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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2399 *u%”

I NTRODUCED BY NI CKOL, FEBRUARY 13, 1996

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, FEBRUARY 13, 1996
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AN ACT

Amendi ng the act of Decenber 6, 1972 (P.L.1383, No.293),
entitled "An act requiring nunicipal pension systenms to have
an actuarial investigation of the fund made by an actuary who
shall report his findings to the Departnent of Comunity
Affairs," further providing for actuarial investigation; and
providing for the filing of reports with the Public Enpl oyee
Retirement Comm ssi on.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The title and sections 1, 2 and 3 of the act of
Decenber 6, 1972 (P.L.1383, No.293), entitled "An act requiring
muni ci pal pension systens to have an actuarial investigation of
the fund made by an actuary who shall report his findings to the

Department of Community Affairs,” are anended to read:
AN ACT
Requi ri ng muni ci pal pension systens to have an actuari al
i nvestigation of the fund made by an actuary who shall report
his findings to the [Departnent of Community Affairs] Public

Enpl oyee Retirenent Conmm SSi on.

Section 1. [All pension] Pension systens for nunicipal
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enpl oyes, police and firenen, that are not subject to the

reporting requirenments of the act of Decenber 18, 1984

(P.L.1005, No.205), known as the "Minicipal Pension Plan Fundi ng

St andard and Recovery Act,"” shall enploy or retain an actuary

who shall be paid by the nmunicipality to make an actuari al
i nvestigation of the sufficiency of pension funds to pay
retirenment benefits.

Section 2. Upon the conpletion of the actuari al
i nvestigation, the actuary shall send a copy of his findings to
the [ Departnment of Conmunity Affairs] conm ssion. For pension
systens having less than fifty nmenbers, the report shall be nade
every four years; for pension systenms having fifty or nore
menbers, the report shall be nade every two years.

Section 3. The [Departnent of Community Affairs] conm ssion
shall have the power to specify the formand content of reports
of actuaries and to supply copies of the fornms for reports of
actuaries.

Section 2. Section 4 of the act, anmended January 12, 1974
(1973 P.L.444, No.158), is anmended to read:

Section 4. |If an actuary study is not perforned and
submtted to the [Departnment of Conmunity Affairs] conmmi ssion
wi thin ninety days after Decenber 31 of the year in which the
actuary study is required in sections 2 and 5 of the act, any
and all pension reinbursenents fromany sources which are
payabl e by the Commonweal th shall be withheld until such study
is conpleted. The actuary study shall be perfornmed by the
[ Departnent of Community Affairs] conm ssion and the
muni ci pality shall reinburse the [Departnent of Community
Affairs] conm ssion the actual cost of perform ng the study.

Section 3. The act is anmended by adding a section to read:
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Section 6. The followi ng words and phrases when used in this

act shall have the neanings given to themin this section unl ess

the context clearly indicates otherw se:

"Actuarial investigation or study." An actuarial valuation

report which conplies with, or is substantially equal to, the

muni ci pal pension plan actuarial reporting requirenents

specified in the act of Decenber 18, 1984 (P.L.1005, No.?205),

known as the "Muinici pal Pensi on Pl an Fundi ng St andard and

Recovery Act."

"Actuary." A person who has at | east five years of actuari al

experi ence with public pension plans and who is either enroll ed

as a nenber of the Aneri can Acadeny of Actuaries or enrolled as

an actuary pursuant to the Enpl oyee Retirenent |ncone Security

Act of 1974 (Public Law 93-406, 88 Stat. 829).

"Commi ssion." The Public Enpl oyee Retirenent Conm SSi on.

Section 4. Minicipalities shall file under the new standards
any and all reports issued after Decenber 31, 1998. Interim
reports shall be filed under the existing standards.

Section 5. Al acts and parts of acts are repeal ed insofar
as they are inconsistent with this act provided that nothing in
this act shall be construed to repeal, alter or amend the
provi sions of the act of Decenber 18, 1984 (P.L.1005, No.205),
known as the Muinicipal Pension Plan Funding Standard and
Recovery Act.

Section 6. This act shall take effect imediately.
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