HOUSE AVENDED
PRI OR PRINTER S NOS. 810, 1116, 1337 PRINTER S NO. 1345

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. /DD =%

| NTRODUCED BY JUBELI RER, LEMMOND, WENGER, RHOADES, CORNMAN
KUKOVI CH, O PAKE, HUGHES, MOVERY, SLOCUM ROBBINS, SALVATORE,
Pl CCOLA, HART, PUNT, THOWPSON, SCHWARTZ, MJSTO, AFFLERBACH
AND WOZNI AK, MARCH 20, 1997

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
SEPTEMBER 30, 1997

AN ACT

Amendi ng the act of April 9, 1929 (P.L.343, No.176), entitled,
as anmended, "An act relating to the finances of the State
government; providing for the settlenent, assessnent,
collection, and Iien of taxes, bonus, and all other accounts
due the Commonweal th, the collection and recovery of fees and
ot her noney or property due or belonging to the Comonweal th,
or any agency thereof, including escheated property and the
proceeds of its sale, the custody and di sbursenment or other
di sposition of funds and securities belonging to or in the
possessi on of the Conmonweal th, and the settlenment of clains
agai nst the Conmonweal th, the resettlenent of accounts and
appeals to the courts, refunds of noneys erroneously paid to

and all agencies thereof, of all public officers collecting
noneys payable to the Commonweal th, or any agency thereof,
and all receipts of appropriations fromthe Commonweal t h,

aut hori zing the Commonweal th to issue tax anticipation notes
to defray current expenses, inplenenting the provisions of
section 7(a) of Article VIIl of the Constitution of
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Pennsyl vani a aut hori zing and restricting the incurring of
certain debt and inposing penalties; affecting every
departnment, board, conm ssion, and officer of the State
government, every political subdivision of the State, and
certain officers of such subdivisions, every person,

associ ation, and corporation required to pay, assess, or
coll ect taxes, or to nmake returns or reports under the |aws
i nposi ng taxes for State purposes, or to pay license fees or
ot her nmoneys to the Commonweal th, or any agency t hereof,
every State depository and every debtor or creditor of the
Commonweal th, " further providing for redevel opnment assistance
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capital projects; providing FOR THE LOCAL GOVERNMENT CAPI TAL <—

PRQIECT LOAN FUND AND FOR Iimtations on redevel opnent

assi stance capital projects; MAKING A REPEAL; and maki ng <—

editorial changes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "Redevel opment Assi stance
Capital Project” in section 1602-B of the act of April 9, 1929
(P.L.343, No.176), known as The Fiscal Code, anended June 28,
1993 (P.L.183, No.39), is anended to read:

Section 1602-B. Definitions.--As used in this article--

* x *

"Redevel opnent Assistance Capital Project” shall nean the
desi gn and construction of facilities which (i) are facilities
ot her than housing units, highways, bridges, waste di sposal
facilities, sewage systens or facilities, or water systens or
facilities, and are projects which cannot obtain fundi ng under
other State or Federal prograns; (ii) are econom c devel opnent
proj ects which generate substantial increases in enploynent, tax
revenues or other neasures of econom c activity, including such
projects with cultural, historical or civic significance; (iii)
are facilities which have a regional or nultijurisdictional
i mpact; (iv) are eligible for tax-exenpt bond fundi ng under
exi sting Federal |law and regul ations; (v) have a fifty per
centum non- State participation docunented at the tine of
application, at least half of which is secured funding, and
whi ch the only noncash non-State participation permtted is |and
donation and toward which State funds from ot her prograns may
not be used, Provided, however, That a portion of any funds
reserved for the future physical naintenance and operation of

the facilities may be included as a part of the fifty per centum
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non- State participation; and (vi) have a total project cost of

five mllion dollars ($5,000,000) or nore for projects in first

and second cl ass counties and three nmllion dollars ($3, 000, 000)

or nore for projects in second class A through ei ghth cl ass

counties, or for such projects in nmunicipalities designated as
"financially distressed nunicipalities" under the provisions of
the act of July 10, 1987 (P.L.246, No.47), known as the

