERSHI P HAS ELECTED TO PAY ALL OR PART OF

THE AMOUNT_DUE TO THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD

BY SALARY DEDUCTI ONS, THE BOARD SHALL COLLECT FROM THE EMPLOYEE

THE AMOUNTS CERTI FI ED BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT

BOARD AS DUE AND OW NG BY THE MEMBER AND CERTI FY AND TRANSFER TO

THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT BOARD THE AMOUNTS SO

COLLECTED.

SECTI ON 21. SECTI ONS 5906(C), (G AND (H), 5931(H), (1) AND
(J), 5937 AND 5938 OF TITLE 71 ARE AVENDED TO READ:
§ 5906. DUTIES OF HEADS OF DEPARTMENTS.

(C) MEMBER CONTRI BUTI ONS. - - THE HEAD OF DEPARTMENT SHALL
CAUSE THE REQUI RED Pl CKUP CONTRI BUTI ONS FOR CURRENT SERVI CE TO
BE MADE AND SHALL CAUSE TO BE DEDUCTED ANY OTHER REQUI RED MEMBER

CONTRI BUTI ONS, | NCLUDI NG, BUT NOT LIM TED TO, CONTRI BUTI ONS OWED

BY AN ACTIVE MEMBER WTH MULTI PLE SERVI CE MEMBERSHI P FOR SCHOOL

SERVI CE_ AND CREDI TABLE NONSCHOOL SERVI CE IN THE PUBLI C SCHOCL

EMPLOYEES RETI REMENT SYSTEM AND AMOUNTS CERTI FI ED BY THE

PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD AS DUE AND OW NG ON

ACCOUNT OF TERM NATI ON OF ANNUI TI ES FROM EACH PAYROLL. THE HEAD

OF DEPARTMENT SHALL NOTI FY THE BOARD AT TI MES AND | N A MANNER
PRESCRI BED BY THE BOARD OF THE COVPENSATI ON OF ANY NONELI G BLE
MEMBER TO WHOM THE LI M TATI ON UNDER | RC 8§ 401(A)(17) EITHER
APPLI ES OR | S EXPECTED TO APPLY AND SHALL CAUSE SUCH MEMBER S
CONTRI BUTI ONS DEDUCTED FROM PAYROLL TO CEASE AT THE LI M TATI ON
UNDER | RC § 401(A)(17) ON THE PAYRCLL DATE | F AND WHEN SUCH
LIMT SHALL BE REACHED. THE HEAD OF DEPARTMENT SHALL CERTIFY TO
THE STATE TREASURER THE AMOUNTS PI CKED UP AND DEDUCTED AND SHALL
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SEND THE TOTAL AMOUNT PI CKED UP AND DEDUCTED TOGETHER W TH A
DUPLI CATE OF SUCH VOUCHER TO THE SECRETARY OF THE BOARD EVERY
PAY PERI GD. THE HEAD OF DEPARTMENT SHALL PAY Pl CKUP
CONTRI BUTI ONS FROM THE SAME SOURCE OF FUNDS VWHI CH | S USED TO PAY
OTHER COVPENSATI ON TO THE EMPLOYEE. ON OR BEFORE JANUARY 31,
1997, AND ON OR BEFORE JANUARY 31 OF EACH YEAR THEREAFTER, THE
HEAD OF DEPARTMENT SHALL, AT THE TI ME WHEN THE | NCOVE AND
W THHCOLDI NG | NFORVATI ON REQUI RED BY LAW IS FURNI SHED TO EACH
MEMBER, ALSO FURNI SH THE AMOUNT OF PI CKUP CONTRI BUTI ONS MADE ON
H S BEHALF AND NOTI FY THE BOARD, | F I T HAS NOT BEEN PREVI QUSLY
NOTI FI ED, OF ANY NONELI G BLE MEMBER VWHOSE COVPENSATI ON I N THE
PRECEDI NG YEAR EXCEEDED THE ANNUAL COVPENSATI ON LIM T UNDER | RC
§ 401(A)(17). I F THE BOARD SHALL DETERM NE THAT THE MEMBER S
SAVI NGS ACCOUNT SHALL HAVE BEEN CREDI TED W TH PI CKUP
CONTRI BUTI ONS FOR A NONELI G BLE MEMBER | N THE PRECEDI NG YEAR
VWH CH ARE ATTRI BUTABLE TO COVPENSATI ON I N EXCESS OF THE
LI M TATI ON UNDER | RC § 401(A)(17), OR WTH TOTAL MEMBER
CONTRI BUTI ONS FOR SUCH MEMBER VWH CH WOULD CAUSE SUCH MEMBER' S
CONTRI BUTI ONS OR BENEFI TS TO EXCEED ANY APPLI CABLE LI M TATI ON
PRACTI CABLE REFUND TO THE MEMBER FROM HI S | NDI VI DUAL MEMBER
ACCOUNT SUCH AMOUNT, TOGETHER W TH THE STATUTORY | NTEREST
THEREON, AS WLL CAUSE THE MEMBER S TOTAL MEMBER CONTRI BUTI ONS
I N THE PRECEDI NG YEAR NOT' TO EXCEED THE APPLI CABLE LIMT. THE
PAYMENT OF ANY SUCH REFUND TO THE MEMBER SHALL BE CHARGED TO THE
MEMBER S SAVI NGS ACCOUNT.

* x %

(G FORMER SCHOOL EMPLOYEE CONTRI BUTCRS. - - THE HEAD OF
DEPARTMENT SHALL, UPON THE EMPLOYMENT OF A FORVER CONTRI BUTOR TO
THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO |'S NOT AN
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ANNUI TANT OF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM
ADVI SE SUCH EMPLOYEE OF HHS RIGHT TO ELECT WTHI N [ 30] 365 DAYS
OF ENTRY | NTO THE SYSTEM TO BECOVE A MULTI PLE SERVI CE MEMBER,
AND I'N THE CASE OF ANY SUCH EMPLOYEE WHO SO ELECTS AND HAS

W THDRAWN H S ACCUMJULATED DEDUCTI ONS, REQUI RE HI M TO REI NSTATE
HS CREDIT IN THE PUBLI C SCHOOL EVMPLOYEES' RETI REMENT SYSTEM
THE HEAD OF THE DEPARTMENT SHALL ADVI SE THE BOARD OF SUCH
ELECTI ON.

