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AN ACT
Aut hori zi ng school districts to inpose taxes on personal inconeg;
providing for the | evying, assessnment and collection of such
taxes; providing for a honestead exenption; and inposing
powers and duties on the Departnent of Comrunity and Econom c
Devel opnent .
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District Property Tax Reduction Act of 1997.
Section 102. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Budgeted revenue." The revenue fromtaxes actually |evied
and assessed by a school district. The term does not i ncl ude
revenue from

(1) Delinquent taxes.

(2) Paynments in lieu of taxes.

(3) The real estate transfer tax.

(4) The Public Uility Realty Tax, commonly known as
PURTA.

(5) Interest or dividend earnings.

(6) Federal or State grants, contracts or
appropri ations.

(7) Incone generated from operations.

(8) Any other source that is revenue not derived
directly fromtaxes | evied and assessed by a school district.
"Business."” As defined in section 301 of the act of Mrch 4,

1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.

"Conpensation.” As defined in section 301 of the act of
March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of
1971.

"Current year." The cal endar year or fiscal year for which
the tax is |evied.

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Domicile." As defined in section 13 of the act of Decenber
31, 1965 (P.L.1257, No.511), known as The Local Tax Enabli ng
Act .

19970H0271B0301 - 3 -



"Enpl oyer." As defined in section 301 of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.

"Individual ." As defined in section 301 of the act of March
4, 1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.

"Local Tax Enabling Act." The act of Decenber 31, 1965
(P.L.1257, No.511), known as The Local Tax Enabling Act.

"Personal inconme." |ncone enunerated in section 303 of the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971, as returned to and ascertai ned by the Departnent of
Revenue subj ect, however, to any correction thereof for fraud,
evasion or error as finally ascertai ned by the Conmonweal t h.

"Preceding year." The cal endar year or fiscal year before
the current year

"Register.” The register provided for in Chapter 9.

"Resident individual." An individual who is domciled in a
school district.

"School board." The board of school directors of a school
district. The term does not include the city council of a city
of the first class.

"School district." A school district of the first class A
second class, third class or fourth class, including any
i ndependent school district. The phrase shall not include a
school district of the first class.

" St at ewi de average weekly wage." That anmpount determ ned
annual ly for each cal endar year by the Departnent of Labor and
I ndustry under section 105.1 of the act of June 2, 1915
(P.L.736, No.338), known as the Wrkers' Conpensation Act.

"Tax Reform Code." The act of March 4, 1971 (P.L.6, No.2),
known as the Tax Reform Code of 1971.

"Taxpayer." An individual required under this act to file a
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tax return or to pay a tax.
Section 103. Scope and limtations.

(a) GCeneral rule.--Except as provided in subsection (b), it
is the intent of this act to confer upon each school district
the power to |levy, assess and collect taxes upon the subjects of
taxation set forth in this act.

(b) Real estate transfer taxes.--This act does not affect
the powers of a school district to |levy, assess and collect a
real estate transfer tax, including any real estate transfer tax
| evied under the authority of section 652.1(a)(4) of the act of
March 10, 1949 (P.L.30, No.14), known as the Public School Code
of 1949.

Section 104. Preenption.

No act of the Ceneral Assenbly will vacate or preenpt any
resol uti on adopted under this act providing for the inposition
of a tax by a school district unless the act of the Ceneral
Assenbly expressly vacates or preenpts the authority to adopt
t he resol ution.

Section 105. Certain rates of taxation limted.

If a municipality and school district both inpose an earned
i ncome tax on the sane individual under the Local Tax Enabli ng
Act and the municipality and school district are limted to, or
have agreed upon, a division of the tax rate in accordance with
section 8 of the Local Tax Enabling Act, then the tax rate in
the nmunicipality which continues to | evy the inconme tax under
the Local Tax Enabling Act shall be limted to that limtation
or agreenent or 0.5% whichever is greater, in the event that
the school district opts to inpose a tax under section 322.

CHAPTER 3
SUBJECTS OF TAXATI ON
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SUBCHAPTER A
TAX AUTHORI ZATI ON
Section 301. General tax authorization.

(a) GCeneral rule.--Subject to sections 303 and 304 and
except as provided in subsection (b), each school district shal
have the power and may by resolution | evy, assess and collect or
provi de for the |evying, assessnent and collection of such taxes
on the subjects specified in this chapter for general revenue
purposes as it shall determne on any or all of the subjects of
taxation set forth in this act within the geographical limts of
t he school district.

