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AN ACT
Amending Title 53 (Municipalities Generally) of the Pennsylvania
Consol idated Statutes, further providing for business <—
Hproverent—distriets AUTOVATI C CERTI FI CATI ON, for <—
definitions and, FOR APPLI CABI LI TY, FOR ORDI NANCES ON LEASE <—
RENTAL DEBT, for small borrowing for capital purposes AND FOR <—
MANAGEMENT OF FUNDS; meking a repeal; and nmaking editori al
changes.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 1385(a), 2163(a)(1)(ii), 2168(B) AND <—
(O, 2328, 2329, 2515, 2522(b), 2536, 2543, 2921(c), 2943(b),
2951, 2965, 2972 and 2984(b) of Title 53 of the Pennsyl vania
Consol i dated Statutes, added Decenmber 19, 1996 (P.L.1158, <—
No. 177), are anmended to read:
§ 1385. Local CGovernnent Records Committee.
(a) Establishnent.--There shall be established under the
conmi ssi on the Local Governnent Records Committee which shal
consi st of the Auditor General, the State Treasurer, the Ceneral

Counsel, the Executive Director of the H storical and Miseum

Commi ssion, the Secretary of Community [Affairs] and Econonic
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Devel opnent and five other nenbers to be appointed by the

Governor to represent each of the follow ng municipa

associ ations: the League of Cities, the State Associ ation of
Boroughs, the State Association of Township Conm ssioners, the
State Associ ation of Townshi p Supervisors and the Mini ci pal

Aut horities' Association. Each ex officio nenber of the
commttee may designate in witing a representative to act in
pl ace of the menber. The Secretary of Conmunity [Affairs] and

Econom ¢ Devel opnent shall serve as chairman and the executive

director of the conmm ssion shall serve as secretary. Meetings of
the commttee shall be at the call of the chairman.
* x *
§ 2163. Conmi ssi on nmenbers.
(a) Selection.--The comm ssion shall be conposed of 20
nmenbers as foll ows:
(1) The follow ng nenbers shall serve by virtue of their
of fice:
* x *
(i1i) The Secretary of Comrunity [Affairs] and

Econom ¢ Devel opnent .

* * %

§ 2168. AUTQOVATI C CERTI FI CATI ON. <—
* x %
(B) CAMPUS OR UNI VERSI TY PQOLI CE. - - ANY CAMPUS OR UNI VERSI TY
POLI CE OFFI CER WHO, AS OF [ THE EFFECTI VE DATE OF THI S
SUBSECTI ON] AUGUST 27, 1993, HAS SUCCESSFULLY COWPLETED A BASI C

TRAI NI NG COURSE SIM LAR TO THAT REQUI RED UNDER THI S SUBCHAPTER
SHALL, AFTER REVI EW BY THE COWMM SSI ON, BE CERTI FI ED AS HAVI NG
MET THE BASI C TRAI NIl NG REQUI REMENTS OF THI S SUBCHAPTER. ANY
CAMPUS OR UNI VERSI TY POLI CE OFFI CER WHO, AS OF [ THE EFFECTI VE
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DATE OF THI S SUBSECTI ON] AUGUST 27, 1993, HAS NOT SUCCESSFULLY

COVPLETED A BASI C TRAI NI NG COURSE SI M LAR TO THAT REQUI RED UNDER
TH' S SUBCHAPTER VH CH QUALI FI ES THE POLI CE OFFI CER FOR

CERTI FI CATI ON UNDER THI' S SUBSECTI ON SHALL BE ABLE TO PERFORM THE
DUTI ES OF A CAMPUS OR UNI VERSI TY PCLI CE OFFI CER UNTI L CERTI FI ED

BY THE COW SSI ON, BUT NO [ LONGER] LATER THAN [ ONE YEAR FROM THE
EFFECTI VE DATE OF THI S SUBSECTI ON] AUGUST 29, 1994.

