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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 586 %%

I NTRODUCED BY O BRI EN AND OLI VER, OCTOBER 3, 2000

AS REPORTED FROM COWM TTEE ON RULES, HOUSE OF REPRESENTATI VES,
AS AVENDED, OCTOBER 11, 2000
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A RESOLUTI ON
Directing the Legislative Budget and Finance Committee to
conduct an econoni c/actuarial study of the nedical assistance
program adm ni stered by the Departnment of Public Welfare in
order to evaluate the adequacy of rates for inpatient and

out patient services provided by acute, psychiatric and

rehabilitation hospitals AND CONTRI BUTI ONS OF ADDI TI ONAL <—

COVMONVEALTH PAYMENTS TO HOSPI TALS.

WHEREAS, The nedi cal assi stance program insures access to
conprehensive health care services for |owincone individuals
and famlies or those with nedical expenses exceedi ng avail abl e
i ncone; and

WHEREAS, Over 1.4 mllion Pennsylvani ans participate each
nmonth in the medi cal assistance program and

WHEREAS, The Departnent of Public Welfare contracts with
acute, psychiatric and rehabilitation hospitals to provide
health care services to eligible persons; and

WHEREAS, Nearly five out of six Pennsylvania hospitals were

unabl e to cover operating expenses with patient revenues in

fiscal year 1999; and
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WHEREAS, Medi cal asst+stanee ASSI STANCE hospital fee-for- <—
service inpatient base rates are only 1.5% above their 1995
| evel ; and

WHEREAS, A national study denonstrates that Pennsyl vani a
medical—assistanee MEDI CAL ASSI STANCE paynents have contri buted <—
to these | osses by naking paynents to hospitals covering only
77¢ for every dollar of costs incurred in treating redieal <—
asststanee MEDI CAL ASSI STANCE patients, ranking Pennsyl vani a <—
45t h anong states; and

WHEREAS, Pennsyl vani a hospitals' bond ratings continue to be
downgr aded; and

WHEREAS, Pennsyl vania has no public hospitals to care for the
medically indigent; therefore be it

RESCLVED, That the House of Representatives direct the
Legi sl ati ve Budget and Fi nance Conmittee to conduct an
econoni ¢/ actuarial study of the medical—assistanee MEDI CAL <—
ASSI STANCE programto ascertain the adequacy of rates for
i npati ent and outpatient hospital care to insure the continued
avai lability and accessibility of hospital care in this
Commonweal th; and be it further

RESCLVED, That the Legislative Budget and Finance Comm ttee's
report should include, but not necessarily be limted to, an
eval uati on of the adequacy of hospital paynment rates by
exam ning the foll ow ng:

(1) Paynent to cost conparisons for both medieal <—
asststanee MEDI CAL ASSI STANCE fee-for-service and nmanaged <—
care inpatient and outpatient services provided by hospitals.

(2) Contribution of medical—assistanee MEDI CAL <—
ASSI STANCE paynents to hospital patient care margins.

(3) Conparison of Pennsylvani a Medieaid MEDI CAL <—
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1 ASSI STANCE hospital paynments to Medieatd MEDI CAL ASSI STANCE <—
2 hospi tal paynments nade in other states.

3 (4) The degree to which Pennsylvania hospitals' costs

4 are greater or |less than expected when conpared to other

5 simlar hospitals nationally.

6 (5) CONTRI BUTI ON OF ADDI TI ONAL COVWONWEALTH PAYMENTS TO  <—
7 HOSPI TALS;

8 and be it further

9 RESCLVED, That the Legislative Budget and Fi nance Comm ttee
10 report its findings to the House of Representatives no |ater
11 than March 1, 2001.
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