(b) Exclusions.--No school district which levies a tax
authorized by this act shall have any power or authority to
| evy, assess or collect:

(1) A tax based upon a flat rate or on a mllage rate on
an assessed valuation of a particular trade, occupation or
prof essi on, commonly known as an occupation t ax.

(2) Atax at a set or flat rate upon persons enpl oyed
within the taxing district, commonly known as an occupati onal
privil ege tax.

(3) A per capita, poll, residence or simlar head tax.

(4) The earned incone and net profits tax |evied under
the Local Tax Enabling Act.

(5) Any other tax authorized or permtted under the
Local Tax Enabling Act except an anusenent tax or an
adm ssions tax or in the case of a nmercantile or business
privilege tax on gross receipts, as limted by section 533 of
the act of Decenber 13, 1988 (P.L.1121, No.145), known as the
Local Tax Reform Act.

(6) An earned inconme tax under the act of August 24,
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1961 (P.L.1135, No.508), referred to as the First Class A
School District Earned |Incone Tax Act, or under the
additional authority in section 652.1(a)(2) of the act of
March 10, 1949 (P.L.30, No.14), known as the Public School
Code of 1949.

(7) Any tax under section 652.1(a)(4) of the Public
School Code of 1949 except as it pertains to real estate
transfer taxes.

(c) Delinquent taxes.--Subsection (b) shall not apply to the
col l ection of delinquent taxes lawfully |evied or assessed prior
to the election to participate under this act.

Section 302. Continuity of tax.

Every tax | evied under the provisions of this act shal
continue in force wi thout annual reenactnent unless the rate of
tax is increased or the tax is subsequently repeal ed.

Section 303. Election to participate under act.

(a) GCeneral rule.--

(1) Any school board which desires to participate under
the provisions of this act shall make that determ nation by
using the procedures set forth in subsection (b).

(2) Any school board after making an election to
partici pate under this act may, after a period of at | east
three full calendar years or fiscal years of participation
el ect, under the provisions of subsection (b), to |evy,
assess and coll ect the taxes prohibited by section 301(b) to
t he extent otherw se provided by |aw. Any school board making
such an election shall |ose the authority to continue to |evy
any of the taxes authorized under this act.

(3) If a school district does not act as authorized

under subsection (b) within five years follow ng the
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effective date of this act, a referendum on the question of
whet her a tax study conmm ssion shall be appointed in
accordance with the terns and conditions of this act may be
initiated by electors of the school district. A petition
contai ning a proposal for referendumon the question of
appointing a tax study conm ssion, signed by electors
conprising 2% of the nunber of electors voting for the office
of Governor in the |ast gubernatorial general election in the
school district, may be filed with the election officials at

| east 90 days prior to the next general election. The
foll owi ng shall apply:

(i) The nanme and address of the person filing the
petition shall be clearly stated on the petition.

(1i) The election officials shall, within ten days
after filing, reviewthe initiative petition as to the
nunber and qualifications of signers. If the petition
appears to be defective, the election officials shal
i medi ately notify the person filing the petition of the
def ect.

(itit) The initiative petition as submtted to the
el ection officials along with the list of signatories
shall be open to public inspection in the office of the
el ection officials.

(iv) Wen the election officials find that the
petition as submtted is in proper order, they shall send
copies of the initiative petition w thout signatures
thereon to the governing body of the school district
i nvol ved.

(v) The procedure for the referendum shall be

governed by the act of June 3, 1937 (P.L.1333, No.320),
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known as the Pennsylvania El ecti on Code.

(vi) Wien the election officials find the initiative
petition as submtted by the electors neets the
requi renents of this act, they shall place the proposal
on the ballot in a manner fairly representing the content
of the initiative petition for decision by referendum at
t he proper el ection.

(vii) The election officials shall certify the date
for the referendum and shall so notify the school board
at | east 30 days prior to such date.

(viii) At least 30 days' notice of the referendum
shall be given by proclamation of the school board. A
copy of the proclamation shall be posted at each polling
pl ace on the day of the election and shall be published
once in at | east one newspaper of general circulation in
the school district during the 30-day period prior to the
el ecti on.

(ix) Approval of a referendumshall be by a majority
vote of those voting in each school district involved.

(x) The election officials shall certify the results
of the referendumto the school board.