(H FORMER SCHOOL EMPLOYEE ANNUI TANTS. - - THE HEAD OF
DEPARTMENT SHALL, UPON THE EMPLOYMENT OF AN ANNUI TANT OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO APPLI ES FOR
MEMBERSHI P I N THE SYSTEM ADVI SE SUCH EMPLOYEE THAT HE MAY ELECT
MJULTI PLE SERVI CE MEMBERSH P W THI N [ 30] 365 DAYS OF ENTRY | NTO
THE SYSTEM AND | F HE SO ELECTS H S PUBLI C SCHOOL EMPLOYEE' S
ANNUI TY W LL BE DI SCONTI NUED EFFECTI VE UPON THE DATE OF H' S

RETURN TO STATE SERVI CE AND, UPON TERM NATI ON OF STATE SERVI CE

AND APPLI CATI ON FOR AN ANNUI TY, THE ANNUI TY WLL BE ADJUSTED I N
ACCORDANCE W TH SECTI ON 5706 ( RELATI NG TO TERM NATI ON OF

ANNUI TI ES) . THE HEAD OF DEPARTMENT SHALL ADVI SE THE BOARD OF
SUCH ELECTI ON.

* * %

§ 5931. MANAGEMENT OF FUND AND ACCOUNTS.

* x %

(H VENTURE CAPI TAL[ . -- VENTURE CAPI TAL | NVESTMENTS SHALL BE
LI M TED TO NOT MORE THAN 2% OF THE BOOK VALUE OF THE TOTAL
ASSETS OF THE FUND AS DETERM NED FOR FI NANCI AL STATEMENT
PURPOSES AS OF DECEMBER 31 NEXT PRECEDI NG THE DATE OF
I NVESTMENT. AN | NVESTMENT SHALL BE DEEMED A VENTURE CAPI TAL
I NVESTMENT |F I T RESULTS I N THE ACQUI SI TI ON OF EQUI TY | NTERESTS
OR A COMBI NATI ON OF DEBT AND EQUI TY | NTERESTS I N A BUSI NESS
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VWH CH I S EXPECTED TO GROW SUBSTANTI ALLY I N THE FUTURE AND | N

VWH CH THE EXPECTED RETURN ON | NVESTMENT |'S TO COVE PREDOM NANTLY
FROM AN | NCREASE I N VALUE OF THE EQUI TY | NTERESTS AND ARE NOT

I NTERESTS | N OR SECURED BY REAL ESTATE. A VENTURE CAPI TAL

I NVESTMENT MAY BE MADE ONLY I F, I N THE JUDGVENT OF THE BQOARD,
THE | NVESTMENT |S REASONABLY LI KELY TO ENHANCE THE GENERAL
WELFARE OF TH S COWONWEALTH AND | TS CI TI ZENS AND MEETS THE
STANDARD OF PRUDENCE SET FORTH I N SUBSECTION (A). I N DETERM NI NG
WHETHER THE | NVESTMENT MEETS THE STANDARD OF PRUDENCE, THE BOARD
MAY CONSI DER, TOGETHER W TH THE EXPECTED RETURN ON AND THE RI SK
CHARACTERI STI CS OF THE PARTI CULAR | NVESTMENT, THE ACTUAL AND
EXPECTED FUTURE RETURNS AND THE RI SK CHARACTERI STI CS OF THE
TOTAL VENTURE CAPI TAL | NVESTMENTS HELD BY THE BOARD AT THE TI ME
AND THE DEGREE TO VWH CH THE PROPOSED NEW | NVESTMENT WOULD
PROMOTE FURTHER DI VERSI FI CATI ON W THI N THE VENTURE CAPI TAL ASSET
CLASS. ], PRIVATE PLACEMENT AND ALTERNATI VE | NVESTMENTS. - - THE

BOARD IN I TS PRUDENT DI SCRETI ON MAY MAKE ANY VENTURE CAPI TAL

I NVESTMENT, PRI VATE PLACEMENT | NVESTMENT OR OTHER ALTERNATI VE

I NVESTMENT OF ANY KIND, STRUCTURE OR MANNER WHI CH MEETS THE

STANDARD OF PRUDENCE SET FORTH I N SUBSECTI ON (A).

(1) VEH CLES FOR AUTHORI ZED | NVESTMENTS. - - THE BOARD IN I TS
PRUDENT DI SCRETI ON MAY MAKE ANY | NVESTMENTS WH CH MEET THE
STANDARD OF PRUDENCE SET FORTH I N SUBSECTI ON (A) BY [ BECOM NG A
LI M TED PARTNER | N PARTNERSH PS THAT W LL HOLD SUCH | NVESTMENTS;
OR BY ACQUI RI NG SHARES OR UNI TS OF PARTI Cl PATI ON OR OTHERW SE
PARTI Cl PATI NG BENEFI Cl ALLY | N BANK COLLECTI VE TRUSTS OR I N THE
SEPARATE ACCOUNTS OF ANY | NSURANCE COVPANY AUTHORI ZED TO DO
BUSI NESS N TH S COMONVEALTH, OR BY ACQUI RI NG STOCKS OR SHARES
OR UNI' TS OF PARTI Cl PATI ON OR OTHERW SE PARTI Cl PATI NG
BENEFI Cl ALLY I N THE FUND OF ANY CORPORATI ON OR TRUST ORGANI ZED
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OR CREATED AND EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OR
OF ANY STATE, DI STRICT OR TERRI TORY THERECF, WHI CH FUND | S

MAI NTAI NED FOR AND CONSI STS OF ASSETS OF EMPLOYEES' BENEFI T
TRUSTS, | NCLUDI NG GOVERNVENTAL PLANS AS DEFINED I N | RC § 414(D)
OR WHI CH MEET THE REQUI REMENTS FOR QUALI FI CATI ON UNDER | RC 8

401] ACQUI RING ANY TYPE OF INTEREST IN A BUSI NESS ORGAN ZATI ON
EXI STI NG UNDER THE LAWS OF ANY JURI SDI CTI QN, PROVI DED THAT, I N

ANY SUCH CASE, THE LI ABILITY OF THE STATE EMPLOYEES RETI REMENT

© o0 N oo o A~ wWw N P

FUND SHALL BE LIM TED TO THE AMOUNT OF | TS | NVESTMENT.

