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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 17745

| NTRODUCED BY STURLA, MYERS, MELI O, HENNESSEY, DeWEESE, COY,
WOINARCSKI , GORDNER, LAUGHLI N, BELFANTI, MCALL, SOLOBAY
GLADECK, MJNDY, SEYFERT, M COHEN, GRUCELA, SAI NATO
SCRI MENTI, VAN HORNE, TRELLO, MANDERI NO, PRESTON, JAMES
NI CKOL, READSHAW CURRY, STABACK, M CHLOVIC, HARHAI, BROWNE
PETRARCA, WASHI NGTON, BATTI STO, JOSEPHS, ADOLPH AND BELARDI ,
JUNE 30, 1999

REFERRED TO COW TTEE ON URBAN AFFAI RS, JUNE 30, 1999
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AN ACT

Amendi ng the act of Decenber 3, 1959 (P.L.1688, No.621),

entitled, as anended, "An act to pronote the health, safety
and wel fare of the people of the Commonweal th by broadeni ng
t he market for housing for persons and fam lies of |ow and
noderate i nconme and all eviating shortages thereof, and by
assisting in the provision of housing for elderly persons

t hrough the creation of the Pennsylvania Housing Fi nance
Agency as a public corporation and gover nnment
instrumentality; providing for the organization, menbership
and administration of the agency, prescribing its general
powers and duties and the manner in which its funds are kept
and audited, enpowering the agency to nake housing | oans to
qgqual i fied nortgagors upon the security of insured and

uni nsured nortgages, defining qualified nortgagors and
providing for priorities anong tenants in certain instances,
prescribing interest rates and other terns of housing | oans,
permtting the agency to acquire real or personal property,
permtting the agency to make agreenments with financial

institutions and Federal agencies, providing for the purchase

by persons of |ow and noderate inconme of housing units, and

approving the sale of housing units, permtting the agency to

sell housing |oans, providing for the pronul gati on of

regul ations and fornms by the agency, prescribing penalties
for furnishing false information, enpowering the agency to
borrow noney upon its own credit by the issuance and sal e of
bonds and notes and by giving security therefor, permtting

t he refundi ng, redenption and purchase of such obligations by
t he agency, prescribing remedies of holders of such bonds and

not es, exenpting bonds and notes of the agency, the incone
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therefrom and the incone and revenues of the agency from
taxation, except transfer, death and gift taxes; making such
bonds and notes | egal investnents for certain purposes; and
i ndi cati ng how the act shall becone effective,” establishing
t he Hone Mortgage | nsurance Program and creating the Housing
I nsurance Fund.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of Decenber 3, 1959 (P.L.1688, No.621),
known as the Housi ng Fi nance Agency Law, is anmended by addi ng an
article to read:

ARTICLE IV.-D

HOVE_MORTGAGE | NSURANCE PROGRAM

Secti on 401-D. Definitions.--For the purpose of this

article, the term"fund" shall nmean the Housi ng | nsurance Fund

created under secti on 402-D

Secti on 402-D. Housi ng | nsurance Fund.--(a) There is hereby

created under the jurisdiction of the agency, or any nonprofit

corporate subsidiary it may create for this purpose, an

i nsurance reserve fund call ed the Housi ng | nsurance Fund.

(b) There shall be paid into the fund:

(1) Al npney appropriated by the General Assenbly for

i nclusion in the fund.

(2) Al proceeds fromthe i ssuance of bonds by the agency

for inclusion in the fund.

(3) Al premuns collected under the Hone Mortgage | nsurance

(4) Al interest, dividends and gains frominvestnent of

nmoney of the fund.

(5) Any other noney available to the agency which it

deternmines to use for this purpose.

(c) Money held in the fund shall be used to make paynents
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pursuant to hone nortgage i nsurance contracts, to pay any or al

expenses of adm ni strati on and operati on of the Home Mortgage

| nsurance Programand to nmaintain the fund at an anpunt equal to

prudent nini rum i nsurance reserves as detern ned by the agency.