(b) Public referendumrequirenents to participate or end
partici pation under act.--Subject to the notice and public
heari ng requirenments of section 325 a school board nay elect to
participate or, in accordance with subsection (a)(2), may el ect
to end participation under this act only by first obtaining the
approval of the electorate of the affected school district in a
public referendumat only the Novenber el ection preceding the
cal endar year or fiscal year when the taxes will be initially

i nposed. The referendum question nust state the initial rate of
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t he proposed tax, the reason for the tax and the anount of
proposed revenue growth, if any, in the fiscal year of
transition to the tax system authorized under this act,
expressed as a percent increase over the prior year's budgeted
revenue. Any increase in revenues between the transition year
and the prior year's budgeted revenue shall not exceed the
annual percent change in the Statew de average weekly wage or
t he average percentage of the annual increase in aggregate tax
revenues collected by the school district over the i mediately
preceding five full fiscal years, whichever is greater. The
school board nust frane the question in clear |anguage that is
readi | y understandabl e by the | ayperson. For the purpose of
illustration, a referendum question could be framed as foll ows:
Do you favor the inposition of personal incone tax to be
used to replace certain existing | ocal taxes, make
reductions in real property taxes and provide for a one-
ti me spending increase of X% over the preceding fiscal
year ?
A nonlegal interpretative statenment nmust acconpany the question
in accordance with section 201.1 of the act of June 3, 1937
(P.L.1333, No.320), known as the Pennsylvania El ection Code,
that includes the following: the initial rate of the tax to be
i nposed and the maxi num al |l owabl e rate of the tax inposed under
this act; the estimated revenues to be derived fromthe initial
rate of the tax inposed under this act; the anount of proposed
revenue growh, if any, in the fiscal year of transition to the
tax system aut hori zed under this act; the estimted tax savings
fromthe reduction in real property taxes and the elimnation of
certain existing taxes under this act; the identification of the

existing taxes to be elimnated under this act; the anount of
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t he honestead exenption; and the estimted anount of real
property tax reduction for honestead property expressed as an
average percent reduction. If there is a failed attenpt to
partici pate under the provisions of this act pursuant to this
section, this section shall not require the approval of the

el ectorate as a prerequisite to the increase in the rate of any
tax which the affected school board is authorized to | evy and

i ncrease pursuant to any other act.

Section 304. Local tax study comm ssion.

(a) First-year inplenentation.--Before any school district
seeks referendum approval for the | evy, assessnment or collection
of , any tax under the authority of this act, the school board
shal |l appoint a local tax study conm ssion in accordance with
the foll owi ng provisions:

(1) Menbership.--The | ocal tax study conm ssion shal
consi st of menbers appoi nted by the school board. One nenber
of the local tax study conm ssion nmay be a nenber of the
school board, as deened appropriate by the school board. No
menber of the local tax study comm ssion shall be a relative,
by bl ood or marriage, of an official or enployee of the
school district. Al nmenbers shall be residents of the school
district. The local tax study conmm ssion shall consist of
five, seven or nine nenbers. Representatives on a |ocal tax
study conm ssion nust reasonably reflect the soci oeconom c,
age and occupational diversity of the school district.

(2) Staff and expenses.--The school board shall provide
necessary and reasonable staff to support the local tax study
conmi ssi on and shall reinburse the menbers of the |ocal tax
study conm ssion for necessary and reasonabl e expenses in the

di scharge of their duties.
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(3) Contents of study.--The |local tax study comr ssion
shall study the existing taxes |evied, assessed and coll ected
by the school district and the effect of any county or
muni ci pal taxes inposed concurrently with a school district
and shall determne if and how the tax policies of the school
district could be strengthened or nade nore equitable by
adopting for levy, assessnent and collection one or a
conbi nati on of any of the follow ng taxes: personal incone
tax, real estate tax or realty transfer tax at such |evels
and in such conbinations on perm ssible subjects of taxation
as do not exceed the limtations in this act. This study
shal I include, but not be limted to, consideration of all of
t he foll ow ng:

(i) Hstoric rate and revenue provi ded by taxes
currently | evied, assessed and coll ected by the school
district and related county or municipal taxes.

(ii) The percentage of total revenues provided by
taxes currently |l evied, assessed and col | ect ed.

(ti1) The age, incone, enploynment and property use
characteristics of the existing tax base.

(iv) The projected revenues of any taxes currently
| evi ed, assessed and col | ected.

