PRI OR PRI NTER S NO. 229 PRINTER S NO. 1118

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 10  *5%8°

I NTRODUCED BY ROBBI NS, HART, MJSTO, SALVATORE, O PAKE, HELFRI CK,
COSTA, VWH TE, KUKOVI CH, THOWPSON, AFFLERBACH AND MADI GAN,
JANUARY 29, 1997

SENATOR PUNT, COVMUNI TY AND ECONOM C DEVELOPMENT, AS AMENDED,
JUNE 2, 1997
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13  Seettonr—24—Approprtatten—

14 Seetion25—FEffeetivedate—

15 AMENDI NG THE ACT OF JUNE 29, 1996 (P.L.434, NO 67), ENTITLED "AN <—
16 ACT TO ENHANCE JOB CREATI ON AND ECONOM C DEVELOPMENT BY

17 PROVI DI NG FOR AN ANNUAL FI NANCI NG STRATEGY, FOR OPPORTUNI TY

18 CRANTS, FOR JOB CREATI ON TAX CREDI TS, FOR SMALL BUSI NESS

19 ASSI STANCE AND FOR THE SMALL BUSI NESS ADVOCACY COUNCI L;

20 CONFERRI NG PONERS AND DUTI ES ON VARI QUS ADM NI STRATI VE

21 ACGENCI ES AND AUTHORI TI ES; FURTHER PROVI DI NG FOR VARI QUS

22 FUNDS; AND MAKI NG REPEALS, " FURTHER DEFI NI NG " FI NANCI NG

23 PROGRAMS" ; AND PROVI DI NG FOR THE COMMUNI TY DEVELOPMENT BANK

24 GRANT AND LOAN PROGRAM

25 The General Assenbly of the Conmonweal th of Pennsyl vani a

26 hereby enacts as follows:

27 Seetion—t—Short—titte— <—
28 Fhts—aect—shatt—be knrowr—anrd—rrry—be—ectted-as—the Capttal

29 Aecess—Proegram-Aet—

30 Section2— DPefinitions—
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30 4—Market—theprogramto—businesses—andtending
19970S0010B1118 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 5 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 6 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 7 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 8 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 10 -



© o0 N oo o A~ wWw N P

N T N N e S N e
N~ o oo A WN - O

N DN DN DN N D D N NN DN P P
© o0 N o o B~ W N P O O o

30
19970S0010B1118 - 11 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 12 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

I neludi ineipal L | half of 1
30 d | F I ) bl i neipal
19970S0010B1118 - 13 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 14 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 15 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19970S0010B1118 - 16 -



© o0 N oo o A~ wWw N P

N
= O

12 SECTION 1. THE DEFI NI TION OF " FI NANCI NG PROGRAM' | N SECTION  <—
13 103 OF THE ACT OF JUNE 29, 1996 (P.L.434, NO 67), KNOMN AS THE
14 JOB ENHANCEMENT ACT, |'S AMENDED TO READ

15 SECTI ON 103. DEFI NI Tl ONS.

16 THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
17 HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE

18 CONTEXT CLEARLY | NDI CATES OTHERW SE:

19 * x %

20 "FI NANCI NG PROGRAMS. " ALL OF THE FOLLOW NG PROGRAMS:

21 (1) THE PENNSYLVAN A | NDUSTRI AL DEVELOPMENT AUTHORI TY.
22 (2) PENNSYLVANI A ECONOM C DEVELOPMENT FI NANCI NG

23 AUTHORI TY.

24 (3) PENNSYLVANIA M NCRI TY BUSI NESS DEVELOPMENT AUTHORI TY
25 BOARD.

26 (4) THE | NFRASTRUCTURE DEVELOPMENT PROGRAM

27 (5) THE OPPORTUNI TY GRANT PROGRAM

28 (6) THE INDUSTRI AL SI TES REUSE PROGRAM

29 (7) THE CUSTOM ZED JOB TRAI NIl NG PROGRAM

30 (8) THE MACHI NERY AND EQUI PMENT LOAN PROGRAM

19970S0010B1118 - 17 -
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(9) THE SMALL BUSI NESS FI RST PROGRAM
(10) JOB CREATION TAX CREDIT.
(10.1) THE COVMUNI TY DEVELOPMENT BANK GRANT_AND LOAN

(11) ANY OTHER SI M LAR PROGRAM OPERATED BY THE
DEPARTMENT.
* x %
SECTION 2. THE ACT IS AMENDED BY ADDI NG A CHAPTER TO READ:
CHAPTER 15

COMVMUNI TY DEVELOPMENT BANK GRANT

AND LOAN PROGRAM

SECTI ON 1501. DECLARATI ON OF PURPOSE.

