PRINTER S NO. 19

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

5 Special Session No. 2 of
NoO. 1995-1996

| NTRODUCED BY BUXTON, COLAFELLA, M COZZI E, BARLEY, DeVEESE,
STERN, LLOYD, FEESE, ROBI NSON, DEMPSEY, TRAVAG.I O, BAKER
SHANER, L. |. COHEN, PESCI, ARMSTRONG CURRY, TRUE
G Gl OrTl, HERVAN, HALUSKA, HASTE, VEON, MAJOR, STETLER
FAI RCH LD, TRELLO, FLICK, GEORGE, FARGO, COLAlI ZZO, N CKQOL,
MELI O STRI TTMATTER, CLARK, MARKCSEK, MASLAND, SAI NATQ,
STAIRS, |TKIN, SEMMVEL, DERMODY, HESS, TIGUE, PHI LLIPS,
CAWLEY, CEI ST, MJNDY, CHADW CK, LUCYK, ALLEN, SURRA, Cl VERA,
LEVDANSKY, STI SH, BOSCOLA, O BRI EN, WALKO, Mcd LL, JOSEPHS,
BROWNE, BELFANTI, RAYMOND, DelLUCA, BROWN, READSHAW BUNT,
MAYERNI K, MERRY, M COHEN, SCHULER, MYERS, REBER, COY, ZUG
DALEY, STEIL, CAPPABI ANCA, RUBLEY, VAN HORNE, MCALL AND
DENT, MARCH 13, 1996

REFERRED TO COVM TTEE ON | NSURANCE, MARCH 13, 1996

AN ACT

Directing the I nsurance Conm ssioner to establish and adm nister
a flood insurance education and information program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Fl ood
I nsurance Education and | nformation Act.

Section 2. Declaration of policy.
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The CGeneral Assenbly finds and declares as foll ows:
(1) Flooding of large areas of this Commonweal th Iike
t hat which occurred during the winter of 1996 destroys

private and public property, adversely affects neans of
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Iivelihood and econonic resources and di srupts comrerce,
communi cation, utility and governmental services.
(2) Danage to property caused by flooding is ordinarily
excl uded from coverage under standard homeowners insurance
policies and nmust be purchased separately.
(3) Flood insurance coverage nmay be purchased for any
i nsurabl e property, even if it is not located in a flood
pl ai n.
(4) Flood insurance may be purchased to cover al nobst any
building and its contents, including rental property and
condom ni umns.
(5) Despite the advantages of purchasing flood
i nsurance, nmany Conmonweal th residents sustained significant
property | oss during the floods of 1996 because they did not
have fl ood insurance protection.
(6) A conprehensive and coordinated plan to educate
Commonweal th residents as to the advantages and availability
of flood insurance coverage is essential to ensuring that
econom ¢ | osses such as those sustained in the floods of 1996
do not recur
Section 3. Flood insurance education and information.

(a) Program established.--The I nsurance Comn ssioner shal
aut hori ze and establish a flood insurance consuner education
pl an to encourage residents of this Comonwealth to purchase and
mai ntai n flood i nsurance focusing on persons who have suffered
previ ous flood damage. The plan shall be inplenented throughout
t his Cormonweal th and shall include such information as the
I nsurance Commi ssi oner deens appropri ate.

(b) Annual reports.--No later than March 1 of each year, the

I nsurance Conmmi ssioner shall present a report to the CGeneral
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Assenbly detailing the plan and its inplenentation and progress
and recomrendations for further pronotion of the sale of flood
i nsurance. The report shall include the nunber of Commonweal th
resi dents who have purchased fl ood i nsurance during the
precedi ng year, and conparisons to prior years.

Section 4. Ef fecti ve date.
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This act shall take effect inmediately.

C8L40RZ/ 19962H0005B0019 - 3 -