=Y
o

(J) LEG SLATI VE DECLARATI ON CONCERNI NG CERTAI N AUTHORI ZED

=
=

I NVESTMENTS. - - THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT

=
N

AUTHORI ZED | NVESTMENTS OF THE FUND MADE BY OR ON BEHALF OF THE

=
w

BOARD UNDER THI S SECTI ON WHEREBY THE BOARD BECOMVES A JO NT OWNER

H
o

OR STOCKHOLDER | N ANY COVPANY, CORPORATI ON [ OR], ASSCCI ATI ON OR

=Y
(63}

OTHER LAWFUL BUSI NESS ORGANI ZATI ON ARE QUTSI DE THE SCOPE OF THE

=Y
(e}

ORI G NAL | NTENT OF AND THEREFORE DO NOT VI OLATE THE PROH BI TI ON

=
\l

SET FORTH IN SECTION 8 OF ARTICLE VIII OF THE CONSTI TUTI ON OF

=Y
oo

PENNSYLVANI A.

=
O

§ 5937. ENFORCEMENT COFFI CERS' BENEFI T ACCOUNT.

N
o

(A) CREDI TS AND CHARCES TO ACCQOUNT. - - THE ENFORCEMENT

N
=

OFFI CERS' BENEFI T ACCOUNT SHALL BE THE LEDGER ACCOUNT TO WH CH

N
N

SHALL BE CREDI TED MONEYS TRANSFERRED FROM THE ENFORCEMENT

N
w

OFFI CERS' RETI REMENT ACCOUNT I N THE STATE STORES FUND ACCORDI NG

N
~

TO THE PROVI SIONS OF THE [ LI QUOR CODE,] ACT OF APRIL 12, 1951

N
(63}

(P.L.90, NO 21) KNOMW AS THE LI QUOR CCDE, AND ANY ADDI Tl ONAL

N
(e}

COMWONVEALTH OR OTHER EMPLOYER CONTRI BUTI ONS PROVI DED FOR I N

N
~

SECTI ON 5507 ( RELATI NG TO CONTRI BUTI ONS BY THE COVMONWEALTH AND

N
oo

OTHER EMPLOYERS) WHI CH ARE CREDI TABLE TO THE ENFORCEMENT

N
(o]

OFFI CERS' BENEFI T ACCOUNT. THE ENFORCEMENT OFFI CERS' BENEFI T
30 ACCOUNT SHALL BE CREDI TED W TH THE REQUI RED | NTEREST. I N
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ADDI TI ON, UPON THE FI LI NG OF AN APPLI CATI ON FOR AN ANNUI TY BY A
MEMBER WHO | S AN ENFORCEMENT OFFI CER OF THE PENNSYLVANI A LI QUOR
CONTROL BOARD, THE TOTAL ACCUMJLATED DEDUCTI ONS STANDI NG TO THE
CREDIT OF THE MEMBER I N THE MEMBERS' SAVI NGS ACCOUNT AND THE
NECESSARY RESERVES FROM THE STATE ACCUMJLATI ON ACCOUNT SHALL BE
TRANSFERRED TO THE ENFORCEMENT OFFI CERS' BENEFI T ACCOUNT.
THEREAFTER, THE TOTAL ANNUI TY OF SUCH ANNUI TANT SHALL BE CHARGED
TO THE ENFORCEMENT OFFI CERS' BENEFI T ACCOUNT AND PAI D FROM THE
FUND.

(B) TRANSFERS FROM ACCOUNT. - - SHOULD THE SAI D ANNUI TANT BE
SUBSEQUENTLY RESTORED TO ACTI VE SERVI CE, THE PRESENT VALUE OF
THE MEMBER S ANNUI TY AT THE TI ME OF REENTRY | NTO STATE SERVI CE
SHALL BE TRANSFERRED FROM THE ENFORCEMENT OFFI CERS' BENEFI T
ACCOUNT AND PLACED TO H'S INDI VIDUAL CREDI T I N THE MEMBERS'

SAVI NGS ACCOUNT. | N ADDI TI ON, THE ACTUARI AL RESERVE FOR HI S
ANNUI TY CALCULATED AS | F HE HAD BEEN A MEMBER OF CLASS A | F_THE

ANNUI TANT DOES NOT HAVE ANY CLASS AA SERVI CE CREDI TED AND

CALCULATED AS |F HE HAD BEEN A MEMBER OF CLASS AA | F THE

ANNUI TANT DOES HAVE CLASS AA SERVI CE CREDI TED LESS THE AMOUNT

TRANSFERRED TO THE MEMBERS' SAVI NGS ACCOUNT SHALL BE TRANSFERRED
FROM THE ENFORCEMENT OFFI CERS' BENEFI T ACCOUNT TO THE STATE
ACCUMULATI ON ACCOUNT. UPON SUBSEQUENT RETI REMENT OTHER THAN AS
AN ENFORCEMENT OFFI CER THE ACTUARI AL RESERVE REMAI NI NG I N THE
ENFORCEMENT OFFI CERS' BENEFI T ACCOUNT SHALL BE TRANSFERRED TO
THE APPROPRI ATE RESERVE ACCOUNT.
§ 5938. SUPPLEMENTAL ANNUI TY ACCOUNT.