(v) The projected revenues of any taxes referred to
in this paragraph not currently |evied, assessed and
col |l ected by the school district.

(4) Reconmendation.--Wthin 60 days of its appoi ntnent,
the local tax study comm ssion shall make a nonbi ndi ng
recommendation to the school board of the appropriate tax or
conmbi nation of taxes, identified in paragraph (3), to be

| evi ed, assessed and col |l ected conmenci ng the next fiscal
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year follow ng referendum approval. No tax under this act may
be | evied, assessed or collected until receipt of the
recommendati on of the | ocal tax study conm ssion and approval
of the referendum

(5) Failure to issue recommendation.--1f the |ocal tax
study conmi ssion fails to nmake a nonbi ndi ng recomendati on
wi thin 60 days of its appointnment, the school board shal
di scharge the appointed | ocal tax study conm ssion and
appoint itself as the local tax study comm ssion. Wthin 60
days of such appointnment, the local tax study comm ssion
shall make a nonbi ndi ng recomrendati on as provided in
par agraph (4).

(6) Public distribution of report.--The |ocal tax study
comm ssion shall publish or cause to be published, within 30
days of making its recomendation, a final report of its
activities and recommendati ons and shall deliver the final
report to the secretary of the school board who shall supply
copies to any interested persons upon request.

(7) Receipts.--Receipts are required for al
rei nbur sabl e expenses under paragraph (2).

(8) Materials.--Al the records, receipts, tapes,

m nutes of neetings and witten discussions of the |ocal tax
study conm ssion shall, upon its discharge, be turned over to
the secretary of the school district for permanent

saf ekeepi ng. The secretary shall make such nmaterials
avai l abl e for public inspection at any tine during regular
busi ness hours.

(9) Discharge.--The local tax study commi ssion shall be
di scharged upon the filing of its final report.

(b) Three-year review --Any school district that |evies,
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assesses and collects, or provides for the | evy, assessnment or
collection of, any tax, after having received the
recommendati ons of a local tax study comm ssion, shall continue
to | evy, assess and collect the sane tax or conbination of taxes
for the next three fiscal years. However, nothing in this
section shall preclude the school board from changi ng or
altering the rates of any such tax or conbination of taxes if it
deens necessary. Before the third fiscal year follow ng the
school district action on the reconmendations of a |ocal tax
study conm ssion, and every third fiscal year thereafter, the
school board may appoint a local tax study conmi ssion in the
manner provided in subsection (a). The |l ocal tax study
commi ssi on appoi nted under this subsection shall be charged with
all of the same powers and duties provided for the |ocal tax
study conm ssion under subsection (a).

SUBCHAPTER B

PERSONAL | NCOVE TAX

Section 321. Construction.

The tax inposed by the school board under this subchapter
shall be in addition to any tax inposed by the Commonweal th
under Article Il of the Tax Reform Code. Except for the
di ffering provisions under sections 501 and 502, the provisions
of Article Ill of the Tax Reform Code shall apply to the tax.
Section 322. Personal incone tax.

Each school district shall have the power to |evy, assess and
coll ect a tax on personal incone of resident individuals of the
school district up to a maximumrate of 2% in increnents of
0.25 of 1%

Section 323. Collections.

Any school district inposing a tax under section 322 shal
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designate the tax officer who is appointed under section 10 of
the Local Tax Enabling Act, or otherwi se by law, as the
col l ector of the school district personal inconme tax. In the
performance of the tax collection duties under this subchapter,
t he designated tax officer shall have all the sane powers,
rights, responsibilities and duties for the collection of the

t axes which nmay be i nposed under the Local Tax Enabling Act or
ot herwi se by | aw.

Section 324. Rules and regul ations.

Taxes inposed under section 322 shall be subject to the rules
and regul ati ons adopted by the departnment pursuant to Article
11 of the Tax Reform Code.

Section 325. Procedure and adm nistration.

The school board in order to inpose the tax authorized by
section 322, shall adopt a resolution which shall refer to this
subchapter. The effective date of the resolution shall be either
January 1 or July 1. Prior to adopting a resolution inposing the
tax authorized by section 322, the respective school board shal
give public notice of its intent to adopt the resolution in the
manner provided by section 4 of the Local Tax Enabling Act and
shall conduct at |east one public hearing regarding the proposed
adoption of the resolution.

CHAPTER 5
CREDI TS AND EXEMPTI ONS
Section 501. Credits.