(© DEPUTY SHERI FFS | N COUNTI ES OF THE SECOND CLASS. - - DEPUTY
SHERI FFS | N COUNTI ES OF THE SECOND CLASS WHO HAVE SUCCESSFULLY
COWPLETED THE BASI C TRAI NI NG COURSE UNDER THI S SUBCHAPTER PRI OR
TO [ THE EFFECTI VE DATE OF THI S SUBSECTI ON] FEBRUARY 6, 1995,

SHALL BE ASSI GNED A CERTI FI CATI ON NUMBER UNDER THI S SUBCHAPTER.
§ 2328. Assistance from[Departnent of Environmental Resources]

State Conservati on Conmni SSi on

The State Conservation Conm ssion [in the Departnent of
Envi ronnment al Resources] shall establish a program of assistance
to environnental advisory councils that may include educati onal
servi ces, exchange of information, assignnent of technical
personnel for natural resources planning assistance and the
coordi nation of State and | ocal conservation activities.
§ 2329. Assistance from Department of Comunity [Affairs] and

Econom ¢ Devel opnent .

The Departnent of Community [Affairs] and Econonic

Devel opnent shall establish a program of assistance to

envi ronnment al advisory councils in planning for the managenent,
use and devel opnent of open space and recreation areas.
§ 2515. Distribution of petition.

When the election officials find that the petition as
submtted is in proper order, they shall send copies of the

initiative petition wthout signatures thereon to the governing

19970S0669B1143 - 3 -
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body of the municipalities involved and to the Departnent of

Community [Affairs] and Econoni c Devel opnent .

§ 2522. Filing of referendum ordi nance.

* * %

(b) Departnent of Community [Affairs] and Econonic

Devel opnent. - -When the ordi nances are filed with the el ection

officials, copies of the referendum ordi nance shall be
imredi ately filed with the Departnment of Comrunity [Affairs] and

Econom ¢ Devel opnent .

§ 2536. Results of election.
The el ection officials shall certify the results of the
referendumto the governing bodies and the Departnent of

Community [Affairs] and Econoni c Devel opnent .

§ 2543. Election returns.

The result of the votes cast for nmenbers of the board at the
muni ci pal el ection shall be returned by the election officials
to the governing bodies of municipalities involved and to the

Department of Community [Affairs] and Econoni c Devel opnent .

§ 2921. Report of findings and recommendati ons.

* * %

(c) Filing copy with Departnment of Conmunity [Affairs] and

Econom c Devel opnent . --A copy of the final report of the

comm ssion with its findings and recormendati ons shall be filed

with the Departnent of Community [Affairs] and Econonic

Devel opnent .

* * %

§ 2943. Petition for referendum or ordi nance proposing

amendnent .

* * %

(b) Review and disposition of petition.--The el ection

19970S0669B1143 - 4 -
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officials shall reviewthe initiative petition as to the nunber
and qualifications of signers. If the petition appears to be
defective, the election officials shall imrediately notify the
persons filing the petition of the defect. Wen the el ection
officials find that the petition as submtted is in proper
order, they shall send copies of the initiative petition wthout
signatures thereon to the governing body and to the Depart nent

of Conmmunity [Affairs] and Econom c Devel opnent. The initiative

petition as submtted to the election officials, along with a
list of signatories, shall be open to inspection in the office
of the election officials.

§ 2951. Conduct and results of election.

Al'l elections provided for in this subpart shall be conducted
by the election officials for such municipality in accordance
with the act of June 3, 1937 (P.L.1333, No.320), known as the
Pennsyl vani a El ecti on Code. The election officials shall count
the votes cast and nake return thereof to the county board of
el ections. The results of the election shall be conputed by the
county board of elections in the same nmanner as is provided by
| aw for the conputation of simlar returns. Certificates of the
results of the election shall be filed by the county board of
el ections with the municipal council or board, the Departnent of

State and the Departnment of Community [Affairs] and Econom c

Devel opnent .

§ 2965. Recording and filing of charter.

The muni ci pal clerk or secretary shall have the new charter
as approved by the qualified electors recorded in the ordi nance
books and shall also file a certified copy of the charter with
the Departnent of State, the Departnment of Conmunity [Affairs]

and Econoni ¢ _Devel opnent and the county board of el ections.

