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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 26806 %%

| NTRODUCED BY DeWEESE, LEDERER, OLI VER, BELARDI, CGEORGE
CALTAG RONE, BELFANTI, WOINARCSKI, HARHAI, M COHEN, ROEBUCK,
DALEY, ROBI NSQN, SCRI MENTI, SHANER, WALKO, PETRARCA, MELIQ
FRANKEL, YOUNGBLOOD, PETRONE, EVANS, LUCYK, THOVAS, BI SHOP
RAMOS AND HASAY, AUGUST 9, 2000

REFERRED TO COWM TTEE ON FI NANCE, AUGUST 9, 2000
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AN ACT
Amrending Titles 24 (Education) and 71 (State Governnent) of the

Pennsyl vani a Consol i dated Statutes, further providing for

managenent of the Public School Enpl oyees' Retirenent Fund,

the State Enployees' Retirenment Fund and accounts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8521(a) of Title 24 of the Pennsylvani a
Consol i dated Statutes is anmended to read:

§ 8521. WManagenent of fund and accounts.

(a) Control and managenent of fund.--The nenbers of the
board shall be the trustees of the fund. Regardl ess of any other
provi sion of | aw governing the investnments of funds under the
control of an admi nistrative board of the State governnent, the
trustees shall have exclusive control and managenent of the said
fund and full power to invest the same, in accordance with the

provi sions of this section, subject, however, to the exercise of

t hat degree of judgnent, skill and care under the circunstances
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t hen prevailing which persons of prudence, discretion and
intelligence who are famliar with such matters exercise in the
managenent of their own affairs not in regard to specul ation,
but in regard to the permanent disposition of the fund,

consi dering the probable income to be derived therefromas well
as the probable safety of their capital. The trustees shall have
t he power to hold, purchase, sell, lend, assign, transfer, or

di spose of any of the securities and investnents in which any of
the noneys in the fund shall have been invested as well| as of
the proceeds of said investnments, including any directed
conmi ssi ons whi ch have accrued to the benefit of the fund as a
consequence of the investnents, and of any noneys bel onging to
said fund, subject in every case to neeting the standard of

prudence set forth in this subsection. Ten percent of the

nonetary value of all stock or options transactions traded in

each fiscal year shall be traded through the Phil adel phia Stock

Section 2. Section 5931(a) of Title 71 is anmended to read:
§ 5931. Managenent of fund and accounts.

(a) Control and managenent of fund.--The nenbers of the
board shall be the trustees of the fund. Regardl ess of any other
provi sion of |aw governing the investnents of funds under the
control of an admi nistrative board of the State governnent, the
trustees shall have exclusive control and managenent of the said
fund and full power to invest the sanme in accordance with the
provi sions of this section, subject, however, to the exercise of
t hat degree of judgnent, skill and care under the circunstances
t hen prevailing which persons of prudence, discretion and

intelligence, who are famliar with such matters, exercise in
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t he managenent of their own affairs not in regard to

specul ation, but in regard to the permanent disposition of the
funds, considering the probable incone to be derived therefrom
as well as the probable safety of their capital. The trustees
shall have the power to hold, purchase, sell, lend, assign,
transfer or dispose of any of the securities and investnments in
whi ch any of the noneys in the fund shall have been invested as
wel | as of the proceeds of said investnents, including any

di rected conm ssions which have accrued to the benefit of the
fund as a consequence of the investnents, and of any noneys

bel onging to said fund, subject in every case to neeting the

standard of prudence set forth in this subsection. Ten percent

of the nonetary value of all stock or options transacti ons

traded in each fiscal year shall be traded through the

Phi | adel phi a St ock Exchange.

* * %

Section 3. This act shall take effect in 60 days.
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