PRI OR PRI NTER S NO. 956 PRINTER S NO. 1201

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 854 =55

I NTRODUCED BY BARLEY, MARCH 12, 1997

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
APRIL 1, 1997
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AN ACT
Providing for the capital budget for the fiscal year 1997-1998.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title and construction.

(a) Short title.--This act shall be known and may be cited
as the Capital Budget Act of 1997-1998.

(b) Supplenents.--A reference to this act shall be deened to
include a reference to the supplenents to this act.

(c) Fiscal Code.--The provisions and definitions of Article
XVl -B of the act of April 9, 1929 (P.L.343, No.176), known as
The Fi scal Code, shall apply to this act to the extent they are
not inconsistent with this act.

Section 2. Overall limtations on debt to be incurred for
capital projects.

The maxi mum princi pal anount of additional debt to be

incurred during the 1997-1998 fiscal year, and thereafter until
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t he enactnment of the 1998-1999 capital budget specifying the
maxi mum debt for the 1998-1999 fiscal year, for capital projects
specifically item zed in a capital budget pursuant to section
7(a)(4) of Article VII1 of the Constitution of Pennsylvania, and
the fund to be charged with the repaynent of such debt, shall,
with respect to each category of capital projects, be as
fol | ows:

Cat egory Amount Fund

(1) Public Inprovenent

Proj ect s:
(i) Buildings and General Fund or
Structures $210, 000, 000 Speci al Fund as
(i) Furniture and appl i cabl e
Equi prent 35, 000, 000

(2) Transportation
Assi stance Projects 85, 000, 000 CGeneral Fund
(3) Redevel opnent
Assi stance Projects 60, 000, 000 CGeneral Fund
(4) Flood Control
Projects 11, 000, 000 CGeneral Fund
Tot al $401, 000, 000
SECTI ON 3. BOND SERVI CES.
(A) DECLARATI ON OF POLI CY. --THE GENERAL ASSEMBLY FI NDS AND
DECLARES AS FOLLOWS:
(1) RECIPIENTS OF CONTRACTS TO PERFORM BOND SERVI CES FOR
THE COVMONVEALTH HAVE | N THE PAST MADE SUBSTANTI AL
CONTRI BUTI ONS TO COMMONWEALTH ELECTED OFFI CI ALS.
(2) THE COVWONWEALTH PAYS MORE FOR BOND SERVI CE THAN
STATES VWH CH MAKE AWARDS ON THE BASI S OF COWPETI TI VE Bl DDI NG
(3) TH' S HAS CREATED THE PUBLI C PERCEPTI ON THAT
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CONTRACTS FOR BOND SERVI CES ARE AWARDED ON THE BASI S OF

PCLI TI CAL CONSI DERATI ON AND HAS THUS ERODED PUBLI C TRUST AND

CONFI DENCE | N STATE GOVERNMENT.

(4) AWARDI NG OF BOND SERVI CE CONTRACTS TO THE LOWEST
RESPONSI| BLE BI DDER |'S THE BEST METHOD TO ENSURE THE LOWEST
PRI CE TO TAXPAYERS AND THE HI GHEST DEGREE OF | NTEGRITY IN THE
BOND SERVI CE AWARD PROCESS.

(B) LOWNEST BID.--ANY AND ALL BOND SERVI CES PERFORMED FOR THE
COMMONVEALTH, | TS AGENCI ES, AUTHORI TI ES AND COW SSI ONS VWHI CH
CANNOT BE PERFORMED BY EMPLOYEES OF THE COMMVONVWEALTH SHALL BE
CONTRACTED W TH AND PERFCRMED BY THE BOND SERVI CE PROVI DER
SUBM TTI NG THE LOVNEST RESPONSI BLE BI D.

(© REQUEST FOR PROPCOSAL. - - FOR EACH BOND SERVI CE REQUI RED TO
BE PERFORVED FOR THE COMMONWEALTH, | TS AGENCI ES, AUTHORI TI ES OR
COW SSI ONS, THE | SSUI NG AUTHORI TY SHALL DI STRI BUTE A REQUEST
FOR PROPCSAL REQUI RI NG A VWRI TTEN RESPONSE.

(D) SELECTI ON OF SERVI CE PROVI DER. - - AFTER EACH BOND SERVI CE
PROVI DER | S SELECTED, THE | SSU NG AUTHORI TY SHALL | SSUE A
WRI TTEN REPORT OF THE SELECTI ON OF THE SERVI CE PROVI DER AND THE
BASI S THEREFOR A COPY OF THE REQUEST FOR PROPCSAL AND THE
RESPONSES THERETO SHALL BE MADE A PART OF THE REPORT. THI S
REPORT SHALL BE MADE AVAI LABLE TO THE PUBLI C.

(E) DEFINITIONS.--AS USED I N TH S SECTI ON, THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN THI S
SUBSECTI ON:

"BOND SERVI CE PROVI DER" MEANS ANY BOND COUNSEL, FI NANCI AL
ADVI SER, UNDERWRI TER, LOAN AND TRANSFER AGENT, VERI FI CATI ON
AGENT OR PRI NTER WHO PROVI DES BOND SERVI CES.

"BOND SERVI CES' MEANS LEGAL, FI NANCI AL AND OTHER SERVI CES BY
A BOND SERVI CE PROVI DER RENDERED | N CONJUNCTI ON W TH ANY BONDS
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1 | SSUED

2 Section 3 4. Effective date.

3 This act shall take effect July 1,
4

whi chever is |ater.
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1997,

or imedi ately,