THE PURPOSE OF THI S CHAPTER IS TO CREATE A PROGRAM TO MORE

EFFECTI VELY ADDRESS THE CAPI TAL NEEDS OF LOCAL COVMUNI TY

DEVELOPMVENT AND ECONOM C DEVELOPMENT | NSTI TUTI ONS BY ENCOURAG NG

AND SUPPORTI NG THE CREATI ON, DEVELOPMENT AND OPERATI ONS OF

COMVUNI TY DEVELOPMENT FI NANCI AL | NSTI TUTI ONS THROUGH A PROGRAM

OF GRANTS AND LOANS.

SECTI ON 1502. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN TH S CHAPTER

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"AUTHORI TY. " THE PENNSYLVANI A ECONOM C DEVELOPMENT FI NANCI NG

AUTHORI TY.

"BOARD. " THE BOARD OF DI RECTORS OF THE PENNSYLVANI A ECONOM C

DEVELOPMVENT _FI NANCI NG AUTHORI TY.

"COVMUNI TY DEVELOPMENT FI NANCI AL I NSTITUTION. " ~A COVWMUNI TY

DEVELOPMVENT FI NANCI AL I NSTI TUTI ON CERTI FI ED | N ACCORDANCE W TH

THE COVMUNI TY DEVELOPMENT BANKI NG AND FI NANCI AL I NSTI TUTI ONS ACT

OF 1994 (PUBLIC LAW 103-325, 108 STAT 2163).

19970S0010B1118 - 18 -
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"COVWUNI TY DEVELOPMENT LOAN." A LOAN FROM A COVMUNI TY

DEVELOPMVENT FI NANCI AL _INSTI TUTI ON TO LOW | NCOVE | NDI VI DUALS,

BUSI NESSES AND NONPROFI T_ORGANI ZATI ONS FOR THE PURPOSE OF

REVI TALI ZI NG DI STRESSED COMVUNI TI ES AND BUI LDl NGS.

"DEPARTMENT. " THE DEPARTMENT OF COVMUNI TY AND ECONOM C

DEVELOPMENT OF THE COMVONWEALTH.

"ELIG BLE INSTITUTION. " A COMMUNI TY DEVELOPMENT FI NANCI AL

I NSTI TUTI ON WHI CH HAS BEEN ACCREDI TED BY THE DEPARTMENT OF

COMMUNI TY AND ECONOM C DEVELOPMENT UNDER SECTI ON 1506.

"PARTI Cl PATI NG | NVESTORS. " PUBLI C OR PRI VATE ENTI TI ES VWH CH

ELECT TO PARTI Cl PATE WTH THE AUTHORITY IN THE LOAN PROGRAMS SET

FORTH IN TH S CHAPTER.

"PROGRAM " THE COMVUNI TY DEVELOPMENT BANK GRANT AND LOAN

PROGRAM ESTABL| SHED UNDER THI S CHAPTER.

SECTI ON 1503. ESTABLI SHMENT.

THERE IS HEREBY ESTABLI SHED W THI N THE PENNSYLVANI A ECONOM C

DEVELOPMVENT _FI NANCI NG AUTHORI TY, A GRANT AND LOAN PROGRAM TO BE

ADM NI STERED I N ACCORDANCE W TH SECTI ON 7 OF THE ACT OF AUGUST

23, 1967 (P.L.251, NO 102), KNOW AS THE ECONOM C DEVELCOPMENT

FI NANCI NG LAW

SECTI ON 1504. OPERATI ON OF PENNSYLVANI A COVMUNI TY DEVEL OPMENT

(A) OPERATION.--THE AUTHORITY SHALL HAVE THE POAER TO

OPERATE THE PROGRAM UNDER THE NAME COF THE PENNSYLVANI A COMMUNI TY

DEVEL OPVENT _BANK.