“Muni cipalities Financial Recovery Act," or municipalities that
are identified at the time of application by the Departnent of

Community [Affairs] and Econoni c Devel opnent, under the

departnment's early warning system as scoring at |east one-half
standard devi ati on above the nmean score, or mnunicipalities that
have part or all of an enterprise zone within the mnunicipa
boundari es, and have a total project cost of one mllion dollars
($1, 000, 000) or nore; and (vii) have a cooperation agreenent
bet ween the applicant and a redevel opnent authority or
i ndustrial devel opnent authority or general purpose unit of
| ocal governnment if the applicant does not adm nister the grant.
Applicants can be redevel opment authorities, industrial
devel opnent aut horities or general purpose units of |ocal
gover nnent .

* %k

Section 2. Sections 1616.1-B and 1616. 2-B(a) of the act,
anended or added June 28, 1993 (P.L.183, No.39), are anended to
read:

Section 1616.1-B. Appropriation and Limtation on
Redevel opnent Assi stance Capital Projects.--(a) The anmount
necessary to pay principal of and interest on all obligations
i ssued to provide funds for redevel opnment assi stance capital

projects is hereby appropriated fromthe General Fund and shal
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be transferred to the Capital Debt Fund upon authorization by
t he Governor

(b) The maxi mum anount of redevel opnent assistance capital
proj ects undertaken by the Conmonweal th for which obligations
are to be issued shall not exceed, in aggregate, [seven hundred
mllion dollars ($700,000,000).] enebitliendotlars <—
£$1, 600,006,600y ElI GHT HUNDRED FI FTY M LLI ON DO.LARS <—

($850, 000, 000) .

Section 1616.2-B. Funding and Adm ni stration of
Redevel opnent Assistance Capital Projects.--(a) The Secretary
of the Budget, in consultation with the Secretary of [Conmmerce

and the Secretary of Conmmunity Affairs] Community and Economic

Devel opnent, shall approve or di sapprove redevel opnent

assi stance capital projects.

% %

Seet+on—3—Fhis—aet——shall—take—effectinrediately— <—

SECTION 3. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ: <—
ARTICLE XVI-D

LOCAL GOVERNMENT CAPI TAL

PROIECT LOAN FUND

SECTI ON 1601-D. SHORT TITLE. --TH S ARTICLE SHALL BE KNOWN

AND MAY BE CITED AS THE LOCAL GOVERNMENT CAPI TAL PRAOJIECT LOAN

SECTI ON 1602-D. DEFINITIONS. --AS USED IN TH' S ARTI CLE- -

"DEPARTMENT" SHALL MEAN THE DEPARTMVENT OF COVVUNI TY AND

ECONOM C DEVELOPMENT OF THE COMVONVEALTH.

"EQUI PMENT" SHALL MEAN ANY TRUCK, CAR, BULLDOZER, BACKHCE,

GRADER, HIGHLI FT, FORKLIFT, STREET SWEEPER, OTHER MECHANI ZED

VEHI CLE OR DATA PROCESSI NG EQUI PMENT, | NCLUDI NG ANY COMPUTER,

TERM NAL, PRI NTER, EXPANSION UNIT, DI SPLAY UNIT OR RELATED

19970S0755B1345 - 4 -
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COVPONENT OF A DATA PROCESSI NG SYSTEM

"FACILITIES" SHALL MEAN ANY STRUCTURE USED TO HOUSE OFFI CES

OR EQUI PMENT _AND THE LAND ON WHI CH THE STRUCTURE |'S SI TUATED.

