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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 476 5

I NTRODUCED BY CORMAN AND STOUT, FEBRUARY 9, 1995

SENATE AMENDVENTS TO HOUSE AMENDVENTS, NOVEMBER 21, 1995
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for the transfer of ownership of
a vehicle; AND providing for the devel opnment of an electronic <—

lien program and—{fer—payrents—to—a-special—fund—andraking <—
an—approepraton—
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 1111 of Title 75 of the Pennsylvani a
Consolidated Statutes is anmended by adding a subsection to read:
8§ 1111. Transfer of ownership of vehicle.

* * %

(a.1) Exception for dealers.--VWen a certificate of title

for a vehicle acquired by a |licensed deal er for the purpose of

resale is encunbered by a lien, delivery of the certificate of

title by the dealer as a transferor at the tine of delivery of

t he vehicle upon resale shall not be required for a vehicle

being titled in this Commpnweal th if, prior to delivery of the

vehicl e, the deal er obtains the applicable powers of attorney to

properly execute transfer of the title and the deal er requests
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and receives the departnental verification of any |ienhol ders,

owner shi p, odonmeter information, title brands and any ot her

i nformati on that the departnent deens necessary to be verified.

Upon paynent of the established fee, the departnent shal

provi de the deal er or authori zed nessenger service with

verification of the required i nformati on. The departnent nay

supply the verified informati on by either witten or el ectronic

means. The application and a properly assigned certificate of

title shall be delivered to the departnent within the tine

peri od prescri bed by section 1103.1 (relating to application for

certificate of title). If a dealer sells a vehicle after

verification of the required information for a certificate of

title encunbered by a lien, but fails to satisfy the lien or

deliver an assignnent and warranty of title to the dealer's

transferee within 90 days of the date of purchase, and this

failure is the result of an act or onission by the deal er, the

deal er shall accept return of the vehicle fromthe transferee

and shall refund the purchase price | ess actual depreci ati on of

the vehicle while it was within the possessi on of the

transferee. In refunding the purchase price, the price shal

include the |listed dollar value of any trade-in vehicle as

stated in the sales transacti on docunent in |lieu of returning

the transferee's trade-in vehicle.

* * %

Section 2. Chapter 11 of Title 75 is anmended by adding a
subchapter to read:
CHAPTER 11
CERTI FI CATE OF TI TLE AND SECURI TY | NTERESTS

* * %

SUBCHAPTER C
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ELECTRONI C LI EN PROGRAM
Sec.
1151. Electronic nedia systemfor vehicle titles.
1152. Devel opnent of pilot program
1153. Adm nistration of system
1154. Expansion of pilot program
1155. Certification.
§ 1151. Electronic nedia systemfor vehicle titles.

(a) Initial responsibilities of department.--The depart nment
is authorized to forma task force for the purpose of devel opi ng
a systemwhich will permt the voluntary recording of vehicle
title information for new, transferred and corrected
certificates of title, including the perfection and rel ease of
security interests, through electronic nedia in a cost-effective
manner in lieu of the subm ssion and mai ntenance of paper
docunents otherw se required by this chapter. The nmenbers of the
task force shall be appointed by the secretary and shall include
representatives fromthe departnent, the comrercial banking
i ndustry, sales finance conpani es, credit unions, savings
institutions and the vehicle deal ership industry.

(b) Task force responsibilities.--The task force shal
research net hods whereby the departnment, lending institutions
and sal es finance conpani es may exchange and nai ntain
i nformati on concerning the perfection and rel ease of vehicle
security interests without submitting or receiving the paper
title docunent. Further, the task force shall devel op net hods
whereby lending institutions and sal es finance conpani es may
submt, through a variety of electronic nedia, updated
information pertaining to the title record, including the

addi tion, assignnent or release of vehicle security interests.
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8§ 1152. Devel opnent of pilot program

The task force appoi nted under section 1151 (relating to
el ectronic nmedia systemfor vehicle titles) shall develop a
pilot programto inplenent voluntary electronic transactions in
lieu of the paper docunents required by this chapter. The
departnment may limt the nunber of counties in which the pilot
programwi ||l be in effect and may also limt the nunber of
l ending institutions and sal es finance conpani es partici pating
in the program but shall encourage |ending institutions and
sal es finance conpani es of various sizes to participate.
§ 1153. Administration of system

To carry out its responsibilities under this subchapter, the
departnment is authorized to contract with private industries for
t he purpose of adm nistrating a systemwhich will permt the
el ectronic comunication of title informati on and security
interest notification. Athird party operating a secured host
conputer systeminterfacing with the departnent's conputer
system and the conputer systemof a lending institution or other
sal es finance conpany shall be bonded in the amount specified by
the departnent and shall maintain audit trails for a period of
time specified by the departnent. The departnent is authorized
to pay a reasonable fee to a third party to adm nister the
system Information received under this section by a third party
shall remain confidential as specified by the departnent.
§ 1154. Expansion of pilot program

If, after 12 nonths of operation, the secretary certifies in
t he Pennsylvania Bulletin that the pilot program created under
section 1152 (relating to devel opnent of pilot program has been
successful, the departnment shall promnul gate regul ati ons

governing voluntary electronic nmedia transactions in |lieu of
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subm ssi on and mai nt enance of paper documents ot herw se required
by this chapter. Until the regulations are adopted, the
departnment may mai ntain and expand the pilot program provided
for in section 1152.

§ 1155. Certification.

Not wi t hst andi ng any other provision of law, a witten or
printed report of an electronic transaction or recording
permtted under this subchapter, if certified as true and
correct by the departnent, shall serve as evidence of any
signature, acknow edgnent or infornmation which was provided to
or by the departnent through electronic neans, and the

certification shall be admi ssible in any | egal proceeding as

evi dence of the facts stated therein.
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Section 5 3. This act shall take effect as foll ows: <—
(1) The amendnent of 75 Pa.C S. 8§ 1111 shall take effect

upon publication of a notice to that effect in the

Pennsyl vani a Bul | eti n.
2y The-additionof 75 Pa-C-S5—8§ 1905-and section4-of <—
3> (2) The renmainder of this act shall take effect
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