HOUSE AMENDED

PRI OR PRI NTER S NOS. 708, 1186, 1215 PRINTER S NO. 1248

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 652 5

| NTRODUCED BY JUBELI RER, WH TE, PI CCOLA, TOM.I NSQN, RHOADES,
CONTI, BODACK, KASUNI C, STAPLETON, MADI GAN, SALVATCRE, BELL,
GERLACH, COSTA, TARTAGLI ONE, MOVNERY, BRI GHTBI LL, LEMMOND,
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," further providing for DI STRESSED
SCHOOL DI STRICTS OF THE FI RST CLASS; ESTABLI SHI NG THE SCHOOL
DI STRI CT LOAN FUND AND THE SCHOOL DI STRI CT LOAN PROGRAM
PROVI DI NG FOR SCHOOL DI STRI CT PROPERTY TAX EXEMPTI ON TO
CERTAI N SENI OR CI TI ZENS, W DON5, W DOAERS AND PERVANENTLY
Dl SABLED PERSONS W TH LI M TED | NCOVES, FOR | N- LI EU- OF- TAX
PAYMENTS AND FOR STATE REI MBURSEMENT; FURTHER PROVI DI NG FOR
Commonweal th paynents for basic education grants,
internmedi ate units, conmmunity coll eges, secondary vocati onal
educati on subsidies, small district assistance and basic
educati on, FOR DI SQUALI FI CATI ONS FOR TEACHER S CERTI FI CATE
and for transportation; anrd PROVI DI NG FOR A GRANT PROGRAM FOR
CLASS SI ZE REDUCTI ON ACTI VI TIES; authorizing area vocational -
techni cal boards to establish capital reserve funds;
PROVI DI NG FOR AN Al D RATI O GUARANTEE AND FOR RESTRI CTI ONS ON
BENEFI TS FOR DOVESTI C PARTNERS; MAKI NG AN APPROPRI ATI ON; AND
MAKI NG A REPEAL

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTI ON 1. SECTION 696(K) OF THE ACT OF MARCH 10, 1949

(P.L.30, NO 14), KNOMW AS THE PUBLI C SCHOOL CODE OF 1949, ADDED
APRIL 27, 1998 (P.L.270, NO 46), IS AMENDED TO READ:

SECTI ON 696. DI STRESS I N SCHOOL DI STRI CTS OF THE FI RST
CLASS. --* * *

(K) COLLECTI VE BARGAI Nl NG BETWEEN EMPLOYES, EXCLUDI NG

NONPROFESSI ONAL_EMPLOYES, AND THE SCHOCOL DI STRICT OF THE FI RST

CLASS SHALL BE CONDUCTED | N ACCORDANCE W TH THI S SUBSECTI ON.

[(1) WHETHER OR NOT A DECLARATI ON OF DI STRESS HAS BEEN MADE
UNDER SECTI ON 691(C), A COLLECTI VE BARGAI Nl NG AGREEMENT | N
EFFECT ON THE EFFECTI VE DATE OF THI S SECTI ON SHALL NOT BE
EXTENDED AND SHALL HAVE NO FORCE OR EFFECT BEYOND THE EXI STI NG
TERM OF THE CONTRACT, NOTW THSTANDI NG ANY OTHER LAW TO THE
CONTRARY. ]

(2) NO DI STRESSED SCHOOL DI STRICT OF THE FI RST CLASS SHALL
BE REQUI RED TO ENGAGE | N COLLECTI VE BARGAI NI NG NEGOTI ATI ONS OR
ENTER | NTO MEMORANDA OF UNDERSTANDI NG OR OTHER AGREEMENTS
REGARDI NG ANY OF THE FOLLOW NG | SSUES:

(1) CONTRACTS W TH THI RD PARTI ES FOR THE PROVI S| ON OF GOODS
OR SERVI CES, | NCLUDI NG EDUCATI ONAL SERVI CES OR THE POTENTI AL
| MPACT OF SUCH CONTRACTS ON EMPLOYES.

(11) DECI SI ONS RELATED TO REDUCTI ONS | N FORCE.

(111) STAFFI NG PATTERNS AND ASS| GNVENTS, CLASS SCHEDULES,
ACADEM C CALENDAR, PLACES OF | NSTRUCTI ON, PUPI L ASSESSMENT AND
TEACHER PREPARATI ON TI ME.

(V) THE USE, CONTI NUATI ON OR EXPANSI ON OF PROGRAMS
DESI GNATED BY THE CHI EF EXECUTI VE OFFI CER AS PI LOT OR
EXPERI MENTAL PROGRANGB.

19990S0652B1248 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(V) THE APPROVAL OR DESI GNATI ON OF A SCHOOL AS A CHARTER OR
MAGNET SCHOOL.

(M) THE USE OF TECHNOLOGY TO PROVI DE | NSTRUCTI ONAL OR OTHER
SERVI CES.

(3) A COLLECTI VE BARGAI NI NG AGREEMENT FOR PROFESSI ONAL
EMPLOYES ENTERED | NTO AFTER THE EXPI RATI ON OF THE AGREEMENT | N
EFFECT ON THE DATE OF THE DECLARATI ON OF DI STRESS SHALL PROVI DE
FOR THE FOLLOW NG

(1) A SCHOOL DAY FOR PROFESSI ONAL EMPLOYES THAT | S EQUAL TO
OR EXCEEDS THE STATE AVERACGE AS DETERM NED BY THE DEPARTMENT. AN
EXTENSI ON OF THE SCHOCL DAY RESULTI NG FROM TH S REQUI REMENT
SHALL BE USED EXCLUSI VELY FOR | NSTRUCTI ONAL TI ME FOR STUDENTS.

(1) THE NUMBER OF | NSTRUCTI ONAL DAYS SHALL BE EQUAL TO OR
EXCEED THE STATE AVERAGE NUMBER OF | NSTRUCTI ONAL DAYS.

(1'r1)y THE CH EF EXECUTI VE OFFI CER AND THE COVM SSI ON SHALL
NOT | NCREASE COVPENSATI ON FOR EMPLOYES SOLELY TO FULFI LL THE
REQUI REMENTS UNDER SUBPARAGRAPHS (1) AND (11).

(4) A PROVISION I N ANY CONTRACT I N EFFECT ON THE DATE OF THE
DECLARATI ON OF DI STRESS UNDER THI S SUBSECTI ON THAT IS I N
CONFLI CT WTH TH S SUBSECTI ON SHALL BE DI SCONTI NUED | N ANY NEW
OR RENEVED CONTRACT.

(5) NOTHI NG IN THI' S SUBSECTI ON SHALL ELI M NATE, SUPERSEDE COR
PREEMPT ANY PROVI SI ON OF AN EXI STI NG COLLECTI VE BARGAI NI NG
AGREEMENT UNTI L THE EXPI RATI ON OF THE AGREEMENT UNLESS OTHERW SE
AUTHORI ZED BY LAW

(6) | F UPON THE TERM NATI ON OF A COLLECTI VE BARGAI NI NG
AGREEMENT | N EFFECT ON THE DATE OF THE DECLARATI ON OF DI STRESS
UNDER THI S SECTI ON A NEW COLLECTI VE BARGAI NI NG AGREEMENT HAS NOT
BEEN RATI FI ED, THE SECRETARY OF EDUCATI ON SHALL ESTABLI SH A
PERSONNEL SALARY SCHEDULE TO BE USED UNTIL A NEW AGREEMENT | S

19990S0652B1248 - 3 -
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RATI FI ED.
* x %
SECTION 2. ARTICLE VI OF THE ACT IS AMENDED BY ADDI NG A
SUBDI VI SI ON TO READ:
(G _ SCHOOL DI STRI CT LOAN PROGRAM

SECTION 697.1. TH' S SUBDI VI SION SHALL BE KNOMWN AND NMVAY BE

CITED AS THE "SCHOOL DI STRICT LOAN ACT."

SECTION 697.2. WHEN USED IN THI' S SUBDI VI SI ON THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE FOLLOW NG MEANI NGS:

" DEPARTMENT" SHALL MEAN THE DEPARTMENT OF EDUCATI ON OF THE

COMVONVEEAL TH.

"FUND' SHALL MEAN THE SCHOCOL DI STRICT LOAN FUND ESTABLI SHED

I N SECTI ON 697. 3.

SECTION 697.3. A SPECIAL_FUND IS HEREBY ESTABLI SHED I N THE

STATE TREASURY TO BE KNOWN AS THE SCHOOL DI STRI CT_LOAN FUND. THE

FUND SHALL BE USED EXCLUSI VELY FOR THE PURPGSES SET FORTH I N

TH' S SUBDI VI SI ON.

SECTI ON 697.4. THE DEPARTMENT SHALL ESTABLI SH AND ADM NI STER

A SCHOOL DI STRI CT_LOAN PROGRAM FOR THE PURPOSE OF PROVI DI NG

LOANS FROM THE FUND TO SCHOOL DI STRI CTS THAT HAVE SCHOCL

DI STRICT MONEYS ATTACHED BY THE COURT I N A LEGAL PROCEEDI NG

I NI TI ATED BY SEPTEMBER 26, 1997, [ NVOLVI NG THE | NVESTMENT OF

SCHOCOL DI STRI CT MONEYS BY ANY PERSQON, BROKER OR | NVESTMENT

ADVI SOR SUBJECT TO THE ACT _OF DECEMBER 5, 1972 (P.L.1280,

NO. 284), KNOWN AS THE "PENNSYLVANI A SECURITIES ACT OF 1972."

LOAN PAYMENTS SHALL BE RETURNED TO THE FUND.

