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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1008 *55”

I NTRODUCED BY SEMMVEL, E. Z. TAYLOR TIGUE, MLLER TRELLG
HERSHEY, ARMSTRONG LEH, ROONEY, YOUNGBLOOD, HERMAN, FLI CK,
L. 1. COHEN, DENT, LYNCH, HENNESSEY, SCHULER, GODSHALL, BUNT,
ADOLPH, STAI RS, BROME, MCALL, D. W SNYDER, BELARDI,
RUBLEY, FARGO, LAUGHLI N, BELFANTI NAI LOR, ARGALL, EGOLF
FAI RCH LD, RAMOS, BOSCOLA, SHANER, J. TAYLOR, SAl NATO,
STEELMAN AND GEI ST, MARCH 19, 1997

REFERRED TO COW TTEE ON FI NANCE, MARCH 19, 1997
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a credit against the corporate net
I ncone tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Section 402.2. Credit Against Tax.--(a) A corporation shal

be allowed a credit, to be conputed as provided in this section,

against its corporate net inconme tax. The credit shall be an

anount equal to:
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(1) Fifty per cent of the net costs expended by the

corporation during the tax year for the operati on and

mai nt enance by the corporation of a not-for-profit adult center

for parents of the corporation's enployes, plus fifty per cent

of the annual depreciati on all owance or capital expenditures for

the construction or renovation of the adult center, if the

foll owi ng requi renents are net

(i) The adult center has been issued a valid |icense and

certified by the Departnent of Public Welfare or by the

Departnment of Aging after January 1, 1993.

(ii) Parents of the taxpayer's enployes utilize the center

on a requl ar basi s.

(iii) At least fifty per cent of the enployes utilizing the

adult center are not stockhol ders who own nore than ten per cent

in value of the stock of the corporation.

(iv) The adult program equitably benefits groups of enpl oyes

who qualify under a classification set up by the enpl oyer whi ch

is not discrimnatory in favor of highly conpensated

i ndi viduals, officers, sharehol ders or owners or their

dependent s.

(v) At least eighty per cent of the individuals utilizing

the adult center shall be parents of the corporation's enpl oyes.

(2) Fifty per cent of the contributi ons nade by a

corporation to an adult center not operated by the corporation,

if the followi ng requi renents are net

(i) The adult center has been issued a valid |icense and

certified by the Departnent of Public Welfare or by the

Departnment of Aging after January 1, 1993.

(ii) At least fifty per cent of the enployes utilizing the

adult center are not stockhol ders who own nore than ten per cent
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in value of the stock of the corporation.

(iii) The adult program equitably benefits groups of

enpl oyes who qualify under a classification set up by the

corporation which is not discrimnatory in favor of highly

conpensated individuals, officers, sharehol ders or owners or

t heir dependents.

(3) Fifty per cent of the contributi ons nade by the

corporation to be used in Pennsyl vania toward the purchase by

the corporation's enpl oyes of an adult program for the enpl oyes'

parents froma |licensed adult provider other than that provided

for in paragraphs (1) and (2), provided that the adult program

equi tably benefits groups of enpl oyes who qualify under a

classification set up by the corporati on which i s not

discrimnatory in favor of highly conpensated individuals,

officers, shareholders or owners or their dependents.

(b) The credit allowed under this section for any taxable

vear shall not exceed the anpbunt due that year pursuant to this

article.

(c) As used in this section:

(1) The term"adult center" or "center" neans an ol der adult

daily living center, as described in the act of July 11, 1990

(P.L.499, No.118), known as the "O der Adult Daily Living

Centers Licensing Act."

(2) The term"adult programt or "progranml neans ol der adult

daily living services, as described in the "Oder Adult Daily

Li ving Centers Licensing Act."

(3) The term "highly conpensated individual s" neans those

i ndi viduals who, in the aggregate, receive the top twenty-five

per cent of all enpl oye conpensati on paid by the taxpayer.

Section 2. This act shall apply to taxable years comrenci ng
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1 on or after January 1, 1997.

2 Section 3. This act shall take effect in 60 days.
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