19970S0669B1143 - 5 -



§ 2972. Recording and filing of plan.

The muni ci pal clerk or secretary shall imediately cause the
new pl an of governnent as adopted to be recorded in the
ordi nance book of the municipality and shall also file a

certified copy thereof with the Departnent of State, the

Secretary of Comunity [Affairs] and Econoni c Devel opnent and
the county board of el ections.
§ 2984. Assunption of functions previously assunmed by ot her
muni ci pality.

* x *

(b) Procedure for adjustnent and apportionnment.--The
adj ust rent and apportionnment shall be reduced to a witten
agreenent which shall be filed with the court of conmon pl eas of
the county and the Departnment of Comrunity [Affairs] and

Econom ¢ Devel opnent .

* * %

Section 2. Section 5402 of Title 53, added Decenber 19, 1996
(P.L.1158, No.177), is amended by adding a definition to read: <—
§ 5402. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the

context clearly indicates otherw se:

* * *
“Muni ci pal corporation." Any city, borough or incorporated
town.
. . ) -
SECTI ON 3. SECTION 8001(C) OF TITLE 53, ADDED DECEMBER 19, <—

1996 (P.L.1158, NO 177), IS AVENDED TO READ

19970S0669B1143 - 6 -



§ 8001. SHORT TITLE, SCOPE AND APPLI CABI LI TY OF SUBPART.

* * %

(© EXEMPTI ON OF BONDS AND NOTES FROM TAXATION IN THI S
COVWONWEALTH. - -[ ALL] THIS SECTION | S THE COWONWEALTH S PLEDGE

TO AND AGREEMENT W TH A PERSON, FIRM CORPORATI ON OR FEDERAL

AGENCY SUBSCRI BI NG TO OR ACQUI RING ANY BONDS OR NOTES, | NCLUDI NG

TAX ANTI Cl PATI ON NOTES | SSUED BY ANY LOCAL GOVERNMENT UNI' T UNDER
THI S SUBPART [OR], THE ACT OF JUNE 25, 1941 (P.L.159, NO 87),
KNOWN AS THE MUNI Cl PAL BORROW NG LAW OR THE ACT OF JULY 12,

1972 (P.L.781, NO. 185), KNOWN AS THE LOCAL GOVERNMENT UNI T DEBT

ACT, THAT THE BONDS OR NOTES, THEI R TRANSFER AND THE | NCOVE

THEREFROM | NCLUDI NG ANY PROFI TS MADE ON [ THE] THEI R SALE
[ THEREOF], SHALL BE FREE FROM TAXATI ON FOR STATE AND LOCAL
PURPOSES W THI N TH S COWONWEALTH. THI S EXEMPTI ON DOES NOT APPLY

TO G FT, | NHERI TANCE [ AND] , SUCCESSI ON OR ESTATE TAXES [ UNDER

ARTI CLE XXI OF THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOM AS
THE TAX REFORM CODE OF 1971,] OR ANY OTHER TAXES NOT LEVI ED
DI RECTLY ON THE BONDS OR NOTES, [THE] THEI R TRANSFER, THE | NCOVE

THEREFROM CR THE REALI ZATI ON OF PROFI TS ON [ THE] THEIR SALE. THE

EXEMPTI ON UNDER THI' S SUBSECTI ON OF PROFI TS MADE ON THE SALE OF

BONDS OR NOTES DOES NOT_APPLY TO BONDS OR NOTES | SSUED ON OR

AFTER FEBRUARY 1, 1994, (THE EFFECTI VE DATE COF SECTI ON 2901 CF

ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOM AS THE TAX REFORM CODE

SECTION 4. THE DEFI NI TI ONS OF "BOND OR NOTE" AND
" DEPARTMENT" | N SECTI ON 8002(C) OF TITLE 53, ADDED DECEMBER 19,
1996 (P.L.1158, NO 177), ARE AMENDED TO READ:
§ 8002. Definitions.

