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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a credit against the corporate net
I ncone tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Section 402.2. Credit Against Tax.--(a) A corporation shal

be allowed a credit, to be conputed as provided in this section,

against its corporate net inconme tax. The credit shall be an

anount equal to:
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(1) Fifty per cent of the net costs expended by the

corporation during the tax year for the operati on and

mai nt enance by the corporation of a not-for-profit child care

center for children of the corporation's enpl oyes, plus fifty

per cent of the annual depreciation all owance for capital

expendi tures for the constructi on or renovation of the child

care center, if the following requi renents are net:

(i) The child care center has been issued a valid |license by

the Departnment of Public Wl fare.

(ii) Children of the taxpayer's enployes utilize the center

on a requl ar basi s.

(iii) At least fifty per cent of the enployes utilizing the

child care center are not stockhol ders who own nore than ten per

cent in value of the stock of the corporation.

(iv) The child care program equitably benefits groups of

enpl oyes who qualify under a classification set up by the

enpl oyer which is not discrimnatory in favor of highly

conpensated individuals, officers, sharehol ders, owners or their

dependent s.

(v) At least eighty per cent of the children utilizing the

child care center shall be children of the corporation's

enpl oyes.

(2) Fifty per cent of the contributi ons nade by a

corporation to a child care center not operated by the

corporation, if the follow ng requi renents are net:

(i) The child care center has been issued a valid |license by

the Departnment of Public Wl fare.

(ii) At least fifty per cent of the enployes utilizing the

child care center are not stockhol ders who own nore than ten per

cent in value of the stock of the corporation.
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(iii) The child care program equitably benefits groups of

enpl oyes who qualify under a classification set up by the

corporation which is not discrimnatory in favor of highly

conpensated individuals, officers, sharehol ders, owners or their

(3) Fifty per cent of the contributi ons nade by the

corporation to be used in Pennsyl vania toward the purchase by

the corporation's enpl oyes of child care for the enpl oyes'
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children froma licensed child care provider other than a child

10 care provider described in clauses (1) and (2), provided that

11 the child care program equitably benefits groups of enpl oyes who

12 qualify under a classification set up by the corporati on which

13 is not discrimnatory in favor of highly conpensated

14 individuals, officers, sharehol ders, owners or their dependents.

15 (b) The credit allowed under this section for any taxable

16 vyear shall not exceed the anpunt due that year pursuant to this

17 article.

18 (c) As used in this section "highly conpensated individuals

19 neans those individuals who, in the aggregate, receive the top

20 twenty-five per cent of all enploye conpensati on paid by the

21 taxpayer.

22 Section 2. This act shall apply to taxable years comrenci ng
23 on and after January 1, 1998.

24 Section 3. This act shall take effect in 60 days.
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