(B) OPERATI ONAL COWM TTEE. - - THE AUTHORI TY MAY OPERATE THE

PROGRAM BY ESTABLI SHI NG AN 11 MEMBER COWMM TTEE OF THE BOARD TO

VH CH THE AUTHORITY NAY DELEGATE ALL OR PART OF I TS PONERS TO

OPERATE THE PROGRAM THE COWVM TTEE SHALL CONSI ST OF THE

SECRETARY OF COVMUNI TY AND ECONOM C DEVELOPMENT, WHO SHALL ACT

19970S0010B1118 - 19 -
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AS CHAI RVAN, THE SECRETARY OF BANKI NG AND NI NE_MEMBERS APPO NTED

BY THE GOVERNOR REPRESENTI NG PARTI Cl PATI NG | NVESTORS AND MEMBERS

OF THE GENERAL PUBL| C.

(©_ LIMTATION ON VOTI NG - - NO REPRESENTATI VE CF AN ELI G BLE

I NSTI TUTI ON MAY SERVE AS A VOTI NG MEMBER OF THE COVM TTEE.

(D) TERMS. --THE MEMBERS SHALL SERVE AT THE PLEASURE OF THE

APPO NTI NG AUTHORI TY.

(E) EXPENSES. - - THE MEMBERS OF THE COWM TTEE SHALL BE

ENTI TLED TO NO COVPENSATI ON FOR THEI R SERVI CES BUT SHALL BE

ENTI TLED TO REI MBURSEMENT FOR ALL NECESSARY EXPENSES | NCURRED I N

CONNECTI ON W TH THE PERFORVMANCE OF THEI R DUTIES AS MEMBERS OF

THE COWM TTEE.

(F)  QUORUWM --A VAJORITY OF THE MEMBERS CF THE COW TTEE

SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF ANY PROGRAM

BUSI NESS.

SECTI ON 1505. DEPOSI TS.

(A) SPECI AL _ACCOUNTS. - - MONEY APPROPRI ATED TO THE PROGRAM NAY

BE_DEPOSI TED BY THE AUTHORI TY I N BANKS OR TRUST COVMPANI ES | N

SPECI AL ACCOUNTS. THE SPECI AL ACCOUNTS MJUST BE CONTI NUOUSLY

SECURED BY A PLEDGE OF DI RECT OBLI GATI ONS OF THE UNI TED STATES

OR THE COMVONVEALTH, HAVI NG AN AGGREGATE MARKET VALUE, EXCLUSI VE

OF ACCRUED | NTEREST, AT LEAST EQUAL TO THE BALANCE ON DEPCSIT IN

THE ACCOUNT. THE SECURITIES SHALL BE DEPCSI TED W TH THE

AUTHORI TY OR BE HELD BY A TRUSTEE OR AGENT APPROVED BY THE

AUTHORI TY. BANKS AND TRUST COVPANI ES ARE AUTHORI ZED TO G VE

SECURI TY UNDER THI S PARAGRAPH.

(B) DI SBURSEMENTS. - - MONEY | N ACCOUNTS UNDER SUBSECTI ON (A)

SHALL BE PAID OQUT ON ORDER OF THE AUTHORITY.

SECTI ON 1506. _ACCREDI TATI ON.

(A) CGENERAL RULE. - - THE DEPARTMENT SHALL ACCREDI T COMMUNI TY

19970S0010B1118 - 20 -
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DEVELOPMVENT FI NANCI AL I NSTI TUTI ONS TO PARTI Cl PATE | N THE PROGRAM

ESTABLI SHED UNDER SECTI ON 1503. THE DEPARTMENT NAY REVCKE

ACCREDI TATI ON FROM COMVUNI TY DEVELOPMENT FI NANCI AL _| NSTI TUTI ONS

VH CH NO LONGER MEET ACCREDI TATI ON CRI TERI A.

(B) CRITERIA. - - DEPARTVENT CRI TERI A FOR ACCREDI TATI ON SHALL

I NCLUDE CERTI FI CATI ON UNDER THE COVVUNI TY DEVELOPNMENT BANKI NG

AND FI NANCI AL | NSTI TUTI ONS ACT OF 1994 (PUBLIC LAW 103-325, 108

STAT. 2163) AND SUCH OTHER CRI TERI A AS THE DEPARTMENT DEENMS

APPROPRI ATE.

SECTI ON 1507. CGRANTS.