THE SUPPLEMENTAL ANNUI TY ACCOUNT SHALL BE THE LEDGER ACCOUNT
TO VH CH SHALL BE CREDI TED ALL CONTRI BUTI ONS FROM THE
COVMONVEALTH | N ACCORDANCE W TH [ SECTI ONS] SECTI ON 5507( B)

( RELATI NG TO CONTRI BUTI ONS BY THE COMVONWEALTH AND OTHER
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EMPLOYERS) [, 5708. 3(F) (RELATING TO FUNDI NG FOR SUPPLEMENTAL
ANNUI TI ES COMMVENCI NG 1994) AND 5708. 5(F) (RELATI NG TO FUNDI NG
FOR SUPPLEMENTAL ANNUI TI ES COMMENCI NG 1998)] FOR THE PAYMENT OF
THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 5708 ( RELATI NG
TO SUPPLEMENTAL ANNUI TI ES), 5708.1 (RELATI NG TO ADDI Tl ONAL
SUPPLEMENTAL ANNUI TI ES), 5708.2 (RELATING TO FURTHER ADDI TI ONAL
SUPPLEMENTAL ANNUI TI ES), 5708. 3 (RELATI NG TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 1994), 5708.4 (RELATING TO SPECI AL

© o0 N oo o A~ wWw N P

SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) AND 5708.5 (RELATING TO

=Y
o

SUPPLEMENTAL _ANNUI TI ES COVMENCI NG 1998). THE SUPPLEMENTAL

=
=

ANNUI TY ACCOUNT SHALL BE CREDI TED W TH VALUATI ON | NTEREST. THE

=
N

RESERVES NECESSARY FOR THE PAYMENT OF SUCH SUPPLEMENTAL

=
w

ANNUI TI ES SHALL BE TRANSFERRED FROM THE SUPPLEMENTAL ANNUI TY

H
o

ACCOUNT TO THE ANNUI TY RESERVE ACCOUNT AS PROVI DED | N SECTI ON

=Y
(63}

5935 (RELATI NG TO ANNUI TY RESERVE ACCOUNT) .

=Y
(e}

SECTI ON 22. (A) SERVICE PERFOCRMED BY A MEMBER OF THE PUBLI C

=
\l

SCHOCL EMPLOYEES' RETI REMENT SYSTEM PRI OR TO DECEMBER 31, 2001,

=Y
oo

SHALL NOT BE | NCLUDED WHEN CALCULATI NG THE 95 DAYS AN ANNUI TANT

=
O

MAY RETURN TO SERVI CE UNDER 24 PA.C.S. § 8346(B).

N
o

(B) SERVI CE PERFORMED BY A MEMBER OF THE STATE EMPLOYEES

N
=

RETI REMENT SYSTEM PRI OR TO JULY 1, 2001, SHALL NOT BE | NCLUDED

N
N

WHEN CALCULATI NG THE 95 DAYS AN ANNUI TANT MAY RETURN TO SERVI CE

N
w

I N A CALENDAR YEAR W THOUT LGSS OF ANNUI TY PURSUANT TO 71

N
~

PA.C.S. § 5706.

N
(63}

SECTION 23. (A) A MEMBER WHOSE MOST RECENT PERI OD OF

N
(e}

EMPLOYMENT BEGAN BEFORE THE EFFECTI VE DATE OF THI S SECTI ON SHALL

N
~

NOT HAVE BENEFI TS FROM THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT

N
oo

SYSTEM REDUCED BY THE LI M TATI ONS ON BENEFI TS UNDER SECTI ON 415

N
(o]

OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514, 26
30 U S.C 8§ 415), AS AMENDED, TO LESS THAN THE MEMBER OTHERW SE
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WOULD HAVE RECEI VED HAD THI S ACT NOT BEEN ENACTED.

(B) A MEMBER WHOSE MOST RECENT PERI OD OF EMPLOYMENT BEGAN
BEFORE THE EFFECTI VE DATE OF THI S SECTI ON SHALL NOT HAVE H S OR
HER BENEFI TS FROM THE STATE EMPLOYEES' RETI REMENT SYSTEM REDUCED
BY THE LI M TATI ONS ON BENEFI TS UNDER SECTI ON 415 OF THE | NTERNAL
REVENUE CCDE OF 1986 (PUBLIC LAW99-514, 26 U . S.C. § 415), AS
AMENDED, TO LESS THAN HE OR SHE OTHERW SE WOULD HAVE RECEI VED
HAD THI S ACT NOT BEEN ENACTED.

SECTI ON 24. ANY AND ALL I NVESTMENTS OF THE PUBLI C SCHOCL
EMPLOYEES RETI REMENT BOARD AND THE STATE EMPLOYEES RETI REMENT
BOARD, VWH CH ON THE EFFECTI VE DATE OF TH S SECTI ON ARE OMNED OR
HELD THROUGH A VEHI CLE AS DESCRIBED IN 24 PA.C.S § 8521(1) OR 71
PA.C.S § 5931(1), AS APPLI CABLE, SHALL BE DEEMED TO HAVE BEEN
LAWFULLY MADE THROUGH SUCH VEHI CLE AT | NCEPTI ON.

SECTION 25. | F THE PUBLI C SCHOOL EMPLOYEES RETI REMENT BOARD
DETERM NES THAT | TS AUTHORI TY OVER HEALTH | NSURANCE | S | MPAI RED
BECAUSE OF A JUDI Cl AL DECI SI ON RELATI NG TO 24 PA.C. S. PART V,

VWH CH HAS BECOME FI NAL, THE BOARD SHALL TRANSM T NOTI CE OF I TS
DETERM NATI ON TO THE LEG SLATI VE REFERENCE BUREAU FOR
PUBLI CATI ON | N THE PENNSYLVANI A BULLETI N.

