PRI OR PRI NTER S NO. 1692 PRINTER S NO. 2200

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1314 %%

| NTRODUCED BY HOLL, TOM.I NSON, SALVATORE, GREENLEAF, COSTA,
KUKOVI CH, TI LGHVAN, LEMMOND, PUNT AND BOSCOLA,
FEBRUARY 29, 2000

SENATOR HART, FI NANCE, AS AVMENDED, OCTOBER 4, 2000

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 29, 1956 (1955 P.L. 1804, No. 600),
entitled, as anended, "An act providing for the establishnment
of police pension funds or pension annuities in certain
bor oughs, towns and townshi ps; authorizing the establishnment
of police pension funds or pension annuities by regional
police departnments; providing for the regul ati on and
mai nt enance of police pension funds or pension annuities;
providing for an actuary; continuance of existing funds or
transfer thereof to funds herein established; prescribing
rights of beneficiaries; contributions by nenbers; providing
for expenses of adm nistration; continuation of existing
authority to provide annuity contracts; credit for mlitary
service; refunds; exenpting all owances from judicial process;
and repealing certain acts,” further providing for benefits.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 1 of the act of May 29, 1956 (1955
P.L. 1804, No.600), referred to as the Minicipal Police Pension
Law, anmended May 10, 1996 (P.L.162, No.33), is anended to read:
Section 1. (a) (1) Each borough, town and township of this
Commonweal th maintaining a police force of three or nore full-
ti me menbers and each regional police departnment shall, and al

ot her boroughs, towns or townships may, establish, by ordi nance
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or resolution, a police pension fund or pension annuity to be
mai nt ai ned by a charge agai nst each nenber of the police force,
by annual appropriations made by the borough, town, township or
regi onal police departnent, by paynents nade by the State
Treasurer to the nunicipal treasurer fromthe noneys received
fromtaxes paid upon prem uns by foreign casualty insurance
conpani es for purposes of pension retirenment for policenen, and
by gifts, grants, devises or bequests granted to the pension
fund pursuant to section two of this act.

(2) Such fund shall be under the direction of the governing
body of the borough, town, township or regional police
departnment, and applied under such regul ati ons as such governing
body, by ordinance or resolution, [may] shall prescribe for the
benefit of such nenbers of the police force as shall receive
honor abl e di scharge therefrom by reason of age and service, or
disability, and [may] shall prescribe for the benefit (i) of
w dows, and if no wi dow survives or if she survives and

subsequently dies [or remarries], then (ii) of child or children

under the age of eighteen years or if attending college, under

the age of twenty-three years, of nenbers of the police force or

of menbers retired on pension. FOR PURPOSES OF | MPLEMENTING THIS <—

SECTI ON, AS WELL AS SUBSECTION (A)(5), THE PHRASE "ATTENDI NG

COLLEGE" SHALL MEAN THAT THE ELI G BLE CH LDREN ARE REG STERED AT

AN ACCREDI TED | NSTI TUTI ON OF_HI GHER LEARNI NG AND ARE CARRYI NG A

M N MUM COURSE LOAD OF SEVEN CREDI T HOURS PER SEMESTER.

(3) Al such pensions as shall be allowed to those who are
retired by reason of disabilities shall be in conformty with a
uni form scal e.

(4) The wi dow of a nenber of the police force er—thew-dow <—
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colleeting—apenston or a nenber who retires on pension who dies

or if no widow survives or if she survives and subsequently dies

For remarries}, then the child or children under the age of <—
ei ght een years er—ifattendingcollege,—undertheage of twenty— <—
three—vyears— of a nmenber of the police force or a nenber who

retires on pension who dies on or after fthe effective date of <—

this anendnent, [may] Junre23,—1970- shall, during her lifetine <—

for so long as she does not remarry} in the case of a w dow or <—
until reaching the age of eighteen years er—ifattending <—
college—until reaehing the age of twenty-three years, in the

