PRINTER S N0 2016

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1651 *5e”

| NTRODUCED BY JAMES, MYERS, STEELMAN, WASHI NGTQON, LAUGHLI N
TRI CH, FRANKEL, LESCOVITZ, M COHEN, RAMOS, KI RKLAND,
STABACK, MELI O AND ARMSTRONG, JUNE 14, 1999

REFERRED TO COWM TTEE ON FI NANCE, JUNE 14, 1999
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” inposing a tax on the seller or transferer of
certain bonds, stocks, securities and various derivatives.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XI-E

SECURI TI ES TRANSFER TAX

Section 1101-E. Short Title.--This article shall be known

and nay be cited as the Pennsyl vania Securities Transfer Tax

Act .

Section 1102-E. Legi sl ati ve Purpose.--1t is hereby decl ared
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to be the legislative intent to provide a disincentive to

fi nanci al specul ative activity destructive to the econonmc well -

being of this Commonwealth and its citizens; to encourage stable

i nvestnent and job creation; and to enhance Conmmpbnweal t h

revenues Wi thout harmto the lives or health of the peopl e.

Section 1102-E. Definitions.--The foll owi ng words when used

in this article shall have the neani ngs ascribed to themin this

secti on:

"Bond." A certificate or evidence of a debt on which the

i ssui ng conpany or governnental body pronm ses to pay the hol ders

of that bond a specified anpbunt of interest for a specified

length of tinme and to repay the face anount of the bond on the

expirati on date

"Derivative." A financial security whose value is linked to

an underl yi ng asset.

"Future." A derivative involving an agreenent to buy or sel

a commpdity or financial instrument sonetine in the future.

"Option." A derivative involving an agreenent that conveys

the right, but not the obligation, to buy or sell a particul ar

commpdity or financial instrunent at a certain price for a

limted tine.

"Security." A witten instrument which neets all of the

following criteri a:

(1) |Is issued in a bearer or regi stered form

(2) |Is of a type commonly dealt in upon securities exchanges

or nmarkets or commonly recogni zed in any area in which that

security is issued or dealt in as a nedium for investnent.

(3) |Is either one of a class or series or by its terns is

divisible into a class or series of instrunents.

(4) Evidences a share, participation or other interest in
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property or in an enterprise or evidences an obligati on of the

i ssuer.

"Stock." A witten certificate which evidences the ri ght of

the hol der thereof to participate in the general nmnagenent of

the i ssuer and to share proportionally in the issuer's net

profits or earnings and in the distribution of assets on

di ssol uti on.

"Swap." A derivative involving an exchange of paynent

obligati ons between two or nobre parti es.

Section 1103-E. | nposi ti on of Tax.--(a) Except as provi ded

in section 1104-E, there is hereby i nposed on the sale or

transfer of any bond, stock, security, future, option, swap or

derivative a tax payable by the seller or transferer.

(b) The rate of tax payable by the seller or transferer

shall be as foll ows:

(1) Two-tenths of one per cent of the face val ue of any

stock, bond or security.

(2) Two-tenths of one per cent of the value of the

under | yi ng asset supporting any derivative, future, option or

swap.

Secti on 1104-E. Exenpti ons. --The provi sions of this article

shall not apply to any bonds or securities issued by the Federal

Governnent or the Conmmbnweal t h.

Secti on 1105-E. Regul ati ons. - - The Departnent of Revenue

shall promnmul gate all reqgul ati ons necessary to i npl enent,

adm ni ster and enforce the provisions of this article.

Section 2. This act shall take effect January 1, 2000.
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