SENATE AMENDED

PRI OR PRI NTER S NO. 3084 PRINTER S NO. 3423

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2301 *%%

I NTRODUCED BY BARLEY, MARCH 11, 1998

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, APRIL 21, 1998
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A SUPPLEMENT

To the act of July 7, 1972 (P.L.743, No.176), entitled "An act
provi ding for the establishnment and operation of Lincoln
University as an instrunentality of the Comonwealth to serve
as a State-related institution in the higher education system
of the Commonweal th; providing for change of nane; providing
for the conposition of the board of trustees; terns of
trustees, and the power and duties of such trustees;
providing for preference to Pennsylvania residents in
tuition; authorizing appropriations in anmounts to be fixed
annual ly by the General Assenbly; providing for the auditing
of accounts of expenditures from said appropriations;
provi di ng for public support and capital inprovenents;
aut hori zing the issuance of bonds exenpt fromtaxation within
t he Commonweal th; requiring the President to nmake an annual
report of the operations of Lincoln University," making
appropriations for carrying the sane into effect; providing
for a basis for paynents of such appropriations; and
provi ding a nmethod of accounting for the funds appropriated
and for certain fiscal information disclosure.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. FINDI NGS OF THE GENERAL ASSEMBLY.

THE GENERAL ASSEMBLY HEREBY DECLARES THAT THE PURPOSE OF THI' S
ACT IS TO PROVI DE SUPPORT FOR LI NCOLN UNI VERSI TY AND TO ENSURE
THE PRUDENT AND SOUND FI SCAL MANAGEMENT OF LI NCOLN UNI VERSI TY
AND THE FUTURE VI ABI LI TY OF LI NCOLN UNI VERSI TY' S EDUCATI ONAL
M SSION TO I TS STUDENTS.

THE GENERAL ASSEMBLY TAKES NOTI CE OF THE CRI TI CAL FI NDI NGS
MADE BY THE AUDI TOR GENERAL I N A REPORT OF THE BOOKS AND RECORDS
OF LI NCOLN UNI'VERSI TY I N 1990, THAT THE BOARD OF TRUSTEES AND
UNI VERSI TY OFFI Cl ALS HAVE ON SEVERAL OCCASI ONS FAI LED TO
EXERCI SE CONTRCL OVER THE PURCHASI NG AND PROCUREMENT PRACTI CES,
AND THAT ON SEVERAL OCCASI ONS THE BOARD OF TRUSTEES AND
UNI VERSI TY OFFI Cl ALS HAVE FAI LED TO ENFORCE AND COWVPLY W TH
EXI STI NG UNI VERSI TY PROCUREMENT GUI DELI NES | NTENDED TO PREVENT
THE M SAPPROPRI ATI ON OF PUBLI C FUNDS. AS SUCH, SERI QUS QUESTI ONS
CONCERNI NG THE MANAGEMENT OF THE UNI VERSI TY' S CAPI TAL EXPENSES
SI NCE 1993 CONTI NUE TO EXI ST AS A RESULT OF THE BOARD OF
TRUSTEES AND THE PRESI DENT' S FAI LURE TO ADOPT AND ENFORCE
MEASURES DESI GNED TO ENSURE PRUDENT FI SCAL MANAGEMENT, SUCH AS
THE ADOPTI ON OF A CAPI TAL BUDGET, THE ENFORCEMENT OF COWPETI TI VE
Bl DDI NG PROCEDURES AND ADHERENCE TO PAYMENT PROTOCOLS.

SECTI ON 2. APPROPRI ATl ON.

THE FOLLOW NG SUMS, OR AS MJCH THEREOF AS MAY BE NECESSARY,
ARE HEREBY APPROPRI ATED TO THE TRUSTEES OF LI NCOCLN UNI VERSI TY,
CHESTER COUNTY, FOR FI SCAL YEAR JULY 1, 1998, TO JUNE 30, 1999,
FOR THE PURPOSES AND | N THE AMOUNTS AS SHOWN:
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(1) FOR EDUCATI ONAL AND GENERAL EXPENSES. ... .. $10, 139, 000
(2) FOR THE | NTERNATI ONAL AFFAI RS | NSTI TUTE. . . $305, 000
(3) TO ENHANCE THE RECRU TMENT AND RETENTI ON

OF DI SADVANTAGED STUDENTS. . .. ... ... .. it $338, 000

(4) FOR STUDENT EDUCATI ON | NSTRUCTI ON
ASSI STANCE, | NCLUDI NG COVPUTER TECHNCLOGY
ENHANCEMENT AND RESEARCH LI BRARY MATERI AL
ACQUI SI' TION, TO BE ADM NI STERED BY A THREE- PERSON
COW TTEE, ONE MEMBER APPO NTED BY THE TRUSTEES OF
LI NCOLN UNI VERSI TY, ONE MEMBER APPO NTED BY THE
STUDENT GOVERNI NG BODY AND ONE MEMBER APPO NTED BY
THE UNI VERSI TY FACULTY MEMBER ASSOCI ATION......... $250, 000
SECTI ON 3. PAYMENTS.