SECTI ON 697.5. EACH LOAN APPROVED BY THE DEPARTMENT UNDER

TH'S SUBDI VI SI ON SHALL CONTAIN THE FOLLOW NG TERVS AND

CONDI T1 ONS:

(1) THE LOAN SHALL BE PAYABLE W THOUT | NTEREST | F THE SCHOOL

19990S0652B1248 - 4 -
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DI STRI CT_DEMONSTRATES TO THE DEPARTMENT THAT IT IS IN NEED OF

THE LOAN ElI THER BECAUSE OF AN | NCREASE I N TAXES ALREADY LEVI ED

OR TO AVO D RAISING TAXES IN THE DI STRICT. | N ABSENCE OF SUCH

PROOF OF NEED, THE LOAN SHALL BE SUBJECT TO A RATE OF | NTEREST

OF_ONE PER CENTUM (1% PER ANNUM

(2) THE AMOUNT OF THE LOAN SHALL BE REPAID IN FULL BY THE

SCHOOL DISTRICT WTHI N THI RTY-SI X (36) MONTHS COF THE DATE THE

LOAN MONEYS ARE RELEASED FROM THE FUND TO THE SCHOOL DI STRI CT,

UNLESS THERE IS ONGO NG LI TI GATION AT_THE TI ME OF THE RELEASE,

IN WH CH CASE THE SCHOOL DI STRICT WLL BE ELIGE BLE FOR AN

EXTENSI ON UNTI L SUCH TIME AS THE LI Tl GATI ON ENDS OR FOR THREE

YEARS, VH CHEVER | S SHORTER.

(3) IF THE SCHOOL DI STRI CT RECEI VES ANY PROCEEDS FROM

RESOLUTI ON OF THE LEGAL PROCEEDI NG PRIOR TO THI RTY- SI X (.36)

MONTHS OF THE DATE THE LOAN MONEYS ARE RELEASED FROM THE FUND TO

THE SCHOOL DI STRICT, THE SCHOOL DI STRICT SHALL PAY THE PROCEEDS

TO THE DEPARTMENT UP TO THE AMOUNT_ OUTSTANDI NG ON THE LQOAN.

(4) |F THE SCHOOL DI STRICT | NVESTS ANY COF THE LOAN MONEYS,

I T MAY ONLY DO SO IN AN I NVESTMENT PROGRAM ADM NI STERED BY THE

STATE TREASURER FOR SCHOCOL DI STRI CTS AND OTHER MUNI CI PALI TI ES.

(5 IF THE SCHOOL DI STRICT FAILS OR REFUSES TO PAY THE LOAN

BACK TO THE ACCOUNT W THI N THI RTY-SI X (36) MONTHS COF THE DATE

THE LOAN MONEYS ARE RELEASED FROM THE ACCOUNT TO THE SCHOOL

DI STRICT, THE SECRETARY OF EDUCATI ON SHALL DEDUCT FROM ANY

APPROPRI ATED MONEYS DUE THE SCHOOL DI STRI CT THE AMOUNT

OUTSTANDI NG ON THE L OAN.

(6) NONE OF THE LOAN PROCEEDS MAY BE USED TO PAY FOR

ATTORNEY_ FEES.

(7) OTHER TERMS AND CONDI TI ONS AS DEEMED NECESSARY BY THE

DEPARTMENT.

19990S0652B1248 - 5 -
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SECTI ON 697.6. THE DEPARTMENT SHALL DEVELOP AN APPLI CATI ON

FOR LOANS FROM THE FUND AND ALL APPL| CATI ONS FOR LOANS MUST BE

RECEI VED WTHI N SI X (6) MONTHS OF THE EFFECTI VE DATE OF THI S

SUBDI VI SION. _NO LOAN SHALL BE APPROVED BY THE DEPARTMENT UNLESS

THE SCHOOL_ DI STRI CT_SEEKI NG THE LOAN HAS COVPLETED THE

APPLI CATI ON AND AGREED TO THE TERMS AND CONDI TI ONS REQUI RED BY

TH' S SUBDI VI SI ON.

SECTI ON 697. 7. THE SECRETARY OF EDUCATI ON MAY COOPERATE W TH

SCHOCOL DI STRI CTS AND PROVI DE ASSI STANCE TO ALL RELEVANT FEDERAL

AND STATE AGENCI ES THAT PARTI Cl PATE | N ANY LEGAL PROCEEDI NG

I NI TI ATED ON OR BEFORE SEPTEMBER 26, 1997, | NVOLVI NG THE

I NVESTMENT OF SCHOOL DI STRI CT _MONEYS BY ANY PERSQN, BROKER OR

I NVESTMENT ADVI SOR SUBJECT TO THE ACT OF DECEMBER 5, 1972

(P.L.1280, NO. 284), KNOWN AS THE "PENNSYLVANI A SECURITI ES ACT OF

1972."

SECTI ON 697.8. THE DEPARTMENT OF COVMUNI TY AND ECONOM C

DEVELOPMENT SHALL COOPERATE W TH AND ASSI ST THE DEPARTMENT OF

EDUCATI ON I N THE ADM NI STRATI ON OF THI S SUBDI VI SI ON.

SECTION 697.9. TH' S SUBDI VI SION SHALL EXPI RE FI VE YEARS FROM

| TS EFFECTI VE_DATE AND ANY MONEYS REMAINING IN THE FUND SHALL BE

TRANSFERRED TO THE GENERAL FUND.

SECTION 3. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE VI - A

REAL PROPERTY_ TAX EXEMPTI ON.

SECTI ON 601-A.  SHORT TITLE OF ARTICLE. --TH S ARTI CLE SHALL

BE_KNOVWN AND MAY BE CITED AS THE SENIOR CI TI ZEN SCHOOL REAL

PROPERTY TAX EXEMPTI ON ACT.

SECTI ON 602-A. DECLARATION OF POLICY.--1N RECOGNI TI ON OF THE

SEVERE ECONOM C PLIGHT OF SENI OR CI TI ZENS, W DOW5, W DOVWERS AND

PERVANENTLY DI SABLED PERSONS WHO ARE REAL PROPERTY OMANERS W TH

19990S0652B1248 - 6 -
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FI XED AND LI M TED | NCOVES AND VWHO ARE FACED W TH RI SING LI VI NG

COSTS_AND CONSTANTLY | NCREASI NG TAXES WHI CH THREATEN THEI R

HOVESTEADS AND SELF- SUFFI Cl ENCY, THE GENERAL ASSEMBLY, PURSUANT

TO SECTION 2(B) (I11) OF ARTICLE VI11 OF THE CONSTI TUTI ON OF

PENNSYLVANI A, CONSIDERS IT TO BE A MATTER OF SOQUND PUBLI C POLI CY

TO EXEMPT SUCH PROPERTY OMWNERS FROM CERTAIN SCHOOL DI STRI CT

TAXES TO ENABLE THEM TO REMAI N | N PEACEABLE POSSESSI ON OF THEIR

HOVES AND RELI EVE THEI R ECONOM C BURDENS.

SECTI ON 603-A.  DEFINITIONS. --AS USED IN TH S ARTI CLE,

"CLAI MANT" SHALL MEAN A PERSON VHO FILES A CLAIM FOR REAL

PROPERTY TAX EXEMPTI ON AND WAS SI XTY-FI VE (65) YEARS OF ACGE OR

OLDER, OR WHOSE SPOUSE, |F A MEMBER OF THE HOUSEHOLD, WAS S| XTY-

FI VE (65) YEARS OF AGE OR OLDER, DURI NG A CALENDAR YEAR I N WHI CH

REAL PROPERTY TAXES WERE DUE AND PAYABLE OR WAS A W DOW OR

W DOAER_AND WAS FI FTY (50) YEARS OF AGE OR O.DER DURI NG A

CALENDAR YEAR I'N WHI CH REAL PROPERTY TAXES WERE DUE AND PAYABLE,

OR WAS A PERVANENTLY DI SABLED PERSON EI GHTEEN (18) YEARS OF AGE

OR OLDER DURI NG A CALENDAR YEAR IN VWHI CH REAL PROPERTY TAXES

VWERE DUE AND PAYABLE.

"HOVESTEAD' SHALL MEAN AN OMWNED DVELLI NG AND AS MJUCH OF THE

LAND SURROUNDING IT AS | S REASONABLY NECESSARY FOR USE OF THE

DVELLI NG AS A HOVE OCCUPI ED BY A CLAI MANT. A HOVESTEAD SHALL

ALSO | NCLUDE PREM SES OCCUPI ED BY REASON OF OMNERSHI P I N A

COCPERATI VE HOUSI NG CORPORATI ON, MOBI LE HOMES VWH CH ARE ASSESSED

AS REALTY FOR LOCAL REAL PROPERTY TAX PURPOSES AND THE LAND, |F

OMED BY THE CLAI MANT, UPON VH CH THE MOBILE HOVE | S Sl TUATED

AND OTHER SIM LAR LI VI NG ACCOVWODATIONS, AS WELL AS A PART OF A

VULTI DVELLI NG OR MULTI PURPOSE BUI LDI NG AND A PART OF THE LAND

UPON VHICH IT IS BULT. THE TERM | NCLUDES PREM SES OCCUPI ED BY

REASON OF THE CLAI MANT' S OMNERSHI P OF A DVEELLI NG LOCATED ON LAND

19990S0652B1248 - 7 -
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OMED BY A NONPROFI T | NCORPORATED ASSOCI ATION, OF VWHI CH THE

CLAIMANT IS A MEMBER, TF THE CLAIMANT IS REQUI RED TO PAY A PRO

RATA SHARE OF THE REAL PROPERTY TAXES LEVI ED AGAI NST THE

ASSOCI ATION' S LAND. THE TERM ALSO | NCLUDES PREM SES OCCUPI ED BY

A CLAINANT |F THE CLAIMANT |S REQUI RED BY LAWTO PAY A REAL

PROPERTY TAX BY REASON CF HS OAMNERSHI P, | NCLUDI NG A POSSESSORY

I NTEREST, IN THE DWELLING _THE LAND OR BOTH. AN OMNER | NCLUDES A

PERSON | N POSSESSI ON UNDER A CONTRACT OF SALE, DEED OF TRUST,

LI FE, ESTATE, JO NT TENANCY OR TENANCY IN COVMON OR BY REASON OF

STATUTES OF DESCENT AND DI STRI BUTI ON.