"FUND' SHALL MEAN THE LOCAL GOVERNVENT CAPI TAL PROJECT LOAN

"MUNILCI PALI TY" SHALL MEAN ANY BOROUGH, TOWN, FI RST CLASS

TOMSH P, SECOND CLASS TOMNSHI P, THIRD CLASS CITY OR COUNTY,

PROVI DED THAT THE TERM SHALL NOT | NCLUDE ANY BOROUGHS, TOWNS,

TOMSH PS, CI TIES OR COUNTI ES WH CH HAVE A POPULATI ON I N EXCESS

SECTI ON 1603-D. ASSI STANCE TO MUNICI PALITIES. --(A)  THE

DEPARTMENT | S HEREBY AUTHORI ZED, UPON APPLI CATION OF A

MUNI CI PALITY, TO MAKE LOANS TO THE MUNI Cl PALI TY FOR THE

FOLLOW NG PURPOSES AND I N THE FOLLOW NG AMOUNTS:

1. PURCHASI NG EQUI PMENT. THE AMOUNT _OF A LOAN MADE FOR

PURCHASI NG EQUI PMENT SHALL NOT EXCEED TWENTY- FI VE THOUSAND

DOLLARS ($25,000) FOR ANY SINGLE PI ECE OF EQUI PMENT OR FI FTY PER

CENTUM OF THE TOTAL COST OF THE PIECE OF EQUI PMENT, VH CHEVER | S

2. PURCHASI NG, _CONSTRUCTI NG, RENOVATI NG OR REHABI LI TATI NG

FACILITIES. THE AMOUNT OF A LOAN MADE FOR PURCHASI NG,

CONSTRUCTI NG, RENOVATI NG OR REHABI LI TATI NG FACILITIES SHALL NOT

EXCEED FI FTY THOUSAND DOLLARS ($50,000) FOR ANY SINGLE FACILITY

OR FIFTY PER CENTUM OF THE TOTAL COST FOR PURCHASI NG

CONSTRUCTI NG, RENOVATI NG OR REHABI LI TATI NG THE FACI LI TY,

VH CHEVER 1S LESS.

(B) LOANS MADE BY THE DEPARTMENT SHALL BE FOR A PERI OD OF

NOT_ MORE THAN TEN YEARS. LOANS SHALL BE SUBJECT TO THE PAYMENT

OF INTEREST AT TWO PER CENTUM PER ANNUM AND SHALL BE SUBJECT TO

SUCH SECURI TY AS SHALL BE DETERM NED BY THE DEPARTMENT. THE
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TOTAL AMOUNT_OF | NTEREST EARNED BY THE | NVESTMENT OR

REI NVESTMENT OF ALL OR ANY PART OF THE PRI NCI PAL_OF ANY LOAN

SHALL BE RETURNED TO THE DEPARTMENT AND TRANSFERRED TO THE FUND

AND SHALL NOT BE CREDI TED AS PAYMENT OF PRI NCI PAL OR | NTEREST ON

THE LOAN. THE M NI MUM AMOUNT COF ANY LOAN SHALL BE ONE THOUSAND

DOLLARS ($1,000). THE MUNICI PALITY SHALL COWLY W TH THE

APPROVAL REQUI REMENTS OF 53 PA.C.S. CH 80 SUBCH. C (RELATING TO

PROCEDURES FOR SECURI NG APPROVAL OF ELECTORS).

(©) EVERY APPLICATION FOR A LOAN UNDER THI'S ARTI CLE SHALL BE

ACCOVPANI ED BY A FI NANCI AL_STATEMENT OF THE MUNI Cl PALI TY AND A

FI NANCI AL PLAN TO SHOW HOW THE LOAN W LL BE REPAID. EVERY

APPLI CATI ON SHALL BE ACCOMPANI ED BY EVI DENCE SUFFI Cl ENT TO SHOW

THAT ALL COSTS, EXCEPT THE AMOUNT OF THE LOAN, WLL BE MET BY

ASSETS OR REVENUES OF THE MUNI ClI PALI TY, GRANTS OR LOANS FROM

OTHER SOURCES, OR I N-KIND CONTRI BUTI ONS OR SERVI CES.