SECTI ON 26. EXCEPT AS MAY BE OTHERW SE SPECI FI CALLY
PROVI DED, REFERENCES IN THI S ACT TO PROVI SI ONS OF THE | NTERNAL
REVENUE CCDE OF 1986 (PUBLIC LAW99-514, 26 U S.C. 8§ 1 ET SEQ),
I NCLUDI NG FOR TH S PURPCSE ADM NI STRATI VE REGULATI ONS
PROMULGATED THEREUNDER, ARE | NTENDED TO | NCLUDE SUCH LAWS AND
REGULATI ONS | N EFFECT ON THE EFFECTI VE DATE OF TH S SECTI ON AND
AS THEY MAY HEREAFTER BE AMENDED OR SUPPLEMENTED OR SUPPLANTED
BY SUCCESSOR PROVI SI ONS.

SECTI ON 27. (A) NOTW THSTANDI NG THE PROVI SI ONS CF 24
PA.C.S. § 8503(B), THE STATEMENT FOR EACH MEMBER PREPARED BY THE
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PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD FOR THE PERI CDS ENDI NG
JUNE 30, 2001, AND JUNE 30, 2002, AND ANY OTHER STATEMENTS OR
ESTI MATES OF BENEFI TS PREPARED BY THE BOARD PURSUANT TO THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT CODE FROM THE EFFECTI VE DATE
OF TH S SECTION TO JUNE 30, 2002, NEED NOT' REFLECT PROVI SI ONS OF
TH' S ACT.

(B) NOTW THSTANDI NG THE PROVI SIONS OF 71 PA.C. S. 8§ 5903(B),
THE STATEMENT FOR EACH MEMBER PREPARED BY THE STATE EMPLOYEES
RETI REMENT BOARD FOR THE PERI OD ENDI NG DECEMBER 31, 2001, AND
ANY OTHER STATEMENTS OR ESTI MATES OF BENEFI TS PREPARED BY THE
BOARD PURSUANT TO THE STATE EMPLOYEES' RETI REMENT CODE FROM THE
EFFECTI VE DATE OF THI' S SECTI ON TO JUNE 30, 2002, NEED NOT
REFLECT PROVI SI ONS OF TH S ACT.

SECTI ON 28. (A) NOTW THSTANDI NG THE PROVI SI ONS CF 24
PA.C.S. PT. |V, THE OBLI GATI ON OF THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT BOARD TO MAKE PAYMENTS W THI N SPECI FI ED TI ME PERI CDS
OF THE RECEI PT OF APPLI CATI ONS FOR BENEFI TS OR OTHER | NFORVATI ON
SHALL NOT APPLY FROM THE EFFECTI VE DATE OF TH S SECTI ON TO JULY
2, 2002.

(B) NOTW THSTANDI NG THE PROVI SIONS OF 71 PA.C. S. PT. XXV,
THE OBLI GATI ON OF THE STATE EMPLOYEES RETI REMENT BOARD TO MAKE
PAYMENTS W THI N SPECI FI ED TI ME PERI GDS OF THE RECEI PT OF
APPLI CATI ONS FOR BENEFI TS OR OTHER | NFORVATI ON SHALL NOT APPLY
FROM THE EFFECTI VE DATE OF THI' S SECTI ON TO JUNE 30, 2002.

SECTI ON 29. NOTW THSTANDI NG THE LI M TATI ON CONTAI NED I N 24
PA.C.S. § 8507(C), ANY ACTIVE MEMBER OF THE PUBLI C SCHOOL
EMPLOYEES' RETI REMENT SYSTEM WHO WAS FORMERLY AN ACTI VE MEMBER
IN THE STATE EMPLOYEES' RETI REMENT SYSTEM AND WHOSE SERVI CE
CREDIT I N THE STATE EMPLOYEES' RETI REMENT SYSTEM HAS NOT BEEN
CONVERTED TO SERVI CE CREDI TED | N ANOTHER PUBLI C PENSI ON PLAN OR
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RETI REMENT SYSTEM IN TH' S COMVONVEALTH MAY ELECT TO BECOVE A
MULTI PLE SERVI CE MEMBER ON OR BEFORE DECEMBER 31, 2003.

SECTI ON 30. NOTW THSTANDI NG THE LI M TATI ON CONTAI NED I N 71
PA.C.S. 8 5907(C), ANY ACTI VE MEMBER OF THE STATE EMPLOYEES
RETI REMENT SYSTEM WHO WAS FORMVERLY AN ACTI VE MEMBER OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM AND VWHOSE SERVI CE
CREDIT I N THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM HAS NOT
BEEN CONVERTED TO SERVI CE CREDI TED I N ANOTHER PUBLI C PENSI ON
PLAN OR RETI REMENT SYSTEM IN TH S COWONWEALTH MAY ELECT TO
BECOVE A MULTI PLE SERVI CE MEMBER ON OR BEFORE DECEMBER 31, 2003.

SECTI ON 31. NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF LAW THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD SHALL, EFFECTI VE FOR
THE FI SCAL YEAR BEG NNI NG JULY 1, 2001, RECERTIFY TO THE
SECRETARY OF THE BUDGET AND THE EMPLOYERS, W THI N 15 DAYS OF THE
EFFECTI VE DATE OF TH S SECTI ON, THE CONTRI BUTI ONS, RATES,
FACTORS AND AMOUNTS SET FORTH IN 24 PA.C. S. 8§ 8502(K) TO REFLECT
THE | MPACT OF THE AMENDMENT OF 24 PA.C. S. 8§ 8509(B). THE BOARD S
RECERTI FI CATI ON SHALL REFLECT ALL CHANGES | N THE CONTRI BUTI ONS,
RATES AND AMOUNTS PREVI QUSLY CERTI FI ED BY THE BOARD PRI OR TO THE
EFFECTI VE DATE OF TH S SECTI ON FOR THE FI SCAL YEAR BEGQ NNI NG
JULY 1, 2001, REQUI RED TO COVPLY WTH 24 PA.C. S § 8328 CAUSED BY
THE AMENDMVENT OF 24 PA.C.S. § 8509(B). TH S RECERTI FI CATI ON
SHALL SUPERSEDE THE PRI OR CERTI FI CATI ON FOR ALL PURPCSES.