"HOUSEHOLD | NCOVE" SHALL NMEAN HOUSEHOLD | NCOME DEFINED I N THE

ACT OF MARCH 11, 1971 (P.L.104, NO 3), KNOM AS THE "SEN OR

Cl TI ZENS REBATE AND ASSI STANCE ACT."

"PERVANENTLY DI SABLED PERSON' SHALL MEAN A PERSON WHO | S

UNABLE TO ENGAGE I N ANY SUBSTANTI AL GAI NFUL ACTIVITY BY REASON

OF ANY MEDI CALLY DETERM NABLE PHYSI CAL_OR MENTAL | MPAI RMENT

VH CH CAN BE EXPECTED TO CONTI NUE | NDEFI NI TELY.

"REAL _PROPERTY TAXES" SHALL MEAN ALL SCHOOL DI STRI CT TAXES ON

A HOVESTEAD, EXCLUSI VE OF MUNI Cl PAL ASSESSMENTS, DELI NQUENT

CHARCGES AND | NTEREST, DUE AND PAYABLE DURI NG A CALENDAR YEAR.

"WDOW _ OR "WDONER' SHALL MEAN THE SURVI VING W FE OR THE

SURVI VI NG HUSBAND, _AS THE CASE MAY BE, OF A DECEASED | NDI VI DUAL

AND WHO HAS NOT_REMARRI ED.

SECTI ON 604-A. PROPERTY TAX EXEMPTION.--(A) THE AMOUNT OF

ANY CLAIM FOR REAL PROPERTY TAX EXEMPTI ON SHALL BE DETERM NED | N

ACCORDANCE W TH THE FOLLOW NG SCHEDULE:

HOUSEHOLD | NCOMVE PERCENTAGE OF REAL ESTATE TAX EXEMPTI ON
$ 0 - $14,999 100%

15,000 - 17,499 90%

17,500 - 19,999 5%

19990S0652B1248 - 8 -
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20,000 - 22,499 60%

22,500 - 24,999 40%
25,000 - 27,499 30%
27,500 - 29,999 20%

(B) THE CLAI MANT MJUST FILE CLAIM FOR EXEMPTI ON W TH THE

TAXING SCHOOL DI STRICT WTHI N TWO (2) MONTHS OF RECEIPT OF A

REAL PROPERTY TAX BILL.

(G INCOVE FOR A CLAIM COF EXEMPTI ON SHALL BE THE | NCOVE OF

THE PRI OR CALENDAR YEAR.

(D) IF A HOVESTEAD | S OMNED AND OCCUPI ED BY AN ELI G BLE

CLAI MVANT FOR ONLY A PORTION OF A YEAR _THE SCHOOL DI STRI CT_SHALL

APPORTI ON THE REAL ESTATE TAXES | N ACCORDANCE W TH THE PERI GD

FOR WH CH THE CLAI MANT _WAS ELI E BLE.

SECTI ON 605-A. I N-LI EU- OF- TAX PAYMENT. - - ALL CLAI MANTS FI LI NG

A CLAIM FOR EXEMPTI ON SHALL | NCLUDE AN I N-LI EU- OF- TAX PAYMENT OF

ONE_PER CENTUM CF THE HOUSEHOLD | NCOVE _USED | N MAKI NG SUCH

SECTI ON 606-A.  PROOF OF CLAIM --SCHOCOL DI STRICTS MAY REQUI RE

PROOF OF CLAIMAS REQU RED IN THE ACT OF MARCH 11, 1971

(P.L.104, NO. 3), KNOM AS THE "SEN OR Cl TI ZENS REBATE_AND

ASSI STANCE ACT. "

SECTI ON 607-A. I NCORRECT CLAI M --WHENEVER A SCHOOL DI STRI CT

FINDS A CLAIM TO BE | NCORRECTLY DETERM NED, THE SCHOOL DI STRI CT

SHALL REDETERM NE THE CORRECT AMOUNT COF THE CLAIM AND NOTI FY THE

CLAI MVANT OF THE REASON FOR THE REDETERM NATI ON AND THE AMOUNT OF

THE CORRECT CLAIM

SECTI ON 608-A. FRAUDULENT CLAIM --(A) IN ANY CASE IN WHI CH

A CLAIM IS EXCESSI VE AND WAS FILED W TH FRAUDULENT | NTENT, THE

CLAIM SHALL BE DI SALLOVNED I N FULL AND A PENALTY OF TVENTY-FI VE

PER CENTUM OF THE AMOUNT CLAI MED SHALL BE | MPGSED.  THE PENALTY

19990S0652B1248 - 9 -
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AND THE AMOUNT OF THE DI SALLOVWED CLAIM | F THE CLAI M HAS BEEN

PAID, SHALL BEAR I NTEREST AT THE RATE OF ONE-HALF OF ONE PER

CENTUM PER MONTH FROM THE DATE OF THE CLAI M UNTI L REPAI D.

(B) THE PREPARATION OF OR FILING CF A FRAUDULENT CLAI M SHALL

BE_A M SDEMEANCR, PUNI SHABLE BY A FINE OF NOT MORE THAN ONE

THOUSAND ($1,000) DOLLARS OR A TERM COF | MPRI SONVENT OF NOT MORE

THAN ONE YEAR, OR BOTH.

() A CGAMSHALL BE DI SALLONED | F THE CLAI MANT RECEI VED

TITLE TO THE HOVESTEAD PRIMARI LY FOR THE PURPOSE OF RECEI VI NG A

REAL PROPERTY_ TAX EXEMPTI ON.

SECTI ON 609-A. STATE REI MBURSEMENT. --ALL SCHOOL DI STRI CTS

SHALL REPORT TO THE DEPARTMENT OF REVENUE THE AMOUNT OF

EXEMPTI ONS GRANTED UNDER THI S ARTICLE LESS ANY IN LIEU OF TAX

PAYMENTS RECEI VED, W THI N THREE MONTHS OF GRANTI NG SUCH

EXEMPTI ONS. THE COVMONWEALTH SHALL PAY THE FULL AMOUNT OF SUCH

EXEMPTI ONS LESS ANY IN LI EU OF TAX PAYMENTS RECEIVED TO THE

SCHOOL DISTRICT WTHI N SI XTY (60) DAYS OF THE REPORT. THE

COMVONVEALTH PAYMENT SHALL BE FOR REAL PROPERTY TAX EXEMPTI ON

ONLY. NO ADM NI STRATI VE COSTS SHALL BE REI MBURSED.

SECTI ON 610-A.  REGULATIONS. - - THE SECRETARY OF REVENUE NAY

PROMULGATE SUCH RULES AND REGULATI ONS AS NECESSARY TO ADM NI STER

TH' S ARTICLE.

SECTI ON 611-A.  APPLI CATI ON. - - EXEMPTI ON SHALL BEG N WTH THE

SCHOOL DI STRICT REAL ESTATE TAXES DUE ON OR AFTER JULY 1 NEXT

SUCCEEDI NG THE EFFECTI VE DATE OF TH S ARTI CLE.

SECTI ON 4. SECTIONS 917. 1- A(H) AND 919.1-A(E) OF THE ACT,
ADDED APRIL 27, 1998 (P.L.270, NO 46), ARE AMENDED TO READ:
Section 917.1-A. Commonweal th Paynents.--* * *

(h) For the 1998-1999 school year, and each school vyear

thereafter, each internediate unit shall receive a proportionate

19990S0652B1248 - 10 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

share of the anpunt avail abl e under subsection (a) mnus the
paynents nade under section 919.1-A(e) based on the anount
received by the internediate unit under subsection (g) for the

1997-1998 school year. [During] Beginning with the 1998-1999

school year, however, no internediate unit shall receive |ess
paynment under this subsection than the anpbunt of the paynents
the internmediate unit received under subsection (g) during the
1997-1998 school year.

Section 919.1-A Capital Subsidy.--* * *

(e) Notw thstanding any provision of this act to the

contrary, for the 1998-1999 school year, and each school year

thereafter, each internediate unit shall receive the actua

paynent for capital subsidy which it received under this section

and section [2502.6(b)] 2502.6 during the 1997-1998 school year.
SECTION 5. SECTION 1209 OF THE ACT, AMENDED APRI L 15, 1959 <—

(P.L.41, NO 16) AND JUNE 24, 1959 (P.L.485, NO 110), IS AMENDED

TO READ:
SECTI ON 1209. DI SQUALI FI CATI ONS. - - NO TEACHER S CERTI FI CATE

SHALL BE GRANTED TO ANY PERSON WHO HAS NOT SUBM TTED, UPON A

BLANK FURNI SHED BY THE [ SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON|

SECRETARY OF EDUCATI ON, A CERTI FI CATE FROM A PHYSI CI AN LEGALLY

QUALI FI ED TO PRACTI CE MEDI CINE I N THI S COWONWEALTH, OR I'N ANY
OTHER STATE OR THE DI STRI CT OF COLUMBI A, SETTI NG FORTH THAT SAI D
APPLI CANT [I'S NEI THER MENTALLY NOR PHYSI CALLY DI SQUALI FI ED, BY
REASON OF TUBERCULOSI S OR ANY OTHER COVMUNI CABLE DI SEASE OR BY
REASON OF MENTAL DI SORDER FROM SUCCESSFUL PERFORVANCE OF THE
DUTI ES OF A TEACHER, NOR TO ANY PERSON WHO HAS NOT' A GOOD MORAL
CHARACTER, OR WHO IS IN THE HABI T OF USI NG OPI UM OR OTHER
NARCOTI C DRUGS I N ANY FORM OR ANY | NTOXI CATI NG DRI NK AS A
BEVERAGE, OR TO ANY APPLI CANT WHO HAS A MAJOR PHYSI CAL