(D) LOANS UNDER THI S ARTICLE SHALL BE USED FOR PURCHASI NG

EQUI PMENT AND FOR PURCHASI NG CONSTRUCTI NG, RENOVATI NG OR

REHABI LI TATING FACI LI TITES AND SHALL NOT BE USED FOR OPERATI NG

EXPENSES OR FOR THE REFI NANCI NG OR REDUCTI ON OF ANY DEBT OR

OBLI GATI ON | NCURRED PRI OR TO THE EFFECTI VE DATE OF TH S ARTI CLE.

(E) LOANS MADE BY THE DEPARTMENT SHALL BE PAID FROM THE FUND

TO MUNLCIPALITIES | N ACCORDANCE W TH RULES AND REGULATI ONS

PROVULGATED BY THE DEPARTMENT.

(F) ALL PAYMENTS OF I NTEREST ON LOANS AND THE PRI NCI PAL

THERECF SHALL BE DEPCSI TED BY THE DEPARTMENT | N THE FUND.

SECTI ON 1604-D. LOCAL GOVERNMENT CAPI TAL PRAJIECT LOAN

FUND. - - (A) THERE | S HEREBY CREATED A SPECIAL FUND IN THE

TREASURY DEPARTMENT, TO BE KNOM AS THE LOCAL GOVERNMENT CAPI TAL

PROJECT LOAN FUND, TO WHI CH SHALL BE CREDI TED ALL APPROPRI ATl ONS

MADE BY THE GENERAL ASSEMBLY, OTHER THAN APPROPRI ATI ONS FOR

19970S0755B1345 - 6 -



EXPENSES OF ADM NI STERING THI S ARTICLE, OR GRANTS FROM OTHER

SOURCES TO THE DEPARTMENT_AS WELL AS REPAYMENT OF PRI NCI PAL_AND

| NTEREST ON LOANS MADE PURSUANT TO THI S ARTI CLE.

(B) THE DEPARTMENT SHALL ROUTI NELY REQUI SI TI ON FROM THE FUND

SUCH AMOUNTS AS SHALL BE ALLOCATED BY THE DEPARTMENT FOR LOANS

TO MUNLCI PALI TIES PURSUANT TO THI S ARTICLE. VWHEN AND AS THE

AMOUNTS SO ALLOCATED BY THE DEPARTMENT AS LOANS TO

MUNI Cl PALI TI ES ARE REPAI D TO THE DEPARTMENT PURSUANT TO THE
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TERMS OF THE AGREEMENTS MADE AND ENTERED | NTO WTH THE

=Y
o

DEPARTMENT, THE DEPARTMENT SHALL PAY SUCH AMOUNTS | NTO THE FUND.

=
=

IT 1S THE INTENT OF TH S ARTI CLE THAT THE FUND SHALL OPERATE AS

=
N

A REVOLVI NG FUND WHEREBY ALL_ APPROPRI ATI ONS AND PAYMENTS MADE

=
w

THERETO MAY BE APPLI ED AND REAPPLI ED FOR THE PURPGSES OF THI S

>
3
e
r

SECTI ON 1605-D. PONERS AND DUTI ES OF DEPARTMENT. --1N

=Y
(63}

=Y
(e}

ADDI T1 ON TO THE PONERS AND DUTI ES CONFERRED UPON THE DEPARTMENT

=
\l

UNDER OTHER PROVI SI ONS OF LAW THE DEPARTMENT SHALL HAVE THE

=Y
oo

PONER AND DUTY TO

=
O

1. LEND MONEY FOR THE PURPOSES AUTHORI ZED BY THI S ARTI CLE

N
o

OVER A TERM OF YEARS, BUT I N NO CASE | N EXCESS OF TEN YEARS.

N
=

2. ACCEPT GRANTS FROM THE FEDERAL GOVERNMENT AND ANY OTHER

N
N

I NDI VI DUAL, AGENCY OR GOVERNMENT FOR USE | N THE FUND.

N
w

3. PRESCRI BE THE FORM OF THE APPLI CATI ON FOR A LOAN PURSUANT

N
~

TO TH S ARTI CLE.