* * %
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(c) Oher definitions.--Subject to additional definitions
cont ai ned in subsequent provisions of this subpart which are
applicable to specific provisions of this subpart, the follow ng
wor ds and phrases when used in this subpart shall have the
meani ngs given to themin this section unless the context
clearly indicates otherw se:

* x *

"BOND OR NOTE." ANY | NSTRUMENT | SSUED BY A LOCAL GOVERNMENT <—
UNI T | MPCSI NG AN OBLI GATI ON FOR THE REPAYMENT OF MONEY BORROVED,
BUT NOT | NCLUDI NG A GUARANTY ENDORSED ON AN | NSTRUMENT | SSUED BY
AN AUTHORI TY. UNLESS OTHERW SE | NDI CATED, THE TERM DOES NOT
I NCLUDE TAX ANTI Cl PATI ON NOTES. A BOND OR A NOTE WVHICH | S A
SECURI TY AS DEFINED IN 13 PA.C.S. DV. 8 (RELATING TO | NVESTMENT
SECURI TI ES) SHALL BE GOVERNED BY 13 PA.C.S. DIV. 8, AND EVERY
OTHER BOND OR NOTE SHALL BE GOVERNED BY [ SUBCHAPTER C] 13
PA.C.S. DIV. 3 (RELATING TO [ PROCEDURE FOR SECURI NG APPROVAL OF

ELECTORS] NEGOTI ABLE | NSTRUMENTS), EXCEPT | N EACH CASE AS
OTHERW SE PROVI DED IN THI S SUBCHAPTER.

* * *

"Departnent.” The Departnent of Community [Affairs] and

Econom ¢ Devel opnent of the Conmmpnweal t h.

SECTI ON 5. SECTI ONS 8101, 8103 HEADI NG AND (A)(4), 8105 <—
| NTRODUCTCORY PARAGRAPH, 8107 AND 8109(A) (1) OF TITLE 53, ADDED
DECEMBER 19, 1996 (P.L.1158, NO 177), ARE AMENDED TO READ:

§ 8101. COVBI NI NG PRQJECTS FOR FI NANCI NG OR SERI ES OF BONDS OR
NOTES FOR SALE.
THE GOVERNI NG BODY OF A LOCAL GOVERNMENT UNI'T MAY BY

19970S0669B1143 - 8 -



1 ORDI NANCE TAKE ANY OF THE FOLLOW NG ACTI ONS | N CONNECTI ON W TH
2 THE | SSUANCE OF BONDS OR NOTES OR THE AUTHORI ZATI ON OF THE
3 I NSTRUMENT CREATI NG LEASE RENTAL DEBT:

4 (1) INLIEU OF COVBI NI NG TWO OR MORE | TEM5 OR ELEMENTS
5 PERM TTED TO BE COVBI NED UNDER THE DEFI NI TI ON OF "PRQJECT" I N
6 SECTI ON 8002 ( RELATI NG TO DEFI NI TIONS) AS A SI NGLE PROJECT,

7 DESI GNATE ANY ONE OR MORE OF THE | TEM5 OR ELEMENTS AS A

8 PRQIECT AND COVBI NE THE PRQIECTS FOR FI NANCI NG PURPOSES BY

9 ONE SERIES OF BONDS OR NOTES. | F THE SERIES OF BONDS OR NOTES
10 ARE REVENUE BONDS OR NOTES, ALL PRQJIECTS SO COMVBI NED SHALL BE
11 REVENUE- PROCDUCI NG PROJECTS, ALL OR A PORTI ON OF THE RATES,

12 RENTALS, RECEI PTS, TOLLS AND CHARGES MAY BE COVBI NED, COMMON
13 RESERVE FUNDS MAY BE CREATED AND COVMON OR CROSS COVENANTS

14 MAY BE MADE | N RESPECT OF EACH PRQJECT.

15 (2) OFFER FOR SI MULTANEQUS SALE UNDER SEPARATE OR

16 COMVBI NED BI DS ANY TWO OR MORE SERI ES OF BONDS OR NOTES OF ANY
17 TYPE.

18 (3) PROVIDE FOR THE FI NANCI NG OF A PRQJECT OR PRQJECTS
19 BY THE | SSUANCE, ElI THER SI MULTANEQUSLY OR | N SUCCESSI ON, OF
20 ANY COMBI NATI ON OF | NSTRUMENTS EVI DENCI NG DEBT APPLI CABLE TO
21 THE PROJECT OR PRQIECTS AND AUTHORI ZED BY THI S SUBPART.