19990S0652B1248 - 11 -
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DI SABI LI TY OR DEFECT UNLESS SUCH A PERSON SUBM TS A CERTI FI CATE
SI GNED BY AN OFFI CI AL OF THE COLLEGE OR UNI VERSI TY FROM WH CH HE
WAS GRADUATED OR OF AN APPROPRI ATE REHABI LI TATI ON AGENCY,
CERTI FYI NG THAT IN THE OPI NI ON OF SUCH OFFI Cl AL THE APPLI CANT,
BY H S WORK AND ACTI VI TI ES, DEMONSTRATED THAT HE | S SUFFI ClI ENTLY
ADJUSTED, TRAI NED AND MOTI VATED TO PERFORM THE DUTI ES OF A
TEACHER, NOTW THSTANDI NG HI' S | MPEDI MENT. ] HAS NO CURRENT MENTAL

OR PHYSI CAL | MPAI RVENT WHI CH PREVENTS SAI D APPLI CANT FROM

PERFORM NG THE ESSENTI AL _FUNCTI ONS OF A TEACHI NG POSI TI ON W TH

OR W THOUT REASONABLE ACCOVMODATI ON AND THAT SAI D APPLI CANT DCES

NOT CURRENTLY USE | LLEGAL DRUG SUBSTANCES

Section 2 6. The act is anmended by adding a section to read:

Section 1215.--Locally | ssued Tenporary Certification for

Substitute Teachers.--A tenporary substitute teacher certificate

may be issued by a public school entity to an individual who

presents a letter froma coll ege or university verifying that

the i ndividual has conpl eted an approved teacher preparation

program has successfully conpleted the certification testing

requi renents and has conpleted all requirenents for the awardi ng

of a bachelor's deqgree on a date certain. The tenporary

substitute teacher certificate shall only be used for day-to-day

assi gnnents and shall expire upon the ternination of any sunmner

school conducted in the sumer which foll ows the date of

i ssuance or upon the receipt of Instructional | certification by

t he i ndi vi dual .

Section 3 7. Section 1372 of the act is amended by adding a
cl ause to read:

Section 1372. Exceptional Children; Education and
Training.--* * *

(7) Reporting of exceptional students:

19990S0652B1248 - 12 -
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(i) The departnent shall review each school district's coeunt
: ) I | | | ) ey |
) neludi f | | W I ) hi
| NCl DENCE RATE OF M LDLY AND SEVERELY DI SABLED STUDENTS AS

CALCULATED UNDER SECTI ON 2509.5(Z). WHEN THE | NCl DENCE RATE 1S

TH RTY (30) per centum above or bel ow t he Statew de aver age

| NCI DENCE RATE OF M LDLY AND SEVERELY DI SABLED STUDENTS, the

departnent shall prepare an analysis of the process used by the

school district to identify and pl ace exceptional M LDLY AND

SEVERELY DI SABLED st udents.

(ii) The departnent shall subnmt a witten report to the

school district of the departnent's findings relating to the

process used by the school district to deternine its count—of
) I | I ) I bel hi

{309 of the Statewide—-average | NCl DENCE RATE OF M LDLY AND
SEVERELY DI SABLED STUDENTS under subcl ause (i). The report nay

i ncl ude recommendati ons regardi ng the process used to develep

thecount—of exceptional students— | DENTIFY M LDLY AND SEVERELY
DI SABLED STUDENTS.

(iii) Follow ng recei pt of the report under subcl ause i)

(11), the school district shall submt a witten response to the

departnent descri bing the basis for the deviation fromthe

Stat ew de_aver age_ef—exeeptional—students—under—this—section
| NCl DENCE RATE OF M LDLY AND SEVERELY DI SABLED STUDENTS.

(iv) The departnent nmay conduct site visits and revi ew

school district records relating to the process used to identify

and pl ace exceptional M LDLY AND SEVERELY DI SABLED st udents

under this cl ause.

(v) The departnent shall submt a report to the mpjority and

m nority chairman of the Educati on and Appropriati ons Conmi ttees

19990S0652B1248 - 13 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

of the Senate and the nmpjority and mnority chai rman of the

Educati on and Appropri ati ons Conm ttees of the House of

Representati ves regardi ng precedures THE PROCESS used by school

districts to develepcounts—ofexceptional | DENTI FY AND PLACE
M LDLY AND SEVERELY DI SABLED students. The report shall be

submtted annually at the sane tine as the department s budget
reguest SUBM SSI ON OF THE GOVERNOR S BUDGET TO THE GENERAL

ASSEMBLY.

Section 4 8. Section 1503-A(c) of the act, anended April 27,
1998 (P.L.270, No.46), is anended to read:

Section 1503-A. Basic Education Grants.--* * *

(c) (1) Gants shall be allocated through a grant review
process established by the Secretary of Educati on.

(2) The secretary [shall] nmay establish matching
requi renents for grant recipients [wth a nmarket val ue/incone
aid ratio, as defined in section 2501 of this act, which is |ess
than .4000]. G ant recipients with a market val ue/incone aid
ratio which is equal to or greater than .7000 shall be eligible
for larger grant awards as determ ned by the secretary. A school
district of the first class shall be eligible for a grant award
whi ch shall not exceed three nmillion dollars ($3,000,000), and a
school district of the first class A shall be eligible for a
grant award which shall not exceed six hundred thousand doll ars
($600, 000), unless the grant awards are included within a
part nershi p.

[(2.1) For the 1997-1998 and 1998- 1999 school years, a
school district shall be eligible for a grant in the same anount
as a school district was eligible to receive for the 1996-1997
school year as provided in clause (2).

(2.2) For the 1997-1998 and 1998-1999 school years, an area

19990S0652B1248 - 14 -
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vocational -techni cal school shall be eligible to receive from
t he anpbunt of three million dollars ($3,000,000) appropriated
for the purposes of this clause a grant in the same anount as
the area vocational -technical school was eligible to receive for
the 1997-1998 school year.]

(3) The application for a grant shall be nade at such tine
and in such formas the Secretary of Education nay require.

(4) [In order to receive funds, a] A school district or area

vocational -techni cal school [rust] may collaborate or forma

partnership with one or nore of the following: a political
subdi vi sion, a school district, an area vocational -techni cal
school, an intermediate unit, a nonpublic school, a |ocal
library, an independent institution of higher education, a
State-owned institution, a State-related institution, a
community education council or any other entity approved by the
Depart ment of Education. [Exceptions to this requirenent may be
requested in the application where the applicant school district
or area vocational -technical school justifies why it is better
for the applicant to apply as a separate entity.]

Section 5 9. The act is anmended by addi ng an—-artieclte <—
ARTI CLES to read: <—

ARTI CLE XV- B.

READ TO SUCCEED PROGRAM

Secti on 1501- B. Est abl i shnent of Program --There i s hereby

established in the Departnent of Educati on the Read to Succeed

Program The program shall provide conpetitive grants to schoo

districts and charter schools to build strong reading skills in

Pennsyl vani a students. The program shall enphasi ze students wi th

the greatest need for intensive reading instructi on and school

prograns that will enable students to learn to read by the end

19990S0652B1248 - 15 -
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of the third grade.

Secti on 1502- B. Eligibility Requirenents.--(a) The

Departnent of Education shall establish eligibility criteria to

be used to sel ect schools and students in kindergarten through

third grade to participate in the Read to Succeed Program

(b)Y The secretary shall establish matchi ng requirenents for

grant recipients.

Secti on 1503- B. Pr ogr am Requi renents. - - School districts and

charter schools shall apply for grants as prescri bed by the

Depart ment of Education. The application will contain the

(1) Ildentification of students with the greatest need.

(2) Methods of ongoi ng assessnent.

(3) Reading instructi on based on current readi ng research.

(4) Integration with the readi ng i nstructi on prograns and

activities of the school district.

(5) Professional devel opnent pl an.

(6) Opportunities for extended | earning tine.

(7) Coordination with conmuni ty-based readi ng activities,

including famly literacy prograns.

(8) Staff and programfacilities.

(9) A nultiyear plan that shows how the school district or

charter school will assune full financial and progranmatic

responsibility for the Read to Succeed Program at the concl usi on

of the grant peri od.

(10) The estimated budget for each specific program

Secti on 1504-B. Techni cal Assi stance and Monitoring. --The

Depart nent of Education shall provide techni cal assistance and

establi sh nethods to ensure the quality of the programreceiving

19990S0652B1248 - 16 -



a grant, including programnonitoring and onsite visitation.

Secti on 1505- B. Reports.--(a) A school district or charter

school participating in the Read to Succeed Program shal

provi de program and fiscal reports as required by the Departnent

of Educati on.

(b)Y Beqginning in the year 2000, the departnent shall submt

a report by Decenber 31 of each year to the mpjority and

m nority chairman of the Education Committee of the Senate and

the majority and nminority chai rman of the Educati on Conmi ttee of

t he House of Representatives.

ARTI CLE XV-C. <—

CLASS S| ZE.

SECTI ON 1501-C.  AUTHORI ZATI ON OF GRANTS. - - BEG NNI NG W TH THE

FI SCAL YEAR 1999- 2000 AND I'N EACH FI SCAL YEAR THEREAFTER, THE

DEPARTMENT OF EDUCATI ON SHALL PROVI DE_GRANTS TO SCHOOL DI STRI CTS

FOR THE PURPOSE OF CLASS SI ZE REDUCTI ON ACTI VI TI ES FOR STUDENTS

ENRCLLED N KI NDERGARTEN THROUGH GRADE THREE.

SECTI ON 1502-C.  CRITERIA FOR AWARD OF GRANTS. - - A SCHOOL

DISTRICT SHALL BE ELIG BLE FOR A GRANT AWARD | F THE DI STRI CT:

(1) 1S PARTICIPATING IN A FEDERALLY FUNDED PROGRAM COF CLASS

SI ZE REDUCTI ON_ACTI VI Tl ES.