N
(63}

4. ADVISE A MUNLTCITPALITY REGARDI NG THE FINANCIAL ABILITY OF

N
(e}

THE MUNICI PALI TY TO PURCHASE EQUI PMENT OR TO PURCHASE,

N
~

CONSTRUCT, RENOVATE OR REHABI LI TATE FACI LI TI ES.

N
oo

5. ASSIST A MUNICIPALITY I'N TAKI NG ADVANTAGE OF_JOA NT

N
(o]

PURCHASI NG ARRANGEMENTS AND OF OPPORTUNI TI ES TO PURCHASE SURPLUS

30 EQUI PMENT FROM THE COVMONWEALTH OR OTHER POLI TI CAL SUBDI VI S| ONS.
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6. REQU RE SECURITY FOR A LOAN, |F DETERM NED TO BE

NECESSARY.

7. SPECIFY PRIORITY OF LI ENS AGAINST ANY FACILITIES OR

EQUI PMENT PURCHASED BY A MUNI CI PALI TY USI NG FUNDS LOANED

PURSUANT TO THIS ARTICLE, IF DETERM NED TO BE NECESSARY.

8. ESTABLISH A SCHEDULE VH CH PROVI DES AT LEAST AN ANNUAL

OPPORTUNI TY FOR MUNICI PALI TIES TO APPLY FOR AND RECEI VE LOANS.

SECTI ON 1606-D. RANKI NG OF APPLI CATI ONS. - - WHENEVER THE

DEPARTMENT DETERM NES THAT THERE WLL NOT BE ENOUGH MONEY | N THE

FUND TO MAKE LOANS TO ALL OF THE MUNI Cl PALI TI ES EXPECTED TO

SUBM T ELI G BLE APPLI CATI ONS DURI NG AN APPLI CATI ON PERI OD, THE

DEPARTMENT SHALL RANK THE APPLI CATIONS IN ORDER OF PRIORITY TO

DETERM NE VHI CH LOANS SHALL BE MADE FI RST. A SYSTEM OF RANKI NG

SHALL BE ESTABLI SHED FOR THE PURPCSES OF THI S SECTI ON BY

REGULATI ON AND SHALL PROVI DE FOR CONSI DERATI ON OF FACTORS SUCH

AS VHETHER THE MUNI Cl PALI TY HAS PREVI OQUSLY RECEI VED A LOAN

PURSUANT TO THI' S ACT; THE FI NANCI AL _CONDI TI ON OF THE

MUNI CI PALI TY; AND THE | MPACT OF THE PURCHASE COF EQUI PVENT OR THE

PURCHASE, CONSTRUCTI ON, RENOVATI ON OR REHABI LI TATI ON OF

FACILITIES ON THE HEALTH, SAFETY OR VWELFARE OF THE RESI DENTS OF

THE MUNI Cl PALI TY.

SECTI ON 1607-D. ~CONSTRUCTI ON OF ARTICLE. --TH S ARTI CLE SHALL

BE _CONSTRUED TO BE A CONTI NUATI ON OF THE ACT OF DECEMBER 19,

1990 (P.L.1358, NO 210), KNOW AS THE "LOCAL GOVERNMENT CAPI TAL

PROJECT LOAN FUND ACT." ALL LOANS, APPLI CATI ONS AND

ADM NI STRATI VE DETERM NATI ONS UNDER THAT ACT SHALL BE I'N FULL

FORCE AND EFFECT UNDER THI S ARTI CLE.

SECTION 4. THE ACT OF DECEMBER 19, 1990 (P.L.1358, NO 210),
KNOWN AS THE LOCAL GOVERNMENT CAPI TAL PROJECT LOAN FUND ACT, IS
REPEALED.
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SECTION 5. THE ADDI TION OF ARTI CLE XVI-D OF THE ACT SHALL BE
RETROACTI VE TO JUNE 30, 1997, IF TH S ACT | S ENACTED AFTER THAT
DATE.

A W N

SECTION 6. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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