SECTI ON 32. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW THE
LI ABI LI TY FOR ANY ADDI Tl ONAL BENEFI TS ESTABLI SHED BY TH S ACT
SHALL BE FUNDED I N EQUAL DOLLAR ANNUAL PAYMENTS OVER A PERI CD OF
TEN YEARS COMMENCI NG JULY 1, 2002.

SECTION 33. (A) NOTHING IN TH S ACT WH CH AMENDS OR
SUPPLEMENTS PROVI SIONS OF 24 PA.C.S. PT. IV IN RELATION TO
REQUI REMENTS FOR QUALI FI CATI ON OF THE PUBLI C SCHOOL EMPLOYEES
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RETI REMENT SYSTEM AS A QUALI FI ED PENSI ON PLAN UNDER THE | NTERNAL
REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. § 401(A) OR
415(B)), AS AVENDED, NOR ANY CONSTRUCTI ON OF SUCH PROVI SI ONS AS
SO AMVENDED OR SUPPLEMENTED OR ANY RULES OR REGULATI ONS ADOPTED
UNDER SUCH PART SHALL CREATE IN ANY MEMBER OF THE SYSTEM OR I N
ANY OTHER PERSON CLAI M NG AN | NTEREST | N THE ACCOUNT OF ANY
MEMBER A CONTRACTUAL RI GHT, El THER EXPRESS OR | MPLI ED | N SUCH
PROVI S| ON.  SUCH PROVI SI ON SHALL REMAI N SUBJECT TO THE | NTERNAL
REVENUE CODE OF 1986, AS AMVENDED, AND REGULATI ONS THEREUNDER AS
THE SAME MAY HEREAFTER BE AMENDED, AND THE GENERAL ASSEMBLY
RESERVES TO | TSELF SUCH FURTHER EXERCI SE OF | TS LEG SLATI VE
POWER TO AMEND OR SUPPLEMENT SUCH PROVI SI ONS AS MAY FROM TI ME TO
TI ME BE REQUI RED TO MAI NTAI N THE QUALI FI CATI ON OF SUCH SYSTEM AS
A QUALI FI ED PENSI ON PLAN UNDER SECTI ON 401(A) OF THE | NTERNAL
REVENUE CODE OF 1986.

(B) NOTHING IN TH' S ACT WHI CH AVENDS OR SUPPLEMENTS
PROVI SIONS OF 71 PA.C.S. PT. XXV I N RELATI ON TO REQUI REMENTS FOR
QUALI FI CATI ON OF THE STATE EMPLOYEES RETI REMENT SYSTEM AS A
QUALI FI ED PENSI ON PLAN UNDER THE | NTERNAL REVENUE CODE OF 1986
(PUBLI C LAW 99-514, 26 U.S.C. § 401(A) AND § 415(B)) NOR ANY
CONSTRUCTION OF 71 PA.C.S. PT. XXV, AS SO AMENDED OR
SUPPLEMENTED OR ANY RULES OR REGULATI ONS ADOPTED UNDER 71
PA.C.S. PT. XXV SHALL CREATE IN ANY MEMBER OF THE SYSTEM OR I N
OF ANY OTHER PERSON CLAI M NG AN | NTEREST | N THE ACCOUNT OF ANY
SUCH MEMBER A CONTRACTUAL RI GHT, El THER EXPRESS OR | MPLI ED. THE
PROVI SIONS OF 71 PA.C.S. PT. XXV SHALL REMAI N SUBJECT TO THE
| NTERNAL REVENUE CODE OF 1986, AS AVENDED, AND REGULATI ONS
THEREUNDER AS THE SAME MAY HEREAFTER BE AMVENDED, AND THE GENERAL
ASSEMBLY RESERVES TO | TSELF SUCH FURTHER EXERCI SE OF | TS
LEG SLATI VE POAER TO AMEND OR SUPPLEMENT SUCH PROVI SI ONS AS MAY
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FROM TI ME TO TI ME BE REQUI RED | N ORDER TO MAI NTAI N THE
QUALI FI CATI ON OF SUCH SYSTEM AS A QUALI FI ED PENSI ON PLAN UNDER
SECTI ON 401(A) OF THE | NTERNAL REVENUE CODE OF 1986.

SECTION 34. (A) NOTHING IN TH' S ACT SHALL BE CONSTRUED OR
DEEVED TO | MPLY THAT, BUT FOR THE EXPRESSED APPLI CATI ONS OF THE
LI M TATI ONS ON BENEFI TS UNDER SECTI ON 415 OF THE | NTERNAL
REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. § 415), AS
AVENDED, THOSE LI M TATI ONS WOULD NOT OTHERW SE APPLY TO MEMBERS
OF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM AND THE
BENEFI TS PAYABLE PURSUANT TO 24 PA.C.S. PT. IV.

(B) NOTHING IN TH' S ACT SHALL BE CONSTRUED OR DEEMED TO
| MPLY THAT, BUT FOR THE EXPRESSED APPLI CATI ONS OF THE
LI M TATI ONS ON BENEFI TS UNDER SECTI ON 401(A) OR 415 OF THE
| NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514, 26 U.S.C. §
401 OR 415), THOSE LI M TATI ONS WOULD NOT OTHERW SE APPLY TO
MEMBERS OF THE STATE EMPLOYEES RETI REMENT SYSTEM AND THE
BENEFI TS PAYABLE PURSUANT TO 71 PA.C.S. PT. XXV.

SECTION 35. (A) EXCEPT AS PROVI DED | N SECTI ON 23(A), THI'S
ACT SHALL BE CONSTRUED AND ADM NI STERED | N SUCH MANNER THAT THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM W LL SATI SFY THE
REQUI REMENTS NECESSARY TO QUALI FY AS A QUALI FI ED PENSI ON PLAN
UNDER SECTI ON 415(B) OF THE | NTERNAL REVENUE CODE OF 1986
(PUBLI C LAW 99-514, 26 U.S.C. § 415(B)).

