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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2371 %%

I NTRODUCED BY THOMAS, BELARDI, YOUNGBLOOD, OLASZ, BI SHOP
HORSEY, FI CHTER, TRAVAGLI O, WOGAN, KI RKLAND, MYERS, W LLI AMS5,
JOSEPHS, RAMOS, MANDERI NO AND RCEBUCK, FEBRUARY 2, 1996

REFERRED TO COW TTEE ON HEALTH AND HUVAN SERVI CES,
FEBRUARY 2, 1996
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AN ACT
Requiring full financial disclosure to the Departnent of Health
and the Departnent of Public Welfare of certain transactions
of health care providers in relation to health care
facilities.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Health care facility" or "facility.” Any health care
facility providing clinically related health services,
including, but not limted to, a general or special hospital,

i ncludi ng psychiatric hospitals, rehabilitation hospitals,
anbul atory surgical facilities, long-termcare nursing
facilities, cancer treatnment centers using radiation therapy on

an anmbul atory basis and inpatient drug and al cohol treatnent

facilities, both profit and nonprofit and including those
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operated by an agency of State or |ocal government. The term
shall not include an office used primarily for the private or
group practice by health care practitioners where no reviewabl e
clinically related health service is offered, a facility
providing treatnment solely on the basis of prayer or spiritual
means in accordance with the tenets of any church or religious
denomi nation or a facility conducted by a religious organization
for the purpose of providing health care services exclusively to
clergy or other persons in a religious profession who are
menbers of the religious denoni nations conducting the facility.

"Health care provider"” or "provider." An individual, a trust
or estate, a partnership, a corporation (including associations,
joint stock conpani es and i nsurance conpani es), the Comobnweal th
or a political subdivision or instrunentality (including a
muni ci pal corporation or authority) thereof that operates a
health care facility. The termincludes health insurance
organi zati ons and heal th nai nt enance organi zati ons.

Section 2. Full financial disclosure.

The Departnent of Health and the Departnent of Public Welfare
shall be given full disclosure of any financial arrangenents and
agreenents nmade by health care providers in transactions
relating to the foll ow ng:

(1) The capitalization of a provider or a facility.
(2) A partnership agreenent between providers,
facilities, or both.
(3) The acquisition or consolidation of facilities.
Section 3. Oher information.

The Departnent of Health and the Departnent of Public Welfare

shall also be given all information concerning any transaction

described in section 2 as such transaction may relate to the
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1 followng:
2 (1) The delivery of health care services.
3 (2) dient utilization.
4 (3) Quality assurance.
5 Section 4. Approval of certain transactions.
6 The approval of the Departnent of Health and the Depart nment
7 of Public Welfare shall be required for the acquisition,
8 <consolidation or nmerger of facilities by providers.
9 Section 5. Repeal.
10 Al'l acts and parts of acts are repeal ed insofar as they are
11 inconsistent with this act.
12 Section 6. Effective date.
13 This act shall take effect in 60 days.
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