case of a child or children, be entitled to receive a pension

calculated at the rate of fifty per centum of the pension the

menber was receiving or woul d have been receiving had he been

. | | o of hi-s death[.], except that i f the assets <—

hadhe beenretired atthe time of his death— RETI RED AT THE <—

TITME OF HS DEATH

(5) THE WDOW CF A MEMBER CF THE POLI CE FORCE OR THE W DOW

OF A MEMBER WHO WAS ELI G BLE FOR A PENSI ON BUT HAD NOT BEGUN

COLLECTI NG A PENSI ON OR A MEMBER VWHO RETI RES ON PENSI ON WHO Dl ES

OR IF_ NO WDOW SURVI VES OR IF SHE SURVI VES AND SUBSEQUENTLY

DES, THEN THE CH LD OR CH LDREN UNDER THE AGE OF ElI GHTEEN YEARS

OR IF_ATTENDI NG COLLEGE, UNDER THE AGE OF TVENTY- THREE YEARS, OF

A MEMBER OF THE POLI CE FORCE OR A MEMBER VWHO RETI RES ON PENS| ON
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VWHO DI ES ON OR AFTER THE EFFECTI VE DATE OF THI S AMENDATORY ACT,

SHALL, DURING HER LI FETIME IN THE CASE OF A W DOW OR UNTI L

REACHI NG THE ACGE OF EI GHTEEN YEARS OR | F ATTENDI NG COLLEGE,

UNTI L REACHI NG THE AGE OF TVENTY- THREE YEARS, IN THE CASE CF A

CH LD OR CH LDREN, BE ENTITLED TO RECEI VE A PENS|I ON CALCULATED

AT _THE RATE OF FIFTY PER CENTUM OF THE PENSI ON THE MEMBER WAS

RECEI VI NG OR WOULD HAVE BEEN RECEI VI NG HAD HE BEEN RETI RED AT

THE TIME OF H'S DEATH, EXCEPT THAT | F THE ASSETS OF THE PENSI ON

FUND EXCEED THE PRESENT VALUE OF FUTURE BENEFI TS AS REPORTED I N

THE LAST ACTUARI AL VALUATI ON REPORT FILED WTH THE PUBLI C

EMPLOYEE RETI REMENT COVM SSI ON UNDER THE ACT OF DECEMBER 18,

1984 (P.L.1005, NO 205), KNOW AS THE "MJNI Cl PAL PENSI ON PLAN

FUNDI NG STANDARD AND RECOVERY ACT," BOTH BEFORE AND AFTER THE

ACTUARY HAS COSTED OUT A JO NT_AND ONE HUNDRED PER CENTUM

SURVI VORSHI P RETI REMENT BENEFI T, SUCH ENTI TLEMENT SHALL BE

CALCULATED AT ONE HUNDRED PER CENTUM COF THE PENSI ON THE MEMBER

WAS RECEI VING OR WOULD HAVE BEEN RECEI VI NG HAD HE BEEN RETI RED

AT THE TIME OF HS DEATH FOR ALL MEMBERS WHO RETIRE, OR VHO DI E

BUT WERE ELIG BLE TO RETIRE, DURI NG THE PERI OD THE ASSETS OF THE

PENSI ON FUND EXCEED THE PRESENT VALUE OF FUTURE BENEFI TS AS SET

FORTH ABOVE.

{5 (6) The wi dow of a nmenber of the police force who dies <—

before his pension has vested or if no wi dow survives or if she

survi ves and subsequently dies, the child or children under the

age of eighteen years, or if attendi ng coll ege, under the age of

twenty-three years, of the menber of the police force shall be

entitled to receive repaynent of all npney which the nenber

i nvested in the pension fund plus interest or other increases in

value of the nenber's investnent in the pension fund, UNLESS THE <—

VEMBER HAS DESI GNATED ANOTHER BENEFI CI ARY FOR TH S PURPOSE.
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(b) For purposes of this act, the term"regional police
departnment” shall nmean a nunicipal police force organi zed and
operated in conbination by two or nore nunicipalities through an
i ntermuni ci pal agreenent under the act of July 12, 1972
(P.L.762, No.180), referred to as the Intergovernnental
Cooperation Law.