(2) HAS A MAXIMUM CLASS SIZE I N THE DI STRI CT' S KI NDERGARTEN

THROUGH GRADE THREE CLASSROOVSE NOT | N EXCESS OF THE NMAXI MUM

NUMBER PER CLASSROOM NECESSARY FOR PARTI CI PATION I N THE

FEDERALLY FUNDED PROGRAM OF CLASS SI ZE REDUCTI ON ACTI VI TI ES.

(3) I NSURES THAT TEACHERS COF CLASSES QUALI FYI NG UNDER CLAUSE

(2) PARTI CI PATE I N PROFESSI ONAL DEVELOPMENT ACTI VI TI ES DESI GNED

TO IMPROVE THEIR ABILITIES TO TEACH READI NG _WRI TI NG AND

ARl THMETI C.

(4) ADOPTS AND | MPLEMENTS I N EACH SCHOOL BUI LDI NG WHERE A

19990S0652B1248 - 17 -



CLASS SI ZE REDUCTI ON PROGRAM IS I N PLACE A PROVEN STRATEGY FOR

ENGAG NG PARENTS AND OTHER MEMBERS OF THE COVMUNI TY AS PARTNERS

N THE EDUCATI ON OF STUDENTS.

SECTI ON 1503-C. _USE OF GRANT_FUNDS. - - GRANT FUNDS NMAY BE USED

FOR COSTS | NCURRED BY A SCHOOL DI STRICT FOR CLASS SI ZE REDUCTI ON

ACTI VITI ES FOR STUDENTS ENRCLLED | N KI NDERGARTEN THROUGH GRADE

THREE | F THOSE COSTS:

(1) ARE NOT_REI MBURSABLE UNDER THE FEDERALLY FUNDED CLASS

© o0 N oo o A~ wWw N P

SI ZE REDUCTI ON PROGRAM BECAUSE OF A LACK OF FEDERAL FUNDS; OR

=Y
o

(2) ARE NOT ELIG BLE FOR REI MBURSEMENT UNDER THE FEDERALLY

=
=

FUNDED CLASS S| ZE REDUCTI ON PROGRAM

=
N

SECTI ON 1504-C. DUTI ES OF SECRETARY OF EDUCATI ON. - - THE

=
w

SECRETARY OF EDUCATI ON SHALL CONTRACT W TH A CONSORTI UM OF

H
o

UNI VERSI TI ES FOR AN EVALUATI ON OF THE EFFECTI VENESS OF CLASS

=Y
(63}

SI ZE REDUCTI ON PROGRANS.  PROGRAM EFFECTI VENESS SHALL BE

=Y
(e}

EVALUATED AT BOTH THE SCHOOL BUI LDI NG LEVEL AND THE SCHOCL

=
\l

DISTRICT LEVEL. THE SECRETARY SHALL ANNUALLY REPORT:

=Y
oo

(1) THE RESULTS OF THE EVALUATI ON TO THE GENERAL ASSEMBLY.

=
O

(2) RECOVIVENDATI ONS FOR LEG SLATI ON OR OTHER ACTI ON RELATED

N
o

TO CLASS SI ZE REDUCTI ON ACTI VI TI ES.

N
=

SECTI ON 1505-C. EXPENDI TURE ESTI MATE. - - BY MARCH 31 OF EACH

N
N

YEAR THE SECRETARY OF EDUCATI ON SHALL PROVI DE TO THE GENERAL

N
w

ASSEMBLY AN ESTI MATE OF THE TOTAL COST OF CLASS S| ZE REDUCTI ONS

N
~

PROGRAMS, | NCLUDI NG AN ESTI MATE OF STATE FUNDS REQUI RED FOR THE

N
(63}

ENSUI NG FI SCAL YEAR.

N
(e}

SECTI ON 1506-C.  FUNDI NG - - FUNDI NG FOR THE GRANT PROGRAM

N
~

UNDER THI S ARTI CLE BE PROVI DED BY AN ANNUAL APPROPRI ATI ON BY THE

N
oo

GENERAL ASSENMBLY.

N
(o]

SECTI ON 1507-C.  REGULATI ONS. - - THE DEPARTMENT OF EDUCATI ON

30 SHALL PROMULGATE RULES AND REGULATI ONS TO ADM NI STER AND ENFORCE
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TH S ARTICLE

Section & 10. Section 1726-A of the act, added June 19, 1997
(P.L.225, No.22), is anended to read:

Section 1726-A. Transportation.--(a) Students who reside in
t he school district in which the charter school is |ocated or
who are residents of a school district which is part of a
regi onal charter school shall be provided transportation to the
charter school on the sane terns and conditions as
transportation is provided to students attending the schools of

the district. School districts of the first class shall al so

provi de transportation to the students if they are the sane age

or are enrolled in the sane grade, qrades or their qgrade

equi val ents, as any students of the district for whom

transportation i s provided under any programor policy to the

schools of the district. Nonresident students shall be provided

transportati on under section 1361. Districts providing
transportation to a charter school outside the district shall be
eligible for paynents under section 2509.3 for each public
school student transport ed.

(b) In the event that the Secretary of Educati on deterni nes

that a school district of the first class is not providing the

requi red transportation to students to the charter school, the

Departnent of Education shall pay directly to the charter school

funds for costs incurred in the transportation of its students.

Paynents to a charter school shall be determined in the

foll owi ng manner: for each eliqgible student transported, the

charter school shall receive a paynent equal to the total

expendi tures for transportation of the school district divided

by the total nunber of school students transported by the school

district under any program or policy.

19990S0652B1248 - 19 -
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(c) The departnent shall deduct the anpbunt paid to the

charter school under subsection (b) fromany and all paynents

made to the district.

(d) A school district of the first class shall submt a copy

of its current transportation policy to the departnment no | ater

t han August 1 of each vyear.

Section # 11. Section 1850.1(b) of the act is anmended by <—
addi ng a clause to read:

Section 1850.1. Organization and Operation of Schools and
Institutes.--* * *

(b) The area vocational -technical board shall have authority
and its duty shall be:

* * %

(26) Wien authorized by the participati ng school districts,

to establish capital reserve funds under the provisi ons of

section 1850.4 for the purposes of purchasi ng equi pnent and

mai ntaining facilities;

* * %

Section 8 12. The act is anended by adding a section to <—
read:

Section 1850.4. Capital Reserve Fund for Approved Purchases

of Equi pnent and Facility Mintenance.--(a) Any area

vocati onal -techni cal board shall have the power to create a

speci al fund which may be desi gnated as a capital reserve fund,

and to accunul ate therein noneys to be expended, in accordance

with the provisions of this section, during a period not to

exceed five years fromthe date when the first paynent was nade

into the fund, for the purpose of purchasi ng equi pnment or

mai ntaining facilities.

(b) The capital reserve fund herein provided for shal

19990S0652B1248 - 20 -
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consi st of funds transferred during any fiscal year from

appropri ations made for this particul ar purpose and of

unencunbered funds remaining fromthe current and/or prior

vears' general fund.

(c) The noneys in the capital reserve fund shall be kept

separate and apart fromany other fund by the treasurer of the

area vocational -techni cal board and the noneys in the fund nmay

be i nvested by the operating agent in securities |egal for the

i nvest nent of sinking fund noneys of the school district. The

i nterest earnings on i nvestnents shall be paid into the capital

reserve fund. The area vocati onal -techni cal school shal

annually show in its financial report the anpunt of nbneys in

the capital reserve fund which shall at all tines be properly

identified as to purpose.

(d) The npbneys in any such capital reserve fund may be

expended only upon approval of a majority of the nenbers of the

operati ng agent only during the period of tine for which the

fund was created, and only for equi pnent purchases or facilities

mai nt enance projects and for no other purpose.

Section 9 13. Section 1913-A(b)(1.4) of the act, anended <—
June 25, 1997 (P.L.297, No.30) and April 27, 1998 (P.L.270,
No. 46), is anmended to read:

Section 1913-A.  Financial Program Reinbursenent or
Paynents.--* * *

(b) * * =

(1.4) The equivalent full-tinme student reinbursenent of a
community col |l ege shall be the sumof credit course, noncredit
course and stipend rei nbursenents. These rei nbursenents shall be
cal cul ated using a rei nbursenent factor of one thousand and

forty dollars ($1,040) for the 1993-1994 fiscal year, of one
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t housand eighty dollars ($1,080) for the 1994-1995 fiscal year
and of one thousand one hundred eighty dollars ($1,180) for the
1995-1996 fiscal year and one thousand and two hundred and ten
dol lars ($1,210) for the 1996-1997 fiscal year and one thousand
two hundred sixty dollars ($1,260) for the 1997-1998 fiscal year

and the 1998-1999 fiscal year and one thousand three hundred

dollars ($1,300) for the 1999-2000 fiscal year and for each year

thereafter and shall be determ ned as foll ows:

(1) Credit course reinbursenent shall be cal cul ated by
mul ti plying the rei nbursenent factor by the nunber of equival ent
full-time students enrolled in credit courses as determ ned by
an audit to be made in a manner prescribed by the State Board of
Educati on.

(i1i) Noncredit course reinbursenent shall be cal cul ated as
fol | ows:

(A) eighty percent (80% of the reinbursenent factor
mul tiplied by the nunber of equivalent full-time students
enrolled in eligible noncredit courses for the 1993-1994 fi scal
year, as determ ned by the audit referred to in paragraph (i);

(B) seventy percent (70% of the rei nbursenent factor
mul tiplied by the nunber of equivalent full-time students
enrolled in eligible noncredit courses for the 1994-1995 fi scal
year and for each year thereafter, as determ ned by the audit
referred to in paragraph (i); or

(C© one hundred percent (100% of the reinbursenent factor
mul tiplied by the nunber of equivalent full-time students
enrolled in eligible noncredit public safety courses that
provide training for volunteer firefighters and energency
nmedi cal services for the 1995-1996 fiscal year and for each year

thereafter, as determned by the audit referred to in paragraph

19990S0652B1248 - 22 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(i).

