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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 186 *5ue”

| NTRODUCED BY O BRI EN, BUXTON, READSHAW LEDERER, BELFANTI
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AN ACT

Amendi ng the act of Decenber 14, 1988 (P.L.1192, No. 147),
entitled "An act requiring nunicipal retirenent systens to
pay special ad hoc postretirenent adjustnents to certain
retired police officers and firefighters; providing for the
financing of these adjustnents; providing for the
adm ni stration of the Commonweal th's rei mbursenents for these

adj ustmrents; and maki ng repeals,” further defining "special

ad hoc nmunicipal police and firefighter postretirenent

adjustnent”; and further providing for special ad hoc

adj ust nment s.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "special ad hoc rnuni ci pal
police and firefighter postretirenment adjustnment” in section 102
of the act of Decenber 14, 1988 (P.L.1192, No.147), known as the
Speci al Ad Hoc Municipal Police and Firefighter Postretirenent
Adj ustnent Act, is anended to read:

Secti on 102. Definitions.

The foll ow ng words and phrases when used in this act shal
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have the neanings given to themin this section unless the
context clearly indicates otherw se:

* %

"Speci al ad hoc nunicipal police and firefighter
postretirenment adjustnment.” An increase in or change in the
anount of a retirenment annuity, retirenent benefit, service
pensi on or disability pension benefit granted or effective after
active enpl oynent ceases[, as provided for on a one-tine basis
under this statute].

Section 2. Section 301 of the act is anended to read:
Section 301. Entitlenent to special ad hoc [adjustnent]

adj ust nent s.

A municipal retirement systemshall pay a retired police
officer or firefighter [a] special ad hoc nunicipal police and

firefighter postretirenment [adjustnent] adjustnents under this

chapter if all of the follow ng apply:

(1) The retiree has term nated active enploynent with
the municipality as a police officer or firefighter.

(2) The retiree is receiving a retirenent annuity,
retirement benefit, service pension or disability pension
benefit froma municipal retirenment systemon the basis of
active enploynment with a nunicipality as a police officer or
firefighter.

(3) [The] (i) Wth respect to eligibility for the first

speci al ad hoc adjustnent under section 302, the retiree

began receiving the retirenment annuity, retirenent
benefit, service pension or disability pension benefit
before January 1, 1985.

(ii) Wth respect to eligibility for the second

speci al ad hoc adjustnent under section 302.1, the
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retiree began receiving the retirenment annuity,

retirenent benefit, service pension or disability pension

benefit before January 1, 1994.

Section 3. The heading of section 302 of the act is anended
to read:

Section 302. Amount of first special ad hoc adjustnent.

* * %

Section 4. The act is anmended by adding a section to read:

Section 302.1. Anount of second special ad hoc adjustnent.

(a) GCeneral rule.--Except as provided i n subsections (b) and

(c), a nunicipal retirenent systemshall pay a retired police

officer or firefighter a special ad hoc nunicipal police and

firefighter postretirenent adjustnent under section 301, as

foll ows:

(1) The sumof $25 a nonth, if on January 1, 1998, the

retiree has been retired at | east five years but | ess than

(2) The sumof $50 a nonth, if on January 1, 1998, the

retiree is totally di sabled and has been retired | ess than

(3) The sumof $75 a nonth, if on January 1, 1998, the

retiree has been retired at | east ten years but |ess than 20

(4) The sumof $150 a nonth, if on January 1, 1998, the

retiree has been retired at | east 20 years.

(b)) Limtation.--1f, under section 301, a retiree is

entitled to be paid a special ad hoc nunici pal police and

firefighter postretirenent adjustnent by nore than one nuni ci pal

retirenent system the anpbunt of the special ad hoc adjustnent

under subsection (a) shall be reduced so that the total of al
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t hese adjustnents paid to the retiree does not exceed the anpunt

specified in subsection (a).

(c) Modification in anount of postretirenent adjustment.--In

a municipality where, as of the nost recent actuarial val uation

prepared under the act of Decenber 18, 1984 (P.L. 1005, No. 205),

known as the Mini ci pal Pensi on Pl an Fundi ng St andard and

Recovery Act, the actuarial val ue of aggreqgated assets as a

percent age of the aggreqgated actuarial accrued liabilities of

the nunicipality's retirenent systens is less than 50% if a

retiree entitled to receive a special ad hoc nunici pal police

and firefighters postretirenent adjustnent receives a

postretirenent adjustnent fromthe applicabl e nunicipal police

or paid firefighters retirenent systemafter the effecti ve date

of this section, the anobunt of the special ad hoc postretirenent

adj ust nent under subsection (a) shall be reduced by the total

anount of any muni ci pal postretirenent adjustnent.

(d) Construction.--Nothing in subsections (b) and (c) shal

be construed to reduce the anpunt of any retirenent annuity,

retirenent benefit, service pension or disability pension

benefit payable to a retiree i medi ately prior to the effective

date of this section.

Section 5. Section 303 of the act is anmended to read:
Section 303. Paynment of special ad hoc [adjustnent]

adj ust nent s.

[ The special ad hoc adjustnent is] Special ad hoc adjustnents

shall be effective on the date of the first paynent of the

retiree's retirenent annuity, retirenment benefit, service

pensi on or disability pension benefit due after Decenber 31,

1988[.], with respect to the first special ad hoc adjustnent and

after Decenber 31, 1997, with respect to the second speci al ad
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1 hoc adjustnent. The rmunicipal retirenment systemshall pay this
2 as soon as practicable after that and shall include in the first
3 paynment any onmitted anount payabl e between the effective date of
4 the adjustnment and the date of the first paynent.

5 Section 6. The anmendnent or addition of sections 102, 301,

6 302, 302.1 and 303 of the act shall be retroactive to January 1,
7 1998.

8 Section 7. This act shall take effect immediately.
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