PRINTER S NO. 1477

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1287 =5

| NTRODUCED BY TRI CH, VEON, SANTONI, GRUCELA, DALEY, LAUGHLI N,
ROBI NSON, TANGRETTI, BELFANTI, OLIVER, MCALL, SHANER, SURRA,
SOLOBAY, PESCI, MELIO STURLA, TRAVAG.I O, BARRAR, W LLI AMS5,
COSTA, HARHAI, JOSEPHS, TRELLO, MANDERI NO, KENNEY, HANNA,
JAMES AND STEELMAN, APRIL 14, 1999

REFERRED TO COW TTEE ON FI NANCE, APRIL 14, 1999
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AN ACT

Establishing a fund to provide incentives for postgraduate
Pennsyl vani a resi dence retention.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. PRIDE fund established.

A fund is created to help finance coll ege education for
eligible students. It shall be known as the PRI DE Fund. Moneys
shall be credited to the fund fromrevenues received from
personal incone tax revenues, up to $200, 000, 000 annually.
Section 2. Purpose.

Fromthe PRIDE Fund, a loan of up to $2,500 a year and not
nore than $10,000 a year in the aggregate shall be given to each
eligible student in order to retain that student's residence in
Pennsyl vani a after graduati on.

Section 3. Eligibility.

To be eligible for a | oan, a student shall:
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(1) Be enrolled as a full-tine student in an institution

of higher learning which is located in this Commonweal t h.

(2) Have lived in this Coomonwealth for at |east one
year prior to enroll nment.

(3) Be enrolled in a degree-related or certificate-
rel ated program

(4) Mintain the academ c equivalent of at least a 3.0
grade point average out of a maxi mum of four points in high
school and in the degree-related or certificate-rel ated
program

(5) Sign an agreenent that he or she shall, follow ng
conpl etion of the program nmintain residency and enpl oynent
in this Comonweal th for at | east two years.

Section 4. Loan forgiveness.

For each year, after program conpletion, that a | oan
reci pient maintains residency and enploynent in this
Commonweal th, he or she shall not have to repay $2,500 of the
total armount borrowed. A maxi mum of $10,000 in | oan indebtedness
may be forgiven under this section.

Section 5. Change in residency.

If a loan recipient noves out of this Comonweal t h, any
out standi ng | oan i ndebt edness shall be repaid along with
interest at the rate of 8% per year and shall be repaid within
ten years of the loan's initiation date.

Section 6. Adm nistration.

The Pennsyl vani a H gher Educati on Assi stance Agency shal
adm ni ster the program and nay pronul gate any regul ati ons which
are necessary to do so. The Pennsyl vani a Hi gher Education
Assi stance Agency shall report annually to the General Assenbly

on the status of the fund and the program
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Section 7. Acronym

The acronym "PRIDE" stands for "Performance Rewards |nvesting

1

2

3 Dividends in Education.”

4 Section 8  Effective date.
5

This act shall take effect July 1, 1999.
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