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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 10  *5%8°

I NTRODUCED BY ROBBI NS, HART, MJSTO, SALVATORE, O PAKE, HELFRI CK,
COSTA, VWH TE, KUKOVI CH, THOWPSON, AFFLERBACH AND MADI GAN,
JANUARY 29, 1997

SENATOR TI LGHVAN, APPROPRI ATI ONS, RE- REPORTED AS AMENDED
JUNE 9, 1997
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AN ACT
Amendi ng the act of June 29, 1996 (P.L.434, No.67), entitled "An
act to enhance job creation and econom c devel opnment by

provi ding for an annual financing strategy, for opportunity

grants, for job creation tax credits, for small business

assi stance and for the Small Business Advocacy Council;

conferring powers and duties on various admnistrative
agencies and authorities; further providing for various
funds; and making repeals,” further defining "financing
prograns”; and providing for the Community Devel opnent Bank

Grant and Loan Program

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "financing progranf in section
103 of the act of June 29, 1996 (P.L.434, No.67), known as the
Job Enhancenent Act, is anended to read:

Section 103. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:

* * %

"Fi nancing progranms.” Al of the follow ng prograns:
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(1)

The Pennsyl vani a I ndustrial Devel opnent Authority.

(2) Pennsylvani a Econom ¢ Devel opnent Fi nanci ng
Aut hority.

(3) Pennsylvania Mnority Business Devel opment Authority
Boar d.

(4) The Infrastructure Devel opnent Program

(5) The Qpportunity Gant Program

(6) The Industrial Sites Reuse Program

(7) The Custom zed Job Training Program

(8) The Machinery and Equi prent Loan Program

(9) The Small Business First Program

(10) Job Creation Tax Credit.

(10.1) The Conmunity Devel opnent Bank Grant and Loan
Program.

(11) Any other simlar program operated by the

depart nment.

* * %

Section 2.

Secti on 1501.

The act is anended by adding a chapter to read:

CHAPTER 15

COMVUNI TY DEVELOPNMENT BANK GRANT

AND LOAN PROGRAM

Decl ar ati on

of purpose.

The purpose of this chapter is to create a programto nore

effectively address the capital needs of |ocal conmmunity

devel opnent and econoni ¢ devel opment institutions by encouragi ng

and supporting the creati on, devel opnent and operati ons of

communi ty devel opnent financial institutions through a program

of grants and | oans.

Secti on 1502.

Definitions.

The foll owi ng words and phrases when used in this chapter
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shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Authority." The Pennsyl vani a Econoni ¢ Devel opment Fi nanci ng
Authority.
"Board." The Board of Directors of the Pennsyl vani a Econonic

Devel opnent Fi nanci ng Aut hority.

"Communi ty devel opnent financial institution." A conmmunity

devel opnent financial institution certified in accordance with

the Communi ty Devel opnent Banki ng and Fi nanci al |nstitutions Act

of 1994 (Public Law 103-325, 108 Stat 2163).

"Communi ty devel opnent loan." A loan froma comunity

devel opnent financial institution to | owincone individuals,

busi nesses and nonprofit organi zati ons for the purpose of

revitalizing distressed conmuni ti es and buil di ngs.

"Departnent."” The Departnent of Conmmunity and Economni c

Devel opnent of the Commobnweal t h.

"Eligible institution." A community devel opnent fi nanci al

instituti on which has been accredited by the Departnent of

Communi ty and Econoni ¢ Devel opment under section 1506.

"Participating i nvestors." Public or private entities which

elect to participate with the authority in the | oan prograns set

forth in this chapter

"Program " The Conmmuni ty Devel opnent Bank Grant and Loan

Pr ogr am est abl i shed under this chapter.

Secti on 1503. Est abl i shnent.

There is hereby established within the Pennsyl vani a Econom c

Devel opnent Fi nanci ng Authority, a grant and | oan programto be

adm ni stered in accordance with seetien—7of the act of August

23, 1967 (P.L.251, No.102), known as the Econom c Devel opnent

Fi nanci ng Law.
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Section 1504. Operati on of Pennsyl vania Conmmunity Devel opnent

(a) Operation.--The authority shall have the power to

operate the program under the nanme of the Pennsyl vania Conmunity

Devel opnent Bank.

(b)Y Operational committee.--The authority nay operate the

program by establishing an—31 A 15-nenber commttee of the board <—

to which the authority may del egate all or part of its powers to

operate the program The committee shall consist of the

Secretary of Community and Econom c Devel opnent, who shall act

as chairman, the Secretary of Banki ng, ONE MEMBER APPO NTED BY <—

THE PRESI DENT PRO TEMPORE OF THE SENATE, ONE MEMBER APPO NTED BY

THE SPEAKER OF THE HOUSE OF REPRESENTATI VES, ONE MEMBER

APPO NTED BY THE M NORITY LEADER OF THE SENATE, ONE MEMBER

APPO NTED BY THE M NORI TY LEADER OF THE HOUSE OF REPRESENTATI VES

and ni ne nenbers appoi nted by the Governor representing

partici pati ng i nvestors and nenbers of the general public.

(c) Limtation on voting.--No representative of an eliqgible

institution may serve as a voting nmenber of the commtt ee.

(d) Terns.--The nmenbers shall serve at the pl easure of the

appoi nti ng authority.

(e) Expenses.--The nenbers of the committee shall be

entitled to no conpensation for their services but shall be

entitled to rei nbursenent for all necessary expenses incurred in

connection with the performance of their duties as nenbers of

the conm ttee.