(a) Incone taxes.--Except as provided in subsection (b), the
provi sions of section 14 of the Local Tax Enabling Act shall be
used to determ ne any credits under the provisions of this act
for any taxes inposed under section 322 on the earned incone

portion of the personal incone tax.
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(b) Cities of the first class.--Notw thstandi ng any
provision of this act or any other act of the General Assenbly
to the contrary, paynent of the earned incone and net profits
portion of the personal income tax to any school district
| ocated outside a city of the first class by nonresidents of a
city of the first class shall be credited to and allowed as a
deduction fromthe liability of taxpayers for any like tax
i nposed, respectively, on earned inconme, salaries, wages, other
conpensation or on net profits of businesses, professions or
other activities, by a city of the first class.

Section 502. Lowinconme tax provisions.

The provisions of section 304 of the Tax Reform Code shall be
applied by any school district which levies a tax under section
322.

Section 503. Regul ations.
Each school district may adopt regul ations for the processing
of clainms under sections 501 and 502.
CHAPTER 7
DI SPOSI TI ON OF TAX REVENUES
Section 701. Incone tax revenues.

(a) Second through fourth class school districts.--The
di sposition of revenue froma personal incone tax inposed by
school districts of the second through fourth class under the
authority of this act shall occur as provided under this
subsecti on:

(1) For the fiscal year of inplenentation of a newy

i nposed personal inconme tax, all revenues received by a

school district of the second through fourth class shal

first be used to offset any | ost revenue to the school

district fromthe taxes prohibited under section 301(b) in an
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anount equal to the revenue the school district collected

fromthe prohibited taxes in the inrediately preceding fiscal

year; second, to provide for an increase in budgeted revenues
over the preceding fiscal year in accordance with the anmount
specified in the referendum question approved by the voters
under section 303 and then to reduce the school district real
property tax by neans of a honestead exenption.

(2) For the fiscal year of inplenentation of an increase
in the rate of a personal incone tax, all revenues received
by a school district in excess of the budgeted revenue for
the preceding fiscal year plus the percentage increase in the
St at ewi de average weekly wage or the average percentage of
t he annual increase in aggregate tax revenues coll ected by
the school district over the inmediately preceding five ful
fiscal years, whichever is greater, shall be used to reduce
the real property tax inposed by a school district of the
second through fourth class by nmeans of an increase in the
honmest ead exenpti on.

(b) School district of the first class A --The disposition
of revenue from a personal income tax inposed by a school
district of the first class A under the authority of this act
shall occur as follows: for the fiscal year of inplenentation of
a newWy inposed personal income tax, all revenues received by a
school district of the first class A shall be used first to
of fset any | ost revenue to the school district fromthe taxes
prohi bi ted under section 301(b) in an amobunt equal to the
revenue the school district collected fromthe prohibited taxes
in the imedi ately preceding fiscal year; be used second to
of fset revenues to be paid to the school district by the city of

t he second class pursuant to section 3173-B of the act of July
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28, 1953 (P.L.723, No.230), known as the Second C ass County
Code; be used third, to provide for an increase in budgeted
revenues over the preceding fiscal year in accordance with the
anount specified in the referendum questi on approved by the
voters under section 303 and then to reduce the school district
real property tax by nmeans of a honestead exenption.

Section 702. Revenue limtation exceptions.

(a) Exceptions listed.--The limtations in sections 701 may
be wai ved, but only to the degree necessary, in the follow ng
cases:

(1) To respond to or recover from an emergency or

di saster declared pursuant to 35 Pa.C.S. Pt. V (relating to

ener gency managenent services), for the duration of the

energency or duration of the disaster or for the costs of the
recovery fromthe enmergency or disaster
(2) To inplement a court order or an adm nistrative

deci sion of a Federal or State agency. In instances where the

tax increase is necessary to respond to a court order or an

adm ni strative decision of a Federal or State agency
requiring a tenporary increase in school district
expenditures, the rate increase shall be rescinded follow ng
fulfillment of the court decision.

(3) To pay interest and principal on any indebtedness
incurred under 53 Pa.C.S Pt. VII Subpt. B (relating to

i ndebt edness and borrow ng).

(4) To respond to a school district determned to be

di stressed under sections 691 through 695 of the act of March

10, 1949 (P.L.30, No.14), known as the Public School Code of

1949.

(5) To increase revenues when actual or projected school
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di strict revenues decline fromthe inmedi ately precedi ng year

but only to the extent of the revenue decli ne.

