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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1447 %%

I NTRODUCED BY HOLL, COSTA, EARLL, HELFRI CK, BOSCOLA, LEMMOND
SLOCUM MOWERY, HART AND THOVPSON, MAY 15, 2000

REFERRED TO BANKI NG AND | NSURANCE, MNAY 15, 2000

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," further defining "insurer” and
"person” for purposes of insurance hol ding conpanies; and
further providing for standards and managenent of an insurer
wi thin a hol di ng conpany system

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definitions of "insurer” and "person" in
section 1401 of the act of May 17, 1921 (P.L.682, No.284), known
as The I nsurance Conpany Law of 1921, anended February 17, 1994
(P.L.92, No.9), are anended to read:

Section 1401. Definitions.--As used in this article the
foll owi ng words and phrases shall have the neanings given to

themin this section:
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"Insurer.” Any health nmaintenance organi zation, preferred

provi der organi zati on, conpany, association or exchange

aut hori zed by the Insurance Comm ssioner to transact the
busi ness of insurance in this Comonweal th except that the term
shal I not incl ude:

(1) the Conmmonweal th or any agency or instrunentality
t her eof ;

(2) agencies, authorities or instrunentalities of the United
States, its possessions and territories, the Conmonweal th of
Puerto Rico, the District of Colunbia or a state or political
subdi vi si on;

(3) fraternal benefit societies; or

(4) nonprofit medical and hospital service associations.

[ The term shall include health naintenance organi zati ons as
defined in the act of Decenber 29, 1972 (P.L.1701, No. 364),
known as the "Heal th Maintenance Organi zation Act."]

* %k

"Person.” An individual, a corporation, a partnership, a

l[imted liability conpany, an association, a joint stock

conmpany, a trust, an unincorporated organi zation, any simlar
entity or any conbination of the foregoing acting in concert.
The termshall not include any joint venture partnership
excl usi vely engaged in owni ng, managi ng, |easing or devel opi ng
real or tangi ble personal property.

* x *

Section 2. Section 1405(a)(2)(i) of the act, anended
February 17, 1994 (P.L.92, No.9), is anended to read:

Section 1405. Standards and Managenent of an Insurer within

a Hol ding Conpany System--(a) * * *
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1 (2) The follow ng transactions involving a donestic insurer
2 and any person in its holding conpany system may not be entered
3 into unless the insurer has notified the departnment in witing
4 of its intention to enter into such transaction at |least thirty
5 (30) days prior thereto or such shorter period as the departnent
6 may permt and the departnment has not disapproved it within such
7 period:

8 (1) Sales, purchases, exchanges, |oans or extensions of

9 credit, guarantees [or], investnents, [including] pledges of
10 assets or assets to be received by the donmestic insurer as
11 contributions to its surplus, provided that, as of the thirty-
12 first day of Decenber next preceding, such transactions are
13 equal to or exceed the lesser of five per centum (5% of the
14 insurer's admtted assets or twenty-five per centum (25% of
15 surplus as regards policyhol ders.
16 * %k
17 Section 3. This act shall take effect in 60 days.
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