(ti1) Stipend reinbursenent on account of a comrunity
coll ege's operating costs for all equivalent full-tinme students
enrolled in the followi ng categories of two-year or |ess than
t wo- year occupational or technical prograns, shall be the sum of
t he foll ow ng:

(A) One thousand one hundred dollars ($1,100) per full-tine
equi val ent student enrolled in advanced technol ogy prograns. For
the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei nbursenent rate shall be cal cul ated at one thousand one
hundred seventy-five dollars ($1,175) per full-tine equival ent
student enrolled in advanced technol ogy progranms. For the fiscal
year 1998-1999 and each year thereafter, the reinbursenment rate
shall be cal cul ated at one thousand four hundred sixty dollars
($1,460) per full-time equival ent student enrolled in advanced
t echnol ogy prograns. Advanced technol ogy prograns are prograns
usi ng new or advanced technol ogi es which hold prom se for
creating new job opportunities, including such fields as
robotics, biotechnol ogy, specialized nmaterials and engi neeri ng
and engi neering-rel ated prograns.

(B) One thousand dollars ($1,000) per full-tinme equival ent
student enrolled in prograns designated as Statew de prograns.
For the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei nmbursenent rate shall be cal cul ated at one thousand seventy-
five dollars ($1,075) per full-tinme equivalent student enrolled
in prograns designated as Statew de prograns. For the fiscal
year 1998-1999 and each year thereafter, the reinbursenment rate
shall be cal cul ated at one thousand three hundred sixty dollars
($1,360) per full-time equival ent student enrolled in prograns

designated as Statew de prograns. A Statew de programis a
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program whi ch neets one or nore of the following criteria:

(1) Programenrollnment from out-of-sponsor area is twenty
per cent or nore of the enrollnment for the program

(I') A consortial arrangenment exists wi th another conmunity
coll ege to cooperatively operate a programor share regions in
order to avoi d unnecessary program duplication.

(© Five hundred dollars ($500) per full-tinme equival ent
student enrolled in other occupational or technical prograns.
For the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei mbursenent rate shall be calculated at five hundred seventy-
five dollars ($575) per full-tinme equival ent student enrolled in
ot her occupational or technical prograns. For the fiscal year
1998- 1999 and each year thereafter, the rei nbursenent rate shal
be cal cul ated at eight hundred sixty dollars ($860) per full -
ti me equival ent student enrolled in other occupational or
techni cal prograns.

* x *

Section 46 14. Section 2502.8 of the act is anmended by
addi ng a subsection to read:

Section 2502.8. Paynments on Account of Pupils Enrolled in
Vocational Curriculuns.--* * *

(c) For the school year 1998-1999 and each school year

thereafter, any additional funding provided by the Commbonweal t h

over the anpunt provided for the school year 1997-1998 will be

distributed to area vocati onal -techni cal schools and, to schoo

districts with eight (8) or nore vocati onal prograns based on

subsection (b) AND TO VOCATI ONAL AGRI CULTURE PROGRAMS | N SCHOOL

DI STRICTS.

Section +i—Seetion—2502-13 15. SECTIONS 2502. 13 AND
2502. 30 of the act, anended April 27, 1998 (P.L.270, No.46), s
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ARE anmended to read:

Section 2502.13. Small District Assistance.--For the 1984-
1985 and 1985-1986 school years, the Conmonweal th shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and has a nmarket
val ue/income aid ratio of five thousand ten-thousandths (0.5000)
or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year. For the
school year 1986-1987, the Commonweal th shall pay to each schoo
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or |less and has a market val ue/incone aid
ratio of five thousand ten-thousandths (0.5000) or greater, or
recei ved paynents under this section for the 1985-1986 school
year, an anount equal to seventy-five dollars ($75) nultiplied
by that district's average daily nenbership. For the school year
1987-1988, the Commonweal th shall pay to each school district
whi ch has an average daily nenbership of one thousand five
hundred (1,500) or less and a market value/incone aid ratio of
five thousand ten-thousandths (0.5000) or greater, or received
paynents under this section for the 1986-1987 school year, an
amount equal to eighty-five dollars ($85) multiplied by that
district's average daily nenbership. For the school year 1988-
1989, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five
t housand ten thousandths (0.5000) or greater, or received
paynments under this section for the 1987-1988 or 1988-1989

school year, an anobunt equal to one hundred five dollars ($105).
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For the school year 1989-1990, the Conmonwealth shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and a market

val ue/income aid ratio of five thousand ten-thousandths (0.5000)
or greater, or received paynents under this section for the
1987-1988 school year, an anount equal to one hundred fifteen
dollars ($115) nultiplied by the district's average daily

menber ship as provided for in section 212 of the act of July 1,
1990 (P.L.1591, No.7A), known as the "General Appropriation Act
of 1990." For the school year 1990-1991, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the prior school year, an anmbunt equal to one hundred seventy
dollars ($170) nultiplied by that district's average daily
menber shi p. For the school year 1990-1991, each school district
with a popul ation per square mle of |ess than ninety (90),

whi ch ot herwi se neets the average daily nmenbershi p and market
val ue/income aid ratio requirenents of this section, or received
paynents under this section for the prior school year, shal

i nstead receive an anount equal to one hundred ninety dollars
($190) multiplied by that district's average daily nenbership.
For the 1987-1988 school year through the 1990-1991 school year,
no school district shall receive | ess on account of this section
than it did for the prior school year. For the school year 1994-
1995, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten-thousandt hs (0.5000) or greater, an anount equal to
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ninety five dollars ($95) multiplied by that district's average

dai | y menbership. For the school year 1997-1998 and the school

year 1998-1999, the Commonweal th shall pay to each school

di strict which has an average daily nenbership of one thousand
five hundred (1,500) or less and a market value/incone aid ratio
of five thousand ten-thousandths (0.5000) or greater an anpunt
equal to seventy-five dollars ($75) multiplied by that
district's average daily nenbership.

Section 2502.30. Tenporary Special Aid to School Districts
Suffering Loss of Tax Revenue Due to Reduction in Assessed
Val uati on of Taxable Property.--(a) Tenporary special aid shal
be paid in fiscal years 1994-1995, 1995-1996, 1996-1997 [and],
1997-1998, 1998-1999 and 1999-2000 to school districts

experiencing a severe reduction in |ocal revenue due to a
decline in the assessed val ue of taxable properties. The

all ocation to these districts shall be determ ned by multiplying
the reduction in assessed val ue between 1985-1986 and 1992- 1993
by the 1992-1993 real estate mllage rate. This aid shall be
paid fromundistributed funds not expended, encunbered or
commtted fromappropriations for grants and subsidies made to
t he Departnent of Education. No other funds shall be used for
assi stance under this section. These funds shall be sufficient
to provide tenporary relief to seven school districts in fiscal
year 1995-1996 at seventy-five per centum (75% of the funds
received in fiscal year 1994-1995, in fiscal year 1996-1997 at
fifty per centum (50% of the funds received in fiscal year
1994-1995 [and], in fiscal year 1997-1998 [and], 1998-1999 and

in fiscal year 1999-2000 at twenty-five per centum (25% of the

funds received in fiscal year 1994-1995. This section shal

expire COctober 1, [1999] 2000.
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(b) Paynments made pursuant to subsection (a) shall be paid
froma restricted recei pt account, which is hereby established,
for such paynents. Funds shall be transferred by the Secretary
of the Budget to the restricted account only to the extent
necessary to nmake the paynents authorized by this section. The
noney in the restricted account is hereby appropriated fromthe
account for purposes of this section.

Section 43 16. The act is anended by adding a section to
read:

Secti on 2502. 36. Basi ¢ Educati on Fundi ng for 1998-1999

School Year.--For the 1998-1999 school year, the Commbnweal t h

shall pay to each school district a basic educati on fundi ng

al |l ocati on which shall consist of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

allocation for the 1997-1998 school year pursuant to section

2502. 35.

(2) A base suppl enent payable to qualifyi ng schoo

districts.

(i) To qualify for the base suppl enment, a school district's

1999- 2000 nar ket val ue/incone aid ratio nmust be equal to or

greater than four thousand ten-thousandths (0.4000).

(ii) The base supplenent is calculated for qualifying school

districts as follows: nultiply the school district's 1999-2000

mar ket value/incone aid ratio tines its 1998-1999 average daily

menbership: nultiply this product tines seventy mllion five

hundred t housand doll ars ($70, 500, 000): divide the resultant

product by the sum of the products of the 1999-2000 narket

val ue/incone aid ratio tines the 1998-1999 average daily

menbership for all qualifying districts.

(3) A growth supplenent is calculated for qualifying schoo
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districts as follows: nultiply the increase in average daily

menbershi p between the 1997-1998 and 1998-1999 school vyears

ti mes four hundred dollars ($400).

(4) A poverty suppl enent to qualifying school districts.

(i) To qualify for the poverty suppl enent, the nunber of

children in lowincone famlies residing in the district for the

1998 cal endar year divided by the district's average daily

menbership for the 1998-1999 school year nust be greater than or

equal to ten per centum (109 .

(ii) The poverty supplenent is calculated for qualifying

school districts by nultiplying the nunber of children in | ow

incone fanmilies as defined in section 2501(21) residing in the

district for the 1998 cal endar year tines fifty dollars ($50).

(5) Each school district will be guaranteed a m ni num

i ncrease to be cal cul ated as fol |l ows:

(i) Each school district with a 1999-2000 nar ket

val ue/incone aid ratio equal to or greater than seven thousand

t en-t housandths (0. 7000) will receive additional funding, as

necessary, so that the sumof the anmounts in clauses (2), (3),

(4) and (5) will equal at | east four per centum (4% of the

anount in clause (1).

