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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1902 55

| NTRODUCED BY MAYERNI K, WLT, WAUGH, OLASZ, HESS, PETRARCA
READSHAW LEVDANSKY, KENNEY, LUCYK, STABACK, SCRI MENTI
CURRY, BENNI NGHOFF, TRAVAG.I O, DRUCE, M LLER, WALKO
E. Z. TAYLOR C. WLLIAMS, STEELMAN, EGOLF, RAMOS,
YOUNGBLOOD, L. |. COHEN, SERAFI NI, |TKIN, DeLUCA, RUBLEY,
GEl ST, HENNESSEY, BELARDI, MARKGCSEK, B. SM TH, MANDERI NG,
LEDERER, SATHER, ORI E, LAUGHLIN, BOSCOLA, ROONEY AND TI GUE
OCTOBER 8, 1997

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 8, 1997

OCO~NOUITARWNE

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” further providing for the definition of "Purchase
price"; and providing for the calculation of tax on purchase
prices involving discounts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 201(g) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
by adding a clause to read:

Section 201. Definitions.--The followi ng words, terns and
phrases when used in this Article Il shall have the neaning

ascribed to themin this section, except where the context
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clearly indicates a different neaning:

* * %

(g) "Purchase price."

* * %

(1.1) There shall be deducted fromthe purchase price the

val ue of any di scount taken at the tinme of sale. For purposes of

this clause, a discount shall be the anpunt that represents an

on-t he-spot cash di scount, enpl oye di scount, vol ume di scount,

store di scount, "buy one, get one free" offer, wholesaler's or

trade di scount, rebate or store coupon or nmnufacturer's coupon.

An anount representing a di scount all owed for pronpt paynent of

a bill, dependent on an event that nmay occur after conpl eti on of

the sale, shall not be a di scount under this cl ause.

* * %

Section 2. The act is anmended by adding a section to read:

Secti on 203. 1. Pur chase Prices |Involving D scounts.--(a) |f

a sale at retail of tangi ble personal property includes a

di scount, the invoice or cash regi ster tape for the sal e shal

descri be both the discount and the item of tangi bl e personal

property to which it rel ates.

(b)Y The di scount shall be deducted fromthe purchase price

to establish a new purchase price, and the amount of tax inposed

by section 202 of this article shall be conputed on the new

purchase price in accordance with section 203 of this article.

Section 3. This act shall take effect in 60 days.
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