PAYMENTS MADE TO LI NCOLN UNI VERSI TY ON ACCOUNT OF THE
APPROPRI ATI ONS PROVI DED UNDER SECTI ON 2(1) SHALL BE MADE BY THE
SECRETARY OF EDUCATI ON I N THREE EQUAL PAYMENTS IN THE MANNER
DESCRI BED BELOW

(1) THE SECRETARY OF EDUCATI ON SHALL NOT RELEASE THE FI RST
PAYMENT UNTI L THE TRUSTEES OF LI NCOCLN UNI VERSI TY AGREE I N
VWRI TI NG TO THE FOLLOW NG

(1) THAT THE CHAI RVAN OF THE TRUSTEES OF LI NCOLN UNI VERSI TY
SHALL, UPON THE REQUEST OF THE MAJORITY OR M NORI TY CHAI RVAN OF
THE APPROPRI ATI ONS COW TTEE OF THE SENATE OR THE MAJORITY OR
M NORI TY CHAI RVAN OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE
OF REPRESENTATI VES, PROVI DE FULL, COVPLETE AND ACCURATE
DOCUMENTATI ON OF ANY FI NANCI AL TRANSACTI ON, OR ANY OTHER
I NFORVATI ON THAT MAY BE REQUESTED.

(1'l') THAT THE TRUSTEES OF LI NCOLN UNI VERSI TY W LL CONSI DER
AND ADOPT NEW POLI CI ES | NTENDED TO PROVI DE GREATER FI SCAL
ACCOUNTABI LI TY AND SOUND MANAGEMENT, | NCLUDI NG BUT NOT LIM TED
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TO, ADOPTI NG AN ANNUAL CAPI TAL BUDGET | TEM ZI NG ALL CONSTRUCTI ON
| MPROVEMENT PRQJECTS, FURNI TURE AND EQUI PMENT ACQUI SI TI ON, AND
ALL OTHER NONREOCCURRI NG, NONEMERGENCY EXPENSES RELATED TO THE
PHYSI CAL | NFRASTRUCTURE OF THE UNI VERSI TY; ADOPTI NG AND ADHERI NG
TO COVPETI Tl VE Bl DDI NG GUI DELI NES THAT WOULD BE APPLI CABLE TO
ALL NONEMERGENCY UNI VERSI TY CONTRACTS | NVOLVI NG SI M LAR

SERVI CES, | DENTI CAL LOCATI ONS OR THE SAME CONTRACTOR, REGARDLESS
OF THE DATE OF THE CONTRACT, THAT MAY I N THE AGGREGATE EXCEED
$5, 000; REQUI RING THE SUBM SSI ON OF PURCHASE REQUI SI TI ONS BEFORE
THE COVPLETI ON OF PURCHASE ORDERS; REQUI RI NG THE COVPLETI ON OF
PURCHASE ORDERS PRI OR TO THE | NI TI ATI ON OF THE CONTRACT WORK;
AND MAI NTAI NI NG THE APPROPRI ATE RECORDS FOR ALL CONTRACTED

SERVI CES.

(2) THE SECRETARY OF EDUCATI ON SHALL NOT RELEASE THE SECOND
PAYMENT UNTI L THE TRUSTEES OF LI NCCLN UNI VERSI TY AGREE TO
COW SSI ON AN | NDEPENDENT FORENSI C AUDI T, TO BE COVPLETED AT
UNI VERSI TY EXPENSE, AND SPECI FI CALLY STRUCTURED AND DESI GNED TO
| DENTI FY ANY FRAUDULENT OR | MPROPER FI NANCI AL TRANSACTI ON
I NVOLVI NG UNI VERSI TY CONTRACTS SI NCE 1993. THE AUDI T SHALL BE
CONDUCTED BY AN ACCOUNTI NG FI RM SELECTED BY AND UNDER THE
DI RECTI ON OF THE AUDI TOR GENERAL OF THE COVMONWEALTH. THE
AUDI TOR GENERAL SHALL HAVE THE AUTHORI TY TO COWPEL THE
PRODUCTI ON OF DOCUMENTS OR THE TESTI MONY OF ANY PERSON THAT NMNAY
BE RELATIVE TO THE COMPLETI ON OF THE AUDI T.

(3) THE SECRETARY OF EDUCATI ON SHALL NOT RELEASE THE THI RD
PAYMENT, UNTIL SUCH TI ME AS THE TRUSTEES OF LI NCOLN UNI VERSI TY
COWPLETE AND SUBM T TO THE SECRETARY OF EDUCATI ON AND THE
MAJORI TY AND M NORI TY CHAI RVAN OF THE APPROPRI ATI ONS COW TTEE
OF THE SENATE AND THE MAJORI TY AND M NORI TY CHAI RVAN OF THE
APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES THE
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1 | NDEPENDENT FORENSI C AUDI T, AND AGREE I N WRI TI NG TO ADCPT AND
2 ADHERE TO THE RECOVMENDATI ONS | NCLUDED | N THE COMPLETED AUDI T.
3 SECTION 4. EFFECTI VE DATE

4 TH' 'S ACT SHALL TAKE EFFECT JULY 1, 1998.
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