Section 2. Section 5(c) and (e) of the act, amended February
18, 1998 (P.L.158, No.24), are anended to read:

Section 5. * * *

(c) Mnthly pension or retirenment benefits other than | ength
of service increnents shall be conputed at one-half the nonthly
average sal ary of such nenber during not nore than the | ast
sixty nor less than the last thirty-six nonths of enploynent[.],

except that if the assets of the pension fund exceed the present

value of future benefits as reported in the | ast actuari al

val uation report filed with the Public Enpl oyee Retirenent

Conmmi ssi on under the act of Decenmber 18, 1984 (P.L. 1005,

No. 205), known as the "Mini ci pal Pension Pl an Fundi ng Standard

and Recovery Act," BOTH BEFORE AND AFTER THE ACTUARY HAS COSTED <—

OUT BENEFI TS I N EXCESS OF THE LIM TS HEREIN PRESCRI BED, such

nmont hly pension or retirenent benefits nay be conputed i n excess

of the limts herein prescribed FOR ALL MEMBERS WHO RETI RE, OR <—

VWHO DI E BUT WERE ELI G BLE TO RETIRE, DURI NG THE PERI GD THE

ASSETS OF THE PENSI ON FUND EXCEED THE PRESENT VALUE OF FUTURE

BENEFI TS AS SET FORTH ABOVE. PURSUANT TO THI' S SECTI ON, THE LEVEL

OF ENHANCED PENSI ON BENEFI TS FOR PROSPECTI VE RETI REES NMAY BE

READJUSTED FROM VALUATI ON PERI GD TO VALUATION PERIOD, | F

NECESSARY, TO ENSURE THAT THE ASSETS OF THE FUND EXCEED THE

PRESENT VALUE OF FUTURE BENEFI TS BOTH BEFORE AND AFTER THE

ACTUARY HAS COSTED OUT SUCH ENHANCED BENEFI TS. Such pension or
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retirement benefits for any nonth shall be conputed as the sum
of (1) any pension benefits from pension plans heretofore
established by a private organi zation or association for the
menbers of the police force but only to the extent that this
Commonweal th or any of its nmunicipalities shall have contri buted
to such pension plan noneys raised by taxation; (2) if positions
covered by the fund are included in an agreenent under the
Federal Social Security Act, up to seventy-five per centum of
his full social security ol d-age insurance benefit calculated in
accordance with the provisions of the Federal Social Security
Act in effect on the date of his term nation of enploynent,
except that such anount shall be included only upon attai nnent
of the age at which the officer would be eligible to receive
full social security old-age insurance benefits and in
determ ning such eligibility and such anmount only conpensati on
for services actually rendered by the officer and covered by the
police pension fund shall be included; and (3) benefits fromthe
police pension fund established pursuant to this act to the
extent necessary to bring the total benefits in any nonth up to
one-hal f the aforesaid nonthly average salary except that any
of fi cer who receives pension or retirenent benefits from any
pl an established at any tinme pursuant to this act and who is
also entitled to receive social security ol d-age insurance
benefits shall not regardl ess of when the officer retired from
active service have his pension or retirenment benefits offset or
reduced by nore than seventy-five per centum of the soci al
security ol d-age insurance benefits which he receives.

* %k

(e) In the case of the paynent of pensions for pernmanent

injuries incurred in service and to famlies of nmenbers killed
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in service, the anmount and conmencenent of the paynents shall be
fixed by regul ati ons of the governing body of the borough, town,

townshi p or regional police departnent[.], provided that

pensi ons for permanent injuries | NCURRED | N SERVI CE shall be

calculated at no less than fifty per centumof the nenber's

salary at the tine the disability was i ncurred and provi ded

further that pensions for the famlies of nenbers killed in

service shall be cal cul ated at one hundred per centum of the

menber's salary at the tine of death.

* * %

Section 3. This act shall take effect in 90 days.
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