(ii) Each school district with a 1999-2000 narket

val ue/incone aid ratio | ess than seven thousand ten-thousandt hs

(0.7000) will receive additional funding, as necessary, so that

the sum of the anpunts in clauses (2), (3), (4) and (5) wll

equal at | east one per centum (1% of the anpunt in clause (1).

Section 34 17. Sections 2509.1 and 2509.5 of the act are
anmended by addi ng subsections to read:
Section 2509.1. Paynents to Internediate Units.--* * *

(b.7) Up to nine mllion five hundred thousand doll ars
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($9, 500, 000) may be utilized for prograns adni ni stered and

operated during the 1999-2000 school year for institutionalized

children by internediate units as established in subsection

(b.1).
Section 2509.5. Special Education Paynents to School

Districts.--* * *

(u) During the 1999-2000 school year, each school district

shal | be pai d:

(1) an anpbunt to be deternmined by nmultiplying fifteen

percent (15% of its school -age average daily nenbershi p by one

t housand three hundred fifteen dollars ($1,315);: and

(2) an anmpbunt to be determ ned by nultiplying one percent

(199 of its school -age average daily nenbership by fourteen

t housand five hundred thirty-five dollars ($14,535).

(v) During the 1999-2000 school year, a portion of the funds

appropriated to the Departnent of Educati on for speci al

educati on shall be avail able to provi de suppl enmental funding for

speci al education to school districts which operate speci al

educati on prograns. Only school districts that qualify under the

provi si ons of subsection (w) shall be eligible to receive the

suppl enent al speci al educati on fundi ng.

(w) School districts shall qualify for suppl enental paynents

under subsection (v) if:

(1) (i) the school district's special education

expendi tures for the 1996-1997 school year as a percentage of

the sum of the school district's 1996-1997 school year

expendi tures for requl ar educati on, vocati onal -techni cal

educati on and special education is equal to or greater than the

speci al educati on expenditures of all school districts for the

1996- 1997 school year as a percentage of the sum of the 1996-
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1997 school year expenditures of all school districts for

requl ar educati on, vocati onal -techni cal educati on and speci al

(ii) the school districts nmarket value/incone aid ratio for

the 1998-1999 school year is equal to or greater than five

t housand four hundred ten thousandths (0.5400);: and

(iii) the school district's equalized nmllage for the 1996-

1997 school year is equal to or greater than si xteen and one

half (16.5): or

(2) The school district satisfies the criterion set forth in

clause(1) (i), does not satisfy the criterion set forth in cl ause

(1)(ii) but the school district's equalized nillage for the

1996- 1997 school year is equal to or greater than twenty and six

tenths (20.6).

(3) The school district does not satisfy the criteria of

clause (1) or (2) but does satisfy the foll ow ng:

(i) the nunber of school -age children in | owincone famlies

as defined in section 2501(21) for cal endar year 1997 i s equal

to or greater than ten percent (10% of the school district's

1997- 1998 school year average daily nmenbershi p; and

(ii) the school district's market value/incone aid ratio for

the 1998-1999 school year is equal to or greater than five

t housand four hundred ten thousandths (0.5400).

(x) CQualifying school districts shall receive an additi onal

twenty percent (20% of the anount cal cul ated i n subsecti on

(u)(1). The anmpbunt shall be paid pursuant to the paynent

schedul e established in subsection (c).

(y) Additionally, during the 1999-2000 school year, each

school district of the first class or first class A belonging to

an internediate unit the boundary of which is coterm nous with
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that of the school district shall receive a proporti onate share

of ten mllion three hundred thousand dollars ($10, 300, 000)

based on the anpunt received by its coterninous internedi ate

unit for the cost of operating and admi ni stering classes or

schools for students with exceptionalities as approved by the

departnent for the 1990-1991 school year. This anount shall be

added to the school district's paynent under subsection (v):

Provi ded, however, That during the 1999- 2000 school year, no

school district of the first class or first class A shal

recei ve | ess paynent under this subsecti on and subsecti on (V)

than the amount of the paynents the school district's

coternmi nous internediate unit received during the 1997-1998

school year under section 2509.1(d)(3).

(z) During the 1999-2000 school year, a school district with

an incidence rate of mldly and severely disabl ed students

greater than one hundred thirty percent (130% of the Statew de

average incidence rate of mldly and severely di sabl ed students

shall qualify to receive a supplenental paynment, as specified in

this subsection, from funds appropriated to the departnent for

speci al education. A school district's incidence rate of mldly

and severely di sabl ed students shall be cal cul ated by di vi di ng

the school district's 1997 child count of students with

disabilities coll ected and reported under sections 611(d)(2) and

618(a) of the Educationof the Handicapped | ND VI DUALS W TH <—

DI SABI LI TI ES EDUCATI ON Act (Public Law 91-230, 20 U.S.C. 8§

1411(d)(2) and 1418(a)) and 64 34 C.F.R § 300.750 by the school <—

district's 1997-1998 total enroll nent reported to the

departnent. The Statew de average i ncidence rate of mldly and

severely di sabl ed students shall be cal cul ated by dividing the

Statewide total 1997 child count of students with disabilities
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for all school districts by the 1997-1998 St atew de total

enroll nent for all school districts. The paynent to a qualifying

school district shall be calculated as follows: (1) subtract

one hundred thirty percent (130% of the Statew de average

i nci dence rate fromthe school district's incidence rate; (2)

multiply the difference obtained in paragraph (1) by the school

district's 1998-1999 school year average daily menbershi p; and

(3) nmultiply the product obtained in paraqgraph (2) by one

t housand three hundred fifteen dollars ($1, 315).

(aa) For the 1999-2000 school year, the sum of paynents to

school districts recei ved under subsections (u), (v), (y) and

(z) nust be greater than or equal to one hundred and two percent

(10299 of the paynments school districts for the 1998-1999 school

vear under subsections (p), (q) and (t).

SECTI ON 18. THE ACT | S AVENDED BY ADDI NG A SECTI ON TO READ
SECTI ON 2509.12. Al D RATI O GUARANTEE. - - DURI NG THE 1999- 2000

SCHOCOL YEAR AND EACH SCHOOL_YEAR THEREAFTER, THE COMVONWEALTH

SHALL PAY TO EACH SCHOOL DI STRI CT THE GREATER OF

(A)  THE COMVONWEALTH PAYMENTS TO THE SCHOOL DI STRI CT

PURSUANT TO SECTI ON 2509.5 DURI NG THE PRI OR SCHOOL YEAR;

(B) THE AMOUNT DUE THE SCHOOL DI STRI CT UNDER SECTI ON 2509. 5;

R
(Q) THE PRODUCT CF:

(1) THE DI STRICT'S MARKET VALUE/ PERSONAL | NCOVE AID RATIO

REPORTED BY THE DEPARTMENT OF EDUCATI ON FOR THE CURRENT SCHOCL

YEAR OR FI VE THOUSAND TEN THOUSANDTHS (.5000), WHICHEVER | S

GREATER; AND

(2) THE DI STRICT' S EXPENDI TURES ON SPECI AL EDUCATI ON

PROGRAMS | N THE SCHOOL YEAR THREE (3) YEARS BEFORE THE YEAR FOR

VWH CH THESE PAYMENTS ARE TO BE MADE. FOR THE CALCULATI ON UNDER
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TH'S SUBSECTION, A DI STRICT'S EXPENDI TURES ON SPECI AL EDUCATI ON

PROGRAMS SHALL BE:

(1) FOR EACH SCHOOL DI STRI CT BELONG NG TO AN | NTERVEDI ATE

UNI T, THE BOUNDARY OF WHICH IS NOT COTERM NOUS W TH THAT OF THE

DI STRICT, THE AMOUNT REPORTED FOR FUNCTI ON CODE 1200-000 ON I TS

ANNUAL _FI NANCI AL REPORT ( PDE-2057) AS CERTI FI ED BY THE

DEPARTMENT OF EDUCATI ON ON THE DATE THE COVMONWEALTH S BUDCET | S

ENACTED FOR THAT SCHOOL YEAR.

(1) FOR EACH SCHOOL DI STRICT BELONG NG TO AN | NTERMEDI ATE

UNI T, THE BOUNDARY OF WHICH IS COTERM NOUS W TH THAT OF THE

D STRICT, THE AMOUNT REPORTED BY THE | NTERVEDI ATE UNIT AS "TOTAL

AVAI LABLE FOR I NSTRUCTION' ON I TS FI NAL_EXPENDI TURE REPORT- -

SPECI AL_EDUCATI ON PROGRAMS (PDE-2115) AS CERTI FI ED BY THE

DEPARTMENT OF EDUCATI ON ON THE DATE THE COVMONWEALTH S BUDCET | S

ENACTED FOR THAT SCHOOL YEAR.

Section 45 19. Section 2595(a) of the act, reenacted and <—
anended April 27, 1998 (P.L.270, No.46), is anended and the
section is anended by addi ng a subsection to read:

Section 2595. School Performance Incentives.--(a) The
purpose of this section is to establish a program of school
performance incentives to reward significant educati onal

i nprovenents, to encourage accountability prograns with school

districts, to evoke further school performance inprovenent and

to foster collegial participation by school enployes in

i mprovi ng school performance.

* * %

(f.1) Up to one nmllion dollars ($1, 000, 000) of the

al l ocation for school performance fundi ng under this section

shall be used to fund an i ncentive programfor School District

Per f or mance Measures (SDPM to be based upon the indivi dual
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perfornmance of enpl oyes of a school district.

(1) School districts shall apply annually for an SDPM award

in a format establi shed by the Departnment of Educati on.

(2) The Departnent of Education shall review school district

pr of essi onal teacher accountability plans that contain

differenti ated rewards and sancti ons based on i ndividual job

per f or nance.