(6) To respond to conditions that pose a threat of
i mredi ate harmor injury to the students or staff of the
school district.

(7) Special purpose tax |evies approved by the
el ectorate.

(8) To respond to a Federal or State statute, regul ation
or order adding to or significantly altering responsibilities
and duties or requiring expenditure of school district funds
to the extent not funded by the Federal or State Governnent.
This provision shall apply only to a Federal or State
statute, regulation or order taking effect after the
effective date of this act.

(9) An increase in costs directly attributable to an
increase in enroll nent.

(b) Court action.--Prior to any waiver under subsection
(a)(1), (5, (6), (8) or (9), approval is required by the court
of conmon pleas in the judicial district in which the school
district is located. The followi ng shall apply to any
proceedi ngs instituted under this subsection:

(1) The school board nust prove by a preponderance of
evi dence the necessity for the waiver.

(2) The court may retain continuing jurisdiction in
t hese cases and may, on its own notion or on petition of an
interested party, revoke approval for the waiver.

(c) Standing.--Any taxpayer or business shall have standing
as a party to a proceeding under this section as long as the
t axpayer or business resides within or pays real property taxes

to the school district instituting the action.
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Section 703. Methods of reducing real property tax.

Any school district that |evies an incone tax under the
provi sions of this act shall achieve any required reduction of
the real property tax by excluding fromtaxation by neans of the
honmest ead exenption a fixed anount of the assessed val ue of each
honmest ead property in the school district. If the I evel of the
honmest ead exenpti on has reached any applicable statutory or
constitutional limt, the real property tax may be reduced by
means of a uniformreduction in the mllage rate.

CHAPTER 9
REG STER FOR CERTAI N TAXES
Section 901. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Departnent of Community and Economi c
Devel opnent of the Commonweal t h.

Section 902. Register for taxes under this act.

(a) GCeneral rule.--It shall be the duty of the departnent to
have avail able an official continuing register supplenented
annual ly of all personal incone taxes |evied under this act.

(b) Contents of register.--The register and its suppl enents
shal |l 1ist:

(1) The school districts |evying the personal incone

t ax.

(2) The rate of tax as stated in the resolution |evying

t he tax.

(3) The nanme and address of the tax officer responsible
for adm nistering the collection of the tax and from whom

information, forns for reporting and copies of rules and
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regul ati ons are avail abl e.

Section 903. Information for register.

Information for the register shall be furnished by the
secretary of each school district to the departnent in such
manner and on such forns as the departnent may prescribe. The
i nformati on nmust be received by the departnent by certified mai
no later than May 31 of each year to show new tax enactnents,
repeal s and changes. Failure to conply with this date for filing
may result in the omssion of the tax levy fromthe register for
that year. Failure of the departnent to receive information of
t axes continued w thout change may be construed by the
departnment to nean that the information contained in the
previ ous register remains in force.

Section 904. Availability and effective period of register.

The departnent shall have the register, with such annual
suppl enents as may be required by new tax enactnents, repeals or
changes, avail abl e upon request no later than July 1 of each
year. The effective period for each register shall be fromJuly
1 of the year in which it is issued to June 30 of the follow ng
year.

Section 905. Effect of nonfiling.

Enpl oyers shall not be required by any resolution to w thhold
fromthe conpensation of their enployees any personal incone tax
i nposed under the provisions of this act which is not listed in
the register or to nake reports of conpensation in connection
with taxes not so listed. If the register is not avail abl e by
July 1, the register of the previous year shall continue
tenporarily in effect for an additional period of not nore than
one year.

Section 906. Effect of chapter on liability of taxpayer.
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The provisions of this chapter shall not affect the liability
of any taxpayer for taxes lawfully inposed under this act.
CHAPTER 21
M SCELLANEQUS PROVI SI ONS

1

2

3

4

5 Section 2101. Constitutional anendnent.
6 If the Constitution of Pennsylvania is anmended to authorize a
7 honestead tax exenption, the Secretary of the Commonweal t h shal
8 transmt notice of the adoption of the anendnent to the

9 Legislative Reference Bureau for publication in the Pennsylvani a
10 Bulletin.

11 Section 2102. Ef fecti ve date.

12 This act shall take effect as follows:

13 (1) Section 2101 and this section shall take effect

14 i mredi ately.

15 (2) The renmainder of this act shall take effect upon the
16 publication of the notice under section 2101.
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