(B) EXCEPT AS PROVI DED | N SECTI ON 23(B), THI S ACT SHALL BE
CONSTRUED AND ADM NI STERED | N SUCH MANNER THAT THE STATE
EMPLOYEES' RETI REVMENT SYSTEM W LL SATI SFY THE REQUI REMENTS
NECESSARY TO QUALI FY AS A QUALI FI ED PENSI ON PLAN UNDER SECTI ON
415(B) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99- 514,
26 U.S.C. §415(B)).

SECTI ON 36. SEVERABILITY OF THI'S ACT SHALL BE AS FOLLOWS:
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1 (1) EXCEPT AS SET FORTH | N PARAGRAPH (2), |F ANY

2 PROVI SION OF TH'S ACT OR | TS APPLI CATI ON TO ANY PERSON OR

3 Cl RCUMSTANCE |'S HELD | NVALI D, THE | NVALI DI TY SHALL NOT AFFECT
4 OTHER PROVI S| ONS OR APPLI CATI ONS OF THI'S ACT WHI CH CAN BE

5 G VEN EFFECT W THOUT THE | NVALI D PROVI S| ON OR APPLI CATI ON.

6 (2) 1F ANY OF THE FOLLON NG PROVI SIONS OF THI'S ACT IS

7 HELD | NVALI D, | NDEPENDENT OF | TS APPLI CATI ON TO ANY PERSON OR
8 Cl RCUVBTANCE, ALL OF THE FOLLON NG PROVI SIONS OF TH' S ACT ARE
9 VO D:

10 (1) THE AMVENDVENT OF THE DEFI NI TI ONS OF "BASI C

11 CONTRI BUTI ON RATE, " "CLASS OF SERVI CE MULTI PLIER, "

12 " STANDARD SI NGLE LI FE ANNUI TY" AND " SUPERANNUATI ON OR

13 NORMAL RETI REMENT AGE" IN 24 PA.C.S. § 8102.

14 (I1) THE AVENDVENT OR ADDI TION OF 24 PA.C.S. §8§

15 8303; 8304; 8305, EXCEPT FOR SUBSECTION (C) (4)(I11);

16 8305.1; 8323(A), (C) AND (C.1); 8328; 8346(D)(2)(l);

17 8348.1; 8348.2; 8348.3; 8348.5; AND 8525.

18 (I11) EXCEPT | NSOFAR AS RELATES TO SECTI ON 415(B) OF
19 THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514, 26

20 U S.C. § 1 ET SEQ), THE AVENDVENT OF THE DEFI NI TI ONS OF

21 "ACTI VE MEMBER, " "CLASS OF SERVI CE MULTI PLI ER " " CREDI TED
22 SERVI CE" AND "I NACTI VE MEMBER' IN 71 PA.C.S. § 5102.

23 (1) EXCEPT | NSOFAR AS RELATES TO SECTI ON 415(B) OF

24 THE | NTERNAL REVENUE CODE OF 1986, THE AVENDMENT OF 71

25 PA. C.S. 8§ 5302, 5305, 5501 AND 5502.

26 (V) THE AMVENDMENT OR ADDI TION OF 71 PA. C.S. §§ 5303;

27 5306, EXCEPT FOR SUBSECTION (A.1)(7)(11); 5306.1; 5306. 2;

28 5502.1; 5507; 5508; 5702(C); 5706(C)(2)(1); 5707(F);

29 5708.1; 5708.2; 5708.3; 5708.5; 5937; AND 5938.

30 SECTI ON 36.1. THE AVENDMVENT OF THE DEFI NI TION OF "VESTEE" IN
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30

24 PA.C.S. 88 8102, 8307, 8308, 8345(A) AND 8507(G SHALL APPLY
TO ALL MEMBERS OF THE SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO
ARE ACTI VE OR | NACTI VE ON LEAVE W THOUT PAY ON THE EFFECTI VE
DATE OF THI S SECTI ON, AND TO ANY FORMER SCHOOL EMPLOYEE VWHO | S A
MULTI PLE SERVI CE MEMBER, |S A STATE EMPLOYEE AND | S A MEMBER OF
THE STATE EMPLOYEES RETI REMENT SYSTEM ON THE EFFECTI VE DATE OF
TH S SECTI ON.

SECTI ON 37. THE AMENDMENT OF THE DEFI NI TI ON OF "VESTEE" | N
71 PA.C.S. § 5102 AND 71 PA.C.S. 88 5308(B), 5309, 5704(B) AND
5705(A) SHALL APPLY TO ALL MEMBERS OF THE STATE EMPLOYEES
RETI REMENT SYSTEM WHO ARE ACTI VE OR | NACTI VE ON LEAVE W THOUT
PAY ON JULY 1, 2001, AND TO ANY FORMER STATE EMPLOYEE VWHO | S A
MULTI PLE SERVI CE MEMBER, IS A SCHOCL EMPLOYEE AND IS A MEMBER OF
THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM ON JULY 1, 2001.

SECTION 38. (A) ELECTIONS TO BECOVE A CLASS T-D MEMBER MAY
BE FILED WTH THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD
BEFORE JULY 1, 2001, BUT WLL NOT BE EFFECTI VE UNTIL JULY 1,
2001, AND WLL BE EFFECTI VE ONLY | F THE MEMBER I S ELI G BLE TO
MAKE THE ELECTI ON ON JULY 1, 2001.

(B) ELECTIONS TO BECOVE A CLASS AA MEMBER MAY BE FI LED W TH
THE STATE EMPLOYEES RETI REMENT BOARD BEFORE JULY 1, 2001, BUT
WLL NOTI BE EFFECTI VE UNTIL JULY 1, 2001, AND WLL BE EFFECTI VE
ONLY I'F THE MEMBER | S ELI G BLE TO MAKE THE ELECTI ON ON JULY 1,
2001.