22 ANY ORDI NANCE REQUI RED BY THI S SECTI ON MAY BE | NCLUDED | N ANY
23 AUTHORI ZI NG ORDI NANCE REQUI RED BY SECTI ON 8103 ( RELATI NG TO
24 ORDI NANCE AUTHORI ZI NG | SSUANCE OF [ DOCUMENTS] BONDS OR NOTES OR

25 | NSTRUMENTS EVI DENCI NG LEASE RENTAL DEBT) .

26 § 8103. ORDI NANCE AUTHORI ZI NG | SSUANCE OF [ DOCUMENTS] BONDS OR

27 NOTES OR I NSTRUMENTS EVI DENCI NG LEASE RENTAL DEBT.

28 (A) CENERAL RULE. --THE ORDI NANCE OR ORDI NANCES OR, I N THE
29 CASE OF NOTES | SSUED UNDER SECTI ON 8109 ( RELATI NG TO SMALL

30 BORROW NG FOR CAPI TAL PURPCSES), THE RESOLUTI ON AUTHORI ZI NG THE
19970S0669B1143 - 9 -
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| SSUANCE OF BONDS OR NOTES OR THE EXECUTI ON OF A LEASE,
GUARANTY, SUBSI DY CONTRACT OR OTHER AGREEMENT EVI DENCI NG LEASE
RENTAL DEBT BY A LOCAL GOVERNMENT UNI T SHALL CONTAIN, | N
SUBSTANCE:
* x %
(4) |IN THE CASE OF REVENUE OR GUARANTEED REVENUE BONDS
OR NOTES, [THE I NCLUSI ON OF] THERE MAY BE | NCLUDED THE

MATTERS SET FORTH | N SECTI ONS 8105 ( RELATI NG TO ADDI TI ONAL
PROVI SI ONS | N ORDI NANCE AUTHORI ZI NG | SSUANCE OF REVENUE OR
GUARANTEED REVENUE BONDS OR NOTES), 8147 (RELATING TO PLEDGE
OF REVENUES) AND 8148 ( RELATING TO DEEDS OF TRUST AND OTHER
AGREENENTS W TH BONDHOLDERS AND NOTEHOLDERS) .

§ 8105. ADDI TI ONAL PROVI SI ONS | N ORDI NANCE AUTHORI ZI NG | SSUANCE

OF REVENUE OR GUARANTEED REVENUE BONDS OR NOTES.

I N ADDI TION TO THE PROVI SI ONS REQUI RED OR PERM TTED BY

SECTI ONS 8103 ( RELATI NG TO ORDI NANCE AUTHORI ZI NG | SSUANCE OF

[ DOCUMENTS] BONDS OR NOTES OR | NSTRUMVENTS EVI DENCI NG LEASE

RENTAL DEBT), 8147 (RELATING TO PLEDGE OF REVENUES) AND 8148

( RELATI NG TO DEEDS OF TRUST AND OTHER AGREEMENTS W TH
BONDHOLDERS AND NOTEHOLDERS), THE ORDI NANCE AUTHORI ZI NG THE

| SSUANCE OF REVENUE BONDS OR NOTES OR GUARANTEED REVENUE BONDS
OR NOTES MAY ALSO CONTAI N THE FOLLOW NG:

§ 8107. AWARD OF BONDS OR NOTES.