(3) The Departnent of Education shall review the subnmtted

school district accountability plans and rate them for inpact on

t he i ndi vidual enpl oye according to financial and progranmatic

measures, including conpensation and trai ni ng and ot her rewards

and sancti ons.

(4) The Departnent of Education shall use the total inpact

of each plan tinmes the nunber of professional staff affected in

the school district to award SDPM i ncentive grants to school

districts.

(5) |If the anpunt for awards under this subsecti on exceed

the anpunt allocated for that purpose, the awards shall be

reduced to refl ect the anpunt all ocat ed.
Seeti-on—16—TFhis—aect—shalltakeeffectJuly1—1999——or <—
) i v whiel P .
SECTION 20. THE ACT |'S AMENDED BY ADDI NG AN ARTI CLE TO READ: <—

ARTI CLE XXVI - 1.

M SCELLANEQUS.

SECTI ON 2601-1. RESTRICTI ON ON DOVESTI C PARTNER BENEFI TS. - -

(A)  NO STATE-OMED COLLEGE OR UNIVERSITY OR COVMUNITY COLLEGE

SHALL PROVI DE HEALTH | NSURANCE OR OTHER HEALTH CARE BENEFI TS TO

AN | NDI VI DUAL VWHO LI VES TOGETHER W TH AN EMPLOYE OF THE COLLEGE

OR UNIVERSITY UNLESS THE INDIVIDUAL IS A SPOUSE OR CH LD OF THE
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(B) NO STATE- RELATED UN VERSI TY SHALL RECEI VE OR EXPEND ANY

FUNDS FOR ANY PURPOSE OUT OF ANY NONPREFERRED APPROPRI ATI ON OF

THE COVMONWEALTH DURI NG ANY TIME THAT THE UNIVERSITY | S

PROVI DI NG HEALTH | NSURANCE OR OTHER HEALTH CARE BENEFI TS TO AN

I NDI VI DUAL WHO LI VES TOGETHER W TH AN EMPLOYE OF THE UNI VERSI TY

UNLESS THE INDIVIDUAL IS A SPOUSE OR CH LD OF THE EMPLOYE.

(€O NOTHING IN THI' S SECTION SHALL REQUI RE ANY COLLEGE OR

UNI VERSITY TO OFFER THE FULL RANGE OF BENEFI TS REFERRED TO I N

© o0 N oo o A~ wWw N P

SUBSECTION (A) OR (B).

=Y
o

(D) THI'S SECTION SHALL NOT BE CONSTRUED TO SUPERSEDE OR

=
=

PREEMPT A COLLECTI VE BARGAI NI NG AGREEMENT OR OTHER CONTRACT | N

=
N

EFFECT ON THE EFFECTI VE DATE OF THI S SECTI ON WHI CH SPECI FI CALLY

=
w

PROVI DES FOR ANY BENEFI TS PROHI Bl TED UNDER THI' S SECTI ON, BUT

H
o

TH'S SECTI ON SHALL APPLY TO ANY RENEVWALS OF THE AGREEMENT OR

%
9

(E) AS USED IN TH' S SECTION, THE FO.LON NG WORDS AND PHRASES

=Y
(e}

=
\l

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

=Y
oo

"CH LD' SHALL MEAN ANY OF THE FOLLOW NG

=
O

(1) A BLOOD DESCENDANT CF THE FI RST DEGREE.

N
o

(2) A LEGALLY ADOPTED CHI LD, I NCLUDING A CHI LD LI VING

N
=

WTH THE ADOPTI NG PARENTS DURI NG THE PERI GD OF PROBATI ON.

N
N

(3) A STEPCHI LD.

N
w

(4 ACHLD WHO IS SOLELY SUPPORTED BY THE EMPLOYE | F

N
~

THE EMPLOYE |S THE CH LD S LEGAL GJUARDI AN OR | F THE EMPLOYE

N
(63}

| S RELATED TO THE CH LD BY BLOOD OR MARRI AGE.

N
(e}

"SPOUSE" SHALL MEAN A CURRENT SPOUSE UNDER A LEGALLY

N
~

EXI STI NG MARRI AGE BETVWEEN | NDI VI DUALS OF THE OPPOSI TE SEX OR A

N
oo

FORMER SPOUSE VHO |'S ENTI TLED TO SUPPORT FROM THE EMPLOYE UNDER

N
(o]

A COURT ORDER.

30 SECTI ON 21. THE SUM OF $72, 000, 000 | S HEREBY APPROPRI ATED TO
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THE DEPARTMENT OF EDUCATI ON FOR DEPOSI T | NTO THE SCHOCOL DI STRI CT
LOAN FUND FOR THE ADM NI STRATI ON OF THE SCHOOL DI STRI CT LOAN
PROGRAM AND FOR THE | SSUANCE OF LOANS UNDER THE PROGRAM ANY
MONEYS | N THE FUND UNENCUMBERED AND UNEXPENDED ON JUNE 30, 2001,
SHALL LAPSE | NTO THE GENERAL FUND.

SECTI ON 22. NOTHI NG CONTAI NED I N THE ACT OF MARCH 10, 1949
(P.L.30, NO 14), KNOMWN AS THE PUBLI C SCHOOL CODE OF 1949, AND IN
PARTI CULAR SECTI ONS 691(C) AND 696 SHALL BE CONSTRUED TO EFFECT,
SUPERSEDE OR PREEMPT ANY PROVI SI ON OF THE ACT OF JULY 23, 1970
(P.L.563, NO 195), KNOW AS THE PUBLI C EMPLOYE RELATI ONS ACT, OR
ANY RI GHT, OBLI GATI ON OR PROCEDURE ARl SI NG THEREUNDER, | NCLUDI NG
THOSE RI GHTS, DUTI ES AND OBLI GATI ONS CONCERNI NG GOOD FAI TH
BARGAI NI NG AND NEGOTI ATI ON OF A NEW COLLECTI VE BARGAI NI NG
AGREEMENT. | N ALL SUCH CASES, THE PROCEDURES ARI SI NG UNDER THE
PUBLI C EMPLOYE RELATI ONS ACT AND ARTI CLE XI-A OF THE PUBLI C
SCHOCOL CODE OF 1949 SHALL BE DEEMED TO CONTRCL NEGOTI ATI ONS BY A
SCHOCL DI STRI CT, | NTERMEDI ATE UNI T OR AREA VOCATI ONAL- TECHNI CAL
SCHOCL AND AN EMPLOYEE ORGANI ZATI ON.

SECTI ON 23. SECTI ON 28(A) OF THE ACT AMENDI NG THE ACT
ENTI TLED "AN ACT AMENDI NG THE ACT OF MARCH 10, 1949 (P.L. 30,

NO. 14), ENTITLED " AN ACT RELATI NG TO THE PUBLI C SCHOOL SYSTEM

I NCLUDI NG CERTAI N PROVI SI ONS APPLI CABLE AS VELL TO PRI VATE AND
PARCCHI AL SCHOCLS; AMENDI NG REVI SI NG, CONSCLI DATI NG AND

CHANG NG THE LAWS RELATI NG THERETO,' FURTHER PROVI DI NG FOR

AUXI LI ARY SERVI CES AND FOR THE DEFI NI TI ONS OF "SCHOOL YEAR' AND
"CH LDREN IN LOW | NCOVE FAM LI ES"; AUTHORI ZI NG SCHOOL DI STRI CTS
TO | MPOSE DRESS CODES AND REQUI RE STUDENTS TO WEAR STANDARD
DRESS OR UNI FORMS; FURTHER PROVI DI NG FOR DI STRESSED SCHOCL

DI STRI CTS AND FOR BASI C EDUCATI ON GRANTS AND HI GHER EDUCATI ON
GRANTS FOR THE LI NK- TO- LEARN PROGRAM PROVI DI NG FOR CERTAI N
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PROCEDURES RELATI NG TO MANAGEMENT OF DI STRESSED FI RST CLASS
SCHOCL DI STRI CTS AND FOR TECHNOLOGY GRANTS TO NONPUBLI C AND
PRI VATE SCHOCLS; FURTHER PROVI DI NG FOR COMMUNI TY COLLEGE
REI MBURSEMENTS, SMALL SCHOOL DI STRI CT ASSI STANCE, BASI C
EDUCATI ON FUNDI NG PAYMENTS TO | NTERVEDI ATE UNI TS, SPECI AL
EDUCATI ON PAYMENTS TO SCHOOL DI STRI CTS, SCHOOL PERFORVANCE
I NCENTI VES AND CHARTER SCHOOL GRANTS; PROVI DI NG FOR COMMUNI TY
EDUCATI ON COUNCI LS, FOR THE OPERATI ON OF THE STATE SYSTEM OF
H GHER EDUCATI ON, FOR PAYMENTS ON ACCOUNT OF TRANSPORTATI ON OF
NONPUBLI C SCHOCL PUPI LS, FOR TEMPORARY SPECI AL Al D TO SCHOCL
DI STRI CTS SUFFERI NG LGSS OF TAX REVENUE DUE TO REDUCTI ON I N
ASSESSED VALUATI ON OF TAXABLE PROPERTY AND FOR | NCENTI VES FOR
ADM NI STRATI VE AND | NSTRUCTI ONAL CONSOLI DATI ON;  AND MAKI NG
REPEALS, " | S REPEALED.

SECTI ON 24. SECTION 23 OF TH S ACT SHALL BE RETROACTI VE TO
APRI L 27, 1998.

SECTION 25. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

(1) THE ADDI TI ON OF ARTICLE XXVI -1 OF THE ACT SHALL TAKE

EFFECT | MVEDI ATELY.

(2) TH'S SECTI ON SHALL TAKE EFFECT | MVEDI ATELY.

(3) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT JULY 1,
1999, OR | MVEDI ATELY, WH CHEVER | S LATER

B11L24RZ/ 19990S0652B1248 - 38 -



