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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 444 sessionof

| NTRODUCED BY DelLUCA, LAUGHLIN, d GIOITlI, MELIO OLASZ, CURRY
RAMOS, LEDERER, PESCI, CAWEY, BELARDI AND M HALI CH,
FEBRUARY 11, 1997

REFERRED TO COW TTEE ON CONSUMER AFFAI RS, FEBRUARY 11, 1997
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AN ACT

Amendi ng the act of Decenber 16, 1992 (P.L.1144, No.150),
entitled "An act regulating credit services; prohibiting
certain activities; providing for certain information to be
given to buyers, for the contents of contracts and for
enforcenent; prohibiting advance fees by | oan brokers; and
provi ding penalties,” further providing for prohibited
activities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of Decenber 16, 1992
(P.L.1144, No.150), known as the Credit Services Act, is anended
to read:

Section 3. Prohibited activities.

A credit services organization and its sal espersons, agents
and representatives who sell or attenpt to sell the services of
a credit services organi zation shall not do any of the
fol | ow ng:

(1) Charge or receive any noney or other val uable

consideration prior to full and conpl ete perfornmance of the

services the credit services organi zati on has agreed to



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

performfor or on behalf of the buyer unless the credit

servi ces organi zation has, in conformty with section 7,

ei ther obtained a surety bond issued by a surety conpany
admtted to do business in this Commonweal th or established a
trust account at a bank, bank and trust conpany, trust
conmpany, savi ngs bank, Federal savings and | oan associ ation
or savings bank |ocated in this Comonweal th or savings
associ ation or any subsidiary or affiliate of such

i nstitution whose deposits are eligible for insurance by the
Federal Deposit |Insurance Corporation, the Savings

Associ ation I nsurance Fund of the Federal Deposit Insurance
Corporation or the Pennsyl vania Savi nhgs Associ ati on | nsurance
Corporation. If a credit services organi zation has obtained a
surety bond or established a trust account, the sal esperson,
agents and representatives who sell the services of such
organi zation shall not be required to obtain the surety bond
or establish the trust account provided for by this act.

(2) Charge or receive any noney or other val uable
consideration solely for referral of the buyer to a retai
seller who will or may extend credit to the buyer if the
credit which is or will be extended to the buyer is upon
substantially the sanme terns as those available to the
general public.

(3) Make or counsel or advise any buyer to nake any
statement which is untrue or m sl eading and which is known,
or which by the exercise of reasonable care should be known,
to be untrue or msleading, to a consunmer credit reporting
agency or to any person who has extended credit to a buyer or
to whom a buyer is applying for an extension of credit with

respect to a buyer's creditworthiness, credit standing or
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1 credit capacity.

2 (4) WMake or use any untrue or nisleading representations
3 in the offer or sale of the services of a credit services

4 organi zati on or engage directly or indirectly in any act,

5 practice or course of business which operates or would

6 operate as a fraud or deception upon any person in connection
7 with the offer or sale of the services of a credit services

8 or gani zati on.

9 (5) WMake or use an advertisenent which guarantees that
10 the buyer will obtain credit.
11 (6) Provide any infornmation to a buyer or_any other
12 person or entity regarding a borrower's tel ephone calls to a
13 nunber beginning with the digits 900.
14 Section 2. This act shall take effect in 60 days.
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