PRINTER S NO. 143

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 146 %55

I NTRODUCED BY SALVATORE, JANUARY 21, 1997

REFERRED TO FI NANCE, JANUARY 21, 1997
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” establishing the Tax Evasi on and Del i nquency
Fund; and i nposing a surcharge upon certain assessed anounts.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The heading of Article |I of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971, is
amended to read:

ARTI CLE |
[ SHORT TI TLE] PRELI M NARY PROVI SI ONS

Section 2. The act is anmended by adding a section to read:

Section 102. Tax Evasi on and Del i nquency Enforcenent Fund. - -

(a) The General Assenbly authorized the Departnent of Revenue

to conduct a tax amnesty program from Novenber 1995 to January
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1996. During the program nmany del i nquent taxpayers di scl osed and

resolved their liabilities, but there remain those who have

failed to file required returns and reports and those who have

failed to renit taxes, interest and penalti es due and ow ng.

(b) To assist the Departnent of Revenue in its tax

enforcenent and coll ection mission, there is hereby established

a separate account in the State Treasury to be known as the Tax

Evasi on and Del i nquency Enforcenent Fund.

(c) (1) |In addition to any ot her anmount assessed |awfully

by the departnent for an attenpt to evade, or defeat a tax, an

anount equal to 25 percent of such assessnent may be coll ected

by the departnent fromthe taxpayer

(2) Al noney coll ected under clause (1) shall be deposited

into the Tax Evasi on and Del i nquency Enforcenent Fund, up to a

maxi rum of eight mllion, five hundred t housand ($8, 500, 000)

dollars per fiscal year, beginning on July 1, 1997. Al npbney

collected in excess of this amount in any one fiscal year shal

be deposited into the General Fund.

(d) Money deposited i nto the Tax Evasi on and Del i nquency

Enf or cenent Fund shall be used by the Departnent of Revenue for

t he purpose of enhanci ng exi sting prograns or creating

addi ti onal prograns under the foll owi ng enforcenent categories:

(1) Auditing.

(2) Crinminal investigations.

(3) Collections of delinguent accounts.

(4) Conpliance.

(5) Discovery.

(e) On or before April 30, the Secretary of Revenue shal

i ssue an annual report to the General Assenbly providing the

foll owi ng i nformati on:
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(1) The total anmpbunt of npney coll ected under section (b)(1)

during the current fiscal vyear.

(2) An accounting of the expenditures fromthe Tax Evasi on

and Del i nquency Enforcenent Fund, including, but not linmted to,

anounts spent for personnel, supplies, and equi pnent for each

enforcenent cateqgory set forth in subsection (c).

(3) Total assessnments nade by the departnent as a direct

result of such expenditures.

(4) Total noney collected which is attri butable to such

assessnents.

Section 3. This act shall take effect imediately.
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