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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2735 %"

| NTRODUCED BY STETLER, WOINAROSKI, BELARDI, MJUNDY, ROBI NSQON,
ARMSTRONG, SAYLOR, VAN HORNE, EVANS, RAMOS, PLATTS, BELFANTI
JAMES, M COHEN, SHANER, BENNI NGHOFF, TRELLO, HARHAI
YOUNGBLOOD, M CHLOVI C AND | TKIN, JUNE 15, 1998

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, JUNE 15, 1998

OCO~NOUITARWNE

N R R R R R R R R R R
o O 0o N o o »d Ww N - O

AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be

financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,” further providing for the calcul ation of the
val ue of the participation of pension plan to be done at

| east annual lvy.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 607(b)(1) of the act of Decenber 18, 1984
(P.L.1005, No.205), known as the Municipal Pension Plan Funding
St andard and Recovery Act, is anended to read:

Section 607. Renedies applicable to various recovery program
| evel s.

* * %

(b) Aggregation of trust funds.--If the nunicipality has
establ i shed and nai ntai ned nore than one pension plan for its

enpl oyees and there are pension funds associated with those
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pensi on plans, the nmunicipality may aggregate the assets to the
credit of the various pension funds into a single pension trust
fund. Subsequent to the aggregation, the pension trust fund
shall be the funding nechanismfor all pension plans connected
wi th the aggregation.

(1) Each pension plan subject to the aggregation shal
have an undivi ded participation in the assets of the conbi ned
pensi on trust fund. For accounting purposes, the value of the
partici pation by each plan shall be calculated at | east
annual ly. The value for the initial year follow ng
aggregation shall be that portion of the total value of the
pensi on trust fund which bears the sanme relationship that the
val ue of the assets of the pension plan, as of the date of
t he aggregation plus the contributions received by the
pension trust fund with respect to that pension plan since
the date of aggregation and reduced by the anmount of
retirement annuities and benefits paid fromthe pension trust
fund for annuitants and benefit recipients of that pension
pl an since the date of aggregation, bears to the total val ue
of all assets transferred to the pension trust fund as of the
date of aggregation plus the total contributions received by
the pension trust fund since the date of aggregation and
reduced by the total anpunt of retirement annuities and
benefits paid for all annuitants and benefit recipients since
the date of aggregation. The value of the participation for
each year subsequent to the initial year follow ng
aggregation shall be that portion of the total value of the
pensi on trust fund which bears the sanme relationship that the
val ue of the participation of the pension plan, as of the

cl ose of the preceding year plus the contributions received
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by the pension trust fund with respect to that pension plan
during the year and reduced by the anount of retirenent
annuities and benefits paid fromthe pension trust fund for
annuitants and benefit recipients of that pension plan during
the year, bears to the total value of all participation in
the pension trust fund as of the close of the preceding year
plus the total contributions received by the pension trust

fund during the year and reduced by the total anount of
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retirement annuities and benefits paid for all annuitants and
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benefit recipients during the year.

* * %
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Section 2. This act shall take effect in 60 days.
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