WHEN AN ACCEPTABLE PROPOSAL FOR THE PURCHASE OF THE BONDS OR
NOTES, OR ANY PART THEREOF OFFERED SEPARATELY, HAS BEEN RECEl VED
AND |'S I N CONFORM TY W TH THE TERVB OF THE OFFI Cl AL | NVI TATI ON
FOR PROPOSALS OR |'S AN ACCEPTABLE PROPCSAL AT A NEGOTI ATED OR
| NVI TED SALE, AND |'S I N COVPLI ANCE W TH THE PROVI SIONS OF THI S

19970S0669B1143 - 10 -
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SUBPART, | T MAY BE ACCEPTED BY RESOLUTI ON OR BY ORDI NANCE. | F
THE ACCEPTANCE | S MADE BY RESCLUTI QN, THE ACCEPTANCE SHALL BE
CONDI TI ONAL UPON COWPLI ANCE W TH SECTI ON 8103 ( RELATI NG TO

ORDI NANCE AUTHOCRI ZI NG | SSUANCE OF [ DOCUMENTS] BONDS OR NOTES OR

| NSTRUMVENTS EVI DENCI NG LEASE RENTAL DEBT). |F THE ACCEPTANCE 1S

MADE BY ORDI NANCE, THE ORDI NANCE SHALL ALSO FI X ANY DETAILS OF
THE SERI ES OF BONDS OR NOTES BEI NG SOLD, NOT FI XED BY PRI OR
ORDI NANCE, AND AWARD THE BONDS OR NOTES, OR THOSE WH CH HAVE
BEEN SOLD, TO SPECI FI ED PURCHASERS AT PRI CES SPECI FI ED I N THE
ORDI NANCE. THESE PROVI SI ONS MAY BE | NCLUDED | N THE ORDI NANCE
ADOPTED PURSUANT TO SECTI ON 8103. NOTW THSTANDI NG ANY OTHER
PROVI SION OF THI S SUBPART OR OF ANY OTHER STATUTE, AS BETWEEN
THE LOCAL GOVERNMENT UNI' T AND THE PURCHASERS, AN AWARDI NG
RESOLUTI ON OR ORDI NANCE SHALL BE EFFECTI VE UPON | TS FI NAL
ADCPTI ON OR ENACTMENT BY THE GOVERNI NG BODY. THE ADVERTI SEMENT
OF THE ORDI NANCE PRI OR TO ENACTMENT SHALL BE SUFFICIENT IF IT
DESCRI BES THE | TEMS TO BE COVWLETED FROM THE PROPOSAL.

§ 8109. Small borrowi ng for capital purposes.

(a) GCeneral rule.--Any [ocal governnment unit may incur debt
by resolution rather than by ordinance to be evidenced by notes
to provide funds for a project as defined in this subpart
wi t hout conmplying with the requirenments of Subchapter A of
Chapter 82 (relating to Departnment of Conmunity [Affairs] and

Econom ¢ Devel opnent) if:

(1) The aggregate anount of the debt outstanding at any

one tinme shall not exceed the |esser of [$100,000] $125, 000

or 30% of the [borrowi ng base] nonelectoral debt limt as

aut hori zed in section 8022(a) (relating to limtati ons on

i ncurring of other debt).

* * %
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PARAGRAPH TO READ:
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added Decenber 19, 1996 (P.L.1158, No.177),

SUBCHAPTER A

Section 5 6. Chapter 82 Subchapter A heading of Title 53,

is anended to read:

DEPARTMENT OF COVMUNI TY [ AFFAI RS] AND ECONOM C DEVEL OPMVENT

SECTION 7. SECTION 8225 OF TITLE 53 IS AMENDED BY ADDI NG A

§ 8225. MANAGEMENT OF SI NKI NG AND OTHER FUNDS
THE MANAGEMENT AND CONTRCOL OF SI NKI NG AND OTHER FUNDS AND
I NVESTMENTS THEREOF SUBJECT TO THE PROVI SI ONS OF TH S SUBPART

10 SHALL BE VESTED I N THE GOVERNI NG BODY OF THE LOCAL GOVERNMENT

11 UNIT EXCEPT:

12 * * %

13 (1.1) TO THE EXTENT OTHERW SE PROVI DED BY THI S SUBPART.
14 * * %

15 Section 6 8. Section 409(a) of the act of July 12, 1972

16 (P.L.781, No.185), known as the Local

17 as anended Cctober 16,

Governnent Unit Debt Act,

1996 (P.L.710, No.125), is repeal ed.

18 Section # 9. This act shall take effect

A10L53VDL/ 19970S0669B1143

in 60 days.