THE AUTHORI TY MAY | SSUE GRANTS TO ELI A BLE I NSTI TUTI ONS OR TO

NONPROFI T ORGANI ZATI ONS WHI CH ARE ATTEMPTI NG TO OBTAI N FEDERAL

CERTI FI CATI ON OR DEPARTMENT ACCREDI TATION AS A COWLUNI TY

DEVELOPMVENT FI NANCI AL I NSTI TUTI ON.  THE AUTHORI TY_ NMAY | SSUE

GRANTS FOR THE PURPOSE OF DEVELOPI NG OR ENHANCI NG THE ABILITY OF

THE COVMUNI TY DEVELOPMENT FI NANCI AL | NSTI TUTI ON OR NONPROFI T

ORGANI ZATI ON TO BE ACCREDI TED AS AN ELI G BLE I NSTI TUTI ON AND TO

PARTI Cl PATE | N THE LOAN PROGRAM ESTABL| SHED BY TH S CHAPTER.

SECTI ON 1508. _AUTHORI TY LOANS.

THE AUTHORI TY MAY MAKE LOANS TO ELI G BLE I NSTI TUTI ONS FROM

MONEYS APPROPRI ATED TO THE PROGRAM ON SUCH TERVS AND CONDI TI ONS

AS THE AUTHORI TY MAY DETERM NE. ANY SUCH LOANS SHALL BE MADE BY

THE AUTHORI TY PURSUANT TO THE ACT OF AUGUST 23, 1967 (P.L.251,

NO 102), KNOWN AS THE ECONOM C DEVELOPMENT FI NANCI NG LAW _LOANS

TO ELI G BLE I NSTI TUTI ONS MAY BE MADE BY THE AUTHORITY AS THE

SOLE LENDER OR MAY BE MADE |N COOPERATI ON W TH PARTI Cl PATI NG

I NVESTORS PURSUANT TO AGREEMENTS ENTERED | NTO I N ACCORDANCE W TH

TH S CHAPTER. LOAN REPAYMENTS SHALL BE USED BY THE AUTHORITY TO

MAKE NEW LOANS TO ELI G BLE | NSTI TUTI ONS.

SECTI ON 1509. COVMUNI TY DEVELOPNMENT LOANS.
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ELI G BLE | NSTI TUTI ONS THAT RECEI VE LOANS FROM THE AUTHORI TY

UNDER SECTI ON 1508 SHALL NMAKE COVVUNI TY DEVELOPMENT LOANS

PURSUANT TO GUI DELI NES ESTABLI SHED BY THE DEPARTMENT. COVVUNI TY

DEVELOPMVENT PRAOJECTS VWHI CH ARE CURRENTLY ASSI STED THROUGH

EXI STI NG PUBLI C FI NANCI AL PROGRAMS SHALL BE I NELI G BLE FOR

ASS| STANCE UNDER THI S CHAPTER.

SECTI ON 1510. _AGREEMENTS.

THE AUTHORI TY MAY ENTER | NTO AGREEMENTS AND CONTACTS AS I T

SHALL DETERM NE ARE APPRCPRI ATE FOR THE EXERCI SE OF THE PONERS

GRANTED TO I T BY TH S CHAPTER, | NCLUDI NG AGREEMENTS W TH

PARTI Cl PATI NG | NVESTORS.

SECTI ON 1511. ADDI TI ONAL POVERS.

N ORDER TO OPERATE THE PROGRAM THE AUTHORITY SHALL HAVE ALL

OTHER PONERS GRANTED TO I T PURSUANT TO THE ACT OF AUGUST 23,

1967 (P.L.251, NO. 102), KNOWN AS THE ECONOM C DEVEL OPMENT

FI NANCI NG LAW THE AUTHORI TY NMAY OPERATE OTHER COVMUNI TY

DEVELOPMVENT PROGRAMS UNDER THE NAME OF THE PENNSYLVANI A

COMVUNI TY DEVELOPMENT BANK, | NCLUDI NG PROGRAMS AUTHORI ZED AND

FUNDED UNDER THE FEDERAL RURAL DEVELOPNMENT BLOCK GRANTS PROGRAM

SECTION 3. TH S ACT SHALL TAKE EFFECT JULY 1, 1997, OR
| MVEDI ATELY, WHI CHEVER | S LATER
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