Secti on 403-D. Hone Mbrtgage | nsurance Proqgram --The agency,

or any nonprofit corporate subsidiary of the agency forned for

this purpose, shall have the authority to create, devel op

adm ni ster and supervise the adm ni strati on of the Hone Mortgage

| nsurance Programin cooperation with public or private nortgage

i nsurers to encourage hone ownership for | owincone and

noder at e-i ncone persons and fanmlies who are unabl e to purchase

a hone w thout nortgage i nsurance or sinilar credit

enhancenents. In this connection, the agency nay:

(1) Enter into contracts to insure, reinsure or coinsure the

repaynent of | oans secured by nortgages on single-famly owner -

occupi ed resi dences |located in this Conmbnweal t h.

(2) Procure reinsurance or coi nsurance or enter into

reci procal or interinsurance contracts fromand with any | ocal

agency, agency of the United States or any |licensed private

nortgage i nsurer or reinsurer.

(3) Neqgotiate, solicit, sell and otherwi se deal with hone

nortgage | oan i nsurance policies.

(4) Prescribe fornms of policies, establish prem uns and

ot herwi se i npl enent the Hone Mortgage | nsurance Program

Secti on 404-D. Eligibility Requirenents.--(a) To qualify

for | oan i nsurance pursuant to this article, a borrower shall be

a purchaser of a single-fam |y owner-occupi ed resi dence who i s

qualified and financially able to bear the usual expenses of

mai nt ai ni ng such resi dences and repayi ngq the | oan. The agency

may i nsure or issue conmtnents to i nsure | oans upon
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certification of an officer of an approved | ending i nstitution

that the borrower is qualified for the | oan according to

standard single-fanmily | endi ng practi ces and agency qui del i nes.

(b)Y The nortgage | oan shall exceed a ni nety-five (95)

percent | oan-to-value ratio, but shall not exceed a one hundred

(100) percent | oan-to-value ratio.

(c) The nortgage | oan and rel ated docunents shall contain

such terns as are satisfactory to the agency.

(d) A borrower that is approved for nortgage i nsurance under

this article shall be required to conplete a hone ownership

counsel i ng program as approved by the agency.

Secti on 405-D. Loan Defaults.--The agency shall establish

procedures to be followed by |l ending institutions in the event

of a default on the | oan insured under this article. The agency

may require that, prior to subn ssion and paynent of a claim

the |l ending institution nust forecl ose and take possessi on of

the property or otherwi se acquire title and possessi on of the

property within the tine specified by the agency.

Secti on 406-D. Hone Mbrtgage | nsurance Prem uns. --The agency

shall fix nortgage i nsurance prem uns for the i nsurance of

nort gage | oans under the provisions of this article. The anpunt

of prem um need not be uniformfor all insured | oans.

Secti on 407-D. Status of Modrtgages as | nvestnments. --Loans

secured by nortgages, the paynent of which are i nsured by the

agency, shall be leqgal investnents for trust conpani es; banks:

i nvest nent conpani es; savi ngs banks; buil di ng and | oan

associ ati ons; executors, adm nistrators, guardi ans,

conservators, trustees and other fiduciaries; public and private

pensi on, profit-sharing and retirement funds; the State

Treasurer; and agenci es of the Conmbnweal t h.
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Secti on 408-D. Li censure Exenption.--The authority granted

to the agency by this article, or to any nonprofit corporate

subsidiary it nmay create for this purpose, is intended to be in

conpl ete substitution of all licensing, filing and ot her

carriers doing business in this Commonweal th and the agency or

its nonprofit corporate subsidiary.

Secti on 409-D. Expirati on. --The Housi ng | nsurance Fund

1
2
3
4
5 regulatory requirenents otherw se applicable to insurance
6
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created under this article, together with its statutory

10 functions and duties, shall expire on Decenber 31, 2004, unl ess

11 reestablished or conti nued by the General Assenbly. The

12 Legi sl ati ve Budget and Fi nance Comm ttee shall present to the

13 Ceneral Assenbly a report evaluating the fund by Decenber 31,

14 2003. This report shall provide the General Assenbly with a

15 recommendation as to whether the fund is to be continued and, if

16 so, the changes whi ch are suggested by the commttee to i nprove

17 the operation of the fund.

18 Section 410-D. Appropriation.

19 The sumof five mllion dollars ($5,000,000), or as nuch

20 thereof as nmay be necessary, is hereby appropriated fromthe

21 General Fund to the Pennsyl vani a Housi ng Fi nance Agency as a

22 continui ng appropriation to carry out the provisions of this

23 article. This appropriation shall | apse Decenber 31, 2004.

24 Section 2. This act shall take effect in 60 days.
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