(f) Quorum--A majority of the nenbers of the conmmttee

shall constitute a guorum for the transacti on of any program

busi ness.

Secti on 1505. Deposi ts.
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(a) Special accounts.--NMney appropriated to the program nay

be deposited by the authority in banks or trust conpanies in

speci al accounts. The speci al accounts nust be conti nuously

secured by a pledge of direct obligations of the United States

or the Commpbnweal th, havi ng an aggreqgate narket val ue, excl usive

of accrued interest, at | east equal to the bal ance on deposit in

the account. The securities shall be deposited with the

authority or be held by a trustee or agent approved by the

authority. Banks and trust conpani es are authorized to give

security under this paragraph.

(b) Disbursenents.--Mney in accounts under subsection (a)

shall be paid out on order of the authority.

Secti on 1506. Accreditation.

(a) GCeneral rule.--The departnent shall accredit comunity

devel opnent financial institutions to participate in the program

est abl i shed under section 1503. The departnent may revoke

accreditation fromcomunity devel opnent financial institutions

whi ch no | onger neet accreditation criteria.

(b)) Criteria.--Departnent criteria for accreditation shal

i nclude certification under the Community Devel opnent Banki ng

and Financial Institutions Act of 1994 (Public Law 103-325, 108

Stat. 2163) and such other criteria as the departnent deens

appropri at e.

Secti on 1507. G ants.

The authority nmay i ssue grants to eligible institutions or to

nonprofit organi zati ons which are attenpting to obtain Federal

certification or departnent accreditati on as a conmunity

devel opnent financial institution. The authority nmay issue

grants for the purpose of devel opi ng or enhancing the ability of

the communi ty devel opnent financial institution or nonprofit
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organi zation to be accredited as an eligible institution and to

participate in the | oan program establi shed by this chapter.

Section 1508. Authority | oans.

The authority nmay nake |loans to eligible instituti ons from

noneys appropriated to the program on such terns and condi ti ons

as the authority nmay deternm ne. Any such | oans shall be nade by

the authority pursuant to the act of Augqust 23, 1967 (P.L. 251,

No. 102), known as the Econoni ¢ Devel opnment Fi nanci ng Law. Loans

to eligible institutions may be nade by the authority as the

sole | ender or nay be nmade in cooperation with partici pating

i nvestors pursuant to aqgreenents entered into in accordance with

this chapter. Loan repaynents shall be used by the authority to

make new |l oans to eliqgible institutions.

Section 1509. Conmmunity devel opnent | oans.

Eligible institutions that receive |loans fromthe authority

under section 1508 shall nake community devel opnent | oans

pursuant to gqui delines established by the departnent. Comprunity <—
| I ) hicl I ) oy I

o bl ‘i ol hall be ineliaibl :
assistanceunder—thischapter—
Section 1510. Agreenents.

The authority nmay enter into agreenents and contacts as it

shall determ ne are appropriate for the exerci se of the powers

granted to it by this chapter, including agreenents with

partici pati ng i nvestors.

SECTI ON 1511. REPORT. <—

WTH N 90 DAYS OF THE END OF THE FI SCAL_YEAR, THE AUTHORI TY

SHALL PREPARE, | N CONSULTATION WTH THE COVM TTEE, AN ANNUAL

REPORT TO THE MAJORITY CHAI RVAN AND M NORI TY CHAI RVAN OF THE

APPROPRI ATI ONS COW TTEE OF THE SENATE AND THE MAJORI TY CHAI RVAN
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AND M NORITY CHAI RVAN OF THE APPROPRI ATI ONS COWM TTEE OF THE

HOUSE OF REPRESENTATIVES, WHI CH SHALL BE FOR THE | MVEDI ATELY

PRI OR FI SCAL_YEAR. THE REPORT, WHI CH SHALL BE FOR THE

| MVEDI ATELY PRI OR FI SCAL_YEAR, SHALL | NCLUDE THE AMOUNT COF FUNDS

APPROPRI ATED TO THE PROGRAM DEPOSI TED BY THE AUTHORITY IN

SPECI AL ACCOUNTS | N BANKS OR TRUST COVPANI ES, THE AMOUNT OF

DI SBURSEMENTS MADE FROM THE SPECI AL ACCOUNTS, THE NUMBER, NANME

AND LOCATI ON OF COVMUNI TY DEVELOPNMENT FI NANCI AL | NSTI TUTI ONS
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ACCREDI TED BY THE DEPARTMENT, THE NUMBER AND AMOUNT OF GRANTS

=Y
o

MADE BY THE DEPARTMENT TO COMVUNI TY DEVELOPMENT FI NANCI AL

=
=

I NSTI TUTI ONS OR NONPROFI T ORGANI ZATI ONS.

=
N

Secti on 4541 1512. Additi onal powers.

=
w

In order to operate the program the authority shall have al

H
o

ot her powers granted to it pursuant to the act of Auqust 23,

=Y
(63}

1967 (P.L.251, No.102), known as the Econoni ¢ Devel opnent

=Y
(e}

Fi nanci ng Law. The authority nmy operate other conmunity

=
\l

devel opnent prograns under the nane of the Pennsyl vani a

=Y
oo

Communi ty Devel opnent Bank, i ncl udi ng prograns authori zed and

=
O

funded under the Federal Rural Devel opnent Bl ock Grants Program

N
o

Section 3. This act shall take effect July 1, 1997, or

N
=

i mredi ately, whichever is |later.

L24L12BI L/ 19970S0010B1159 - 7 -



