PRINTER S NO. 3597

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 20642 5%

I NTRODUCED BY SAYLOR, O BRI EN, CLARK, FICHTER, BELARDI,
BELFANTI , JOSEPHS, YOUNGBLOOD, STEELMAN AND CAWEY,
MAY 21, 1996

REFERRED TO COW TTEE ON VETERANS AFFAI RS AND EMERGENCY
PREPAREDNESS, MAY 21, 1996
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AN ACT
Amrending Title 35 (Health and Safety) of the Pennsylvani a
Consol idated Statutes, providing for a certain fund for
ener gency managenent and for a surcharge on certain insurance
pol i ci es.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Chapter 73 of Title 35 of the Pennsylvani a
Consolidated Statutes is anmended by adding a subchapter to read:
CHAPTER 73
COVMONVEALTH SERVI CES
* x *

SUBCHAPTER C
EMERGENCY MANAGEMENT, PREPAREDNESS
AND ASSI STANCE FUND
7331. Establishnent.
7332. Sur char ge.
7333. Allocation of funds.

7334. Adjustnent of distribution.



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

7335. Local agenci es.
7336. Full-tinme director.
§ 7331. Establishment.

There is hereby established a separate account in the State
Treasury to be known as the Emergency Managenent, Preparedness
and Assistance Fund. This fund shall be adm nistered by the
agency.

§ 7332. Surcharge.

For the purpose of providing noneys for the fund, an annual
surcharge of $2 per policy is hereby inposed on every
homeowner's, nobil e honeowner's, tenant honeowner's and
condom nium unit owner's policy, and an annual $4 surcharge is
i nposed on every commercial fire, comrercial nmultiple peril and
busi ness owner's property insurance policy issued or renewed on
or after January 1, 1997. The surcharge shall be paid by the
policyholder to the insurer. The insurer shall collect the
surcharge and remt it to the Departnent of Revenue, which shal
collect, admnister, audit and enforce the surcharge. The
surcharge is not to be considered prem uns of the insurer
however, nonpaynent of the surcharge by the insured may be a
valid reason for cancellation of the policy. Al proceeds of the
surcharge shall be deposited in the Energency Managenent,

Prepar edness and Assi stance Fund and nay not be used to suppl ant
exi sting funding.
§ 7333. Allocation of funds.

Moneys in the fund shall be allocated by the agency as
fol | ows:

(1) Sixty percent to inplenent and adm ni ster State and
| ocal energency managenent prograns, including training, of

whi ch 20% shal | be used by the agency and 80% shal |l be
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all ocated to | ocal emergency nmanagenent agenci es and

programs. OF this 80% at |east 80%shall be allocated to

counti es.
(2) Twenty percent to provide for State relief

assi stance for nonfederally declared disasters, including,

but not limted to, grants and belowinterest rate |loans to

busi nesses for uninsured |losses resulting froma disaster.
(3) Twenty percent for grants and |oans to State or
regi onal agencies, |ocal governnents and private

organi zations to inplenment projects that will further State

and | ocal energency managenent objectives. These projects

shall include, but need not be limted to, projects that wll
pronote public education on di saster preparedness and
recovery issues, enhance coordination of relief efforts of

St at ewi de private-sector organi zations and inprove the

trai ning and operations capabilities of agencies assigned

| ead or support responsibilities in the State conprehensive

ener gency managenent plan. The agency shall establish

criteria and procedures for conpetitive allocation of these
funds by rule. No nore than 5% of any award rmade pursuant to
this paragraph may be used for adm nistrative expenses.

§ 7334. Adjustnent of distribution.

The distribution fornmula provided in section 7333 (relating
to allocation of funds) may be adjusted proportionally when
necessary to nmeet any matching requirenents inposed as a
condition of receiving Federal disaster relief assistance or
pl anni ng funds.

§ 7335. Local agenci es.
The agency shall allocate noneys fromthe fund to | ocal

ener gency nmanagenent agencies and prograns pursuant to criteria
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specified in regul ations of the agency. These regul ati ons shal
include, but are not limted to:
(1) Requiring that, at a mininmnum a |ocal energency
managenent agency either:
(1) have a programdirector who works at | east 40
hours a week in that capacity; or
(ii) if the county has fewer than 50,000 popul ati on,
have an energency nmanagenent coordi nator who works at
| east 20 hours a week in that capacity.
(2) Specifying a forrmula that establishes a base grant
al l ocation and weighted factors for funds to be all ocated
over the base grant anount.
(3) Specifying match requirenents.
(4) Funding preferentially to provide incentives to
counties and nmunicipalities to participate in nutual aid
agreenents.
§ 7336. Full-time director.

I f adequate funds are avail able as determ ned by the agency,
every county shall receive funds at |east sufficient to fund a
dedi cated, full-tinme emergency preparedness officer position.

Section 2. This act shall take effect immediately.
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