SECTION 39. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

(1) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT
| MVEDI ATELY:
(1) SECTION 1 COF TH S ACT.
(1) THE AMENDMENT OF THE DEFI NI TI ONS OF "ACTI VE
MEMBER, " " CREDI TED SERVI CE" AND "I NACTI VE MEMBER' I N 24
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PA.C.S. § 8102.

(111) THE AVENDVENT OF 24 PA.C.S. § 8302(A).
(V) THE AVENDMENT OF 24 PA.C.S. § 8321.
(V) THE AVENDMENT OR ADDI TION OF 24 PA.C.S. §

8327(B) (1) AND (2).

(B).

(VI) THE ADDITION OF 24 PA.C.S. § 8342(C).
(VI1) THE ADDITION OF 24 PA.C.S. § 8344(E).
(VI11) THE AVENDMENT OF 24 PA. C.S. § 8501(A) AND

(IX) THE REPEAL OF 24 PA C.S. § 8502. 1.

(X) THE AMENDMENT OF 24 PA.C.S. § 8503(A).

(XI) THE AMENDMENT OF 24 PA.C.S. § 8506(C).

(XI'1) THE AVENDMENT OF 24 PA.C.S. § 8509(B).
(XI11) THE AVENDMENT OF 24 PA.C.S. § 8521(H), (1)

AND (J).

(XIv) THE ADDI TION OF 24 PA.C.S. PT. V.
(XV) THE AMENDMENT OF THE DEFI NI TI ONS OF "ACTI VE

MEMBER, " " CREDI TED SERVI CE" AND "I NACTI VE MEMBER' IN 71

PA.C.S. § 5102.

(XVI) THE AMENDMENT OF 71 PA.C.S. § 5302(A).
(XVI1) THE AVENDMENT OF 71 PA.C.S. § 5304(A).
(XVI11) THE AVENDMENT OF 71 PA.C.S. § 5305(B).
(XIX) THE ADDITION OF 71 PA.C.S. § 5306. 2.

(XX) THE AMENDMENT OF 71 PA.C.S. § 5501.

(XXI) THE AMENDMENT OF 71 PA.C.S. § 5502.

(XXI1) THE ADDITION OF 71 PA.C.S. § 5502. 1.
(XXI11) THE AVENDVENT OR ADDI TION OF 71 PA.C.S. §

5702(C) AND (D).

(XXI'V) THE AVENDMENT OR ADDITION CF 71 PA.C.S. §

5704(F) AND ( Q).
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1 (XXV) THE ADDI TION OF 71 PA.C.S § 5707(F).

2 (XXVI) THE AMENDVENT OF 71 PA.C.S. § 5901(A) AND
3 (B).

4 (XXVI1) THE AVENDMENT OF 71 PA.C.S. § 5903(A).

5 (XXVI11) AS MUCH OF THE AMENDVENT OF 71 PA.C.S. §
6 5906(C) AS RELATES TO SECTI ON 415 OF THE | NTERNAL REVENUE
7 CODE OF 1986 (PUBLIC LAW 99-514, 26 U.S.C. § 415).

8 (XXI X) THE AMENDMENT OF 71 PA.C.S. § 5931(H), (1)
9 AND (J).

10 (XXX) THE AMENDMENT OF 71 PA.C.S. § 5937.

11 (XXXI) SECTION 23 OF THI'S ACT.

12 (XXXI1) SECTION 24 OF TH'S ACT.

13 (XXXI11) SECTION 25 OF THI S ACT.

14 (XXXIV) SECTION 26 OF THI'S ACT.

15 (XXXV) SECTION 27 OF THI'S ACT.

16 (XXXVI) SECTION 28 OF THI'S ACT.

17 (XXXVI1) SECTION 31 OF THI S ACT.

18 (XXXVI11) SECTION 32 OF THI S ACT.

19 (XXXI X) SECTION 33 OF THI'S ACT.

20 (XL) SECTION 34 OF THI'S ACT.

21 (XLI) SECTION 35 OF THI'S ACT.

22 (XLI1) SECTION 36 OF THI'S ACT.

23 (XLIT1) SECTION 38 OF THI'S ACT.

24 (XLIV) TH'S SECTI ON.

25 (2) THE FOLLON NG PROVI SI ONS SHALL TAKE EFFECT SEPTEMBER
26 1, 2001:

27 (1) THE ADDI TI ON OF THE DEFI NI TI ON OF " ACTUARI AL
28 | NCREASE FACTOR' IN 71 PA.C.S. § 5102.

29 (I1) THE ADDITION OF 71 PA. C.S. § 5305. 1.

30 (I11) THE AVENDVENT OR ADDI TION OF 71 PA.C.S. §
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1 5702(A) | NTRODUCTORY PARAGRAPH AND (A. 1).

2 (3) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT JULY 1,

3 2002:

4 (1) THE AVENDMENT OF 71 PA.C.S. § 5507(B).

5 (1) THE AVMENDVENT OF 71 PA.C.S. § 5508(B), (C), (E)
6 AND (F).

7 (I11) THE AVENDVENT OF 71 PA.C.S. § 5708. 1(F).

8 (V) THE AVENDMENT OF 71 PA.C.S. § 5708.2(F).

9 (V) THE AMENDMENT OF 71 PA.C.S. § 5708.3(F).

10 (VI) THE AMENDMENT OF 71 PA.C.S. § 5708.5(F).

11 (VI1) THE AVENDMENT OF 71 PA.C.S. § 5938.

12 (4) THE ADDITION OF 24 PA.C.S § 8502.2 SHALL TAKE EFFECT
13 UPON PUBLI CATI ON OF THE NOTI CE UNDER SECTI ON 25.

14 (5) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT JULY 1,
15 2001, OR | MVEDI ATELY, WHI CHEVER IS LATER
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